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World News 


Indian train 
crash leaves 
35 dead and 
100 injured 

An express train jumped title 
tracks near Jhansi, Uttar Pra- 
desh state, central India, kflt 
ing at least 35 people and injur- 
ing more than 100. 

Many of the injured taken 
to hospital were in critical con- 
dition. A Central Ballway 
spokesman said 12 carriages 
of the New Delhi -bound Karna- 
taka E xp ress derailed arm 
warned death toll could climb. 

Paris to cut jobs 

France’s Soc ialis t Government 
is planning to cut state' jobs 
in an attempt to trim the hud- • 
get deficit Page 3 

Wright defence 

Jim Wright, Speaker of the 
US House of Representatives, 
opened his defence against 
wide-ranging ethics charges. 
Page 6 

World Bank leans 

World Bank is set to approve 
loans to Poland of about (250m. 
Page 3 

Prague perestro i k a . . 

MHos Jakes, Czechoslovak 
Communist Party leader, prom- 
ised a “perestroika" in Ins 
country to rest ru ct u re the 
economy. Page 3 

Eta leaders expelled < 

Six Basque separatist guerril- 
las, including three who took 
part in secret talks with the 
Spanish Government in 
Algiers, have been expelled 
from Algeria. Page 2 

Jordan price riots 

Riots over price rises erupted 
in the south Jordan town of 
Ma’an and at least 17 people 
were injured as some 4,000 . 
angry people attacked shops 
and set cars onfire-PhgB 4 

Coalition loader 

Austria’s conservative People’s 
Party, junior partaetiathe . . 
Socialist-led coalman govern- 
ment, nominated Mr- Josef Rie- 
gler. Agriculture Minister, iut 
its new leader. Page 2 

Mugabe measures ' 

President Robert Mugabe - 
announced measures to liberal- 
ise Zimbabwe’s economy in . . 
a bid to encourage investment 
and reduce soaring unemploy- 
ment. Page 4 _ ‘ 

Australian $ slides . - 

Australian dollar slid on the - 
foreign exchanges after worse- 
than-expected balance of pay- 
ments figures for March under- 
lined the deterioration in the ■ 
country’s external economic _• 
performance. Page 4 ~ 

Swapo peace threat 

Timetable for removing South 
African troops from Namibia 
will be abandoned unless all 
Swapo guerrillas in the terri- 
tory withdraw, according to 
Foreign Minister Pik Bot ha . 

Page 4 

Shamir in Budapest 

Yitzhak Shamir. Israeli Prime 
Minister, arrived on a surprise 
visit to Budapest for talks with 
Hun garian leadersexpected 
to focus on the Middle East 
and a resumption of diplo m atic 
ties. Page 3 

Violence in Patna 

Eight people died and at least 
39 were injured in dashes . 
between Hindus and Moslems 
in Patna, northern India. - 

W Germany, flights 

US is to halve the period of 
low-level military training 
flights over West Germany. 


Business Summary 


GPA places 
$16.8bn 
order for 
airliners 

GPA, Irish leasing company 
and the parent of Guinhess 
Peat Aviation, announced the 
biggest order for commercial 
airiihera ever placed, with a 
proposed purchase aver 10 
years of 308 airliners valued 
at$16-8bn. The largest part 
of the order, S9.4bn, win go 
toBoeing of the US. Page 28 

COPPER prices continued 
Monday’s retreat on the LME 


Copper 
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yesterday, cash metal shedding 
£53^0 to £1^04 a tonne. Com- 
modities, Page 34: ' 

GATEWAY, UK's third largest 
food retailer, became the sub- 
ject of a £l.73bn ($lbn) bid bat- 
tle as an institutional-backed 
consortium announced a lever- 
aged offer. Page 27 

NIXDORP, troubled West Ger- 
man computer company, 
plunged into an operating loss 
last year, but managed to 
achieve a sharply diminished 
net-profit Page 28 

DOW Chemical and EH. Lilly 
of the US are combining their 
agricultural r.h<»mioa1s busi- 
nesses hito a new company 
to rank about fifth in the world 
market for herbicides and pest 
control chemicals. Page 27 

DEUTSCHE Babcock, West 
German engineering group, 
said incoming orders in the 
six months-ended March; 1989 
had risen by per cent 
DM2.6bn (XL38t>n). Page2S • - 

CARREFOtfR, loading Frenc h 
supermarket group, confirmed 
a 20 per cent increase in net 
profits last-year to FFrSHin 
($143m)- Page 28 

NACHUtru jmOSHI, Japan’s 
leading producer of cutting . 
tools, to launch hydraulic 
equipment joint venture with 
Daesung Corporation, South 
Korean gasdistributor/heavy 
equipment maker. Page 6 

BUSH Administration raised 
objections to a Japanese com- 


tton of General Ceramics, New 
jersey company involved in 
nuclear weapons technology. 
Page 6 

BAMADA. Arizona-based com- 
pany, once one of the best- 
known hoteliers in the US. is 
selling its chain of hotels for 
(540m- Page 29 

AUSTRIAN Airlines, which 
is about to launch a further 
Issue of shares, plans to pay 
an increased dividend for 1988. 


DOFASCO, Canaria’s largest 
steel company, is buying all 
of Quebec Cartier Mining, one 
of the country’s two biggest 
franare producers, to assure 
fotnre raw material supplies. 
Page 29 

GIORGIO Garuzzo, chief exec- 
utive oflveca of Italy, West 
Europe’s second largest truck - 
maker, called for temporary 
, com- 


mercial vehicles industry from 
Japanese imports. Page.6 

BANQUE National* de Paris 
(BNP), largest French state- 
owned bank, reported 8 per 
cent increase in group net prof- 
its to FFtfLOBbn ((480m) for . 
1988. Page 28 

SCHINDLER, Swiss lifts 
which ranks as world, 
behind Otis of 


for 1968. Page 28 
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INTEREST rates 

US lunehthn* 

Federal Funds 
(9*) 

3-mlft Treasury 8111s: 
yield: 8.71% (8538) * 
Long Bond: -Sfi£ 
(98&) 

yield: 8.64% (9.046) ■ 

London 

3-month interbank: . 
close 1213% dW 
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DOLLAR 
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World: 
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Frankfurt 
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Mitterrand appeals for concerted action on Lebanon 


By George Graham in Paris and Andrew Gowers in London 


PRESIDENT Franqois 
Mitterrand of France has 
appealed to the leaders of 
Britain, the US, the Soviet 
Union, Spain and several Arab 
countries to join a concerted 
effort to halt the fighting in 
Lebanon. 

In a series of telephone ™ns 
over the past two days, Mr Mit- 
terrand- has -asked the leaders 
to support international action 
aimed. ; at putting an end to 
heavy s hefflng in Beirut, which 
has left about 270 dead and 
nearly 1,000 wounded in the 
past five weeks* 


The Efysfe Palace also said 
Mr Mitterrand would discuss 
Lebanon today at a scheduled 
meeting with Mr Helmut Kohl, 
the West German Chancellor. 

Mr Mitterrand’s moves coin- 
cided with the first stirrings of 
wider international Interest in 
trying to stop the carnage in 
Lebanon. In Washington, the 
State Department has sharply 
criticised Syria’s role in the lat- 
est fighting. Yesterday. Mrs 
Margaret Thatcher, the British 
Prime Minister, raised the 
issue during a meeting in Lux- 
embourg with her Soviet coun- 


terpart, Mr Nikolai Ryzhkov. 
British said sh e asked 

Moscow to use Its Influence to 
press Syria for restraint. 

French officials «^l'"wl to 
give details of the President’s 
initiative, which follows a con- 
fused and controversial 
attempt to assist Lebanon’s 
Christian community last 
week. Diplomats in Paris said 
it was probably focused on 
some form of joint humanitar- 
ian aid, with attempts to 
arrange a ceasefire in back- 
ground. 

The artillery duels of the 


past week - pitting Christian 
forces under the command of 
Gen Michel Aoun, the army 
chief, against Syria and its 
Lebanese Moslem allies - have 
been among the fiercest in Leb- 
anon’s 14-year civil war. Arab 
League Foreign Ministers 
agreed yesterday to hold an 
emergency meeting on the cri- 
sis in Tunis cm Friday. 

France's Western allies 
maintain that the Arab media- 
tion, led by Kuwait, should 
remain in the forefront of 
efforts to end the fighting. 
Despite appeals from Gen 


Aoun, the US and Britain have 
been reluctant to intervene 
directly or to involve the UN 
Security Council. 

However, the scale of the 
violence has caused mounting 
concern in a number of capi- 
tals, including Madrid, whose 
ambassador died in Sunday's 
shelling, and Washington. 

European diplomatic efforts 
have concentrated thus far on 
the possibility of mounting an 
EC aid operation, although 
France appears to have found 
it difficult to persuade the UK 
to join such an operation. 


Troops repel march by 
Peking students on 
Communist Party HQ 


By Our Foreign Staff 

THOUSANDS ' of Chinese 
students- tried to - force their 
way into the Communist Party 
headquarters in Peking early 
frhi« morning shouting for the 
Premier as they chanted: 
"Come out, come out, li Peng”. 
They were turned back by 
troops, according to reports 
from the Chinese capitaL 

Calling for democratic free- 
doms ana cheered on by about 
5,000 onlookers, they surged 
against the gates of the heavi- 
ly-guarded Thongnanhai Com- 
pound, some rin g in g the com- 
munist anthem. The 
Internationale. 

Troops cm guard snatched a 
giant wreath the students were 
carrying in memory of Hu Yao- 
bang, the former Party General 
Secretary, who died an Satur- 
day. and blocked the entrance 
with it, while tried to 

rabn the crowds. 

Students shouted for the 
country’s paramount leader, 
Deng Xiaoping, chanting 
“down with autocracy,” “down 


with corr up tion** and “long live 
democracy ” echoing the post- 
ers which have appeared on 
campuses across the country 
since the death of Hu. 

The protest came on the fifth 
day of mounting unrest follow- 
ing Hu’s death which has seen 
daily demands for a return of 
the liberal policies for which 
the 73-year-old leader was 
sacked in 1987. - 

This is certain to increase 
pressure on the leadership 
which is already split over cru- 
cial issues such as who shall 
succeed the ageing Deng and 
how to handle inflation and 
growing social unrest. 

The demonstration began 
yesterday with several thou- 
sand excited students urging 
the government to reassess 
Hu’s record, reaffirm the val- 
ues of freedom and end the ban 
on demonstrations in Peking. 
They were joined by thousands 
of sympathetic workers, teach- 
ers and officials. 

They laid wreaths in Hu’s 


memory, staged a vigil outside 
the Great Hall of the People, 
China’s parliament building, 
and presented a seven-point 
list of demands to a govermerrt 
spokesman. After letters of 
support from other universities 
were read, Peking University 
students called for constitu- 
tional rights to be upheld and 
personal freedoms guaranteed. 

Standing beneath a banner 
which read M Hn Yaobang 
lives”, one 20-year-old student 
said he had been at the demon- 
stration for five hours and 
intended to stay all day. *T 
want to be part of this because 
Hu Yaobang stood for all the 
things we believe in”, he said. 
"LI Peng is different He is a 
conservative, but we need 
more democracy and human 
rights, not less”. 

An official mourning cere- 
mony will be held on Saturday, 
at which Hu’s sucessor, Zh an 
Ziyang - hims elf in trouble 
with conserv a t i ve opponents - 
is doe to make a major speech. 


US stocks and bonds rally on 
signs of housing market fall 


By Anthony Harris in Washington and Janet Bush in New York 


US STOCKS and bonds rallied 
strongly yesterday as evidence 
of weakness in the housing 
market and lo wer-than-expec- 
ted consumer price inflation 
figures soothed fears of higher 
US interest rates. 

The issue of new house- 
building permits fell 14 per 
cent in March to an annual 
rate of 1.22m, the lowest fig- 
ures since October 1982. This 
was 17 per cent below the cor* 
spending figure for 1988. The 
figure is considered the most 
accurate of US housing statis- 
tics, and is regarded as the 
most reliable forward indicator 
for the US economy. 

New housing stats, a short- 
er-term indicator, fell 5 per 
cent in March and 9 per cent 
from 1988, mainly because of 
declining activity in the previ- 
ously booming north-east 
The Consumer Price Index 
rose by 0.5 per cent in March 


which was at the bottom end of 
market estimates. This brought 
the annual consumer price 
inflation rate for the January- 
March quarter of 1989 to 6.1 per 
cent, or 5.6 per cent excluding 
volatile food and energy prices. 

The sharpest increase in 
March was in clothing prices, 
which rose L4 per cent, but 
which were depressed through 
much of 1988. The market may 
regard this increase as a once- 
for-aH adjustment rather than 
attend. 

Both the hnngfrig figures and 
the CPI helped to put an mid to 
fears that the Federal Reserve 
might have to raise US interest 
rates further. 

At midsession, the Dow 
Jones Industrial Average was 
quoted 34.09 points higher at 
2,371.88, a new post-October 
1987 crash high. Its previous 
post-crash peak was 2,347.14, 
the close cm February 7. 


The US Treasury bond mar- 
ket jumped by a full percent- 
age point at the long end of the 
market, taking the yield on the 
benchmark long bond down to 
8£5 per cent This is the first 
time it has traded below 9 per 
cent since early February. 

Yesterday’s gains added to 
rallies on Friday after the 
release of last month’s pro- 
ducer prices. 

The structure of short-term 
interest rates now shows that 
the bond market is already pri- 
cing itself for lower interest 
rates, although most 
believe that an easing of 
is still some way off. 

The dollar, which Has been 
propped up all year on antici- 
pation of higher interest rates, 
Sell yesterday to day’s lows at 
midsession of Y131.35 and 
DM1.8520, compared with 
Y1S2J25 and DML8G70 earlier. 
Maritas, Section n 


US court to bear Minorco bid 


By Clay Harris in London 

ANGLO AMERICAN and De 
Beers, the South African min- 
ing-groups, yesterday offered 
to submit themselves, for one 
case only, to the jurisdiction of 
US courts in a last-ditch effort 
to salvage -the £3£bn (3S9bn) 
takeover bid by Minorco, their 
Luxembourg subsidiary, for 
Consolidated Gold Fields, the 
UK-based mining and aggre- 
gates group. 

The main arms of the 1 _ 
heimer empire, which 
taken great pains to remain 
outside the reach of US law, 
allowed Minorco to put for- 
ward bn their behalf a 19-year 
warantee that they would not 
uy the three stakes in mining 


CONTENTS 


companies which Minorco pro- 
poses to sell if it wins Gold 
Fields. Anglo and De Beers 
said they would post bonds of 
(100m each. 

The New York hearing on 
Minorca's latest proposal will 
'not be held until next Monday 
afternoon, less than 48 hours 
before the takeover bid closes 
in London. 

Anglo and De Beers made 
their move after US District 
Judge Michael Mnkasey late on 
Monday left in force an injunc- 
tion which forbids Minorco 
from buying any more Gold 
Fields shares. 

In the wake of - that ruling, 
but before Minorco’s latest 


offer was made public. Gold 
Fields shares plunged yester- 
day to close 58p lower at £12^0. 
Tins compares with the £15.32 
value of Minorco’s cash-and- 
shares Ud.- 

Jndge Mukasey’s ruling 
made dear that the refusal of 
Anglo and De Beers, who were 
named as defendants, to 
appear in court was a central 
issue in the question of 
whether Minorco’s undertak- 
ing to sell Gold Fields’ stakes 
in Newmonl Mining, Renison 
Goldfields Consolidated and 
Gold Fields of South Africa 
would be enforceable. 
Continued on Page 26 
lax. Page 26 


Paki stan 's economic crisis is 
hidden under a pflo of debt 

Ms Benazir Bhutto, 
Pakistan’s Prime Kfin- 
ister, took office amid 
immense international 
goodwill, every ounce 
of which will be 
needed today when 
the country's leaders 
ask aid donors for an 
unprecedented and 
much-needed $3bn 
Page 4 
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Toyota to invest 
£700m in UK car 
assembly plant 

By Kevin Done, Motor Industry Correspondent, in London 


TOYOTA is to invest £700m 
($1.2bn) building a 200,000 
cars -a -year assembly plant 
near Derby in tbe English Mid- 
lands, thw biggest single Japa- 
nese investment ever made in 
West Europe. 

Surprisingly, Toyota has 
delayed making a decision 
about the location of a related 
engine plant, hut Mr Junji 
Numata, managing director, 
said the UK was also the “lead 
candidate” for this project, 
which would involve an invest- 
ment of a further £i00m l50m. 

The company is considering 
several alternative sites includ- 
ing Burnaston, site for the 
assembly plant, for the engine 
plant Mr Numata said a deci- 
sion would be announced in 
the next two months. 

The assembly plant wifi cre- 
ate some 3,000 direct jobs, but 
Lord Young, UK Trade and 
Industry Secretary, said it 
would create at least 3,000 
additional jobs in the automo- 
tive components industry. The 
engine plant would create a 
further 300-500 jobs. 

Lord Young said Toyota 
would not receive any state aid 
for the project, in contrast to 
the £125m government assis- 
tance provided to Nissan. 
Toyota's domestic rival, which 
is developing a 200, MM cars-a- 
year assembly plant in 
north-east England. 

Toyota’s decision to site its 
first West European vehicle 
plant In the UK was welcomed 
last night by the British motor 
industry. 

Last year the UK produced 
1.23m cars, but imports still 
accounted for 56.4 per cent of 
the UK new car market and 
the motor industry alone was 
responsible for 30 per cent of 
last year’s total UK visible 
trade deficit of £20J34bn. 


The Government is now con- 
fident that the build-up of pro- 
duction by Toyota and Nissan, 
together with other expansion 
projects, including Honda of 
Japan which has a production 
agreement with the Rover 
Group, could push UK car pro- 
duction back towards 2m a 
year by tbe late 1990s. 

Lord Young said the Toyota 
plant would help redress the 
deficit in the UK trade balance. 

Toyota said that construc- 
tion of the plant would begin 
in the spring of 1990 with pro- 
duction starting in late 1992. 

The investment will be made 
in two phases. Toyota is hop- 
ing to reach production of 
200,000 cars a year by 1997/98. 
The first stage will involve an 
investment of around £400m 
and will create 1,700 jobs. 

TOyota said it is planning to 
build a L8 litre car range. This 
will take it into direct competi- 
tion with European produced 
cars. 

Mr Numata said the com- 
pany planned to sell some one- 
third of the production in the 
UK, and twtahirds in export 
markets, chiefly in continental 
Europe. 

Under a voluntary agree- 
ment with the UK Government 
Toyota has agreed that it will 
aim to reach a 6C per cent local 
content level by August 1993 
and 80 per cent by mid-1995. 

Lord Young said that the 
cars would be treated as UK- 
built cars once commercial pro- 
duction began in August 1993 
and the 60 per cent local con- 
tent was reached. The cars 
would then be free to circulate 
in the European Community 
market as UK-built cars. 

Following this week’s Climb- 
Continued on Page 26 
Background, Page 10; Japan in 
the UK, Page 24 


Khashoggi 
arrested in 
connection 
with Marcos 
deals 

By Robin Pauley in London 
and John Wicks in Zurich 

MR Adrian Khashoggi, the 
Paris-based Saudi Arabian 
businessmen, was arrested in a 
Swiss hotel yesterday in con- 
nection with charges in the US 
alleging his involvement in 

illegal property and financing 
deals with Mr Ferdinand Mar- 
cos, former President of the 
Philippines, and Mr Marcos's 
wife Imelda. 

The charges were said by the 
Swiss authorities also to relate 
to 11 “valuable" paintings 
missing from the Metropolitan 
Museum in Manila, capital of 
the Philippines, after Mr Mar- 
cos was ousted and fled the 
country in February 1986. 

Mr Khashoggi 53, is an old 
friend of Mrs Marcos. He is 
alleged to have bought the 
paintings from the Marcoses 
and resold them. 

Mr Khashoggi has always 
strenuously denied the charges 
and has previously said he will 
defend them vigorously. Mrs 
Marcos has already been 
arraigned in New York, 
pleaded innocent and released 
on $5m bail put up by Ms Doris 
Duke, a US tobacco heiress. 

A US Federal judge ruled 
this week that Mr Marcos, who 
is in hospital in Hawaii, is too 
ill to stand triaL 

Tbe Swiss police and Minis- 
try of Justice said Mr Khash- 
oggi was being “provisionally 
detained” in a local prison 
pending consideration of an 
extradition order. 

The US has up to 60 days to 
file a formal request for extra- 
dition. Mr Khashoggi can apply 
to the appeals chamber of the 
Swiss Federal Court for release 
within 10 days of the detention 
order. 

Mr Khashoggi is a central 
figure in charges put together 
by Mr Rudolph Giuliani, for- 
mer US attorney for the 
southern district of New York. 
The charges allege, among 
other things, that Mr Khash- 
oggi and others were involved 
in procedures designed to con- 
ceal the feet that the Marcoses 
were also owners of properties 
which were allegedly bought 
with more than SlOOm embez- 
zled, stolen, purloined and 
diverted to the Marcoses’ per- 
sonal use from the Philippines 

Government, 

The maximum penalty under 
the charges on which Mr 
Khashoggi has been detained 
are 20 years’ jail for racketeer- 
ing offences and 15 years in jail 
if found guilty of obstructing 
Continued on Page 26 
Trapped by his own lifestyle, 
Page 4 
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EC guardians shake the chemicals world 

William Dawkins looks behind alleged cartel-busting moves in the soda-ash industry 

COMMISSION COMPETITION FINES 19gS BQ-iV FINES gS^“forte"Sia^i4 

department is forced to Concam Ecu minions year totals simultaneous visits last wee 


T HE European Commis- 
sion's cartel-busting 
department is forced to 
tread on national and corpo- 
rate sensitivities nearly every 
day, in a variety of Industries, 
in its role as enforcer of Com- 
munity competition law. 

Executives in the chemical 
industry sometimes admit to 
feeling victimised by them, 
though of course the depart- 
ment’s officials vehemently 
deny picking on anyone. 

But the fact is that chemi- 
cals companies have been the 
subject recently of four of the 
most important dawn raids 
Staged by Commission inspec- 
tors. They do have the right 
under EC competition law to 
mak e unannounced visits to 
examine and seize documents 
at suspects' promises, though 
several chemicals producers 
are challenging this in the 
European Court of Justice. 

The biggest recent targets by 
the commission include cartels 
in three widely used plastics 
- polypropylene, low-density 
polyethylene and polyvinyl 
chloride. A few months ago the 
commission fined a group of 
chemicals producers Ecu60m 
t£39m) for their part in the 
polyethylene and PVC cartels. 

The chemicals cases are pri- 
marily why Commission fines 
imposed on cartels rose from 
Ecu7.6m in 1987 to a record 
Ecu80.7m last year. The previ- 
ous record, EcuGfim in 1988. 


DO-IV FINES 


Concern 

British Dental Trade Association 
British Sugar 

Danish Fur Breeders’ Association 
Sabena 

BPS Industries {British Plasterboard) 
British Gypsum 
Italian Hat gloss producers 
PVC producers 

Low density polyethylene producers 


Ecu mllllona 
0.10 
3.0 
ALGO 
0.10 
0.15 
3J) 

13.4 

235 

3753 


was almost totally accounted 
for by the Ecu58m of penalties 
that year due to rite polypro- 
pylene investigation (see 
table). 

Brussels is taking a tough 
stance in the area of price fix- 
ing if only because it is uncom- 
fortably aware of the vastly 
increased market-distorting 
power cartels could exert in a 
post-1992 Europe in which 
trade barriers no longer exist. 

Some parts or indus- 
try - such as steel and artifi- 
cial fibres - still benefit from 
vestiges of market protection 
authorised by the EC during 
the last recession at the turn of 
the decade. But they are sched- 
uled for demolition in the Com- 
munity's single market plan. 
This is how Brussels catches 
up with the rest: 

Officials in the Commission 
directorate general responsible. 
DG-IV, have a reputation for 


being tougher and less diplo- 
matic than their colleagues In 
the less visible parts of the 
Brussels bureaucracy, a reflec- 
tion of the wide constitutional 
power they wield. 

DG-IV has around 80 to 90 
“A" grade officials - roughly 
equivalent to decision-making 
rank in a company - split into 
five semi-independent mini-di- 
rectorates. responsible for all 
aspects of competition policy 
from merger control through 
anti-cartels to controlling state 
aid. Three of these are specifi- 
cally responsible for enforcing 
Articles 85 and 86 of the Treaty 
of Rome - which ban anti- 
competitive agreements and 
abuses of dominant positions 
- in their various sectors. 

The biggest and busiest, 
known as Directorate C. the 
one that deals with chemicals, 
can include up to 40 officials, 
the lion's share of DG-IV. They 


YEAR 

TOTALS 
(Ecu mtUlons) 

1973 


1977 

0.255 

1978 

0.10 

1979 

7.20 

1980 

1.10 

1981 

3.73 

1982 

253 

1983 

130 

1984 

23.71 

1985 

12J5 

1965 

05-57 

1987 

7-58 

1988 

80.75 


are typically lawyers or econo- 
mists in their 30s, working 
under senior divisional direc- 
tors. They clearly relish their 
role as guardians of free com- 
petition in their specialised 
sectors. 

An anti-cartel inquiry can 
only start with the authorisa- 
tion of the Commissioner for 
Competition Policy, DG-IV’s 
political controller. The 
request from DG-IV to open an 
investigation can originate in 
any number of ways, including 
a tip-off from disgruntled buy- 
ers or suppliers, press rumours 
or the Commission's own 
industry monitoring. 

Normally two to three offi- 
cials will co-ordinate an 
inquiry, but will call in support 
if they need to launch a dawn 
raid, reserved for the most seri- 


ous cases. DG-IV used 30 
inspectors for its unannounced 
simultaneous visits last week 
on the eight businesses across 
Europe involved in the alleged 
soda-ash cartel. 

On the whole, officials 
reckon tha* raids like this are 
fruitful, so long as they have 
done enough homework to 
know clearly what documents 
they are looking for. Some- 
times they are lucky, such as 
when one Id executive left a 
pile of doc u ments relating to a 
plastics cartel an his window 

But that kind of slip gets 
rarer as mare companies and 
t he ir lawyers get wise to fall- 
ing foul of EC anti-cartel laws. 
Some legal firms have devel- 
oped so-called "compliance 
packages" on how to obstruct 
Commission inspectors during 
dawn raids without breaking 
the rules. 

Common techniques Include 
insisting that officials go 
through long legal procedures 
before getting their hands on 
documents, the nearest thing, 
says one observer, to "a con- 
structive refusal”. 

The signs are, say Brussels 
lawyers, that procedural wran- 
gling will become a more 
widely used defence against 
dawn raids in the fixture. 

A second article on cartels and 
the chemical industry will 
appear on the European News 
pages later this week 


Soviet report 
points to 
price worries 

By John Lloyd In Moscow 


Italy rules out 
free access for 


tatf* a group of j By Aten Friedman In Milan and John Griffiths In London 

scholars has con- 1 ' _ .. _ 


THE Soviet Union la 
experiencing the pains of a 
freer market without tasting 
many of its fruits, a group of 
senior Soviet scholars has con- 
ctnded. 

A discussion this week at 
the Academy of Social Sci- 
ences in Moscow and pub- 
lished yesterday in the Social- 
ist Industry newspaper 
revealed strong concern over, 
inflation, shortages and higher 
prices - but also , conflicting 
solutions. One participant, his- 
torian V Fedin. said “the gap 
between the reality and ideal 
of socialism is no oman**!* now 
than three years ago.** 

Statistics revealed at the 
meeting incl uded: 

• Abort one quarter of Soviet 
national income - I25bn rou- 
bles (abort £i25bn> or rs878 a 
head - was spent an pahfic 
social provision last year. 

• National Income increased 
by 4.4 per cent in 1988, while 
productivity rose 5.1 per cant 

• Personal savings in bank 
deposits on January 1 1989 
were rs297.5bn. up by 35 per 
cent since 1985. 

• The number of co-opera- 
tives increased in 1988 from 
14,000 to 77,500 by January. 
They employed lAn people. 

• Ministries had saved over 
rslJRm by end-1988 through 
the self-financing of enter- 
prises they had tended. 


UK Nissan cars 
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19 out of 20 payphones now work. 


(And we’re working on the other one.) 


Last Autumn, 90% of the payphones 
in Britain -worked. 

May, over 95% are working (96.5% to 
be exact). Yet we’re still not satisfied. 

We’ll continue to install new pay- 
phones at the rate of 400 a month. (There 
are currently 86,000 all over Britain.) 


We’ll be making more and more 
phones tough enough to beat the vandals. 

And we’ll be improving the ability of 
our payphones to automatically tell us when 
they are full or out of order. 

Of course, this is only one of the areas 
in which we are improving our service to you. 
British 

TELECOAX 

It's you we answer to 


For example, our engineers will now 
specify whether they wiQ call in the morning 
or afternoon, so you don’t have to wait in 
all day. 

We won’t be totally happy with our 
service until you are. 

So you can be sure we’re giving it 100%. 


ITALY will not allow free 
market access to UK-built Nis- 
san cars despite a dimbdown 
by France, which has agreed 
not to count shipments of UK- 
built Nlssans against the q uota 
that France imposes unilater- 
ally on cars imported from 
Japan. 

A senior aide to Mr Ranato 
Ruggiero, Italy’s foreign trade 
minister, last night said that 
Rome has no plans to follow 
the Fnmch liberalisation move 
until there tar a Europe-wide 
agreement on the matter of 
local content of Japanese cars 
produced in the European 
Community.. 

“Until there is a Communi- 
ty-wide accord we will con- 
tinue to consider the Nissan 
'Bluebird' as a Japanese prod- 
uct and not a European prod- 
uct,” the official explained. 

This i w «« the Bluebird is 
to be considered part of the 
quota of Japanese cars allowed 
into Italy. - - - 

With the French acceptance 
that, under existing EC rules, 
UK-built Nlssans are entitled 
to unrestricted market. access, 
Italy has thrust Itself unexpect- 
edly intn the. limelight as the 
last bastion of overt opposition 


to free distribution of the UK- 
produced cars. 

There is now a possibility 
that French vehicle makers, 
who bitterly opposed the 
French Government's climb- 
down. win seek to stoke the 
controversy into new life. 

Italy appears totore decided 


to ignore the mime reason for 
the French climbdawni that 


the French climbdawni that 
rite only existing EC local con- 
tent rale provides for a vehicle 
to be counted as 'European' if 
the last substantial manufac- 
turing operation takes place 
inside an EG country. 

Italy restricts the number of 
direct Japanese car imports 
into Italy, to around 2,500 a 
year and a further 14.000 Japa- 
nese cars may be brought into 
Italy from elsewhere in 
Europe. 

Flat, the Turin-based group 
which controls 60 per cert of 
the fraifrm car mariset, said' it 
had no comment to make on 
the Rome Government's posi- 
tion. 

Mr Camilto Fra. a Flatspo- 
keaman, said: “We do not 
believe that the Nissan Blue- 
bird consists of 80 per cent 
European components.” 


Hungarian Communist 
Party loses members 


By LesHe Colltt in Berlin 


THE decision a year ago to 
expel four prominent reformers 
from tiie Hungarian Commu- 
nist Party was reversed this 
week but it appeared doqbtfUl 
that they would rejoin the 
Party which has lost a record 
number of members. 

■The four - Mr Zofian. Biro. 
Mr Mihflly Bflmri, Mr Ztftan 
Kiraly and Mr Laszlo Lengyel 
- were expelled because of 
their dose contacts with the 
reform-minded Hungarian 
Democratic Forum. 

They were ousted under the 
former Party leader, Mr Janos 
Kadar, who .was voted out of 
office shortly afterwards. Mr 
Biro, a writer, and Mr Lengyel, 


an economist, spoke at a meet- 
ing of party re fo r mers in Kec- 
skemet but indicated they 
would not rejoin the party. 

In the first three months oT 
this year, 23,000 members left 
the party while only 2400 peo- 
ple applied for membership. 
T«st year, 83,000 members left 
of whom 68,000 went of their 
own accord. Thera were only 
13,000 new admissions and 
Party membership sank te a 
low of 780.000. 

Many of those who resigned 
believed the parte was reform- 
ing too slowly. Others left in 
protest against the foiling stan- 
dard of living and the introduc- 
tion of a multi-party system. 


Luxembourg flies the 
flag of independence 


By Tim Dickson in Luxembourg 


THE sentiment inky mot be 
widely shared across tbebor- 
der in France but true Luxem- 
bourgers always said there was 
just one historical event wrath 
celebrating this year. 

That is the 1839 Treaty of 
London which marked the 
political independence of their 
tiny nation state from King 


tiny nation state from l 
Wiliam of the Netherlands 


whose 150th anniversary they 
remembered in colourful style 
an Monday. 

Once the helpless pawn of its 
powerful but generally squab- 
bling neighbours, Luxembourg 
has -recently played a role in 
European affairs which belies 
the fact that it is roughly the 
size as a typical En glish 
county (just 999 square miles 
and 372,000- inhabitants). 

As if to prove the point, all 
heads of Governments of the 
original signatories of the 1839 
Treaty turned up fra the festiv- 
ities. Among them were Mr 
Nikolai Bhyzkov, President of 
the Council of Ministers of the 
Soviet Union, who is on a 
three- day state visit to the 
Grand Duchy, Mrs Margaret 
Thatcher of the UK, Chancellor 
Helmut Kohl of West Germany 
(though he made. Ms g rni^ 
and left at lunchtime). Prime 
Ministers Lubbers and Martens 
of the Netherlands and Bel- 
gium, Mr Michel ftocard, the 
French Prime Minister and 
Chancellor Vranitzsky of Aus- 
tria (batting as it were fra the 
Austro-Hungarian empire). 

Wedged between the grand- 
fatherly figure of the Grand 
Duke Jean and her closest 
European ally Mr Ruud Lub- 
bers - if not a safe distance 
from the relaxed and smntng 
European Commission Pres? 
dent, Mr Jacques Defers - Mrs 
Thatcher appeared to enjoy, the 
garden party atmosphere of the 
main flag raising ceremony 
(red, white and a rather garish 
sort of turquoise bine). Only a 
noisy Chinese airlines jet pass- 
ing overhead - Peking's pique 
perhaps - disturbed the seduc- 


tive' atmosphere of cairn. 

Luxembourgers themselves, 
however - the most prosper- 
ous people of Europe on a GDP 
per head basis - appeared to 
be more curious than enthusi- 
astic about Monday's goings 
on. 

More than 27 per cent of 
them are in any case foreign, 
ranging from Portuguese immi- 
grants who came in the sixties 
to well-heeled bankers who 
form the core of the country’s 
thriving financial services 
industry (around 150-fully 
fledged hanks and at least 
twice as many investment 
foods). 

One real Luxembourger - as 
well as a real banker - con- 
fessed to being "pretty 
depressed” by the celebrations. 

“The way in which we are 
being forced to. impose a with- 
holding tax by our EC part- 
ners - which I do not inciden- 
tally think is- a good idea 
- makes our boasts about 
Ind e p en d en ce a bit of a joke. In 
any case. I object to all the 
parties being held at the tax- 
payers expense - all they do Is 


in the June elections.” 

While the Luxembourger in 
the street may not be greatly 
concerned, the Grand Duchy’s 
leading historian Professor Gil- 
bert Trausch pointed out that 
1839 is, in fact, a painful date 
for some, symbolising the par- 
tition of the co unt ry into its 
present historically German 
speaking territory - though 
Luxembourgish is the official 
language - and the French 
speaking Belgian province of 
Luxembourg. 

The "deep knife cut” 
imposed on the people, as the 
Professor describes it, caused 
great grief at the tim« but both 
sides seem to have got over it 
fairly quickly and in line with 
toe pragmatism that explains 
their success today have since 
"followed obviously without 
regrets, each of them, their 
own road." 


Algeria expels 
ETA members 


THE Algerian Government 
yesterday expelled six leading 
members of the Basque terror- 
ist organisation ETA following 
the breakdown of talks with 
the Spanish Government and a 
resumption of ETA violence In 
Spain, writes Peter Bruce in 
Madrid. 

The six. who had been in 
exile in Algeria, were flown to 
the Dominican Republic by the 
Spanish Air Force, accompan- 


the Spanish. 
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Pohl welcomes Delors proposals 


By Haig Simoidap in Frankfurt 
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NEB Karl Otto Pohl, president 
of the West German Bundes- 
bank. yesterday gave a cau- 
tions welcome to the Delors 
Report on European economic 
and monetary integration, 
which he helped to draft, while 
warning strongly . against 
euphoria. 

Mr P3hl criticised Mr Nigel 
Lawson, the OK Chancellor, 
who on Monday rejected the 
report on political grounds. Mr 
Lawson’s comments were “not 
entirely understandable’*, in 
view of the fact that many of 
the assumptions- in the report 
had been set out in the Single - 
European Act in 1967,; he said. . 

The Bundesbank president 
again drew attention to the 
UK's continuing absence from 
the EMS exchange rate media- - 
nism, and moted the 


“piquancy" of the fact that the 
Delors Report bad been written 
in En glish, while the UK. main-' 
taitied . its distanced - view-, 
towards European monetary 
i ntegrati on. . 

BJrPBhl took a strongly 
pragmatic' view on implement- 
ing the report’s findings, 
emphasising the German prior- 
ity of “convergence” in mone- 
tary policies and warning 
against false hopes by building 
grand plans for new institu- 
tions and monetary union at a 
time when some basic steps 
had stHl not been fulfilled. 

"We ; don't need new deci- 
sions or institutions. We must 
change . and' develop what we 
already have," he said. The 
biggest danger would 1 be in 
raising false expectations 
amang Europeans, which their 


politicians were unable or 
upwiDmg to realise. 

Thus priority should now be 
given to realising monetary 
and economic policy measures 
which bad already been agreed 
and which are part of the first 
stage of the report's three-stage 
timetable to monetary integra- 
tion, rather than rushing into 
new arrangements, he argued. 
Such measures included full 
participation by the UK and 
Spain in the European Mone- 
tary System, and an «*«<< to the 
special wider exchange rate 

hawriw fnr thfi Italian Hr a. 

The much closer co-ordina- 
tion required in the second and 
third stages of the Delors 
Report, which would severely 
limit individual governments’ 
freedom of action in exchange 
rate policy, were only conceiv- 


able once such preliminaries 
had been comple ted . 

Mr Pohl particularly weir 
corned the report's recognition 
of the positive role played by 
the D-Mark as an "anchor" in 
the EMS, which he saw as a 
terse reply to the frequent crit- 
icisms levelled at the Germans 
by some other member states 
for excessively tight money 
policies, which have held back 
growth in other EC countries. 

He also praised the report for 
coming down against the 
development of a parallel cur- 
rency in Europe, which had 
now been “once and for all 
dealt with", and for its cau- 
tious note on the role of the 
Ecu. The question of the Ecu 
had been “very, very, very, 
reduced, very cooly handled", 
in the report, he said. 


World Bank set to approve Polish loans 


"<• * By Peter Riddell, US Editor in Washington 


THE World Bank is set to 
approve within three to six 
months a series of loans to 
Poland running at a rate of 
about $250m a year initially.- 
The commitment could build 
up to more than $400mayear. 

The World Bank's Interna- 
tional Finance Corporation 
subsidiary and Polish authori- 
ties have been identifying pos- 
sible projects. Proposals are 
expected to come to the Bank's 


executive board by mid- or late 
summer- • • . 

President Bush in a speech 
on Monday- backed fanrftng by 
the IFC, seen providing the 
right political tail wind. . 

The main emphasis will be 
on projects producing a quick 
pay-off in improving efficiency 
and helping to restore exports, 
particularly in agriculture, 
energy, transport and telecom- 
munications. 


France to cut state 
jobs to curb deficit 


By Ian Davidson in Paris 

FRANCE'S Socialist 
government is planning to cut 
state jobs in an attempt to trim 
the budget deficit - 

Mr Michel Rocard, the Prime 
Minister, has told spending 
ministers to cut jobs by L5 per 
cent in order to reduce the defi- 
cit in 1990 to around EFr 90bn 
(£8.3bn), compared pwith FFr 
lOObn this year and FFr llSbn 
in 1988. 

The state employs just over 
2^m, implying job losses for 
37,500 employees. 

The Education Ministry, the 
biggest public employer with 
more than lm employees, has 
been exempted from -the cuts 
and is receiving priority .for the 
reform of the over-strained 


educational system. Reforms in 
the pipeline include 12,000 
extra teaching jobs and a FFr 
U.6bn real increase in educa- 
tional spending in the next five 
years. 

The scale of the additional 
cost of the educational reform, 
ami the publication of a FFr 
90bn deficit for 1990, indicate 
that the Prime Minister 
intends to keep public spend- 
ing on a tight rein. 

Moreover, it is dear the gov- 
ernment is approaching a 
crunch over defence spending 
with a yawning gap between 
the cute proposed by the 
Finance. Ministry and the 
working assumptions enter- 
tained by the Defence M inistry. 


Jakes pledges reforms 
for Czech economy 


By John Lloyd In Moscow . 

MR Milos Jakes; the 
Czechoslovak leader, yesterday 
promised perestroika to shift 
his country's economy away' 
from heavy industry, integrate 
it more fully with other social- 
ist countries, give Umtted open- 
ings to the West and allow 
even more limited democratisa- 
tlon, firmly led by the Commu- 
nist Party. 

Mr Jakes, in Moscow to con- 
fer with Mr Mikhail Gorba- 
chev, the Soviet leader/ about 
common problems of restructr. 
tiring and international affairs, . 
said that rehabilitation of Mr 
Alexander Dubcek. the reform- 
ist communist leader effec- 
tively deposed by the Soviet 
invasion in 1968, was out of the 
question because “it would not 
be accepted" by the vast major- 
ity. • 


He was unrepentant about 
tiie Soviet intervention, refer- 
ring to it - as Soviet author^ 
ties still do, though rarely - as 
“internationalist assistance" 
which "stopped “subversive, 
activities" and the threat of 
civil war. However, he drew a 
sharp distinction between the 
post-1968 events in Czechoslo- 
vakia and those in Hungary 
alter 1956. He said the Czech 
reinstatement of authority had 
beenjraacefUl, 4,000 people bad 
been rehabilitated and Mr Dub- - 
cek was free to speak his mind, 
on a pension and with Ms son 
completing university. 

Mr Jakes referred to ele- 
ments which used perestroika 
as a mask for anti-regime 
activities and said “there are 
attempts to politicise people on 
the bas te of religious faith”. 


Latvia plans to shake 
off Moscow yoke 


By John Lloyd 

LATVIA'S government is 
preparing reforms aimed. at 
securing economic indepen- 
dence from the rest of the 
Soviet Union and restoring 
Latvians to a majority in their 
own land. 

Ethnic Latvians account for 
40 per cent of the 2£m in the 
Baltic state; Russians make up 
the next largest “minority. 
Because of its ethnic composi- 
tion, Latvia has been more 
measured than neighbouring 
•Estonia and T.ithiumfa in Its 
rhetoric on reform, but is also 
more of a test case for the 
same reason. 

Mr Anatoly Gorbunovs, 
chairman of the Latvian 
Supreme Soviet and the state's 
dominant political, figure, said 
in an interview with the FT 
that the changes in language, 
economy, migration and citi- 
zenship policy were provoking 
anger and opposition among 
the non-Latvians, but they 
would be continued. 

Among the reforms which 
will go before the new Latvian 
Supreme Soviet when it is 
elected under the new roles in 
the autumn will be: 

• Laws on housing aimed at 
stopping inward migration; 
especially from Russia. Hostels 
for migrant workers will be 
dosed, and enterprises wishing 
to employ a worker from, out- 
side the republic will have, to 
pay heavily to the local city 
budget to defray extra housing 
costs. Long ' waiting listsfbr 
housing, especially in the capl* 
tal. Riga, are au explosive 


political issue. Most resent- 
ment focuses on the migrants 
who work in large enterprises, 
which are controlled from 
Moscow. 

Mr Gorbunovs said the dis- 
tribution of flats would be 
changed “to the benefit of Lat- 
vian citizens." 

• A draft law on currency is 
being considered which would 
reject the considered option of 
a separate currency in favour 
of cheques issued to Latvian 
citizens as part of their sala- 
ries. The cheques would be 
valid only, within the republic. 
“We need to protect the goods 
sold to: our own citizens, said 
Mr Gorbunovs. 

• A law on language bbligintr 
non-Latvian speakers who 
meet the public in their work 
to learn the language over the 
next five yteus. 

• The law on elections to the 
Latvian Soviet will differ from 
that of the USSR Supreme 
Soviet It will not include any 

. provision for the nomination of 
deputies from social organisa- 
tions. such as trade unions or 
the Academy of Sciences. All 
deputies ' will have a territorial 
mandate and will have to win' 
the votes of the people. 

• From next year, Latvia will 
be In command of its own bud- 
get, for .the first time since 
becoming a Soviet republic in 
1940. Mr Gorbunovs said this 
was agreed' in Moscow “on. one 
condition: that the economic 
system is effectiveand that we 
have political stability." 


However, World Bank offi- 
cials axe reluctant to rush into 
large-scale commitments. The 
attitude of both the Bank and 
the International Monetary 
Fund depends on the Polish 
Government being able to pres- 
ent a credible programme of 
moves towards a market-based 
system within a strict fiscal 
and monetary framework. 

The World Bank has already 
a sizeable programme if $350m 


loans to Hungary, which is 
regarded as further down the 
economic reform road. 

• Mr Lech Walesa, the Soli- 
darity leader, and Gen 
Wojciech Jaruzelski. the Com- 
munist party chief, shook 
hands and conversed yesterday 
for the first time in seven 
years. “I feel satisfaction. We 
have come a very difficult and 
long way," said Gen Jaruzelski j 
after the meeting. 


Nine face 
drug piracy 
charges 

By Alan Friedman in Milan 

MAGISTRATES in Milan 
yesterday indicted nine people 
accused of stealing biological 
materials and illegally manu- 
facturing Doxorubicina, au 
anti-tumour drug and one of 
the most important products 
made by Erbamont, the Mon- 
tedison pharmaceuticals sub- 
sidiary. 

Montedison said yesterday 
fake vials of the drug had been 
found last year in the Nether- 
lands. Last November police 
raided the offices of Sicor, a 
company based near Milan 
that was accused of having sys- 
tematically stolen cultures, 
micro-organisms and technical 
documents for the production 
of the anti-cancer drug. The 
copied drug was then allegedly 
sold by Sicor in the United 
States and Europe. Montedison 
says sales of Doxorubicina are 
worth L380bn ($278m) a year. 

Italian fusion 

Prof Umberto Colombo, presi- 
dent of Italy's nuclear research 
agency Enea, yesterday 
reported a successful experi- 
ment in nuclear fusion. Unlike 
the Utah experiment disclosed 
last month, the Italians used 
no electric current to spark the 
reaction, a gas form of deute- 
rium instead of liquid, and tita- 
nium hidyawi of palladium. 


Moscow ‘still updating N-arais 9 


By David White, Defence Correspondent 


THE US will provide Nato 
allies today with detailed infor- 
mation to support its claim 
that the Soviet Union, while 
attacking Nato plans for repla- 
cing short-range nuclear weap- 
ons, is itself continuing to 
update its nuclear arsenal. 

The aim of the US at the 
two-day Brussels meeting of 
the Nuclear Planning Group is 
to counter recent Soviet 
threats that Nato nuclear 
“modernisation" might under- 
mine the newly-started Vienna 
talks on East-West conven- 
tional force reductions. 

The evidence is extracted to 
show the Soviet Union has 
accelerated deployment of the 
SS-21 missile, equivalent to the 
Lance weapon which Nato mil- 
itary chiefs want to update. 


that it has improved the guid- 
ance and booster systems on 
its Scud missiles in central 
Europe and has reinforced its 
aircraft capable of delivering 
nuclear bombs and stand-off 
missiles. 

The Warsaw Pact has suc- 
ceeded in determining part of 
the Nato ministers’ agenda 
through its recent formal offer 
of negotiations on short-range 
nuclear weapons. 

Attention will centre on the 
stance taken by Mr Dick Che- 
ney. new US Secretary of 
Defence, attending his first 
Nato meeting. British officials 
have been concerned about 
signs of a softening in the US 
position on short-range nulear 
arms negotiations. 

No firm decisions are due to 


emerge from this week’s meet- 
ing, which is to be followed fay 
a Nato summit on May 29-30. 

The West German Govern- 
ment. which has led the cam- 
paign to delay modernisation, 
will be represented by Mr 
Rupert Scholz, who was 
dropped as defence minister in 
a cabinet reshuffle Last week. 
Air Scholz has yet to hand over 
to his designated successor, 
former Finance Minister Mr 
Gerhard Stoltenberg. 

On modernisation plans, the 
defence ministers are not 
expected to go much beyond 
the cryptic statement issued 
after the last Nato summit in 
March last year, which recom- 
mended that nuclear forces 
should be "kept up to date 
where necessary.” 


Hungary likely to renew ties with Israel 


By Leslie Colltt in Berlin 

MR Yitzhak Shamir, the Israel) 
Prime Minister, had talks yes- 
terday in Budapest with Mr 
Karoly Grosz, the Hungarian 
leader, which are expected to 
lead shortly to full diplomatic 
relations. 

Hungary, whose 80,000- 
strong Jewish community is 
the largest in Eastern Europe, 
could thus become the first 
Warsaw Pact country to reopen 
ties with Israel since 1967 when 
Moscow and all its allies except 
Romania severed relations 


after the Six Day War. 

Hungary and Israel agreed in 
August 1987 to representatives 
in each other’s capital and Mr 
Shamir made his first visit to 
Hungary last September. Mr 
Laszlo Kovacs, the Hungarian 
deputy Foreign Minister, said 
the talks in Budapest were an 
“important step” towards 
resuming diplomatic ties. 

Hungary was prepared to re- 
establish relations with Israel 
now but “some obstacles” on 
the Israeli side still hindered 
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economic relations. 

Mr Kovacs returned last 
Sunday from Israel where he 
had talks with the Foreign 
Ministry. He said Hungary 
wanted Israel to liberalise 
import licences and lower tar- 
iffs for Hungarian goods. 

Trade between Hungary and 
Israel rose by nearly $8m last 
year to S30m. 

The Soviet Union and Poland 
are also expected to resume 
diplomatic relations with 
IsraeL 


ADVERTISEMENT 


Seeking 

New Business 
Opportunities 

After on extensive restructuring, Nissho Iwcd is poised for a 
new era of growth. The group’s President, Maseru Hayanu 
explains. 





Robins Nissho /war’s medium 
term business plan “Challenge H8" 
has now concluded How success- 
ful was it? 

Hayami: As you have stated. 
Challenge *88 was launc h ed in Qc- 
tober, 1985, and recently conclud- 
ed in March. Generally speaking, 
this business plan was comprised 
of two aims. One was to strengthen 
the financial structure of Nissho 
lwai, and secondly to increase 
profitability. The first two years of 
this plan were met with many 
difficulties, due to the fluctuation 
in exchange rates between the 
Japanese yen and the US dollar. 
Write-offs totalled nearly ¥150 bil- 
Hon during this period, and we are 
considering writing off a further 
small amount for fiscal 1988, 
which mil mark the end of the 
major write-offs of unrealised 
losses accumulated from previous 
years. Although Challenge *88 en- 
countered many difficulties, it was 
concluded successfully. 


Active fund raising 

Recently, our financial struc- 
ture has been aided by new fund 
raising which began toward the end 
of last yean We launched a $300 
million warrant bond issue in 
November, and an $800 million 
issue again in February. 

At the same time, we have 
tapped the domestic commercial 
. paper market and our balance 
outstanding is now approximately 
¥500 billion. We have also turned 
to the Euro CP market for funds, 
.raising another $200 million. 

Thus, our goal of improving 
Nissho lwai* s financial structure 
. has been successfully accomplished 
and we are looking forward to con- 
tinuing our efforts into this area. 

. Although the wind has been 
against us for much of Challenge 
*88, import activities and third 
country trade have been strength- 
ened and in both of these areas 
business has risen remarkably. 

During this time Nissho Iwafs 
total turnover exceeded ¥10 trillion 
for the first time last year and this 
year it should top ¥11 trillion. 

Profitability has also im- 
proved. The bottom was in 1987, 
when the head wind was the 
strongest. Last year our operating 
income improved 85 per cent, and 
in the first half of this year, it grew 


by a further 45 per cent. 

Thanks to low inflation, busi- 
ness expenses such as wages, cost 
of sales ami general management 
expenses have remained stable. 
In this regard, when turnover 
increases, earnings automatically 
follow. 

We have also expanded into 
new business fields, such as auto 
sales, property and construction. 
These new strategic areas are now 
beginning to bear fruit 


Stress on domestic 
business, imports 

Nissho Iwafs composition of 
business has changed. Our domes- 
tic business used to account for 
around 30 per cent of turnover. It 
now makes up nearly 40 per cent. 
Also, exports have decimal to less 
than 10 per cent from more than 
15 per cent of revenues in the past 
and imports make up about 30 per 
cent of the total, up from around 
25 per cent previously. 

We are not totally satisfied 
with this composition, however 
the general trend is in the right 
direction. 

Robins: What are the main 
points of the new business [dan? 

Hayami: Following our suc- 
cessful Challenge *88, we im- 
plemented from this month a new 
TTwWirm term business plan in the 
same spirit. Challenge *92. Our 
overall aim is to achieve the theme 
“Advance from Stability to Expan- 
sion”. Now; we are looking forward 
to a period of steady expansion of 
our operations, including a boost 
in the level of net assets. 


By Brian Rabins 


Four key new strategies 

In this context, we intend to 
pursue four main strategies. The 
first is to initiate specific strategic 
plans for particular areas of busi- 
ness such as chemicals, plastics, 
textiles and synthetic fibres. Food- 
stuffs is another important area. 
Tkaditionally, Nissho lwai was con- 
sidered a metals oriented trading 
company, therefore we are now 
working hard to boost our activi- 
ties in the area of so-called soft 
goods. 

The second is our regional 
strategy, to strengthen our domes- 
tic trade, in view of the continuing 
brisk home demand. We will also 
pay closer attention to our Asian 
activities. This effort has already 
begun, with the first Asian Strateg- 
ic Conference held in January in 
Bangkok, attended by top man- 
agement throughout the Asian 
region. This regional strategy places 
special emphasis on expanding 
trade with NIES, ASEAN, India, 
Pakistan and so on. 

The third is our financial 
strategy, and the fourth, which is 
of most importance, is our invest- 
ment strategy 

Robins: What about the 
group’s financial strategy? 

Hayami: In broad terms, we 
will try to boost our net worth to 
above ¥200 billion as soon as pos- 
sible: It is ¥126 billion at present. 
Wc befieve that this goal is attaina- 
bly as our equity price is strong 
and the conversion of warrants is- 
sued recently is underway. We are 
also discussing [dans to issue con- 
vertible bonds and perhaps make 


Mr. Massm Hayami, President, Nissho /mu' Corporation 


a public offering. By doing so, we 
should be able to lift our net to 
more than ¥200 billion. 

Robins: For the long term 
development of Nissho lwai, in- 
vestment strategy is of greatest im- 
portance. Can you provide some 
details? 

Hayami: We have taken two 
new initiatives. One is the estab- 
lishment of the M&A Promotion 
and Coordination Office, which 
will facilitate our M&A activities. 
We established this office in 
December of 1988. 


M&A to strengthen 
trade 

Every division of our existing 
business groups is trying to boost 
investments, which will permit an 
expansion of trade in the future 

In the Foodstuffs Division for 
example, we bought a 50 per cent 
interest in a very famous West Ger- 
man cereals group, Krohn and Co. 
to strengthen our activities in this 
area. It has a turnover of ¥200 bil- 
lion. We also invested in a Hong 
Kong-based investment company, 
Asian Oceanic Holdings, LtrL, 
whose major share holder is the 
US insurance group CIGNA. 

Also recently, we concluded 
negotiations to take a IS per cent 
stake in the famous European 
Sports Products Group which 
manufactures undo* the well- 
known names of Head, Tyrolia 
and Mares. Along with these 
moves, we are now negotiating two 
or three investment opportunities 
with other multinational entities. 

Underlying our investment 
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strategy is the objective to diversify 
our overall trading activities. 

Secondly, as part of our 
broader ambitions in these areas, 
in February we established a new 
Group for real estate and construc- 
tion. We are participating in several 
projects in the UK, USA and Asia, 
and we are moving into invest- 
ments in hotels and condomini- 
ums. This Group is also actively 
seeking domestic opportunities as 
welL 

Robins: Globalisation of man- 
agement is an increasing theme 
in Japan. What are your views? 

Hayami: Globalisation is an 
important part of Nissho Iwai’s 
strategy. As a trading company, we 
have been developing our global 
strategy with a broad vision. By 
recruiting high quality local staff, 
well paid with authority, we have 
made much progress in the locali- 
sation of our overseas operations. 
In Europe and the USA for exam- 
ple, our subsidiaries operate as an 
American or European entity. Our 
subsidiaries and affiliates now total 
over 350. On a consolidated basis, 
our business has improved remark- 
ably, also reflecting the boom in 
the domestic economy, particularly 
in the metals and steel areas. 
Through our efforts to globalise 
management, we can look forward 
to continued growth in the Nissho 
lwai Group. 

Robins: Lastly, considering 
the increasing economic strength 
of Japan, what initiatives have 
been undertaken by Nissho lwai in 
the field of community service? 

Hayami: We are seeking to 
reaffirm Nissho Iwai’s corporate 
image throughout our entire inter- 
national network, strengthening 
our employees pride and the 
respect of our customers and host 
communities. We recently estab- 
lished the Nissho lwai Foundation 
with an initial donation of >200 
million last year and we intend to 
match this donation annually. The 
Nissho lwai Foundation is assisting 
several projects including sponsor- 
ing foreign post-graduate students 
seeking to study at the Internation- 
al University in Niigata. Also, 
through this fund we are contribut- 
ing to overseas research institutes 
including the Brookings Institution 
in Washington, DC. and Johns 
Hopkins University. 
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CURRENT ACCOUNT DEFICIT MAY EXCEED A$15BN 

Australian economy continues to deteriorate 


By Chris Sherwell in Sydney 

THE Australian dollar slid on 
the foreign exchanges yester- 
day after worse- than-expected 
balance of payments figures for 
March underlined the continu- 
ing deterioration in the coun- 
try's external economic perfor- 
mance. 

A current account deficit fig- 
ure of A$1.62bn (£766m) was 
above even the most pessimis- 
tic forecasts, and took the 
nine-month total to A£12.69bn. 
Analysts are now projecting a 
record figure for the year in 


excess of AJISbn. 

The Australian dollar, one of 
the world's half-dozen most 
heavily traded currencies, fin- 
ished in Sydney at 60.2 on a 
trade-weighted basis (May 
1970= 100), down from 6L3 on 
the day. 

a gains t the US currency it 
pndpd at 79.75 US cents, above 
its low point of 79.2 cents but 
well down from Monday's 8L3 
cents. 

The fall means the currency 
has suddenly shed a large pro- 


portion of the gains recouped 
since the last currency scare at 
the end of February, when it 
dipped to 79 US cents and 59.6 
on a trade- weighted basis. 

Commenting on the figures. 
Mr Paul Keating, the Federal 
Treasurer, said he remained 
confident that the current 
account would turn round. But 
Mr John Howard, the Opposi- 
tion leader, called the figure a 
“real shocker," a mew echoed 
by other interest groups and 
economists. 


The news Inevitably fuelled 
speculation of a further rise in 
domestic interest rates, but 
because this would bit politi- 
cally sensitive home mortgage 
rates, already at record levels, 
some analysts believe the gov- 
ernment may now want the 
strain to be taken inc reasing ly 
by the currency. 

The figures were the first 
major statistics on the econ- 
omy to be published since Mr 
Keating’s announcement last 
week of A$5.7bn in tax cuts 


and welfare rises together with 
productivity-linked pay rises 
averaging 6u5 per certt- 

His package, which takes 
effect in the 1969-89 fiscal year 
beginning in July, has been 
criticised as a dangerous stim- 
ulus when the external econ- 
omy appears to be veering out 
of control. 

But Mr Keating has defended 
it as the only alternative to a 
wage explosion and insisted 
that its effect will be blunted 
by faTitrrg demand. 


Mecniit probe set to focus 
on Japanese politicians 


EC warned about reciprocity 


By Stefan V/agstyl in Tokyo 

JAPANESE public prosecutors 
yesterday indicted a senior 
civil servant on bribery 
charges arising from the 
Recruit scandal, clearing the 
way for a full-scale 
investigation of politicians’ 
role in the affair. 

Mr Kunio Takaishi, a former 
vice-minister at the Education 
Ministry, was charged with 
accepting bribes in the form of 
10,0000 cut-price shares in 
Recruit Cosmos, a property 
company affiliated to Recruit, 
the business information group 
at the centre of the scandal. 

According to the charges, in 
return Mr Takaishi turned a 
blind eye to complaints from 
teachers about Recruit’s job 
advertisement magazines and 
also supported the 
appointment of Mr Hiromasa 
Ezoe. Recruit’s former 
chairman, to an infl uential 
government committee. Mr 


Ezoe and Mr Hiroshi 
Kobayashi, a senior Recruit 
group executive, were charged 
with offering bribes to Mr 
Takaishi. 

The indictments brought to 
12 the number of people 
charged as a result of the 
affair, which erupted last year 

when it emerged that dozens of 

people in public life had 
accepted cut-price stock in 
Recruit Cosmos in 1986. 

Apart from Mr Takaishi and 
senior Recruit group 
executives, those charged 
include Mr Takas hi Kato, a 
former vice-minister at the 
Ministry of Labour, and Mr 
Hisashi Shinto, ex-chairman of 
Nippon Telegraph & 
Telephone. 

The investigation of the 
Tokyo District Public 
Prosecutor’s Office will now 
focus on the involvement of 
politicians. 


By Stefan Wagstyl 

A SENIOR Japanese 
Government official yesterday 
warned the European Commu- 
nity the application of pro- 
posed roles on reciprocal 
access to markets could “easily 
result in protectionism”. 

“We have a big concern over 
the 1992 market integration of 
the European Community, 
especially the application of 
the reciprocity rule.” said Mr 
Masaki Shiratori. senior dep- 
uty director-general of the 
International Finance Bureau 
of the Japanese Ministry of 
Finance. 

Speaking at a conference 
organised by the magazine 
Euromoney, Mr Shiratori said 
the reciprocity rules could 
result in protectionism if they 
were applied in a way that 
ifenfoH entry to non-EC finan- 
cial companies on the grounds 
that their home countries ban- 
ned universal h anking , as prac- 
tised in several European coun- 
tries. This would include 


Japan, which separates bank- 
ing and securities businesses. 

Mr Shiratori 's comments 
reflect worries in Japan that 
the EC might seek to put pres- 
sure on Japan to grant farther 
access to European companies 

The EC has said new rules 
on reciprocity will not be 
applied retroactively - that is. 
foreign companies already 

established in Europe will be 

treated as local. This should, in 
theory, mean many large Japa- 
nese companies, with estab- 
lished European bases, should 
be safe. But some companies 
are still concerned that EC 
members will interpret the 
rules differently. 

For this reason, Japanese 
companies have been hedg in g 
their bets over the past two 
years, opening offices in Conti- 
nental European centres to 
supplement their London head- 
quarters. Mr Shiratori said the 
Finance Ministry was carefully 
watching the expansion of Jap- 


anese companies overseas. Jap- 
anese banks now had 254 
branches, 236 subsidiaries, and 
423 representative offices 
abroad, and Japanese securi- 
ties houses 115 subsidiaries 
and 81 representative offices. 

Mr Shiratori said although 
this was not an over-presence, 
the ministry was watching 
carefully “so as to avoid fric- 
tions with host countries”. 

In particular, the revision of 
the so-called Three-Bureau 
guidance - rules which cover 
the activities of Japanese 
financial companies overseas 
- was under consideration. 
These rules p rev e nt Japanese 
banks lead-managing bond 
issues by Japanese 
abroad. 

The Foreign E x change Coun- 
cil. an advisory body connected 
to the ministry’s rntgmattimai 
Finance Bureau, was consider- 
ing under what conditions this 
restriction could be removed, 
Mr Shiratori said. 


Mugabe eases investment rules 



Robert Mugabe: relaxing 
administrative controls 


THE timetable for removing 
South African troops from 
Namibia will be abandoned 
unless all the South-West 
Africa People's Organisation 
guerrillas in the territory with- 
draw to Angola soon, Mr Pik 
Botha, the South African For- 
eign Minister, said yesterday, 
A? reports from Cape Town. 

Mr Botha said the United 
Nations' plan for bringing inde- 
pendence to Namibia was still 
on schedule, despite heavy 
fighting earlier this month 
after Swaps guerrillas crossed 
into Namibia from Angola. 

However, he said the time- 


PRESEDENT Robert Mugabe 
yesterday gwnnimreH measures 
to liberalise Zimbabwe’s econ- 
omy in a bid to encourage 
investment and reduce soaring 
unemployment, Reuter reports 
from Harare. 

In a speech tnarjcfttg the 
ninth anniversary of Zim- 
babwe's Tnripppndmnp, he said 

the Government was easing 

arimrn ktf - r a»w controls which 
investors say are stiffing eco- 
nomic growth. 

Mr Mugabe said the overall 
rate of economic growth 
between 1980 and 1988 was pos- 
itive, but pattern of grau/tH 
had been very unsatisfactory. 
Re said Zimbabwe’s economy 
went through a boom period in 
1960-81, plunged into recession 
in 1982-83, recovered in 198485 
but slackened again in 1986-87. 


table was likely to be disrupted 
if the guerrillas still in the ter- 
ritory had not left by the end 
of the month. 

Mr Botha said South African 
troops would not return to 
their bases, as called fix in the 
UN plan, until a total Swapo 
withdrawal was verified. He 
also said South Africa would 
not meet the timetable for 
withdrawing its troops unless 
Swapo pulled out 

South Africa, which has not 
disclosed its troop strength in 
Namibia, is supposed to have 
no more than 12,000 soldiers in 
the territory by May 14. 


Details of the new economic 
measures will be announced 
next month but Mr Mugabe 
outlined the broad terms. The 
Government will further relax 
controls on remittance of divi- 
dends. limited now to 25 per 
cent of after-tax profits for 
investments before indepen- 
dence in 1980 and at 50 per cent 
of after-tax profits for post-in- 
dependence investments. 

Mr Mugabe also promised 
greater flexibility in the use of 
surplus and blocked funds, 
which at present can be 
invested only in areas desig- 
nated by thp government. 

Pledging legal safeguards to 
protect investments, he said 
Zimbabwe would join the con- 
vention ofthe Multilateral 
In ve s tment Guarantee Agency. 

Zimbabwe would also sign 


individual agreements with 
governments of countries with 
potential investors. 

To encourage foreign inves- 
tors to play a role in revitalis- 
ing the economy, Mr Mugabe 
said a centre was being set up 
to give advice and speed up the 
process of foreign investment 
applications. 

'To provide additional confi- 
dence, Government has also 
decided to institute arrange- 
ments which will provide for 
international arbitration in the 
case of disputes,” Mr Mugabe 

Bjid. 

He indicated his govern- 
ment’s main concern was to 
create jobs for some lm unem- 
ployed in Zimbabwe. The num- 
ber is expected to swell by 
309,909 school-leavers annually 
from 1990. 


Price rises in 
Jordan spark 
student riots 

By Our Foreign Staff 

RIOTING broke out is the 
Jordanian town of Mann yes- 
terday as students protested 
against price rises, which 
came into effect three days ago 
as part of an economic reform 
plan backed by the Interna- 
tional Monetary Fond. 

Residents of Maan, about 
150 miles south of the capital 
Amman, said stone-throwing 
youths blocked streets with 
burning barricades, attacked 
hflnfcg and government build- 
ings, and set some cars ablaze. 

Police used teargas to dis- 
perse the rioters and 17 people 
were reported to have been 
injured. Crown Prince Hassan 
flew to Maan yesterday in an 
effort to defuse the pr otests. 

A five-year adjustment plan, 
including cuts in state spend- 
ing, was a pp ro v e d by the Jor- 
danian cabinet last week, and 
price rises were announced on 
Sunday. The cost of fuel and 
soft drinks has risen by 20 per 
cent, locally-produced alcohol 
by 40 pe r cent am i customs 
tariffs on imported alcohol by 
70 per cent 

Jordan’s economic woes 
have been exacerbated by > 
reduced remittances from 
workers in the Gulf and lower | 
aid payments from die Gulf 1 
oil-producing states, causing 
an acute foreign exchange 
shortage. The IMF has agreed 
a (125m (£73m> standby credit, 
and the World Bank is also 
expected to provide SlOOm- 
SlSOtn in loans as Jordan 
reschedules some of its 96.5bn 
external debt. 


Botha warns on timetable 
Namibia withdrawal 


Macao to strengthen Its 
central banking powers 


By John Elliott in Macao 

A NEW monetary authority is 
to beset up soon by Macao, the 
tiny Portuguese enclave on the 
south China coast near Hong 
Kong, in a reshuffle of central 
hanking responsibilities. 

Called the Monetary Author- 
ity of Macao, the body is 
intended to strengthen the 
Government’s direct powers. It 
will reinforce the Portuguese 
Banco National Ultramarine's 
role as the Government’s agent 
for issuing the enclave's cur- 
rency in the run-up to 1999 
when Macao reverts to Chinese 
sovereignty. 


The Instituto Emissor de 
Macao, set up in 1980 as a 
quasi-private sector central 
banking organisation, will be 
closed. Its departments respon- 
sible for supervising banking 
and insurance will be trans- 
ferred to the new authority. 

The authority has been mod- 
elled on a similar organisation 
in Singapore, as an indepen- 
dent agent of the government. 
It will be headed by a co-ordin- 
ating council whose first chair- 
man will be Dr Antonio 
Simoes, Macao's Secretary for 
Economic Affairs. 



Dealmaker trapped by 


his own 


ADNAN Khashoggi has never 
had much of a head for busi- 
ness. It is the one criticism his 
friends tnai»» of Mm. Rather he 
is a ggipgman a dealmaker, an 
influence-pedlar who loves the 
q uick finamrial fix and Anris 
the routine of management 
insufferably dull. Khashoggi's 
own description of himself is 
“merchant statesman”, a man 
whose overpowering urge to. 
make money is coupled with a 
mfasiim to bring prosperity and 
stability to troubled areas of 
the globe. 

The fact his friends accept 
this description testifies to the 
spell Khashoggi casts. Even his 
biggest creditors like him. He - 
has his little foibles, of course: 
a passion for ice cream, a pref- 
erence for Chinese food over 
Arab, and a trick of softening 
up prospective clients by 
anticipating their taste in 
women. Charming, stubbornly 
loyal, exorbitantly generous, 
this son of the physician to for- 
mer King Abdul Aziz of Saudi 
Arabia has mesmerised not 
only readers of the popular 
press but some of the world’s 
richest and most ruthless men. 

For tire last 35 years, wher- 
ever multibillion dollar funds 
were to be found, the man now 
sitting in a jail in Berne, Swit- 
zerland. was rarely for away. 
He seems to have been impare 
tfal as to the source of the 
money: whether treasuries of 
Mg US defence contractors or 
Third World governments. 

The job of the merchant 
statesman was to get close to 
that money, put it to work, and 
take his cut. Khashoggi's tilde 
of pest and present clients and 
associates includes not only 
ex-president Ferdinand Marcos 
of the Philippines, whose New 
York assets he is accused of 
concealing, but ex-president 
Nimeiry of the Sudan, ex-presi- 
dent "Baby Doc" Dnvalier of 
Haiti, the present Saltan of 
Brunei, president Mobutu of 

Zaire and b ujrinpgwTTy*^ lib* Mr. 


lifestyle 

"Tiny” Rowland of Lcmrho. Mr. 
Rowland’s sworn enemy Mr. 
Mohamed Fayed, bass of Har- 
rods and the House of Fraser; 
is a former employee and 
brother-in-law of Khashoggi. 

The middleman sometimes 
had his own w»iMiawm\ iu» 
the mysterious Indian "holy 
man” Sri Chandra Swamtyi 
Maharaj (real name, Nemi. 
Ghwnri Gandhi) who used to 
hold the floor at Hollywood 
seine s. The rich ai d famo us 
never considered a disgrace to 
be seen at one of Adnan’s own . 
fabulous parties or aboard his 
leviathan of a yacht, the 
Nabila. 


Christian Tyler pro-' 
files Adnan Khash- . . 
oggi, who was 
arrested in Switzer- 
land yesterday 


From his schooldays Khash- 
oggi showed a knack for mak- 
ing money and an equal knack 
for spending it. At the height 
of his fortunes, built on com- 
mission payments for arms 
sales to Saudi Arabia, his 
domestic outgoings alone- were 
about $509,000 a month, accord- 
ing to a former aide. 

. still only 53. he ban -nfhm 
been described as the world’s 
richest man. He probably 
never was .- but he certainly 
looked tike it. His extrava- 
gance is not merely sybaritic. 
It is a necessary part of his 
professional armoury, inspir- 
ing confidence in the people 
whose money he has sought to 
use. 

If Khashoggi was once very 
rich. - standing comparison 
even with today’s Wall Street 
dealers - be is no longer. His 
plight, was for 

years, perhaps even from him- 
self, by bis ostentatious life, it 


em erged only fat Late 1984 or 
early 1985, when Kbaafaqpgt 
started selling or mortgaging 
assets of his Triad America 
company, based in Salt Lake 
City. The company got into 
serious difficulties and sought 
protection from ita creditors in 
1987. Mr. Khashoggi’s other 

creditors began to do as in. 

It was in order to break free 
of this bind that Khashoggi 
became involved in “Irangate”, 
financing some of the hostage- 
for- areas deals whose rip pica 
are still swirling round Capital 
HDL 

But thadeal Hopped. So. too, 
did the penny-stock promo- 
tions oh- the Vancouver. Sock 
Exchange where Khashoggi. 
playing well below his usual 
Item, lent his name to exotic 
schemes involving second-hand 
space satellites and the reopen- 
ing of “King Solomon's, mines”. 

His most recently reported 
venture is likewise modest for 
an OEStwhUe supersatesman. In 
February he teemed up with 
Mr Rowland again to prepare a 
Md for a. luxury hotel in Taba. 
The deal may be replete with 
the kind of complications 
Khashoggi enjoys. But with an 
asking price of around $70m, it 
is hardly a match for his tal- 
ents. 

“We could have had the best 
people in the world working 
for us," said a friend and for- 
mer adviser. "But ft was diffi- 
cult for Adnan to realise that 
he had to change Ids lifestyle. 
We were always looking for the 
quick fix - bow feat can we get 
$10m? How fast can we get 
$20m?" 

With his houses, aircraft and 
yacht in and out of hock (the 
Nahila has been add to Donald 
Trump, the New York property 
magnate^ it ft anybody’s guess 
how much Khashoggi is worth 
these days. Trapped by his own 
image and by bus own lifestyle, 
he must "today be wondering 
whether there ft not something 
to be said for routine, after alL 


Pakistan confronts the economic 
crisis hidden under a pile of debt 


P AKISTAN'S Benazir 
Bhutto took office as 
Prime Minister in 
December amid immense inter- 
national goodwill, every ounce 
of which will be needed in 
Paris today when the country's 
leaders ask a consortium of aid 
donors for an unprecedented 
and desperately needed S3bn. 

The principal consortium 
members are Britain, Japan. 
Fiance, the Asian Development 
Bank and the World Bank, who 
last year allocated Pakistan 
$200,000 more than the S2J5bn 
it requested. 

The Government Ms Bhutto 
inherited was so bankrupt that 
it was printing money to pay 
salaries, ministries had run out 
of stationery, photocopying 
had been banned and empty 
ballpoint pen cases had to be 
presented before refills could 
be issued. 

According to a government 
economic adviser, the rupee 
has devalued by 15 per cent 
against the dollar as a direct 
result of an increase in money 
supply from RsS8bn (£2.6bu) in 
circulation last July to Rs98bn: 
“To survive we literally had to 
print RslObn." 

The mess was an inevitable 
consequence of the policy of 
the late President Zia ul-Haq 
over the previous II years, 
characterised by excessive bor- 
rowing. often at exceptionally 
high interest rates. He amassed 
a foreign debt of $l9bn. S6bn of 
which remains undisbursed 
because of bureaucratic ineffi- 
ciency and because it ft bor- 
rowing tied to matching local 


rupee investment which has 
not been forthcoming. 

This was accompanied by a 
crippling expansion in the 
country’s internal borrowing 
which rose from RsSSbn in 1981 
to Rs290bn in 1988- 

Despite the Government's 
increasing hand-to-mouth reli- 
ance on loans, gross national 
product grew at a healthy aver- 
age of 6 per cent over the 
period and per capita income a 
respectable $400 a year. This 
was mainly due to remittances 


from workers in the Gulf, the 
country's single largest source 
of foreign exchange, which 
peaked in 1984 at more than 
$3£bn. 

Other forces that helped 
deflect attention from impend- 
ing crisis were the benefits 
from aid flowing to the Afghan 
rebels and the burgeoning 
smuggling trade in drugs and 
consumer items. According to 
the independent Economic Pol- 
icy Research Unit, the black 
economy is more than $12bu. 
30 per cent of GNP. 

However, on the eve of elec- 
tions that followed General 
Zia’s assassination, the care- 
taker government, to avert 
near financial collapse, was 
forced to embrace an Interna- 


tional Monetary Fund agree- 
ment for $lbn which a senior 
World Bank official described 
as "the toughest I’ve ever 
seen". 

The IMF agreed to provide 
$833m over the next three 
years along with a $125m 
World Bank structural adjust- 
ment loan released with the 
first £337m. So for there is little 
to show for it, with the Govern- 
ment still repaying the IMF 
$224m on an extended facility 
from 1980. 


Moreover, the agreement, 
which requires the budget defi- 
cit to be cut from nearly 9 per 
cent of GNP to less than 5 per 
cent in three years, involves 
austerity measures which are 
proving politically crippling for 
a new government feeing high 
public expectations. 

Domestic gas prices have 
already gone op 47 per cent 
ami the IMF is demanding big 
increases in charges for other 
public services, an end to sub- 
sidies, an across-the-board 
sales tax and an agricultural 
tax, which no government in 
Pakistan's feudal-dominated 
society has managed- A recent- 
ly-formed government commit- 
tee is expected to come 
out against the agricultural 


tax. 

Ms Bhutto, who herself holds 
the finance portfolio, so for has 
offered no solutions to unem- 
ployment ’of up to 25 per cent, 

anrian inflati on rate which tha 

Karachi Chamber of Commerce 
estimates will top 20 per cent 
next month. In fact, in the last 
two weeks since Ms Bhutto 
warned it would be a tough 
budget, prices of many essen- 
tial commodities have quadru- 
pled. 

The trade deficit has doubled 
in the last nine months, with 
the import bin estimated at 
Ral35bn compared with export 
earnings of Rs80bn. Foreign 
exchange reserves are barely 
enough to cover two weeks of 
imports. Growth rates are far 
below target, agriculture ach- 
ieving only 4 per cent com- 
pared with the 8 per cent proj- 
ected, while government 
officials admit they will be 
lucky to achieve 5 per cent 
instead of the predicted 7 per 
cent overall growth. 

One senior American econo- 
mist describes Bis Bhutto's per- 
formance as disappointing. 
“People want results, not 
Oxford Union-style speeches. 
By speaking of a tough budget 
with no explanation, she has 
fuelled much speculative activ- 
ity. People panicked and began 
hoarding and buying up 
- causing prices to rocket and 
a surge of imports, worsening 
the trade balance." 

To satisfy both the IMF and 
the public, the Government 
plans to launch an anti-poverty 
crusade with the budget next 


Christina Lamb unravels the mess Bhutto 
inherited from Zia and which only 
international goodwill can hope to address 


Pakistan 


Total reserves minus gold (SbBUon) 



1982 83 84 85 86 87 88 


month. 

Some 85 per cent of the aid 
being sought from the consor- 
tium is needed for debt servic- 
ing; so will not be available to 
help meet public expenditure 
targets. This year’s budget defi- 
cit target may only be met 
because spending on public 
and social services, covering 
health and education, was 
slashed by 15 per cent last 
June and a further 25-80 per 
cent in December. 

The year-end performance 
will be worse than the IMF 
esti m a t ed, even in December, 
making the aemnri year doubly 
tough. The Government ha s 
already sent out feelers to 
gauge what happens if ta rg e ts 
are not met. Pakistan tried to 
avoid implementing IMF dic- 
tates in 1983. so this agreement 
specifically states that even if 
the entire amount is not 
drawn, the Government is 
still committed to the mea- 
sures. 

With 80 per cent erf cur r e nt 
expenditure going on defence 

and debt servicing, fils Bhut- 
to’s only alternative is to 
increase resources. Agricul- 
tural tax may be out, but the 


Debt service ratio (%) 
20 



1982 83 84 85 86 


present system of tax collec- 
tion by easily-bribed inspectors 
working on commission could 
be vastly improved. Last year 
the Taxation Commission 
found RsSObn is evaded annu- 
ally. Less than a million of 
Pakistan's 103m people pay 
tax. However, measures aimed 
at broadening the tax base last 
June netted less than 
RsShn of the Rsl325bn expec- 
ted. 

Ms Bhutto sees her brightest 
hope in attracting foreign 
Inve s tm ent. However, although 
there is plenty of interest, the 
international community 
appears to be waiting for her to 
prove she is capable of running 
a stable country and erf dealing 
with the. ethnic violence which 
often closes factories. 

The presence of Afghan refu- 
gees has guaranteed Pakistan 
modi Western aid and it would 
be board for the US to stop its 
package of more than S4bn 
over six years now that there 
is a d em ocratically-elected gov- 
ernment. In June and July Ms 
Bhutto will tour the US and 
Europe appealing for economic 

aid to ensure Pakistan’s sur- 
vival as a democracy. 


Bhutto move likely 
on security reform 

By Our Correspondent In Islamabad 


LONG-EXPECTED moves by 
Ms Benazir Bhutto to force 
Pakistan’s armed forces out at 
the political arena appear 
imminent with reform of the 
security services topping the 


Ms Bhutto, the Prime Minis- 
ter, is shortly to be presented 
with the report of a committee 
set up in January to review the 
intelligence agencies. The 
three-member body, beaded by 
retired Air Marshal Znifiqar, 
recently finished the seven- 
chapter report which raiic for 

such agendas to stop frmetion- 
ing as policy-making bodies 
and to be brought under gov- 
ernment control within a 
clearly defined framework. The 
move is considered vital by Ms 
Bhutto’s People’s Party. 

After examining the wo rki ng 
of the military intelligence 
Inter-Services Intelligence 
Directorate (LSI), the federal 
Intelligence Bureau, provincial 
Special Branch and Airport 
Security Force, the committee 
suggests a law to g ove r n 
regulate intelligence activities, 
supervised by a Joint Intelli- 
gence Committee and chaired 
by a Catenet minister, as well 
as centralised training at a sin- 
gle academy. 

Unlike most countries Pakis- 
tan’s intelligence agencies 
were set (to by executive order 
and operate without defined 
rules. According to the com- 
mittee this has caused certain 
agencies to go beyond their 
brief. 


The recommendations 
unlikely to find favour in 
headquarters of the fSL 
largest agency, ft ft a mill 
intelligence agency n 
widely in domestic sun 
lance and policy by the 
President Zia. One Cab: 
minister comments: “IS] 
Zia’s most insidious legacy 

Bis Bhutto herself was D 
her one enemy on the 1 ST 
until her victory in election 
November which ended ; 
years of martial law i 
party government. ESI pla 
an integral role in the c 
paign strategy of her oppon 
Nawaz Sharif; and the area 
of his Mamie Democratic j 
ance. 

ISTs autonomy increa 
through its rede In the Affe 
war, during which the age 
trained mujahideen guerri 
and distributed about Sib 
year in arms and aid. 3 
enabled the ISI to crc 
favourites and pursue 
agenda of inwqiu^g g fm 
mentalist Afghan governnu 

Gen Hamid Gul, bead of 
apparently surprised the ! 
fiqar committee by suggest 
that ISI drop political rep 
and agreeing to the remova 
Brig Imtiaz. who hearted 
department and worked clof 
with the Islamic Democn 
Alliance. However, mi 
believe ISI hag widely it 
(rated the Intelligence Bure 
which the government Into 
to build up for dn n v wr tic inb 
gence. 
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Jancis Robinson knows about wine. She also 
knows about the importance of sound and picture 
definition. 

So do Toshiba. That’s why Toshiba's new 285 
FST television offers not only the best possible 


picture, but also the best possible sound - thanks to 

its built-in NICAM digital stereo sound system. 

From the company that leads the world in LSI 
technology, a television that leads the market in 
quality. For Toshiba it’s always a good year. 


In Touch with Tomo^w 


Kir further information: TUSH1HA IU.K.) LTD., TOSHIBA IIULSK. FR1MLEY ROAD. FRIMLEY. LAM BE RLE Y. SURREY GUM 5JJ. TEL: 0276 62222 
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Wright opens defence of his ethics 


By Lionel Barber in Washington 


MR JIM WRIGHT, the Speaker 
of the DS House of Representa- 
tives, yesterday opened his 
defence against wide-ranging 
ethics charges before the most 
important jury of all - the 
Honse Democrats who will 
have the final say over 
whether he keeps his post. 

Mr Wright addressed a 
closed session of the Demo- 
cratic cancus in the Honse 
chamber, with many members 
saying they were concerned 
but keeping an open mind. 

On Monday, the House Eth- 


ics Committee issued a politi- 
cally devastating report, 
amounting to an indictment, 
in whicb It said It had found 
“reason to believe” that Mr 
Wright had violated rales on 
congressional conduct on 69 
separate occasions. 

The Speaker's supporters, 
mainly based in the Demo- 
cratic leadership and among 
his fellow Texans, are 
confident that he will be able 
to deal with the charges 
against him. 

Bat other Democrats believe 


the charges are damaging the 
institution of Speaker. Mr 
Wright is the first Speaker in 
US history to be formally 
charged with ethical wrong- 
doing. 

Mr Wright has demanded an 
early hearing before the 12- 
member ethics panel, which 
approved unanimously a 
report setting out the chaises. 

These include acceptance of 
$145,000 in salary and benefits 
and “an overall scheme to 
evade” honse limits on outside 
earned income through the 


balk of a book. Reflec- 
tions Of A Public Man. 

The next step is a “trial" In 
which committee members act 
as judges and can recommend 
p unishme nt. 

Any punishment requires a 
vote by the full House, in 
which Democrats hold a 260 to 
173 majority over Republicans. 

Many Democrats, however, 
are concerned that the torrent 
of critical media coverage 
about the Wright affair could 
force the Speaker out of office 
later this year. 


Political advance in a fiscal jungle 

Peter Riddell analyses Bush’s outline budget deal with Congress 


S ELDOM can an agree- 
ment between an admin- 
istration and Congress 
have received such a luke- 
warm reception as the outline 
budget deal announced in the 
spring sun of the White House 
Rose Garden last Friday by 
President George Bush. 

“ Minimalis t", ‘lowest COta- 

mon denominator”, "see us 
through the night”, are some 
of the descriptions used even 
by those who attended the cer- 
emony. And two key partici- 
pants crucial to the implemen- 
tation - Senator Lloyd 
Bentsen and Representative 
Dan RostenkowsM. the chair- 
men of the Senate and House 
tax-writing commit- 
tees - stayed away from the 
Rose Garden because of their 
doubts. 

It is easy to dismiss the 
agreement as “blue smoke and 
mirrors", or, in Senator Lloyd 
Bentsen's view, “marginal”. 
Yet there are pluses, even if 
they are more political than 
economic. The fact that a deal 
was announced in mid-April is 
in itself a striking contrast 
with the confrontations and 
last-minute, late summer deals 
of the Ronald Reagan years. 

Bipartisanship can be an 
empty slogan, enabling all the 
participants to feel comfortable 
and paper over the cracks. But 
it underlines a common view 
of the problem, even if not the 
political will, yet to solve it. 
Government in Washington is 
now by co-operation, rather 
than grand gestures. 

Without the pressures 
induced by a crisis, the results 
are undramatic. Mr Richard 
Darman, the Budget Director, 
summed up the Adminis tra- 
tion's gradualism in claiming 



Dan Rostenkowksi (left) and Lloyd Bentsen: absent 
from the unveiling of the budget deal 


that the deficit could only be 
tackled by "manageable steps, 
not with giant steps all at 
once". 

But does the deal represent a 
step forward? The figures for 
overall spending will he incor- 
porated in the outline budget 
resolutions about to be set by 
the Senate and House, and con- 
gressional leaders agreed with 
the overall revenue figures, if 
not the details. This should 
exercise a downward pressure 
on the deficit. 

Beyond this the shortcom- 
ings of the deal are all too 
apparent. The biggest ques- 
tions arise on the revenue side. 
Some S5.3bn is expected to 
come from new tax revenue, 
almost entirely from the initial 
boost to receipts produced by 
cutting capital gains 

Whether or not this estimate 
is right, this proposal has been 


unambiguously rejected by 
Democratic leaders, though the 
Administration still talks 
lamely about winning over 
Congress. Minor alternatives 
have already been raised, such 
as extending the excise tax on 
airline tickets, but any solution 
is likely to be fudged as long as 
the President's pledge of no 
new taxes remains. 

The outcome for fiscal 1990, 
starting this October, depends 
both on what the appropriation 
committees decide this sum- 
mer on detailed spending and 
on the revised economic fore- 
casts in August which will 
indicate how much more needs 
to be done to reduce the deficit 
below the statutory Gramm- 
Rudman target of SlOObn. Since 
there is anyway a $10bn leeway 
and the Administration’s fore- 
casts will probably be as opti- 
mistic as always, it may be 


possible to give the appearance 
of meeting the target without 
too much trouble. 

What happens in practice 
could be very different. The 
deficit in the current fiscal 
year is likely to be at least 
$160bn to $170bn and you have 
to have great faith in the S40bn 
of extra revenue produced next 

year by economic growth 
expected by the Administra- 
tion, or the $28bn of spending 
savings and added tax receipts 
agreed last Friday, to believe 
that the deficit for fiscal 1990 
will be much below $l30bn to 
$140bn at best 

Fiscal 1991, with a $64bn 
Gr amm -R udma n target, will be 
even more difficult. Senator 
George Mitchell, the Demo- 
cratic Majority leader, has said 

tallw with tha ArfiwinigtraH nw 

on that year will start immedi- 
ately, and tax increases will be 
“inevitable" then. The Admin- 
istration is not yet prepared to 
concede that publicly. 

Meanwhile, administration 
officials are whistling in the 
wind to believe that the cur- 
rent deal will of itself be suffi- 
cient to produce lower interest 
rates. It foils well short of the 
objective of a multi-year deficit 
reduction package set by Presi- 
dent Bush in February and 
regarded by Mr Alan Green- 
span, chairman of the Federal 
Reserve, as the key to market 
credibility. 

Describing the agreement as 
the "best in the circum- 
stances”, Congressman Lee 
H amil ton, chairman ot the 
joint economic committee, yes- 
terday summed up a wide- 
spread feeling when he said: 
"We are eroding the strength 
of the economy while we put 
off serious deficit reduction." 


Tougher 
action urged 
on budget 
deficit 


THE Congressional Joint 
Economic Committee has 
urged Congress and the US 
grirn in jc tT -ptinn to do more tO 
reduce the federal budget defi- 
cit because it is squeezing 
savings and investment, Reu- 
ter reports from Washington. 

Representative Lee Hamil- 
ton, the Committee's Demo- 
cratic chairman, said the 
p anel , which released a report 
on the US economy, was 
pleased with the seven-year-old 
economic expansion but was 
concerned with the current 
emphasis on consumption and 
borrowing and the low rate of 
savings needed to finanra busi- 
ness investments. 

"We agree that the federal 
budget deficit has been a major 
contributor to this problem,* 
Mr Hamilton said at a news 
conference. "We urge our Con- 
gressional colleagues and the 
administration to take effective 
steps to reduce the federal bud- 
get deficit." 

He said the budget agree- 
ment between the White House 
and Congress announced last 
week would do little to reduce 
federal red ink. 

The panel's report «aiH the 
economy’s weakest points were 
the nation’s low savings rate 
and the v ulnerabi lity of many 
financial institutions, includ- 
ing failing thrifts and commer- 
cial banks with risky TMrd 
World loans. 

Reducing the budget deficit 
would improve domestic 
savings needed to finance busi- 
ness investment and research 
and development for the 
flitnre, it said. 

The report said the Federal 
Reserve was walking a thin 
Hne in malting monetary p olicy 

given the maturity of the cur- 
rent expansion and a 15-year 
low unemployment rate that 
brings the economy close to 
full employment. 

Panel member Senator Steve 
Syxnxns, an Idaho Republican, 
expressed concern that the 
Federal Reserve could over- 
react in its bid to fight infla- 
tion and raise Interest rates too 
high and choke off the expan- 
sion. 

"If they continue to crank up 
interest rates, that may not 
have the effect of being-non 
inflationary but have just the 
opposite effect as it increases 
the cost of doing business and 
pashes the price index up,” he 
said. 


Brazil’s dominant 
party in struggle 
over poll candidate 

By fvo Downey in Rio de Janeiro 


THE outcome of Brazil's 
presidential elections In 
November and the future of its 
dominant political party - the 
Democratic Movement (PMDB) 
- may well be decided today 
at a meeting of the FMDB lead- 
ership in Brasilia. 

A hundred EMDB delegates 
will attempt to choose unani- 
mously whom to recommend 
as the party’s official presiden- 
tial ranrilriafg tQ a mil party 
conference meeting at the end 

Of thfi mraitft 

But after three months of 
intensive manoeuvring, the 
party, which holds majorities 
In both houses of Congress, is 
hopelessly split over the candi- 
dates. 

They include the- Bahia.gov- 
ernor Mr Waldyr Pires on the 
left; the veteran party leader 
Mr Ulysses Guimaraes and Par- 
ana governor Mr Alvaro Dias 
in the centre; and Mr Iris' 
Resende, the former Farm Min- 
ister. on the right. 

Not one, analysts claim, 
stands a chance of winning. 
Instead, the party's hopes, 
already badly undermined by 
its unpopular links with the 
government of President Josd 
Sarney, Me with Mr Orestes 
Quercia, the governor of Bra- 
zil's most powerful state S&o 
Paulo. 


• But so for. Mr Quercia ^ 
played a brilliant waiting 
game, frudsting that he is not 
running and pledging support 
to the PMDB’s grand old man 
and “unity” Mr Gui- 

maraes. 

The more independent com- 
mentators and party grandees 
have emphasised that only the 
S3o Panto governor can defeat 
the strong candidates of the 
left-wing parties - Mr Leond 
Brizola and Mr Luis Laado 
Lula da Silva - the more Mr 
Quercia has demurred. 

Finally, Mr Quercia is said to 
have agreed to stand. But only 
if his two fiercest enemies, Mr 
Pires and another north-east- 
ern governor, Mr Miguel 
Arises, back his nomination. 

These two now have to 
choose between fielding a 
strong candidate wfth'a power- 
fill political machine and sub- 
stantial private funds or back- 
ing a loser and facing the 
wrath at fee party. 

. Mr Arraes, who regards the 
S5o Paulo governor as a cyni- 
cal conservative, Is famous tor 
saying it would be better to 
lose with Mr Gufmaraes than 
win with Mr Querda. But be 
will be under strong pressure 
to give way front powerful 
interests anxious to ding to' 
power. 


World Bank warns oyer 
funds for debt reduction 


THE chief economist of the 
World Bank, Mr Stanley 
Fischer, said yesterday the 
resources envisaged by the US 
administration to facilitate 
debt reduction would probably 
be insufficient to achieve a 20 
per cent lowering of debt bur- 
dens, Reuter- reports from 
Washington. 

As Mexico and its leading 
commercial bank creditors 
start talks today in New York 
on an agreement expected to 
be the first to incorporate the 
US proposals, Mr Fischer told a 
conference that the goal af.cnt- 
ting the foreign bank debt of 39 
countries by 30 per cent over 
three years was "a little on the 
high side” given the funds ear- 
marked to date. 

Informal administration estir 
mates have suggested 20 per 


cent debt and debt service 
reduction would be achievable 
over the next three years. 

Mr Fischer said the Interna- 
tional Monetary Fund would 
devote S7bn and the World 
Bank S5bn to finance reduction 
of principal as well aa $6bn 
each over three years to anp- 
part' interest payments. On 
of this, Japan has. _ _ 

- $4.5bn but has not said 
whether this would -be addi- 
tional to ite normal foreign aid, 
he said. 

To make the .debt reduction 
plan work, commexdaL banks 
would have to provide extra 
money, which raises tire cru- 
cial question of the attitude" 
that the US Treasury and other 
authorities will take during tire- 
bargaining process between 
debtors and their creditors. 


Chile strike 
only partial 
success 
for unions 

By Barbara Durr in 
Santiago 

A 24-hour general strike called 
by Chile's largest labour con- 
federation. the Central Unica 


to have been only ] 

cessfuL 

In the capital most shops 
and restaurants were open and 
banks were operating nor- 
mally. Transport, however, 
was visibly diminished, with 
some 25 per cent of buses 
absent and- road traffic; thin.' 

Labour leaders reported that 
50 per cent of the workforce at : 
some factories was striking. 

The strike was to p ress for 
the release of two CUT leaders 
from internal banishment and 
for the- reversal or ending of 
privatisation of state compa- 
nies. . ■ • 

The CUT also demanded a 
higher minimum wage and the 
re-hiring of workers allegedly = 
sacked because of voting - 
against General Augusto Pin- 
ochet in last October’s plebi- 
scite. 

A series of bombings on Sun- : 
day and Monday nights, which 
injured two people and caused 
a brief blackout in Santiago, 
ware denounced fay the govern- 
ment as intimidation tactics to 
force workers to adhere to the 
strike. 

The •_ government has 
suggested that communists are 
beh&id the labour &ctiTO. Mr 
Gohzalo Garcia. Deputy Minis- 
ter of the Interior, urged con- 
demnation of. "those move- 
ments that attempt to hurt the 
country's development and 
provoke violence and damage.” 


Peru municipal V 
pollingdate set 

President Alan Garda of Pierit : 
has announced that nation- > 
wide municipal elections will 
be held in Peru's 18L provinces '7; 
and 776 districts cm November 
12, Veronica Baroffolf reports 
tram Lima.- 

Last week it was announced, 
that the presidential election 1 . 
bad heeh brought Forward a fe 
month to March next year,*" 
This Is to guarantee enough^ - 
time to ran a second ballot, if 7* 
no party obbilns a : majority in' ? 
the first round. 7 . 
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Other computer 
companies claim to 
show you the future. 
We prefer to 
leave it open. 


Look at most computer companies’ adver- we’ve applied technology to adapt 
tisements and you’ll probably get an extrava- tomorrow’s. changes, and to communicattwitir ; 

gant* exquisitely-photographed vision of the other manufacturers* equipment. Technology. 7 . 


future. The future according to them. 


In our advertising, as you can see, we 


wouldn’t presume to cell you what tomorrow 


holds for your company. 


NCR’s provision for the future is in sup- 


plying long-term flexibility for the customer. 


It lies in open systems technology and total 



that can grow with your company, -whatever 
direction you want to take. That’s a matter of 
fact, not prediction. 

Systems built around our innovative 
approach keep your investments in hardware, 
software and training under dose protection. 
They also give you permanent access to new 
technologies as they develop. 

And those are claims chat most other 
computer companies simply can’t match. 

You can talk to NCR right now about 
your vision of tomorrow. Get in touch on 
01-724 4050. We promise you an open-ended 


networking solutions. Not in blinkered discussion. 


prophecies or proprietary systems that limit 


your options. 



Drawing on over a century’s experience. 


Creating value 



i 



I 


I 



BUT HE 

DOES BUSINESS 
THERE 

EVERY DAY. 


“Jack? It*s NigeL I hear you’ve got the go- 
ahead to launch the issue." 

“Yes - if the terms are right.” 

j4nd are they?" 

“Could be. If you can take the full 300 million 
right now.” 

“Our syndicate’s ready and waiting" 

“In that case let’s go.” 

“We’ve got the deal?" 

“You’ve got it.” 

ie Fantastic. Shall we sign in Paris?” 

The rest of this conversation is strictly 
business. 


With AT&T and your local telecom- 
munications organisation the lines of 
communication to the States are open 
for everyone. 

If you want your business to pick up, 
pick up your phone. 



r 
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WORLD TRADE NEWS 


Objections raised 
to Tokuyama bid 
Gen Ceramics 


By Lionel Barber in Washington 


THE Bush Administration has 
raised objections to a Japanese- 
company's proposed $59m 
(£35m) acquisition of General 
Ceramics, a New Jersey com- 
pany involved in nuclear weap- 
ons technology. 

The acquisition - proposed 
by Tokuyama Soda Company 
of Tokyo - has aroused inter- 
est because of new provisions 
under last year’s Trade Law 
which give the President pow- 
ers to block foreign invest- 
ments believed to endanger 
national security. 

The administration’s objec- 
tions centre on classified work 
that General Ceramics is doing 
for the US Energy’s Depart- 
ment Y-12 plant in Oak Ridge, 


Tennessee. Among the com- 
pany’s products are high-tech 
ceramics used in components 
for nuclear weapons manufac- 
tured at the plant. 

Tokuyama Soda and General 
Ceramics have therefore 
agreed to shelve the deal until 
the contract problems are 
resolved. "We fully expect to 
go ahead with the deal," said a 
General Ceramics spokesman. 

A restructured deal will still 
face scrutiny by the Committee 
on Foreign Investment in the 
US - which is composed of 
representatives of the Trea- 
sury, State, Commerce. 
Defence and Energy Depart- 
ments, as well as the US Trade 
Representative's office. 


Call to protect European 
commercial vehicles 

By Kevin Done, Motor Industry Correspondent, in Turin 


MR GIORGIO Garuzzo, chief 
executive of Iveco of Italy, 
West Europe's second largest 
truck maker, yesterday called 
for temporary protection for 
the European commercial 
vehicles industry from the 
threat of Japanese imports. 

He insisted that It was neces- 
sary to "protect the ongoing 
restructuring process of Euro- 
pean industry". 

“Protection of this kind that 
does not include the obligation 
of a European content of at 
least 80 per cent and of Euro- 
pean control over basic tech- 
nologies, particularly engine 
technologies, would be pure 
hypocrisy," he said in an 
address at the Turin motor 
show. There was “a risk of 
destabilising European indus- 
try”. 

Iveco is the commercial 
vehicles subsidiary of Fiat, 
which has also campaigned 
hard for temporary protection 
from increased Japanese 
imports for the West European 
car Industry, and for a strict 
local content regime to regu- 
late Japanese investments in 
greenfield site vehicle assem- 
bly capacity in the European 
Community. 

Mr Garuzzo’s call came as 
Toyota announced its decision 
to build a 200,000 -cars-a-year 


assembly plant in the UK- He 
expressed support for “free 
international trade”, but said 
this could only be based on 
“reasonably equal positions”. 

Japanese vehicle makers 
have already made consider- 
able inroads into the West 
European car and van market, 
but have not yet launched a 
concerted attack on the truck 
sector. 

“Were the Japanese to take a 
strong position in Europe, par- 
ticularly in medium and light, 
weight vehicles, they would 
enjoy benefits that European 
companies could not control," 
Mr Garuzzo said. 

Experience from other sec- 
tors suggested an attack on the 
European truck market would 
take place “at marginal prices 
based on direct production 
costs alone”. 

With the Japanese trade sur- 
plus running at mare than 
$7bn (£4.1 bn) a month, the US, 
Europe and other countries 
were handing over to Japan “a 
huge amount of money” it 
could use to acquire financial 
assets, foreign real estate, “or 
finance developing countries, 
thus colonising their markets". 

This process could not con- 
tinue for long without putting 
a brake on world trade liberal- 
isation. 


GPA becomes ‘Boeing of leasing business’ 


Kieran Cooke looks at the modest operation behind the biggest ever afcraft order 


A IRCRAFT orders run- 
ning into billions of 
dollars conjure up 
images of freshly-Hverled air- 
liners parked on the tarmac, 
bustling uniformed staff and 
travel agents’ “Fly Me" post- 
ers. 

GPA the Ireland-based com- 
pany which yesterday 
announced what is being 
described as the biggest order 
in civil aviation history of 
more than 300 aircraft worth 
iSjTbn, has none of these tradi* 
'tional trappings. 

The company, formerly 
known as Guinness Peat Avia- 
tion, operates out of an anony- 
mous-looking bunding on the 
perimeter of Shannon airport. 
There are no aircraft in GPA 
colours parked outside. Air- 
craft in GPA’s present fleet, 
worth $3bn, and which operate 
with 64 carriers In 32 countries 
around the world, are rarely 
seen at Shannon. 

The GPA formula is a simple 
one. The aircraft industry is in 
the process of a fundamental 
re-adjustment, re-equipping 
itself for the years to 2000 
when passenger traffic, after a 
lull in the late 1970s and early 
1980s, is expected to increase 
by 6 per cent a year doubling 
by the end of the century. 

A new generation of quieter, 
technologically-advanced air- 
craft is being produced to cope 
with market expansion. Dere- 
gulation and a big growth in 
the charter business has 
brought new, small airline 
companies into play. 

Small airiingg cannot afford 
the prohibitive capital costs of 
buying the new generation of 
aircraft In some parts of the 
world, in particular in South 
America, International Mone- 
tary Fund measures and other 


regulations prevent such 
expenditure. In some cases 
even the big airline companies 
find the capital cost of buying 
aircraft too much of a strain on 
their budgets. 

This is where GPA comes in. 
It buys in bulk from the air- 
craft and engine manufactur- 
ers, gaining discounts which, 
in the intensely competitive 
world of aircraft manufactur- 
ing, can reach 25 per cent. 

It leases these aircraft to the 
operators, usually for a period 
of between five and seven 
years at a monthly rate 
slightly more than 1 per cent of 
the aircraft's capital value. 
Thus the monthly rale payable 
on a standard Boeing 737, with 
a purchase price of S2Sm, 
would be $250,000 a month. 

GPA dislikes being described 
as an aircraft speculator or 
futures broker. “We prefer to 
describe ourselves as being 
Similar to a manufacturing 
company which invests in 
plant and equipment to 
develop inventory for onward 
sale,” says Mr Maurice Foley, 
GFA's president, “to our case 
we have invested in aircraft 
a nd m an organisation to mar- 
ket and manage 

product" 

GPA also denies it and other 
leasing companies have forced 
the pace of aircraft purchasing 
and pushed up prices. 

The company's success has 
been built for the most part 
on being in the right place at 
the right time. “We did not 
exactly invent aircraft leasing 
but we were in right at the 
beginning,” says Mr Tony 
Ryan, the Irish entrepreneur 
and former Aer Lingus 
employee who founded GPA in 
the mid-1970s with share capi- 
tal of $50,000. A recent Salo- 



Maurice Foley: model manager, not ‘aircraft speculator* 


mon Brothers report valued 
GPA still a privately held com- 
pany. at more than $L5bn. 

GPA started by trading in 
aircraft leases, sur- 

plus aircraft to airlines in 
need. By the late 1970s it was 
raising loans to buy aircraft. 
There are some in the industry 
that question whether it has 
not advanced too far too test. 
There is concern about the 
financial risks involved in an 
order of the size, of that 
announced yesterday. 

The company says it now 
controls about 45 per cent of 
the world's new aircraft leas- 
ing business and is well ahead 
of its nearest competitors, the 
California-based public com- 
pany International Lease 
Finance Corp and the Austra- 
lian Ansett Group. “We are the 
Boeing of the leasing busi- 
ness,” says Mr Foley. 

GPA recently agreed its first 
aircraft lease in eastern Europe 
to the Hungarian national car- 
rier. One with a carrier in 
China is immin ent. 


The compan y says it has no 
trouble financing Its pur- 
chases. Last week GPA execu- 
tives were in New York, Lon- 
don and Tokyo' giving 
presentations to various 
and financial institutions. “We 
always keep five banks fully 
informed about what we are 
doing; We currently have $5bn 
in lines of credit available to us' 
and we are only just beginning 
to tap other sources of finance 
available in the public mar- 
ket,” says Mr Ken Bolden, in 
charge of marketing at GPA 

Mr Holden says the banks 
are investing not in GPA's air- 
craft but to the company. The 
group has built up a consider- 
able a i r craf t and financial ser- 
vices business outside its leas- 
ing operations which 
contributes increasing 
amounts to overall revenue. 

In an increasingly complex 
industry, GPA feels manufac- 
turers and airlines should con- 
centrate on building and flying 
aircraft, allowing companies 
such as itself to sort out the 


..-financing, services and 
•research' side of the business. 
: GPA now has joint ventures 
3vrtth~atoti»c all the western 
world’s aircraft companies. It 
also specialises in aircraft trad- 
ing. aviation banking and 
other services connected with 
the industry. 

GPA has an impressive 
group of main shareholders 
spread around the world, 
-including Air Canada, Aer Lin- 
gus, Mitsubishi and Prudential 
Insurance of America. Mr 
Ryan, now ctoef executive, has 
through successive share plac- 
ings retained an 8 pear cent 
interest in the group. 

Last yea? Mr Ryan, son of a 
train driver from County Tip- 
perary, paid out I£36m <3ten) of 
his own money to buy a 5 per 
- cent interest to . Bank of 
Ireland, ode of the country's 
two principal commercial 
banks. 

There is .dearly confidence 
to GPA’s strategy in the mar- 
ket: to December 1988 the 
Guinness ' Peat Group sold its 
remaining 14 per cent share in 
GPA far 8240m. GPA’s profits 
to 1987/88 were $101m. to 1988/ 
89 they are expected to rise to 
SL50m. 

Analysts' feet the sized the 
latest order and toe attendant 
publicity makes a group dota- 
tion likely, to Ireland there is 
. pride that a home grown com- 
pany has become a world 
leader -in its field. 

But there was also some dis- 
pleasure yesterday that GPA 
chose to announce its biggest 
purchase to dateto New York. 
Paris and London and not in 
Dublin. Since the group came 
into being it has enjoyed tax- 
free status operating out of 
Shannon and employs little 
more than 100 


Bankers turn to aircraft financing for new business 


with THIS slowdown in 
merger-related lending in 1989. 
bankers are increasingly tam- 
ing to aircraft financing, which 
offers more potential for new 
business than almost any other 
type of lending, Nonna Cohen 
writes. 

Salomon Brothers estimates 
that over $400bn (£235bn) will 
be spent in the next 12 years to 
meet demand for world air 
travel, with fleets increasing 60 
per cent by the year 2000. 

Many airlines lease aircraft 
rather than buy them outright. 
Some lease them for a few 


peakmonths each year, while 
awaiting delivery of an out- 
right plane purchase. The 
demand for leased aircraft is 
great news for GPA Group, the 
world’s largest lessor of air- 
craft, not to mention the bank- 
ers who arrange the firva rating 
Aircraft lessors use either of 
two structures to fund their 
purchases - finance leasing or 
operating leasing. The former 
Involves payments for the 
asset over a leased term, usu- 
ally the expected life of the air- 
craft, with ownership reverting 
to the lessor. 


Operating financ e, the tech- 
nique used by clients of GPA 
works much like car hire, with 
the lessor renting the- aircraft 
for several years, after which 
ownership reverts to the les- 
see. 

Bankers agree the real value 
m operating finance lies to the 
ability to structure deals to 
take advantage of tax laws in 
various countries, particularly. 
Japan, which offer nominal 
owners certain write-offs. 
Bankers estimate Japan pro- 
vided over S2bn in tax-lease 
lending to 1988. 


- France and .West Germt 
offer tax write-offo to. 
owners based there, although 
in France, the advantages are 
generally HmitpH to those pur- 
chasing French-built aircraft. 

Leasing companies take 
advantage of tax breaks by 
establishing a corporation to 
own the aircraft in a tax- 
friendly country. The owner 
then leases the craft to the air- 
line. -passing on some of the 
tax advantages to the hiring 
cost 

This structure was used by- 
TAP, the Portugese airline. 


which raised J125m for the 
lease of two Airbus A-3I05. 
They woe owned by a Japa- 
nese-based investment trust, 
the actual borrower, which 
then leased them to TAP. 

This financing structure 
sometimes allows for the "dou- 
ble-dip” simultaneous use of- 
tax breaks from two dffferent 
countries. While same coun- 
tries allow the depreciation 
allowance to go to the nominal 
owner, others recognise the 
“economic owner”, typically 
the airline,' as tire rightful 
recipient of the tax break. 


Japanese in 
S Korean 
equipment 
venture 

By Robert Thomson in 
Tokyo 

NACHI-FUJIKOSHI, Japan's 
leading producer of cutting 
tools, is today to launch an 
hydraulic equipment Joint ven- 
ture with Daesung Corpora- 
tion, a South Korean gas dis- 
tributor and heavy equipment 
maker, despite the Japanese 
company’s concerns about the 
long-term "boomerang" poten- 
tial of the deal, 

The venture is toe first of its 
**nd to South Korea for NachJt- 
Fujikoshi, which already has 
manufacturing facilities in 
Spaixv, Brazil and the US. 

The Japanese company has 
bem prompted to expand off- 
shore faculties by strong 
domestic demand, growing 
international ambitions and. in 


the US, by trade problems 
Including allegations that it 
has been dumping bearings. 

According to Mr Kensuke 
Imura. Nachi-Fitfikoshi's man- 
ager of corporate planning, 
“We try to look at this deal 
from the point of a trig family. 
We know the boomerang could 
come back. It is probably like 
the relationship between the 
US and Japan 20 years ago”. 

The level of technology 
transferred fay the Japanese 
company will increase gradu- 
ally in sophistication over five 
years, and the hydraulic equip- 
ment produced will be used in 
heavy machinery such as 
earth-moving eautomenL 

South Korean companies are 
determined not to become 
mere assembly lines for Japa- 
nese producers, and so Dae- 
sung has a 55 per cent share of 
the Km Joint venture com- 
pany. Daeuung-Nachi Indus- 
trial Corporation. 

Sales id 1 the first year of 
operation 'are expected to be 
around $4L5m, ami Mr Imura is 
Confident that increasing 
demand-M the South Korean 
market will soak up produc- 
tion. 


Coba tourists 

More, thaw 2,000 tourists from 
Western Europe and Canada 
have arrived to Cuba this year 
on ocean cruises, the Cuban 
government news agency 
announced, AP reports from 
Bfatico Ctty. Cuba expects to 
attract 200^00 foreign visitors 
this-year.il added. 











RELEASE THE FUNDS 
LOCKED UP IN YOUR 
SALES LEDGER 


Money tied up in sales equals poor cashflow equals 
growth stagnation. But there is an answer. Tailored to your 
requirements here are some of the ways Barclays 
Commercial Services can help. 

Domestic and International Factoring: . we 
advance a substantial proportion of every invoice, 
administrate your sales ledger and relieve you of 
the burden of credit management 

Invoice Discounting: similar 
to factoring but offering the 
option of complete confi- 
dentiality - and you maintain 
control of the Sales Ledger. 
International Funding: 
short and medium term credit 
facilities tor importers and exporters alike. 

Merchant! ng: all export arrangements and 
procedures handled on your behalf saving you time, 
trouble and expense. 

If one of our funding solutions sounds right for you, 
contact The Marketing 


Department or your local 
Barclays Bank Manager 
today for more details. 


«F 


.BARCLAYS 


COMMERCIAL 


SERVICES 


A amber ofThc Auodifrao ofBddsb Factoxs 
tod Fa ctoq Hvir 





Please send me more details about your services to business. 
Name 


Position 


V 






Company 




Address 


Postcode 


Telephone. No 


POST TO: BARCLAYS COMMERCIAL SERVICES LTD, FREEPOST, 
AQUILA HOUSE. BREEDS PLACE. HASTINGS, EAST SUSSEX 
TNM JBR. TELEPHONE: (0424) 430824. TELEX: 95450. * 


BARCLAYS COMMERCIAL .SERVICES 


* 


'A . - . W.- "i 



tax-free 
reasons in 
your life. 



If living or working 
abroad, buying a 
tax-free Volvo is the 
convenient, trouble- 
free way to save 
money. And get one 
of the world's great 
cars into the bar- 
gain. All the advan- 
tages are yours. 


lb Volvo -Rjurisl . 

& Di plomat * "V*' 

Saiw. No L Cufc 

lometAvenue A 

5-405 08 GOlc- .V' 
bong. Sweden. 

Telephone-. + 40 ■■■'’■’ ... •— -i 

31 59 13 00. Fax: +4 b 31 S3 S5 35. I 

Plus« send me Uk Volvo ’nu-pree . 
Guide and more Informs lion 1 

about DThe Volvo 200/700 serial 
□The Volvo 300 Series nTbe Volvo I 
440 series □The Volvo 480 series, I 


Nunc. 


Zip Cade. 

City 

Canmiy _ 


none . 


Coiutny affinal ■ 


VOLVO | 


- ' , AV*’. .V. • . • ' 

•*. ■ ”• *y. . .‘.'-j ~ _] 
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We've cut the cost of taanesstraveL 



- ^ - -Sr.. •> • 


• \. ^ ^ ^ 



M 

a 

O 


rey 

m 

MON— 

FRI 

07.40 

0935 


07.50 

07.50 


n.15 

TO 

1020 

1020 

- 

14.55 

16.50 


*L00 

MjOO 


E£3 

20JJ5 


17.30 

1730 

- 

20.00 

2L50 


21.05 

ZLOO 


Air Europe have cut the cost of - 
business travel, but not the quality of 
service. Privileges for passengers 
include free use of an eartosrre afeskfe 
lounge at Gatwick and lounges at 
most ocher airports; a separate j 
Business Glass cabin and, ; of oomse, - 
superb in-flight service aboard die ’ 

latest Boeing 737 aircraft. _ „„„ 

So now you really can save; bur 

stifl enjoy the best, wbeayou fty on badness. Book tiuough yon* travel 
agent or concact us direct on 0345 444737. 


Business 

air Guropc 

Class 

. TOGETHERWEMEAN BUSINESS 

AISO DAinr. SCHEDULED SERVICES FROM GATWKKTO: RVRIS. MUNICH, GENEVA AND 
PyAIR EUROPE EXPRESS TO: ROTTERDAM, DUSSELDORF AND ANTWERP. 
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lake a closer look 

at Tarmac 


■ Since. 1980 Tarmac. America- has grown 
rapidly to become one of the country’s foremost 
producers of construction ag gregat es, "ready mixed 
concrete and building materia]s, and cement 

■ It had a turnover in 1988 of nearly $600 
million and- empfoys-over 4,000 people. 

■ Operating in the states of Vnghua, North 
and South’ Cantina, Florida,- Texas, Arizona 
and California it has a^corporate office based near 
Washington, EXC- ■ 

■ At PSermsuco, near Miami, - Florida it owns 
the hugest reserves of quality building stone. 

. • "■ The' quarry ; covers 6,000 acres with over 
400 million tons of recoverable limestone. In a 
typical day, 165 rail cars and 700* tracks transport 


■ The stone is located underwater and 
recovered with a giant dragline that scoops up over 
60 terns of stone in one bucket. 

■ Our Virginian operations use the James River 
as the backbone of their transport system. A fleet 
of over 100 barges cany building aggregate from 
the quarries and sand and gravel operations over 
100 miles downstream to Norfolk. 

■ Our barges^ containing 8000 tons of aggre- 
gates per trip, are pushed down river by a fleet 

of three large 1400 horse power diesel tugs and 12 
small "puffers." 

■ In total Tarmac America has at least L5 
billion tons of granite, limestone and sand and 
gravel in its major quarries and pits, enough to last 
its customers well - into the 21st century. 


■ Tarmac America will shortly see the benefits 
of a $14 million investment programme at its cement 
plant at Roanoke in Virginia. The plant is one of 
the largest in North America and is Virginia's only 
Portland cement manufacturer; It has reserves of 
over 200 million tons of limestone - producing over 
1 million tons of cement a year. 




America 


Tarmac America, Inc. 

13873 Park Center Road, Suite 353, Herndon 
Virginia 22071 

Telephone: 0101 703 481 3104 
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PHILIPPINE NATIONAL OIL COMPANY 
7901 MAKATI AVENUE, MAKATI 
METRO MANILA, PHILIPPINES 


INVITATION TO BID 


Philippine National Oil Company - Energy Development Corporation 
(PNOC-EDC) has received a loan from the International Bank for 
Reconstruction and Development (IBRD-World Bank) towards the cost of the 
Bacon-Manito I Geothermal Power Project and it is intended that part of the 
proceeds of this loan will be applied to eligible payments under the contract for: 


A. EDC Bid No. WB2969-89-OI - 


and Delivery of Drill Pipes for 


PNOC-EDC as follows: 


ITEM 


1. 3-1/2" OD Grade E Drill Pipes 

2. 5” OD Grade G Drill Pipes 

3. 5” OD Grade E Drill Pipes 


QUANTITY 

250 jts. 

125 jts. 

312 jts. 


B. EDC Bid No. WB 2969-89-02 - Supply and Delivery of Drilling Consumables 

for PNOC-EDC as follows: 


ITEM 


1. Bentonite 

2. Other Mud Chemicals 

3. Oilweli “G” Cement ■ 

4. Cement Additives 

5. Tricone Roller Bits and 

Jet Nozzles (26" 

1-17- Vi", 12- Vi" and 

8- Vi” diameter bits) 

6. 7 -Vs" OD x 4” ID Diamond 
Core Head 

7. Casings (30”, 20”, 13-%”, 

9- % M arid 7-%”OD) 

S. Heavy Weight Drill Pipes 


QUANTITY 
114,000 bags 
31,120 bags 
84,600 bags 
31,205 bags 
372 pcs. 


7 pcs. 


104,140 feet 
3,410 feet 


PNOC-EDC cow invites sealed bids from eligible bidders who may obtain the 
bidding documents at the oflice of PNOC- Energy Purchasing Department, 
Petrophil Bldg., 7901-Makati Avenue, Makati, Metro Manila, Philippines, Telex 
Numbers RCA 22259 PNO-PH, EASTERN 63667 PNOC-PN, ITT 45270 PNOC 
PM, FAX No. (632) 8106728. 


Tender Documents and Specifications are available to interested bidders at the 
above PNOC Energy Purchasing Office starting April 17, 1989 between Monday 
to Friday from 8:00 AM. to 4:00 P.M. upon submission of a written application 
and upon payment of a non- refundable fee of Three Hundred Pesos (P300.00) per 
tender for domestic bidders or USS45.00 per tender to defray expenses for air 
courier service for foreign based bidders. 


A one-kilogram sample per product, packed in an air-tight moisture-free plastic 
or glass container, for cement and other drilling chemicals to be offered must be 
submitted for testing to the above PNOC Energy Purchasing Office not later than 
May 15. 1989. Late samples will not be accepted and corresponding bids 1 will be 
disqualified. 


above PNOC Energy Purchasing Office on or before 12:00 noon of June 8, 1989 
(Manila Time), Public Opening of bids shall be held immediately at 2:00 P.M. on 
the same day. 


PNOC reserves the right to reject any or all bids and/or accept any bid in full or 
in part without assigning any reason thereof. 


For purposes of clarifying certain Issues, a pre-bidding conference will be hHH at 
PNOC Energy Purchasing Office on May 2, 1989 at 2:00 P.M. Manila Time. 


Address all communications to Energy 
mentioned address. No question on aam 
entertained after the pre-bid conference. 


> urchasing Manager ait the previously 
listrative and technical aspects shall be 


ENERGY PURCHASING DEPARTMENT 
PHILIPPINE NATIONAL OIL COMPANY 


Nokia Dahi. 
Now you’re talking. 


Nokia Data. 

One of Europek largest information technology groups. 

And the only company that designs and manufactures in 
Europe, for Europeans. 

We are dedicated to bringing people and information 
together. With our Atfaskop workstations, terminals, networking 
and multiuser business systems. 

Providing business solutions with a particular emphasis 
on finance, distribution, travel and manufacturing industries. 

if you want to know how Europe thinks, talk to us. 







1 $ 


NOKIA DATA + 

The way Europe’s thinking. 01-569 7700. 


Nokia Data Limited. Nokia House. Great West Road. Brentford TW8 SDN. 


TERMINALS - PCs - NETWORKS ' EFTPOS - BUSINESS & OFFICE SYSTEMS - SUPPORT A SERVICES 



UK NEWS 


The Toyota effect: An assault on Euroi 


►lant in Derbyshire: Marketing strata 


Car makers plan drive into Europe 


By Kevin Done, 

Motor Correspondent 
THE announcement by Toyota, 
Japan's largest and the world's 
third largest automotive group, 
that it is ready to take the 
plunge into fully -Hedged Euro- 
pean car assembly, means the 
gloves will now be taken off by 
the Japanese auto industry as 
It moves to take advantage of 
the single European market 
after 1992. 

Toyota's investment signals 
the start of the battle for the 
European car market in the 
1990s, and it highlights the cur- 
rent vacuum in policy-making' 
within the European Commu- 
nity for deali ng with the wave 
of Japanese inward investment 
in Europe's motor industry. 

The EC is still in disarray 
over how to remove the narrow 
bilateral restrictions on direct 
Japanese car imports that pres- 
ently exist in markets such as 
Italy. France and Spain, and to 
a lesser extent in the UK. 

There is also disagreement 
over imposing regulations on 
the amount of local content 

- domestically produced com- 
ponents - used by Japanese 
vehicle makers when they opt 
for EC assembly plants. 

Nissan, the second largest' 
Japanese car maker led the Far 
East assault wave when it 
decided in the first half of the 
1980s to set up a European car 
production base - also in the 
UK. Full output of 200.000 cars 
a year should be reached dur- 
ing 1992. 

Direct imports have already 
given the Japanese motor 
industry an 11 per cent share 
of the West European market 

- and around 9.5 per cent of 
the EC market - but the 
impact of the various import 
restrictions has limited further 
progress from outside. 

Hostile reactions from Euro- 
pean car producers in France 
and Italy have not deterred 
Japanese producers from pur- 
suing an increased stake in the 
world's richest car market 
West Europe overtook North 
America in 1987 as the world’s 
largest car market - sales 
rose to a record 1297m last 
year - and it was dear that 
sooner or later the Japanese 
producers would have to estab- 
lish local production, to be 
closer to such a last-growing 
market 

The Japanese have already 
shown what they are capable 
of in European countries 
unprotected by quotas. In Aus- 
tria Japanese vehicles last year 
accounted for 33 per cent of the 
new car market, in Finland 
their share was 42J per cent 
in Switzerland 31 per cent and 





UK group 
to lead 
sales outlet 
expansion 


THE ONLY word of Japanese known to 
Councillor David Bookbinder, Labour leader of 
Derbyshire County Council (above) was the one 
he least wanted to use during negotiations with 
Toyota over their possible move into the 
county. Sayonara, after all, means goodbye, 
writes Richard Tomkins. 

But what he and his team lacked in linguistic 
■drills, they made up for in manners. With help 
from the Japan Business Services Unit at Shef- 
field University, they foamed to avoid faux pas 
such as snorting nrafoustiously into their hand- 
kerchiefs during negoti a ting sessions with the 
Japanese, or the disrespectful insertion of their 
visitors' business cards into the top pocket 
instead of the wdML 

The world win -never know how far such 
niceties played a part in persuading Toyota to 
build its £600m European car assembly plant in 
Derbyshire, the Midlands, but several practical- 
ities undoubtedly pflW> M gtiw up the list. 

One was the site itself. The 280-acre airfield 
is already designated for industrial use and is 


surrounded by another 280 acres of l an d avail- 
able for expansion. 

Derbyshire also has an above-average propor- 
tion of its workers in manufacturing industryr 
Rolls Royce, the aero-engine maker, and British- 
Wail Engineering Limited’s railway workshops 
remain two of the county's biggest employers. 

A third sweetener was the suggestion that 
the county's local authority pension fund would 
invest £20m in Toyota if the company set up In 
Derbyshire. ' • ■ 

-I think we have changed the whole economy 
of Derbyshire in one fell swoop," says Mr Book- 
binder. The county will now aim to capitalise 
cm .Toyota's- decision by-setting out to attract 
Japan ese niam rf»rinr »r< in high te chnolog y sec- 
tors as weU as the automotive industry. 

“We can now-go out and tell them to have 
faith In the market research of Toyota," . he 
says. “We’ve got the land, we've got the work- 
force, we’ve got it right. From now on, aster as 
we're concerned, Derbyshire Is on the interna- 
tional map." 


in Sweden they increased sales 
by 29 per cent in- 1988 to posh 
their share to 26 pet cent 


Tr» Italy, a marfcfff. which has 
been restricted since 1957, 
direct Japanese imports are 
restricted to 2,550 cars and 750 
off-roa'd vehicles. Japanese 
imports via other European 
countries pushed total Japa- 
nese car imports to Italy last 
year to around 20JXX) cars, hut 
thfc was still le gs than one per 
cent of the market Flat pres- 
ently controls 60 per cent of 
the Ttailiwn Tnaricwt . anil Italy 

accounts for no less than two- 
thirds of its total West Euro- 
pean car sales. 


For the French car industry 
the prospect of being exposed 
to the full force of Japanese 
competition is equally threat- 
ening. It currently limits direct 
Japanese imports to five pro- 
ducers, Toyota, Nissan, Mitsu- 
bishi, Honda and Mavda, which 
share 3 per cent of the market 
Sensitivity in Paris towards 
the penetration of the French 
market by Japanese cars built 
in the EC has already been 
amply demonstrated by trade 
row between France and the 
UK bver access to the French 


market for Nissan's UK-built 
Bluebird cars. The* announce^ 
ment earlier this week by Lord 
Young, UK Trade and Industry 
Secretary, that the French 
Government had withdrawn its 
threat to include UK-built cars 
in its quota for direct Japanese 
imports, appears to have 
defused the row, but it Is 
unlikely to have diluted 
French pressure for restri c ti ve 
EC import quotas. 

The UK Government’s cham- 
pioning of the Nissan cause 
was wen calculated to appeal 
to Toyota, as it hunted for a 
base on European shores. 

The issue of local content is 
still an area of confusion in the 
EC. To the indigenous Euro- 
pean car makers the idea of a 
strict local content regime is 
appealing as a way of ™)nng 
Japanese assembly in Europe 
as costly as possible. 

In the absence of EC rules or 
dear precedents most p r og re ss 
on local content has been made 
in the UK. not surprisingly as 
the UK has been recipient of a 
large part of the first wave of 
Japanese auto industry invest- 
ment in the shape of ventures 
by Nissan and Honda. 

In all these cases the UK 


Government has reached 
agreements that stipulate that 
tiie vehicles in question will 
first be considered as UK-built 
when they reach 60 per cent 
local content, but that the local 
content must be raised to 80 
per cent within a transition 
period' <4 two to three years. 
The UK uses a value based 
local content formula, taking 
the ex-works price of the car 
minus the value of imported 
components and materials 
from outside the EC, 

What some European car 

C lucera have chosen to 
re so far is that these 


TOYOTA WILL have to expand 
its West European dealer net- 
work radically to cope with the 
increased sates volu me to be 
created by its UK assembly 
plant, writes Kevin Done. 

Inchcape, UK-based interna- 
tional services and trading 

n p, will play a feeding rote 
ie expansion, inchcape is 
probably Toyota's biggest inde- 
pendent Importef/dfotrihutor. 

~ ■ Toyota will be forced to ' 
enter the volume sectors erf the 
.market, which will take it into 
more direct competition with 
the mate European volume 
car-makers in the important 
fleet markets and the company 
car market, a path already 
being taken by Nissan. 

At present, Japanese 
vehicle-makers face severe 
restrictions on sales inseveral 
European markets, most par- 
ticularly in Ftance, Italy and 
Spain, but also to a lesser 
. extent in the UK 

Unable to increase its sates 
volume significantly because of 
import quotas, Toyota has 
hem able instead to Improve 
its model mix, competing in 
.the more profitable niches, of 

mnrfa>t 

T1»e- UK -has been a prime 
example where dose to & quar- 
ter of Its sales have been made 
up of sports cars, the mld-en- 
gmed MR2 and the Supra and 
Cefica sports coupes. 

• in the UK last year, 
restricted to * share of only 18 
per cent Toyota sales of its 
Starter small car amounted to 
only 702 cars. By contrast it 
sold more than 2,000 Supra* , 
and mote than 3,000 MR2S. 

The. big ear-makers have 
habitually chosen to establish 
their owl importer/distributor 


companies in principal mar- 
kets arooud the world. But Jn 
Europe, ' under the burden of 
quota restrictions, Toyota has 
previously . taken that route 
only to West Germany. 

The Federal Republic is 
Toyota's single most important 
market in Europe, with sates 
last year at 85,000. compared 
with 3930 ft far. the UK Overall, 
Toyota’s sales in Western 
Europe totalled about 350,000, 
giving it a share of some 2.7 
per cent of the new car market 

Inchcape. which holds the 
Toyota franchises in several 
European and overseas mar- 
kets, accounted for nearly 30 
per cent of the manufacturers 
sales In Europe last year. 


agreements are purely volun- 
tary. The European Commis- 
sion appears to have concluded 
that it is unable to impose any: 
local content regime bylaw, as 
tills would be in direct contra- 
vention of the General Agree- 
ment on Tariffs and Drata 
The best European vehicle 
producers can hope for te prob- 
ably a series of voluntary - 
agreements ini the pattern of 
the UK’s Nissan and Toyota 
HmIh Having es tablishe d tills 
bridgeheadThowever; the UK 
will be hard pushed , to agree 
the amt of tougher kegicte that 
Italy and- France would 'prefer. 


CB1 protests at 


increases in 


electricity prices 


Unipart to 
expand 
components 
activities 


Report finds safety 
standards at Tube 


stations ‘inadequate 9 


By Maurice Samuelson 


By John Griffiths 


By Rachel Johnson 


THE CONFEDERATION of 
British Industry (CBD - the 
UK employers’ organisa- 
tion — yesterday delivered its 
strongest protest yet about ris- 
ing electricity prices and said 
nucle ar po wer stations should 
be exempted from the privati- 
sation of the electricity indus- 
try. 

Mr John Banham, CBI direc- 
tor-general, in a speech in Lon- 
don, also said the electricity 
industry should be authorised 
to negotiate special prices for 
large industrial customers 
based on the cost of supplying 
them. 

Be claimed in a speech to 
the Energy Industries Club 
that the Government was rely- 
ing on “threadbare” arguments 
to justify price rises which 
were having the effect of 
“inflationary own-goals’* and 
making British industry less 
competitive in Europe. 

He asked why British Coal’s 
achievement in reducing prices 
to power stations had not also 
been passed on to consumers 
in the form of cheaper electric- 
ity prices. 

Instead, electricity prices 


pose by an average of 9 per 
cent last April and further 


cent last April and further 
increases of 7-9 per cant on 
average had recently taken 
place in regions where manu- 
facturing industry was concen- 
trated. 

The effect of steady price 
rises would add more than 
£L5bn to business costs over 
the two years, of which f200m. 
would fall on intensive users of 
electricity - “the very sector 
which has been the driving 
force behind our economic 
recovery." 

The Government said the 
price rises were needed to 
enable the industry to generate 
funds to finance a massive 
investment programme. Bnt 
Mr Banham an almost debt- 
free did not .need any price 
increases and winch of the new 
capacity could sensibly be 
financed from debt 

Mr Banham also called on 
the Government -to delay the 
sale of nuclear power, with toe 
equity remaining in Govern- 
ment hands until the Of 
tiie balance of the industry was 
completed and more was 
known about nuclear costs. 


CEGB applies for 
Welsh N-reactor 


By Maurice Samuelson 



BRITAIN’S state-owned power 
supplier, the Central Electric- 
ity Generating Board (CEGB), 
yesterday applied to build the 
UK’s third nuclear power sta- 
tion wi th a p ressurised water 
reactor (FWR) on Anglesey, an 
island off the coast of North 
Wales. 

It also announced its inten- 
tion to seek permission thin 
summer for a further PWR sta- 
tion in eastern England at Size- 
well, Suffolk, on the east coast 
of England, where Britain’s 
first PWR is being constructed. 

The announcements under- 
line the Government’s determi- 
nation to develop more nudear 
power in the electricity indus- 
try, which it plans to privatise, 
even though it is more expen- 
sive than coal or other fossil 
fuel -based electricity. 


After privatisation, the 
nuclear programme will be 
subsidised through th<» imposi- 
tion of a nuclear tax on elec-, 
tricity tariffs. 

The CEGB's application to 
Mr Cecil Parkinson, the 
Energy Secretory, was made in 
the name of National Power, 
the larger of the board's two 
generating divisions being 
groomed as independent com- 
panies when the CEGB is pri- 
vatised next year. 

The 1,200 Megawatt station, 
at Wylfa, Angl es ey , would cost 
about £L5bn and would be a 
replica of the etisHng station 
at SizeweiL 

Subject to approval, con- 
struction work could begin in 
autumn 1991. and the plant 
would become fully operational 
before the end of the century. - 


UNIPART, the parts and 
accessories division of Rover 
Group which was privatised in 
a management-led buyout in 
1987. Is stepping up invest- 
ments in production facilities 
aimed at substantially expand- 
ing its components manufac- 
turing activities. 

It is developing links with 

fftfliiing P^ni pTRftnt kiip utiftr fl in 

Japan to help reach this goal, 
according to Mr John Neill, 
Unipart’s group chief execu- 
tive. 

One result of this already Is 
a £12Qm contract undo- which 
Unipart is to supply exhaust 
systems and fuel. tanks to 
Honda/ the Japanese vehicle 
manufacturer, and Rover for 
their new joint car, code- 
named R8, to be launched in 
Europe at the mid of this year. 

Unipart also plans to devel- 
oping a national UK network 
of retoil car parts and accesso- 
ries "s upe rstores" and servic- 
ing centres. 

However, toe accelerating 
investment programme will 
mean “limited, if any” earn- 
ings growth in the current this 
year, said Mr NeilL 

Mr Ned was commenting on 
the company’s disclosure yes- 
terday of pre-tax profits last 
year which, at S15B2m, were 
up 27. 3 per cent on Unipart's 
first year as a private com- 
pany. 

The profit was achieved on a 
turnover last year of £478£m, 
compared with. £428.04m in 
1987. This was despite capital 
spending of £20 -9m, almost 
tnww Hwios Hw CTBm level of 
the previous year. . . 


SAFETY provisions at London 
Underground stations are still 
"inadequate'* 18 months after 
the King's Cross fire, in which 
30 people died, the Fire Brigade 


Inspections by tiie Fire Bri- 
gade on. 10 stations an the 
so-called Tube network con- 
cluded fire safety precautions 
were "in many cases” inade- 
quate. 

Means of escape from sta- 
tions, access ' for fire fighting, 

and alarm systems were Still 

failing to meet public safety 
requirements, inspectors said. 

Inspections revealed ciga- 
rette ends, fluff and grease on 
es calator s mimring extin- 
guishers.'' 

The report was criticised by 
Mr Dennis Tunnictiffe, manage 
tag director irf London Under- 


ground, who said: "This was a 
stunningly unhelpful to say as 
it was not in their remit They 
should have kept quiet” 

The report’s evaluation of 
fire safety could undermine 
public confidence in the ser- 
vice following the 1967 King’s 
Cross fixe. 

From next month the bri- 
gade will have the power to 
close tube stations if their 
safety standards are a public 
danger. 


• London Unde r gr oun d work- 
ers have voted to take strike 
action over the management's 
proposed changes in staffing 
and promotion arrangements. 

A ballot of 9,283 National 
Un ion o f Railwayman produced 
a seven-to-one- -result in favour 
of a strike. 


Pre-planned repayment 
debt totals £14.3bn 


By Ralph Atkins, Economics Staff 


THE UK Government repaid 
m3bn of debt in the 1988-89 
financial year - the first pre- 
planned repayment for almost 
20 years, according to Treasury 
figures published in Tendo n 
yesterday.. 

The public" sector borrowing 
requirement last , month was 
£2^bo, slightly less than fore- 


cast by analysts. That cut the 
total debt repayment, or PSBR 
surplus, last year' to within a 
whisker of the £14bn forecast 
in the Budget by Mr Nigel 


Lawson, the Chancellor of the 
Exchequer. 

The Government usually 
borrows heavily in March as 
departments seek to meet bud- 
gets before the end of the 
fin a n cial year. The PSBR last 
month compared with £3Abn 
in March 1988. 

The large debt re paym ent 

— £l 0 bn more than forecast 

- las t year reflected buoyant 
growth in government reve- 
nues compared with expendi- 
ture. 


FT journalist 
wins award 


GRI-LA INTERNATIONAL 


BARRY RILEY, Investment 

Editor of the Financial Tines, 
has .won the annual Harold 
Wlncott * senior award for 
financial and economic Jour- 
nalism. He wins £L500. - 
The junior award for 1988 
was won by Wolfgang Man- , 
chan of The Times. The award i 
for best financial and business ! 
Journal was won by the Econo- 
mist. Awards for financial 
> broadcasting were won by the 
Channel 4 programme. Busi- 
ness Daily, and Peter Day fog 
contributions to BBC Radio 4. 



IN BEIJING 

WHERE ELSE BUT THE SHANGRI-LA 
The finest name in China’s capital city. 


$ Shangri-La hotel 
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Do you have a business plan capable of dealing 
with aiqr eventuality? 

Do 1992 and the Single European Market hold 
no terrors for you? 

Are you well-placed to deal with the impending 
plumxhet in the number, of school-leavers available 
for employment? 

Are you using new technology instead of it 
-using you?;.: 

Are hone of your best people being poached 
by rivals? Do you have ho need for management 
consultants, business advice, or any business s killjg 
whatsoever? . Jpr 

If so, please excuse our imper tine nce* M W 

However, if you’re a boss loQpfcte^dpwe 
1990s with slightly l es hfl^htep^ n loMwtards 
Business Growth Trajag. 

It’s a progranuMSml of ideas designed to help 
you turn the b uiiP 8 " problems of the coming 
decade ialo hj(Pu opportunities* 

B psiggi rGrowth Training is aimed at bosses 

bigj j Wirt so big, owners, managers or owner- 
ni ^ Kgers - r unnin g booming, blooming or budding 
ipEsinesses. 

\ . If you belong to any of the categories above 


and you want yourself, your staff and 

to grow, find out more about Bus^^^Growth 

Training. 

Send off the 300 787 now* 

Remember, tra^pgisn^M^but a buzz word. 

But effective guning is the best investment a 
business can makS 


Please send 
Middx. TW| 
Yes, I wobS 

Name^wM 


|||pi£ss Growth Training, FREEPOST (TK450), Brentford, 
k(No stamp needed.) 

e to receive the Business Growth Training brochure. 1 I 


[iss/Ms*. 


(Block letter* please) 


Company Name 

Company Address 


Telephone 

•Delete a* appropriate 


.Post code _ 
Fax/Telex* 


TRAINING 

AGENCY 






Type of business: Serviced! Retail □ | ^ gj | 

Manufacturing 1 I Export I I Other I~1 “ 

Company size: (No. of employees) l*5dl ^ ~ g 

6-25‘dl 26-100 □ 101-500 dl 500+D I Jt Z~ 

Or call FREE (24 hours) on 0800 300 787 “ J T L ~ 

When calling please ({note reference code m2 i 1 \ IVE^LI 1 

BUSINESS GROWTH TRAINING 

TRAINING YOURSELF TO SUCCEED 
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Cadillac, 

America's luxury car leader 
is pleased to announce 
its exclusive US. delivery plan 



With Cadillac's new U.S. delivery plan, 
residents of Europe can purchase luxurious, 
V8 -powered Cadillacs at substantial 
savings while visiting the United States. 
Each new Cadillac sold under this plan 
will be especially equipped to meet all 
regulations of the home country, yet 
legally can be driven in America. 

Other benefits: A chauffeur-driven 
Cadillac takes you from the airport to 
the Cadillac dealership. Your Cadillac is 
exempt from U.S. purchase tax. \bu save 
the considerable expense of car hire costs. 
All details are handled by a participating 
European Cadillac dealer. 

Before your next business trip or holiday 
to the United States, visit a General Motors 
dealership or simply mail the attached 
form for more information on Cadillac's 
exclusive new plan. Orders for 1989 model 
cars must be placed at your dealership by 
May 5, 1989. 


THE CADILLAC U.S. DELIVERY PLAN 


NAME. 


ADDRESS. 

CITY 


COUNTRY. 


TELETHON E N UMBER . 


Mail to: 

Cadillac Regional Marketing Office 
c/o General Motors Service GmbH 
Eisenstrasse 2,-Postfach 1507 
6090 Ruesselsheim 
Federal Republic of Germany 


"The only way to travel is 
Cadillac Style"™ 



UK NEWS 


EC objections may 
changes to water 


By Philip Stephens, Political Editor 

THE GOVERNMENT may be 

forced to amend its legislation 
privatising the water industry, 
to defuse objections by the 
European Commission which 
still threaten to delay the sale 
beyond its November target 
date. 

Ministers are considering 
changes to a key clause in the 
water bill which, at present, 
would allow the Government 
to exempt privatised water 
companies bom prosecution 
for failing to meet European 
Community purity standards. 

The clause, which the Gov- 
ernment insists would only be 
operated if tbe companies 
abide by an agreed timetable to 
comply with European start- 
dards, is designed to reassure 
potential investors in the 
industry. 

Without such a provision, 
investors could be deterred 
from buying shares in compa- 
nies which faced potential 
prosecution under EC law for 
fafUng to meet tbe water qual- 
ity regulations laid out in a 
1980 directive. 

The Commission, however, 
fras indi cated that the Govern- 
ment has no authority to grant 
exemptions hum EC law. Offi- 
cials in Brussels have pointed 
out that Britain should have 
implemented the new stan- 
dards by 1985 and that they 
should have already been 
incorporated into national leg- 
islation. 

The threat is that if the Gov- 
ernment attempted to press 
ahead with the legislation in 
its present form, it would face 
a court challenge in the Euro- 


CHDSF EXECUTIVES from six 
local authorities are to meet In 
Birmingham today to chal- 
lenge the Governments right 
to privatise the water industry 
without compensation, to rate- 
payers, writes Richard Tom- 
kins. 

. Local cotmeHs are angered 
by the fact Oat the Govern- 
ment is to benefit from the 
sale of water supply and sew- 
age disposal systems built at 
ratepayers’ expense in the late 
19th aid early 20th centuries. 

The assets passed from local 
authority ownership to the 
water authorities in 1974, and 
the councils now ****r««ft» the 
value of the industry at £27bn. 
financial observers reckon the 
water authorities will be sold 
for between £5bu and £7bn. 

Tbe she authorities leading 
the claim are Birmingham, 
Exeter, Hull, Liverpool, Man- 
chester ami Sheffield. 


pean Court of Justice. 

That, in turn, might force a 
delay to the sate, which would 
prove a major political embar- 
rassment fra: the Government 
and could also wreck the tight 
timetable already prepared for 
the sale of the electricity 
industry. 

Ministers are now looking at 
ways to soften the clause. One 
suggestion is that exemptions 
could be granted only if the 
Commission was satisfied that 
companies were doing enough 
to upgrade water purity. 

The Co mmiss ion has also 
made it dear, however, that 


even if the clause ts changed It 
win not lift the threat of In- 
action until it is convinced 
that the water companies will 
be ahia to meet todr invest- 
ment timetable. 

Brussels is seriously con 
1 corned about how for much ol 
. Britain’s drinking water foils 
below the standards laid out in 
the 1980 directive. The Com- 
mission Is particularly con- 
cerned about the high levels of 
lead, heavy metals and nitrates 
in the water. 

Yesterday, a Commission 
rtffhrifli said Brussels had for- 
mally warned Britain that 
there was excessive lead in 
most of Scotland’s drinking 
water and that nitrate levels in 
Yorkshire and Norfolk were 
too high. 

Against that background, 
the Commission will need to be 
convinced that the privatised 
companies have sufficient 
resources to meet the esti- 
mated £3bn cost of complying 
with EC rules. 

Earlier this week, several 
Conservatives in the House of 
Lords said tbe proceeds of the 
planned sale should be 
ploughed back Into the tndus- 
tryto finance such an invest- 
ment programme. 

Ministers insist there should 
be little problem in resolving 
the differences In time to pre- 
pare for the- planned sale in 
November. 

The Commission, however. Is 
for from sanguine that it will 
be ready to lift tbe threat of 
action in the European Court 
unless Britain is ready to adopt 
a more compliant line. 


Thatcher warning over media 


By Raymond Snoddy 

MRS Margaret Thatcher, the 
Prime Minister, gave a warn- 
ing yesterday that it was the 
duty of tbe media to use their 
freedoms responsibly. 

She told delegates from 35 
nations at the opening of the 
London Information Forum 
that this meant respecting the 
rights and privacy of individu- 
als, respect for fairness and 
balance and respect for accu- 
racy. 

“Lack of respect for any or 
all of these represents an abuse 
of the freedom of the media.” 
said Mrs Thatcher at the 
forum, which is examining 
freedom of information in light 

Of the Hftlstnkj agippm wrte -j. - 

.Governments, Mrs Thatcher . 
said, were criticised by those 
who said no restriction was 
ever right and by those who 
wanted to restrict freedom 
more through censoring a book 
such as Mr Salman Rushdie’s 
Satanic Verses which had bro- 
ken no British law. 

“This must never be an area 
where the Government has dis- 


cretion: it must always act 
within the law,” she said. 

The Prime Minis ter argued 
that there were times when it 
was proper for the law to 
restrict freedom - in cases of 
national security and to pre- 
vent terrorists from using the 
media to promote their aims. 

”1 make no apology for mea- 
sures taken to prevent men of 
violence using television and 
the radio to spread fear and 
create an illusion of authority. 
Terrorists have no respect for 
freedom,” Mrs Thatcher 
argued. 

The aim of the Forum, Mrs 
Thatcher said, was to encour- 
age. everyone to adopt the basic 
Helsinki ^standards ■ for : free A 
‘exchange of information. 

- Countries which tried to 
limit access to information' did 
not just foil to live up to. their 
commitments under the Hel- 
sinki accords, Mrs Thatcher 
said, “they condemn their peo- 
ple to lower standards of living 
and a second-rate existence. 1 ’ 
Michael Cassell adds: Mrs 


Thatcher is to make another 
visit to the Soviet Union next 
summer at the invitation of 
President Gorbachev. 

The offer was extended yes- 
today to the Prime Minister 
by Mr Vladimir Petrovsky, the 
Soviet deputy Foreign Minis 
ter, when they met in London 
at the Information forum. 

Mis Thatcher's latest invito 
tion, following her visit to 
Moscow and Tbilisi ini 1987, 
came only two weeks after 
President Gorbachev’s visit to 
Britain. 

When be left, he made it 
dear that Mrs Thatcher would 
again be welcome in the Soviet 

Union. -••c. r-v.v . 

; . f The Prime -Mtn&ter' frill 
attend British Week In Kiev in 
June 1990, although ft is also 
possible that she wffi 'visit 
other cities. 

The new invitation will be 
seen as further evidence of the 
important role which Mr Gorb- 
achev believes the British 
leader has to play in improving 
international relationships. 
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BNFL fails to reach 
financial targets 


By Steven Butler 

BRITISH Nuclear. . Fuels 
(BNFL), the state-owned 
nuclear fuels processing group, 
has consistently foiled to 
achieve its medium-tenu finan- 
cial targets and has not kept 
pace with the general period 
mance of British industry in 
recent years, according to a 
report by the National Audit 
Office. 

The report said, however, 
the Department of Energy, the 
principal shareholder in BNFL, 
had introduced new perfor- 
mance targets in January 1967 
and it was hard to evaluate the 
extent to which the depart- 
ment’s objectives for the com- 
pany were.now being achieved. 

The report, which covered 
the financial performance of 
the company, follows last 
week’s broadly critical report 
by the House of. Commons 
energy committee, which ques- 
tioned the large price increases 
recently imposed by BNFL. 

The Auditor General’s report 
highlighted the rising costs 
and delays of the thermal oxide 


reprocessing plant at SeDafield. 
in north west England, and 
said the plant would have to 
operate in a more highly com- 
ipefitive' environment, than was 
foreseen when the project was 
planned. 

Although the profits and div- 
idends paid since 1981 had 
increased, BNFL had foiled to 
meet financial targets in four 
of the past five years. The 
department attributed that in 
part to the rising costs of 
improved nuclear safety. 

The Audit Office found little 
evidence up to 1966 that BNFL 
had improved efficiency or 
profitability materially. The 
company’s: future success 
would depend on whether it 
continued to. meet performance 
targets, after the adoption of a 
strategy in 1987 aimed at 
improving efficiency. 

Department of Energy: Moni- 
toring and Control of British 
Nuclear Fuels pla Report by the 
Comptroller and Auditor Gen- 
eral National Audit Office. 
HMSO. £4.10. 


Lonrho to 
face hearing 
on contempt 
in Lords 

By Rayinbmf Hugh**, Law 
Courts Correspondent 
A SPECIAL hearing, was 
announced yesterday to d e c i de 
whether Lonrho, the interna- 
tional trading conglomerate, 
was guilty of contempt of the 
House of Lords, the upper- 
chamber of the UK parlia- 
ment, in its fang-ruhafug cam- 
paign over the House of Fmer 
stores group. 

A committee of Law Lords 

- the country’s most senior 
judges - win eft on May IS to 
«io«i with tits case whim con- 
cerns LourhoVhid to force 
publication of a Government 
report on Hto takeover of the 
House of Fraser group - in- 
cluding the Harrods store 

- by the Fayed family. 

If they find contempt proved 
and Mr ‘Tiny” Rowland, Loft- 
rho chief executive, could be 
Jailed or fined - or both 

- and Lonrho could be fined. 
The form of the proceedings 

has sot yet been decided. The 
Law Lords may decide the 
matter is covered by the 1981 
Contempt of Court Act. How- 
ever they may invoke an 1808 
resolution of the House of 
Lords about “Private SuUctta- 
tion of Members.” . 

Ersktoe May, the “bate" of 
parliamentary .procedures, 
refers -in a .chapter on 
Breaches of Privileges And 
Contempts to. A resolution by 
the Lords oh June 6, 1808, that 
"the private solicitation of 
Members on matters 
cial proceedings” was a breach 
of privflege and that It would 
Abo be a breach of privilege 
"to iwfhwwgw them in the dis- 
charge of their duties.” 

It is believed there has 
never been a contempt case 
favahrlng-theLaw Lords based 
on the re sol u tion. The judicial 
office at the House dr Lords 
said, yesterday It had been 
unable to find a legal prece- 
dent this century. 

The matter concerns the 
publication on March 80 of a 
special Issue of the Lonrho- 
owned Observer newspaper 
containing large extracts from 
the Government inspectors' 
report on the 1985 takeover of 
House of Fraser by the Egyp- 
tian Fayed brothers. 

Copies of the newspaper 
were sent to Law Lords due to 
hear a Lonrho appeal. 

The question to be dealt 
with on May . IS will be 
whether the circumstances of 
the publication constituted a 
btojtempt. 

- .The coutdttptlssUfe Was first 
raised an Monday last week by 
Lord Keith, the senior of the 
five Law Lords who were then 
due to start hearing Lonrho’s 
final appeal. This was for 
orders requiring Lord Young, 
the minister responsible for 
Trade and Industry, whose 
department wrote the report, 
to refer the House of Fraser 
acquisition to the monopolies 
watchdog, the Monopolies and 
Mergers Commission and to 
publish his inspectors' report. 

Later that day Lonrho apolo- 
gised and said that the copies 
had been malted to the law 
Lords as a result of "an admin- 
istrative error." 


IRA costs 
railway £lm 


IRA bomb attacks on the cross 
border rail link between Bel- 
fast and Dublin has cost rail- 
way companies more than £lm 
this year, it was revelaed yes- 
terday, agencies report 
■ As the rail link was dosed 
again yesterday after an ISA 
attack. Northern Ireland Rail- 
ways said their business had 
dropped by 30 per cent in the 
last month. 

Mr Tom King, the Secretary 
of State for Northern Ireland, 
said the British and Irish Gov- 
ernments would do their 
utmost to keep the service ■ 
operating, 

An IRA bomb campaign has 
disrupted services. On MnnHny 
two Semtex bombs were 
defused on the line and two 
more suspect devices were 
found yesterday. 


All Pan Am Clipper Class traveller’s face a tough decision. 

Window or aisle? 





Whether you sit by a window or an 
atste^ Pan Am's two-by-two sea tins in 
Clipper® Class gives you more than 
enough room to work or relax. 

This is just one example of how 
Pan Am are helping to make business 
travel a pleasure. 

For information and reservations call 
Pan Am on 01-409 0688, 


Number One AcrossThe Atlantic. 
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ben Johann Adam 
Fe'n ck is,e r 
founded hischem- 
Ms company in 
1823,. BASP. West Gerinany’s' 
biggest chemicals conglomer- 
ate and today- Benckiser's 
neighbour in the industrial 
city of Lad wigs hafen on the 
Rhine, was still an apple in its 
founders’ eyes. 

Bencjjiser's subsequent 
growth may have been less' 
dramatic than that of its coun- 
terpart. But while the group, 
which now has 4^200 employees 
and sales of DM 2.lbn (£662m) 
in 2988,' may not make giants 
like BASF tremble, it still 
gains plenty of attention of 
late. 

Benckiser has been singled 
out in the banking community 
as one of the “best examples of 
a private German company 
adapting to keep itself competi- 
tive, particularly ahead of 1992. 

For some bankets, it is an 
object lesson to other members 
of Germany's Mittelstand — ■ 
the vast number of small' 
medium sized companies 
described as the. country's eco- 
nomic backbone - if they are 
to survive is a world domi- 
nated by conglomerates. 

' Benckiser’s approach has 
been based on restructuring 
and internationalisation. - 
About 90 per cent of sales now 
stem from outside Germany, 
while turnover has almost 
quintupled since 1979, with an 
average internal -growth of 
around 14 percent boosted by 
a string of acquisitions. . 

“You have to be able to sell 
businesses even if you've been 
in them for 50 years and 
they’re highly profitable,” says 
Peter Han, the ex-Bostion Con- 
sulting Group executive who 
has been on the manag hi g 
board since 1981 audits chief 
executive for just over a year. 

Consumer products have 
underpinned his. strategy. 
From around 20 per cent of 
sales in tVip mid-1960s, brand- 
name personal hygiene, dish- 
washing and Cleaning . goods 
now account for around 90 per 
cent of turnover, with water 
treatment products making -up 
the rest. One product, the 
water softener Calgon, has 
become- internationally known, 
while dishwasher detergents 
like Calgonit. and. Finish, have 
also built up strong market 
positions in western Europe. 

Benckiser’s decision to con- 
centrate on consumer products 
was partly a consequence of its 
structure In the 1970s. 
Although primarily then a 
chemicals group, Tt bad gained 
plenty of experience with con- 
"sumer- goods, which were 
already its most profitable 
business. M o reo v er, the com- 
pany had built up a widespread ’ 
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A private view of adaptability 

Haig Simonian reports on Benckiser, the West German chemicals group that is 
showing how it can remain competitive without recourse to outside finance 


■ European sales network. 

So when the company 
decided to change strategies in 
the 1980s and bring in young 
outside talent it was a question 
- of '“straightforward advantages 
of scale," says Hart 
“We had the luck to inherit a 
structure in which the Erao- 
pean subsidiaries were already 
in place,” he- recalls. With the 
foreign subsidiaries “greatly 
outperforming the German 
anes,” Benckiser was already 
forced to act like a 'European 
operation. “1992 is a fact of life; 
we have no grand plan, we’re 
in it now,” reckons Hkrf, in 
. relation to the current pressure 
on many domestically oriented 
groups to internationalise. “All 
the things confronting many 
European companies today 
faced Benckiser 10 years ago." 

T he foot that many large 
companies were at the 
time divesting unwanted 
subsidiaries added to the 
appeal of consumer products, 
says Hart “We’re always try- 
ing to do things differently 
from our competitors. If 10 
groups all do the same thing, 
you’re in deep trouble, espe- 
cially if you're smaller than 
the others." 

Once sure of its strategy, 
Benckiser spent heavily to 
build up its position. In July 
1987, it bought the worldwide 
consumer products division of 
the US Ecofob group for $238m. 
Last year came a majority 
stake in Mlra Lanza, a leading 
Italian washing and cleaning 
materials producer, for around 
L240bn (£193m), followed by 
foil control of Panigal, an Ital- 


ian detergents and foods group, 
for Ll65bn. 

Disposals from what Harf 
describes as a “very, very 
diversified” group also came 
test Ship cleaning went via a 
management buy-out for DM 
35m; industrial cleaners were 
bought, by Laporte Industries 
of the UK fen: DM 95m; and 
organic Benckiser’s orig- 
inal business, was sold to an 
Austrian group, in February, 
Paiugal's food division, which 
did not fit in with Benckiser's 
consumer products strategy, 
was sold to CPC (Europe), the 
food and miffing group, for an 
undisclosed sum. 

In afl, Benckiser has made 
disposals of around DM 200m, 
while buying companies for a 
total DM L2bn since foe mid- 
1980s. Such policy is hardly 
typical of the normally ultra- 
conservative Mittelstand, 
where buying - and especially 
selling - businesses is rare. 

Haxf has harsh wards for foe 
attitude of many Mittelstand 
companies, which have put 
inadequate stress on making 
assets perform. The German 
system will eventually chang e, 
but companies must first be 
prepared to shed businesses as 
well as acquire them, accord- 
ing to Haif. 

The decision to c on c e ntrate 
on consumer products also 
required a shake-up of Benck- 
iser's management structure in 
order to bring foe company 
closer to its customers. 

hi the 1970s, Benckiser was 
what Harf describes as a typi- 
cal German exporter, with a 
dominant p arent company and 
highly c entralised responsibili- 


ties. The group had been run 
on functional lines, while co-or- 
dination of foreign activities 
had a . relatively low priority. 

“The structure was perfect 
fear a domestic export-oriented 
company like BASF,” the sales 
of which, like those of Benck- 
iser at the time, were mainly to 
large clients. But “it was horri- 
ble for. a business where foe- 
value-added came through 
local distribution and sales, ” as 
with high street consumer 
products, says Harf. 

Benckiser has now become a 
regionally-driven operation 
with a much greater stress on 
national profit centres, each of 
which is run by a powerful 
local general manager. Only 
three of the six members of its 
managing board are based at 
its Ludwigshafen headquar- 
ters, with the others working 
out of foe group’s key operat- 
ing countries. Board meetings 
often take place at Frankfurt 
fdrport, with English the work- 
ing lanpnngo 

To speed decision-making 
and emphasise foe hands-on 
approach, all foe board mem- 
bers, except the finanrp direc- 
tor, combine a country, 
regional and functional respon- 
sibility. Alexander Biawn runs 
the group’s French business, 
Benckiser's second biggest 
market with annual consumer 
products sales of DM 170m, 
accounting for about 11 per 
cent of group turnover. 

However, Bianu is also in 
charge of part of northern 
Europe, and has a sales respon- 
sibility for the group as a 
whole. Likewise Wolfgang Bil- 
fctein looks after Italy — now 


Benckiser's biggest single mar- 
ket with around 40 per cent of 
group sales - together with 
Switzerland, Germany. Den- 
mark and the UK, as well as 
group marketing. 

Harf admits it is a fairly 
complex structure. Apart from 
their group responsibilities, 
“people on foe board are also 
r unnin g an individual com- 
pany every day," he says. That 
puts a lot of pressure on board 
members, but “we now think 
we have what we want" 

A s a private company - 
the shares are held by 
members of the Rei- 
mann family - Benckiser’s 
published results say little 
about its real profitability. Its 
1987 accounts showed net prof- 
its of just DM 830,421. Results 
for IMS, to be announced in 
July, should offer a consoli- 
dated balance sheet for the 
first time, but Harf implies it 
may still be only a partial pic- 
ture as far as profits are con- 
cerned. 

He rejects suggestions that 
Benckiser overpaid for some 
recent an qniiritinns, notably in 
Italy, where its 16 per cent 
Share in foe consumer prod- 
ucts market means it now 
ranks almost on a par with 
giants like Unilever and Proc- 
ter & Gamble, which have 22 
and 17 per cent respectively. 

Harf denies that Benck- 
iser ba« indulged in expensive 
bidding battles, notably with 
Han teal , its appreciably bigger 
German rival, which has been 
an equally active acquirer, to 
snap np the steadily diminish- 
ing band of independent Euro- 


pean consumer products 
groups. 

Benckiser has been beaten to 
an acquisition as often as it 
has succeeded, he insists. “We 
didn't get a chance to put our 
foot in the door," when Henkel 
bought Lesieur-Cotelle in 
France in 1987. "I’ve lost as 
often to Henkel as they’ve lost 
to me. Fve a lot of respect for 
them." 

But is a medium-sized pri- 
vate company not bound to 
run up against financial barri- 
ers when competing for take- 
over targets with a group like 
Henkel, let alone giants like 
P&G and Unilever? Benc ki ser 
has not even adopted the con- 
cept - typical of the German 
Mittelstand - of having a 
“bausbank" which guarantees 
long-term credit. 

Harf explains that disposals 
have boosted the coffers, while 
the consumer products busi- 
ness has a "very sound" cash 
flow. As for banking, the com- 
pany’s decision to go for the 
transactional relationships 
familiar in foe US rather than 
the German model has not held 
it back so far. he thinks, it may 
soon broaden its funding base 
further by making its debut in 
the Eurobond market once its 
name is better known among 
institutional investors. 

Yet for all its unorthodoxy, 
one factor brings Benckiser 
very much back into foe Mit- 
telstand fold: its steadfast 
opposition to going public. 
Rather than unwanted public- 
ity or excessive attention from 
the tax man - the reasons 
sometimes given by bourse-shy 
German companies - Harf 
cites barriers to fast decision- 
making as his main argument 
against a flotation. A quoted 
company structure would com- 
promise Benckiser’s highly 
flexible management system, 
he argues. 

Wider ownership might also 
have stood in the way of some 
of Bendriser’s more ambitious 
deals, which doubled its sales 
in foe past two years and saw 
it buying companies which 
were almost as big as itself, he 
argues. And if it really needed 
capital, Benckiser could always 
sell small stakes directly to the 
banks, he says. 

Meanwhile, the company 
will remain on the look-out for 
further acquisitions. As Benck- 
iser is highly focused, the 
potential range is limited. “We 
have to be completely driven 
by what the market dictates," 
he says. “It depends on what 
Awls are available and on how 
we can convince our share- 
holders and banks. It could be 
well grow at the rate of infla- 
tion. or it could be we’ll double 
in size again in two years. Td 
try to double." 


Forecasting is easy when 
talking of the present 

By Michael Skapinker 


“I BEAD a lot of history,” a 
well-known American consul- 
tant told me recently. “I try to 
keep up with the past” 

Many people believe in keep- 
ing up with the past They 
regard it as the most reliable 
guide to the future. 

Karl Marx believed that all 
history was the history of 
class struggle. His reading of 
history told him that the 
workers would overthrow the 
bourgeois state and its bogus 
liberties and introduce an era 
of true freedom. 

History, apparently, pro- 
vided no hint that the leaders 
of proletarian states might one 
day decide that bourgeois free- 
doms, and even capitalist mar- 
kets, were not such bad ideas 
after alL 

Those who predict the 
future on the basis of the past 
have one thing in common 
with those who rely on crystal 
balls: they are usually wrong. 

Nothing, however, can stem 
the torrent of predictions from 
those who believe that they, 
finally, have found a way of 
foretelling the future. 

The latest to join this 
indomitable band is Spyros 
Makridakis, a professor at 
insaad in Fontainebleau. His 
predictions appear in an 
article entitled Management in 
the 21st Century. “What will 
business firms look like in the 
21st century?” he asks. “What 
types of managers will be 
needed to operate them?” 

Makridakis is quick to 
acknowledge that those who 
attempt to answer such ques- 
tions have given forecasting a 
bad name. Think of all the pre- 
dictions that have not come 
true, he says. The widespread 
use of nuclear power. A com- 
puter becoming world chess 
champion. Plastic teeth. 

Like every forecaster who 
has gone before him, Makri- 
dakis believes that he can see 
where others have gone 
wrong. They have, he says, 
confused temporary cyclical 
patterns with permanent 
changes. Thus, the increase in 
oil prices after 1973 was 
thought to be permanent. 

Karl Man, Makridakis 
believes in looking at the 
long-term patterns. He lists 
major innovations since the 
dawn of civilisation, from 
primitive tools to putting a 
man on foe moon. A study of 
these breakthroughs, he says, 
reveals the following conclu- 


sions; 

The manual work performed 
by human beings has been 
supplemented (through the use 
of tools, for example), substi- 
tuted (eg by using tractors for 
land cultivation) or amplified 
(eg by using cranes to lift 
heavy weights). 

The supplementation, substi- 
tution or amplification of man- 
ual work by machines was the 
mar l- of the industrial revolu- 
tion. The computer and infor- 
mation revolution is now 
doing the same for mental 
work. 

The two revolutions have 
much in common, Makridakis 
says, except that the informa- 
tion revolution Is happening 
much more quickly. The 
strong parallels make it possi- 
ble to predict some of the 
changes which will flow from 
the information revolution. 

Just as the industrial revolu- 
tion caused a drop in agricul- 
tural employment, so the 
information revolution will 
result in a drop in manufactur- 
ing employment Manufactur- 
ing companies, however, will 
increase in size. On the other 
hand, there will be a place for 
small firms to supply the 
giants. Specialised manufac- 
turers will provide for specific 
markets. Small service firms 
will also have an important 
role. 

Many repetitive manage- 
ment tasks will be performed 
by computer. Dealing with 
people will become the man- 
ager’s most important job. 
There will be fewer employees 
to manage, but their work will 
require a higher level of cre- 
ativity. 

Makridakis probably has a 
greater chance of being right 
than other forecasters. But 
that is because what he is 
describing is not the future. It 
is the present All the trends 
he mentions are already evi- 
dent 

Many managers, however, 
have not learned how to deal 
with them. What they need to 
do Is establish a framework in 
which creativity can flourish. 
But many are stuck in an ear- 
lier era when management 
was all about controlling peo- 
ple. Rather than keeping up 
with the past or predicting the 
future, what managers really 
need to do is catch up with the 
present. 

*Long Range Planning, April 
1989 . 
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by Christine Stopp 

Why should you become a unit trust investor? Win 
a unit trust perform better than a buDdlng society 
account? why anit t rusts nther than shard? This 
guide answers these and other questions and 
outlines all yon need to know to make an informed 
investment decision about unit trusts. The book 
provides a detailed explanation of how unit trusts 
work, how to choose xhemost appropriate trusts 
for your cir cum s tanc es, and how to assess their 
performance.-. 

Published September 1988. UK pvter£&95. 


investing for Beginners 


by Daniel O’Shea (4th Edition) 

How weHinfofxned are you? 

Do you know a rights hm fton a scrip issue? 

Can you distinguish a merger front an acquisition? 

Do jrou know .the difference between unit trusts 
and investment trusts? 

Aimed at taking the investor through the. 
complexities of the stockmartet from scratch. 

Investing for jBegmqen demystifies the bask 
principles o£ the markets in a practical and . 
auihoriiarivc way.lt exanunea a rangeof investment- 
related issues and has been revised to reflect radical changes in 
investment and taxation and their effect upon the hwestoc Invaluable 
to those new to the scockmarfeet as well as experts. 

Published August 1988. UK price £9-50. ; 




1 FT Guide to Alternative 


j Investments 

1 I x: / Ij 


Lavishly illustrated but definitely not a. coffee table 
book, it is 2S0 pages of hud information and 
highly practical advice on bow to play the 
alternative inv estmen t market successfully. Not ' 
only does it discuss the merits of fineart, furniture 
and silver: it also introduces you to the world of 
books, bears, Bugatsis and Bordeaux. 

This is a book for the fcat effi g en t investor. The 

investor who knows there is a difference between 
value and prico Judge from die copious graphs and .. ' ■ ■' ■ 

charts, how Sotheby's An Index has performed against the RPL FIX 
AD-Sbare Index and National House prices. And benefit from a • 
behind-the-scenes knowledge of sales room technique; dealers’ 
methods and haw to spot a good investment. 

Published April 1989 UK price £14JS0. 


Investor's Guide to the 
Stockmarket 


by Gordon Gunning? (5th Edition) 

Written for ev er yone who knows that they ought to 
look after their savings more seriously, the new and 
extensively revised fifth edition of Investor’s Guide 
to the Stockmarket cuts through all the jargon. It 
gives a down-to-earth explanation of bow the 

market works and how to use it for your own benefit. 

Whether you are new to the DIY investment scene 
or are already managing your own portfofio, 

Investor's Guide to the Stockmarket tnaJoes 
essential reading. It will provide you with all the 
background information you must have to make the best possible use 
of your capicaL 

Published November 1988. UK price £9.50. 


FT Guide to Investment Trusts 


byAnthcaMasey 

Investment trusts are one of the best kept secrets of 
the investment world. This guide has been written 
10 tfispellhe mystique and provide the Investor with 

dear and conc ise information on how to move into 

and maximise the advantages of this 2oug- 
established sector of the investment industry. * 

'-Highly illustra ted with tables and graphs, tire book 
gives a step-by-step guide to the various options 

available for the Investor; it explains compladtks 
such as discounts and warrants, and gives guidance 
on how to choose and bow to buy shares in an investment trust. 
Published September 1988. UK price £SJS» 


Private investor's Ledger 


Do you manage your own portfolio? Is filling in 

your tax return a chore? 

’ Paperwork is important and with the Private 

Investor’s Ledger -you can become a more 

effective in ve st or, \bncan keep a total record 

of all your investments in one place. Malting 

entries and calculat i ons becomes easy and 

convenient Purpose-defied sections enable 

you to record in a professional way your fixed 

interest stocks, shares, overseas investments, 
monthly valuations. Building Society and bank deposits. 

N atio nal Savings and all other limatu u > tf anti insurance policies. 
The key information from this year's Budget is contained in the 
reference section together with back-up material on areas that wfll be 
of interest to the serious investor. -- 

Published April 198* UK price £6-96. 
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COMPANY NOTICES 


STATE LOAN OF THE KINGDOM OF HUNGARY 

7%%CNaw2.75 per cent) Storing Bonds 1924 

Notice is hereby given that a Drawing of Bonds of the above loan took place on 11th April 1989. attended by 
Mr William Brignall Kennair, of the firm of John Venn & Sons, Notary Public, when the following bonds, which have 
been assented to the 1968 Offer; were drawn for redemption at 1 10% on 1st May 1989, from which date all interest 
thereon will cease: 


4 BONDS OF SI, 000 NOMINAL CAPITAL EACH 
50104 50355 50365 50446 


Numbers: 


21 BONDS OF £500 NOMINAL CAPITAL EACH Numbers: 

51054 51084 51085 51294 51318 51379 51381 51730 51995 52109 52342 52362 52644 52760 52783 52883 52890 52893 52921 53119 


53189 


172 BONDS OF S 1 00 NOMINAL CAPITAL EACH 

54030 54117 54119 54172 54204 54260 54398 54482 54676 54731 
55640 55807 56419 56450 56483 56550 56651 56663 56717 56862 
57669 57720 58224 58285 58291 58445 58718 59339 59 668 59901 
60624 60740 60789 60828 60886 60912 61263 61449 61532 61703 
63855 63859 64074 64118 64152 64201 64210 64211 64577 64676 
66599 66672 66992 67138 67546 67590 67834 68483 68658 68726 
70191 70243 70292 70474 70519 70715 70730 70782 70790 70852 
71962 72054 72064 72087 72095 72288 72310 72408 72485 72524 
73895 73967 73985 74016 74087 74173 74220 74409 74695 74723 


Numbers: 

54752 54758 54769 54979 55007 55082 55434 55441 55503 55587 

56881 57042 57117 57244 57277 57315 57316 57361 57439 57534 

59945 59957 59984 60033 60054 60145 60170 60276 60440 60549 

6l8l6 61824 62044 62290 62883 62908 62948 63041 63311 63809 

64996 65246 65383 65410 65529 65541 65549 65575 66521 66594 

68931 68997 69000 69027 69198 69406 69703 69990 69993 70050 

70862 70920 71036 71041 71106 71383 71577 71674 71713 71878 

72749 72750 72821 72830 73188 73190 73609 73756 73787 73881 

74973 74986 


197 Bonds amounting to £31, 700 nominal capital 


Witness: W. B. Kennair, Notary Public. 

Each of the above bonds when presented at the office ofNJML Rothschild & Sons Limited for redemption must bear 
the coupon dated 1st May 1990, and all subsequent coupons, otherwise the amount of the missing coupons will be 
deducted from the principal to be repaid- Special listing forms can be obtained on application. 

The usual i nterva l of four dear days will be required for examination. 

NOTICE IS HEREBY GIVEN that the Coupons due 1st May 1989 from bonds of the above loan, which have been 
assented in London to the 1968 Offer, may now be lodged with N.AL Rothschild & Sons Limited, listed on the special 
forms which can be obtained on application. 

The usual interval of four dear days will be required for examination. 


NM. ROTHSCHILD & SONS LIMITED 

New Court, St S withln’s Lane, London EC4P 4DU 
19th April 1989 


PERSONAL 


GENEVA 

SWITZERLAND 

Full Service h our Business 

* International law and taxes 

* Mailbox, telephone, telex 
and telecopter services 

* Translation and secretarial 
services 

* Formation, domiciliation 
and administration of Swiss 
and Foreign co mp anies. 

Full confidence and discretion 

assured. 

BUSINESS ADVISORY 
SERVICES SJL 
7 Roe May, 1207 Genet* 
Tefc 36 05 40 Tjc 23341 
Fax: 86 06 44 


PUBLIC SPCAKBU Tr«M»g «nd «pmll 
wrung By award winning Speaker. First 
tasaon ftwa. 01 BOO ms. 


legal notices 

MORNING UTHO PRINTERS 
{JUTTED 


Ragmarad amwor. miaon 
Nature at buliton: Art. colour and litho- 
graphic printers. 

Tisda csaantwatorc 10 
□ala at ap potntmonl ot |oM admlnUrsthw 
7 April 1088 

Nana ot parson appointing lha joint adnUnto- 
irattvs iscolvora : National Wwoirinsnr Bank 
Pic. 

CHRISTOPHER JOHN HUGHES and JOHN 

MICHAEL THOMPSON 

JoM AdmlnwMh* Raealvara 

(OCBsa holdar nos Ml end 311 ) of Cork Gully 

SDaliey Hobs*. 

9 NeOia Street, 

London EC 2 V TOO 


TRAVEL 


CLUB/FIRST CLASS 
OVERSEAS 
SAVE MONEY ON 
OVERSEAS 

Call toil free Tram: 

- The U K. : 0800 S9I465 
* Switzerland ; 04605 4041 

or call lU-S-A.) : 808 S33 1494 
tax (U.&AJ : 808 S3* 7159 
Frara Germany 
: 0041 4605 4041 


CLUBS 


EVE has oufflvod the where bocauap d « 
policy on Ur play and vauo lor money. 
Supper from 10-330 am. Dtaco and top 
muoirtana. glamorous hostesses, exciting 
tlnorshows. U 1-734 0667. 188 , Regent 
Si .London. 


COLOMBIA 

Tbe Financial Times proposes 
to publish this survey on: 

23rd MAY 

For a full editorial synopsis and 
advertisement details, please 

NIGEL BICKNELL 
on 01-873 3447 

or write to him at: 

Number One 
Southwark Bridge 
London 
SEI 9HL 
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JOBS 


Benefits, and risks, of trying for a degree 




By Michael Dixon 


THIS BEST basic careers 
advice anyone could give 
young people today is to get 
a degree before taking a job. 
Even in Britain, where 
higher education is less 
esteemed by employers and 
public than it is elsewhere, 
graduates' prospects are far 
better than those of people 
leaving full-time study lower 
down the academic ladder. 

It is an advantage likely to 
grow as supplies of young 
recruits dwindle, despite 
some employers' moves to 
spot and develop talent for 
mentally demanding work in 
people without much success 
in scholarly examinations. 

For example, one financ ial 
group (its personnel manager 
asked to be anonymous) that 
normally requires a degree in 
a numerate subject as an 
entry qualification for its 
business analysts’ jobs, has 
experimented with tr ainin g 
chosen clerical staff for 
them. On balance, they do 
the work just as well for less 
money, and stay longer. 

The personnel manager 
nevertheless doubted that 
there would be any decline in 
the preference for graduates. 
Indeed the reason why he 
requested anonymity was 
that he feared his seniors 
would resent the group's 
name being linked with the 
experiment “It now seems to 
be thought essential to one’s 


status as a company that all 
recruits for professional-type 
work have degrees,” he said. 

But however great the 
career gains offered by going 
on from school into higher 
education, it also entails risk. 
A sizeable share of people 
taking courses for a degree 
do not in the end win one, 
and in the interval are apt to 
lose ground in the career 
stakes to school-leavers who 
went straight into a job. And 
while the time at university 
or polytechnic may prove 
valuable in other ways, it 
may equally well not do so. 

A broad idea of the risk is 
given by official estimates 
that, in United Kingdom 
higher education as a whole, 
the share of full-time under- 
graduates not finishing their 
course is about IS per cent. 
That is low by the standards 
of many countries. 

Unfortunately the overall 
rate masks variances from 
one campus to another which 
have been kept secret Even 
a former Education Secretary 
turned backbench MP who 
inquired about them in a 
parliamentary question, was 
flatly refused the figures. 

At last however, the veil 
has been removed, at least 
from the universities, by a 
study by two members of 
Lancaster - University’s 
Management School, whose 
findings are summarised In 



ENERGY TEAM ACCOUNT OFFICER 

£35,000 + Package 

A rai\or American bank has i position for 1 Gradnate/MBA 
with at least four years experience up ro AVP/VP lc*d in the Energy 
sectoc You will be reporting to the team leader and dealing with m 
rtroleiim companies both UK and European and some North 


products. 

OPTIONS TRADER 

To £50,000 + Bens 

A large European Bank with an excellent reputation, a seeking 
traders with a minimum of two years experience. Candidates most 
if the market, coming from an 


traders with, 
bare a strong 


CORPORATE CREDIT ANALYST 

£16-24,000+ Bens 

An American Merchant Bank has positions for Graduate 
Analvns with a minimum of rwo years experience, a sound training 
background, a proven credit record and good analytical sUk. You sriD 
work closely with the corporate relationship managers in monitoring 
the diems requirements, and the position w3! involve client conno. 
Prospects mtW one of the credit teams are excellent. 

TRAINEE FUND MANAGER 

To £25,000 + Bens 

A major UK in v est m e nt bank is seeking a trainee for in pensi o n s 
division. Candidates must have good investment analysis earner mntft 
some trading experience, and a degree. An A c co unt ing qualificarion is 
preferable. You will assist one of six institutional ran a management 
reams and help in all areas of analysis and administration. Prosp ects are 
for die candidate so develop tbeir own client and fnnd manag ement 
raponsi bdines. 

For further details of these and a wide range of positions h the 
hanking, securities and investment fields, please con tact Richard Stark 
ou 01-583X73, or outside office hours, on 01-385 0605. 

If you prefer, send your curriculum vine by fax on 01-353 
3908. All applications dealt with in strict confidence. 

1 6-1 8 NEW BRIDGE STREET, 
LONDON EC4V 6AU 


Badenoch & Clark 


RECRUITMENT SPECIALISTS 


UNDERGRADUATES NOT COMPLETING THEIR UNIVERSITY COURSE 


Ran- University 

% not completing 

Ran- 

University 

K not compti 

king 

Men 

Women 

All 

king 


Men 

Women 

7 Cambridge 

5.5 

5.2 

5.4 

24 

Liverpool 

18.1 

102 

2 Durham 

ae 

4.7 

a7 

25 

Manchester 

ia2 

11.4 

3 Oxford 

7.1 

7.1 

7.1 

26- 

Essex 

17J5 

10.7 

4 Bristol 

8.7 

8.0 

84 

26- 

Surrey 

las 

92 

5 York 

82. 

8.2 

as 

28 

Bradford 

18.2 

10.9 

0— Exeter 

1OJ0 

7.5 

9.3 

29 

St Andrews 

19.5 

12.7 

6— Nottingham 

10.7 

72 

9.3 

30 

Edinburgh 

17JB 

14.1 

8 Loughborough 

11.5 

as 

10.1 

31 

Wales 

19.0 

122 

9 = Lancaster 

12.1 

7.8 

10.2 

32 

UMIST* 

ia4 

11.1 

9= Southampton 

11.2 

82 

10.2 

33 

Aston 

19.5 

92 

11 Birmingham 

12.3 

7.9 

10.6 

34 

Keele 

21.9 

11.4 

72 — East Anglia 

13.3 

72 

10.8 

35 

Ulster 

19.9 

14.1 

72 = Warwick 

13.1 

82 

10.8 

36 

London 

19.1 

142 

14 Leicester 

13.5 

7.9 

11.0 

37 

Newcastle 

21.3 

112 

75 Sheffield 

13.6 

7.9 

11.3 

38 

City 

20.1 

152 

76 Leeds 

13.0 

9.0 

11.4 

39 

Salford 

22.4 

112 

17 Queen's Belfast 

14.4 

8.0 

11.8 

40 

Strathclyde 

23.1 

15J5 

79 Reading 

14.3 

92 

12.1 

41 

Brunei 

939 

17.1 

79 => Hull 

15.9 

8.6 

12.5 

42 

Glasgow 

24.3 

172 

79= Sussex 

13.3 

11.7 

124» 

43— 

Aberdeen 

282 

172 

27- Kent 

ia7 

82 

13.0 

43- 

Heriot-Watt 

* 24.5 

13.7 

27 = Stirling 

16.8 

82 

13.0 

45 

Dundee 

242 

17.9 

23 Bath 

14.6 

10.6 

13.3 


Overall 

152 

112 


One was that, since 
women were known to show 
more staying-power than 
mnn, institutions with high 
percentages of women under- 
graduates would tend to have 
lower non-completion rates. 
So would universities whose 
entrants had gained high 
grades In the 18 -plus exams. 

Another was that, since 
some subjects are evidently 
harder to cope with than 
others, the rates would vary 
with the mix of subjects 
taught. The overall non- 
completion rates for main 


174 

subject groups in 1979 were: 

172 

Education -• 

32% 

19.0 

Medicine 

17.1% 

19.7 

Engineering 

172% 

202 

Agriculture 

ao% 

21.0 

Science 

192% 

21.1 

Social & business 

7.6% 

22.0 

Architecture 

19.7% 

22.0 

Languages 

72% 

22.8 

Other arts 

18.4% 

1U 

The Scottish universities 1 


IWveralty of Manchester Institute of Science and Technology. 


the table above. They are Dr 
Jill Johnes and Professor Jim 
Taylor who report on their 
research in the latest issue of 
Higher Education journal. 

The basis of the rankings 
is the average rates of non- 
completion among the three 
intakes of undergraduates 
who began their courses in 
1979, 80 and 81. Although 
that seems along while ago, 


the delay is unavoidable. The 
researchers felt it only fair to 
allow the students six years 
- twice the standard length 
of most UK bachelor’s degree 
courses - before counting 
them as non-completers, and 
statistics for 1987 wens not 
available until recently. 

My table includes all who 
felled to finish, whatever the 
reason, of whom about 8 pea: 


cent (or 1 per cent of under- 
graduates in total) moved to 
another degree course. At the 
huge London University, the 
percentage doing that Is 
probably a good deal high**- 
The study, supp o rted by 
the Nuffield Foundation, 
confirmed the two Lancaster 
dons* belief that several 
factors would have a bearing 
on universities* results. 


generally poor results also 
confirmed the researchers’ 
belief that since many Scots 
students start degree courses 
at the age of 17, they are 
more likely to have difficulty 
than entrants a year older. 

But there was one finding 
Professor Taylor and Dr 
Johnes neither expected nor 
wanted. Zt is that the more 
generously a university is 
staffed with dons, the worse 
its non-completion rate tends 

to be. - 
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Compliance Officer 
US Investment Bank 

EExceUent 

One of our most prestigious dienes is cur- 
rently looking for a young high calibre in- 
dividual to join, its compliance department. 
f!nndidat gy may corac from an account- 
ing* legal or regulatory background but 
phnnlti have . experience of. TSA rules. 
Good communication skills aie essential 
as the Compliance Officer must liaise 
effectively with individuals at all levds 
throughout the organisation. ' This is 
a first class opportunity with e xc e lle nt - 
prospects. 

Interested candidates should call Karin 
Clarke on Ol-831 2000 or write to her at 
Michael Piage City, 39-41 Ptaker 
Street, London WC2B 5LH. 



RECRUITMENT 

CONSULTANCY 

T o £30,000 Package 

London, Birmingham, Brighton, 
Milton Keynes, Reading 

Badenoch tc Clark is eke leading independent 
professional consultancy. We specialise in recruiting 
permanent, temporary and locum staff Cor clients in: 

Accountancy Law 

Financial Services Insurance 

We are proud of our reputation for professionalism, 
service and integrity and we take the same care in 
recruiting for our own staff as we do for our clients. Our 
growth continues and we now have positions available at 
each of our seven offices nationwide. 

We are looking for enthusiastic, flexible and highly 
motivated team players keen to start — or continue — a 
c are e r in recruitment consultancy. Although background 
is not as important as your ability to succeed in a sales 
environment, relevant previous ex p erie n ce in one of our 
market sectors or in sales would obviously be an 
advantage. 

Recruitment as a demanding, grim glaring and 
rewarding c a re e r. In return _ for hard work and 
commitment we offer a unique in-house training 
programme, the support of a close-knit friendly tcamana 
ex c el l e nt career pros p ects. 

For further information please tdephone:- 
Sue Handley Jones on 01-583 0073 or on 047 483 2156 
out of office hours. Alternatively fax your CV to her on 
01-353 3908 or send it to the address boow: 

16-18 NEW BRIDGE STREET, 
LONDON EC4V 6AU 


badenoch & Clark 


RECRUITMENT SPECIALISTS 



Greenwell Montagu Gilt-Edged 

Fixed Interest Sides 

Greenwell Montagu Gilt-Edged continues to hold a position of strength in the market 
and now wishes to develop further its fixed interest business. 

The Eurosterlmg market is one area of sales which has expanded enormously over the 
past twelve months. Wc arc therefore seeking a salesperson to advance fiirthcr our . 
market share, with greater emphasis on non-UK clients. 

Applicants should have a minimum of two years’ experience selling sterling 
instruments. It would be advantageous, although not essential, to have been involved 
in developing an international client base and to have a working knowledge of one or 
more European languages. 

The remuneration package is highly competitive .and will include the full range of : ' 
investment banking benefits. Please send your CV giving full details, in confidence, to 
Barbara Simpson, Personnel, Midland Montagu, 10 Lower Thames Street, 

London EC3R 6AE. -■ 




CnenmH Montagu Gilt-Edged is pert of Midland Montagu 


FLEMINGS 

ELECTRONICS INDUSTRY CORPORATE FINANCE 

Robert Fleming is a major U.K. based merchant bank with significant activities in the U5A., the Fed: East 
and Continental Europe. 

The Group wishes to recruit an additional member to its expanding electronics group within the Corporate 
Finance Department. This international group is responsible for the development of corporate finance business 
within the electronics, computing and telecommunications industry, develops merger and acquisition proposals, and 
undertakes or supports the related corporate finance activities. 

The successful candidate, probably in his or her late twenties, is likely to have a degree in electronics or a 
related discipline, and several years design, manufacturing or marketing experience in the electronics industry. He or 
she will have developed a broad understanding of the international structure and dynamics of the industry. In 
addition, we require evidence of some financial experience gained possibly through a post-graduate qualification 
such as a MBA, or experience in corporate and strategic business planning. Direct experience of acquisitions or 
disposals is not necessary, but would be an advantage. 

He or she needs to be articulate, literate and of a strong personality so as to be able to make a case positively 
to senior members of the organisation or its clients. The position will require liaison with our offices in the U.S A. 
and the Far East, and could involve overseas traveL 

Applicants of either sex should write enclosing their C.V to: 

Frank Smith, 

ROBERT FLEMING &. CO. LIMITED. 

25 Cop thall Avenue, 

London, 

EC27DR. 



Manager 


Prestigious Major International Bank 


Reporting directly to Head Office at top level. 

Requirements: 

• Professional project finance experience essential. 

• High level of commitment. 

Expert knowledge of engineering industry, practical experience very useful. 
Attractive remuneration package matching the importance of the post 

a a -r" Pteas 0 write enclosing C.V. in strict confidence to: 

RST FINANCIAL toForde, first financial, 

- — recruitment consuuants 71/73 Carter Lane, London EC4V 5EQ 



MAJOR US INVESTMENT BANK 

MERGERS & ACQUISITIONS 

Our client, one of the most prestigious international investment banks, 
with substantial operations in London, seeks one or more high calibre 
professionals to jam its rapidly growing European Mergers & 
Acquisitions Team. Suitable candidates will be graduates ofleadingUJEC 
universities, either recently qualified as ACAs or with around two years 
experience of M&A work in an investment banking environment A 
bigfilevd of numeracy is essential, and fluency in a European language 
would be an advantage. A generous remuneration package is available, 

and career prospects are outstanding. Please i^ly in writing to the 

address below, enclosing a full Curriculum Vitae. All applicationswill be 
treated in the strictest confidence. 

. fcnpactMarireemgOmsdtants, (Refill 


Assistant Group Treasurer 

City c£4Q0OO + Car + Benefits 


A much respected and high profile international financial 
sendees group is seeking an Assistant Treasurer This is a 
key role in thegrowth of the*freasuiy function, planned to 
match file diversification and expansion of the group. 

Repenting to the Group Treasurer but with substantia) 
delegated authority, die incumbent will work with subsid- 
iaries in the resolution of funding Issues and have a dose 
working relationship with the tax and control functions. 
Additionally, you will manage interest rate exposures, the 
Groups short-term funding and further develop treasury 
computer systems. ... 

Aged 28 -36. a numerate graduate and p referably an ACT 
member, you will currently hold a treasury position, 
ideally within a financial services organisation. The • 


MANAGEMENT SELECTION 


successful candidate win have the strong technical skills 
necessary to evaluate substantial financing proposals: 
you will be experienced in interest and exchange rate 
exposure management and familiarity with securitisation 
of mortgage assets would be helpful. 


comprehensive Cmrkarinm Vitae and daytime 
telephone number, quoting Ref; 32T, toSara Cooke 
MA. Whitehead Rloe. 43 Wefibeck Street, London * 
W1 M 7PG. TeL 01-637 8736 


r Jf 
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Investment 




Central London 


c. £50,000 + car 


As a result of internal promotion, an exceptional opportunity has arisen m 
this high profile, £ multi-billion turnover pic winch has up to £2 billion 
invested iirthe money markets and a debt portfolio of £1.5 billion. 

Reporting to the Treasurer, and supported by a team of about 20 manager s 
and specialists, you will be responsible for corporate funding and 
investment activities and for the optimisation, development and 
administration ofa wide range of treasury operations. As a senior member 
of the corpor a te finance team you win play a key part in the continued 
growth and profitability of the organisation. 

You should already be in a senior corporate treasury rde and now be ready 
to take greater strategic and management responsibility in a large and 
growing international e n vir onm ent Combining a high level of technical 
expertise with an- innovative outlook, you will create new business 
opportunities by extending the range of instr uments employed and assisting 
in the development of advanced support systans. 

Please send a career resume, with salary history and day-time telephone 
number quoting reference 3024, to Neil Cameron, Executive Selection 
Division. 

& Touche Ross 

Thavies In* House, 3/4 Hcffborn Circus, London EC1N2HB. *. 
Telephone: 01-353 7361. 


Highly Profile Fixed 
Income Team (Four 
People, International 
experience & 
Multilingual) 

- Sales 
-Trading 
- ' --Research 

Am looking for . . . 
a new challenge. 

Witte Kmx AU88, FliunrM Thw, 

■ Ok Swdnnrk Bridge, 
LoMon-SEI VHL 



BANKING 

INTERNATIONAL FINANCE 

London c.£27,000 + bank benefits 


ADMINISTRATOR 

A position h*s arisen for a "back- 
office* Administrator in Analysis 
Portfolio Management Ltd., the 
investment arm or the Analysis 
Croup P)c based in Harrogate. 
This is a busy and expanding 
investment company and primary 
requirements are the ability and 
experience u> ran a small team 
processing Stock Exchange, and 
Unit Trust ^Kp a ri m c e 

of computerised systems would be 
advantageous. 

Salary mil be negotiable, depend- 
ing upon experience and wUI 
reflect (be importance of experi- 
ence and will reflect the 
importance of this position. 

Applications with CV 
. . should Jbe sent to> 

The Personnel Directin' 
Analysis Group Ffc 
Analysis House 
1. Park View 

- " Harrogate HOI SLY 


Our client is the London branch of one of 
the world’s leading banks. With expanding 
international operations, opportunities have 
arisen within the Bank’s International 
Finance Section. 

We are seeking graduates with at least two 
years* experience in a banking environment, 
ideally with some international exposure, to 
join a growing organisation and service fast 
increasing business requirements. In particular, 
self starters with good credit analysis skills 
are sought, with the ability to make high level 
presentations both internally and externally 
to clients and other professionals. 


Candidates must be prepared to operate at a 
management level in any of the following 
areas of financing: syndicated, structured, 
project, co mm er cia l property and M&A. 
Candidates will have both flair and a 
capacity for accuracy and thoroughness. 

The successful candidates will have 
immediately rewarding work and success 
will bring further recognition. If you are 
interested in teaming more about these 
positions, please write, enclosing your full 
career details, giving present salary, day and 
home telephone numbers, quoting reference 
D7402 to James Forte. 


eat Marwick McLintock 


Executive Selection and Search 

70 Fleet Street, London EC4Y 1EU. 




FAR EAST EQUITIES 

The opportunity to take charge of all Far East Equity 
investments in a progressive UKfirm 



The position is likely to appeal to a Fhr East Equity 
fund management specialist who is booking for the 
opportunity to take full responsibility for the 
management of a wide range of funds. As the head 
ofa team of three you will manage assets of 
approximately e300 million invested principally in 
Tapan. 

. You are likely to be in your early thirties and will 
have gained a minimum of 5 years' experience in Far 
East equities markets, including at least 2 years as a 
Fund Manager with an emphasis on the Japanese 
market You must be able to demonstrate a good 
performance record anda lmowiedgeof asset 
allocation for this area. \bu must also possess 


well-developed people management and 
communications skills. 

The company has'mu mpriessiye growth record 
and now manages assets in excess of £5 billion. The 
atmosphere is professional, friendly and team- 
orientated. The position carries a highly competitive 
compensation package which includes a company ' * 
cat generous performance-related bonus and 
mortgage subsidy if you would like to be 
considered for this position, please telephone 
Michael Thompson on 01-222 7733 or write to 
him at Iohn Sears and Associates, Executive 
Recruitment Con sid t an t s , 2 Ctacrii Arine's Gate 
Buildings, Dartmouth Street, London SW1H9BP. 


- LL = 


INNOVATIVE 

PRODUCT 

MANAGER 

SALARY £NEG 

STRATEGIC VISION 

MAN'MANAGEMENT 

MARKETING 


John 5 ears 

and Associates 


a monies OF THE 
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The Chase Manhattan Bank is a premier financial organisation 
where dedication to customer service and the development of 
complex products to meet the needs of Corporate and 
Institutional dune provide the competitive edge. 

Corporate Trust represents a key product, essential to die Bank 
maintaining its position at the forefront of dais marketplace. 
Acting as issuing and paying agent on behalf of Corporate 
Names, Chase has developed die expertise and structure to 
deliver increasingly sophisticated debt instruments. To meet the 
rhalleng mi of this rapidly growing business Chase is seeking to 
appoint a Product Manager: 

If you are looking for the opportunity to use your strategic, 
man-management and marketing skills in a dynamic financial 
environment; Chase can offer you outstanding career prospects, 
commitment to your personal development and the opportunity 
to impact decision making at the highest IcvcL 
Candidates should be educated coat least degree lcvd and, whilst 
a knowledge of Corporate Trust is not essential, a familiarity with 
the securities industry would be desirable. Applicants should 
however possess the outstanding communication and leadership 
skill* essential to meeting this management challenge. 

Interested candidates should forward a full CV to: 

Gill ftsnbleton, HHH 
Wefl Court Associates. ^gjpfg|P 
U Wefl Court. London EC4M 9DN. 

Teh 01-236 0723. foe 01-489 8305. f H 
Recruitment Consultants 


urns 


Following the appointment of iheprevkajs 

the position of Chief Executive Offfaec we are now looking 

for a talented and experienced qualified accountant to 

provide a foB range of statutory, financial and management 
responsibilities. Tbe postfiolder wfflhave a key role to play 
in the corporate management of the Authority as internal 
business units and other new management initiatives are 
introduced to prepare Redditch Council for the 1990's and, 
beyond. 

Redcfitch Council Is an innovative Local Authority • 
committed to responding positively to the challenges 
facing local government and to the needs of the local - 
community. First dass financial and management skills wa 
be needed as the CouncD continues rts ambitious ; • 
programme to make Redditch a better place. 

Personal qualities of commitment enthusiasm and proven 
initiative will need to be matched by wide experience at a 
senior level and a track record which demonstrates _ 
achievement 

Jfyou are ready for foe challenge and you have the right 
qualities, we would Qke to hear fromyou. 

For your application form and further detafis please 
telephone fedditch 63241 (24 hour service} and leave >t>ur 
name, address and the post title or write to the Personnel 
Manager: Town Hall Town Centre, Redditch, worcs. B9B 
SAH. .... 

Closing date for the receipt of completed applications ts the 

2nd May, 1989. 

The Council has an equal opportunities polity and 
applications are positively encouraged irrespective of sex. 

race and disablement. _ 

CnSche facilities subject to avaflabffity. 

ROPOt JGH of REDDITCH^ 




A major mnlti-natioiial corporation in a 
service industry and one of the most presti- 
gious names ip its field, our client has an 
established presence throughout Europe. 
Although an acknowledged leader, they are 
not complacent rather they pursue an aggres- 
sive marketing strategy and have ambtfioos 
plans for further growth. 

TTris key role carries full responabifity for 
the development and mptemenMion of 
European marketing across the broad cate- 
gories of product development; partnership 
marketing; database marketing pricing; 
research and marketing systems, including 
the allocation of a marketing budget in the 
region af$30m3Jion. 

Probably aged 3245, you wiB already 
have achieved considerable success, prefer- 
ably in a European environment and ideally in 


transportation or a travel related industry. 
Proven abffity to handle a large advert isin g 
budget is essential. Obviously, any knowledge 
of European languages would be advanta- 


The salary of c£40,000 pa will be 
enhanced by a performance-related bonus, a 
quaKty car and excellent benefits. 

If you are ready to meet a greater chal- 
lenge please telephone Bob Gcuming, Senior 
Consultant; on 01439 5740 (01-2 56 6925 
evenings/ weekends) or write to ban with foil 
cv, quoting reference 928/JRG/89, at Austin 
Knight Selection. Knightway House, 20 Soho 
Square, London W1A IDS. 



Austin 




Selection 


r Futures Trader Manager 


WsafOssaWnflaiopquafityBwj^RitWBsTrsdaEMMiyrfDrainajor 

I rtema tkMWibBnfo^ywfenosfosBsapecMoi iiia MM In nsltjairastradhiq 

apre-roquiate (axtaKng contact* sndfar floor experience an Advantage). . 
pucin^BgaOK-f-. P Ia — co n fe r! Mr Ian Mortay. . 


Marketing Officer Credit Analyst 


£28,000-£40,000 


Futures Trader 


A tearing Brefcaise* House requires an Margate Futures Tartar with pinto 
etent experience. Excsfattaalteypacfcag*. HmmmMmI Uriah Ifarity. 


European Economist 


OurctenL®iiwfo r lntwniflonalSea«BissHbl^raqukwanEc6no»ni8t. 
^torBo^ay edaoes. pacte^s. PteoteConfeetPr . 

PapotfaP svM aOo. 


[ Equity Analyst j 


An anatyst for 9» Hnandais sector b required by an In ternatio na l S 
investment House. Several yeats ..s i ^adence in : brabngAtind 
nMtWQsmartbeaaWM. WsMSfwnlyt&rSapeih Dwrteon. 

COMMODTTYAPPOffmHEPfrSIJD. 

lieShaftesbi^Avienu^LorKtonWlVTW 

Tel: 01-439 1701 J 


Our Realise tecri^intermtiorudbantw^aprolkable 
and uriAestaMshed pnsatae in the UK and otherWOrid 
motets. As pad of a nfaor expansion programme, they 
- wish to nonet highly motivated and sales-orientated 
Marfefc*# Q/Jfczrs to esU&ish a full range of marketing 
fatties m tie Shipping. Energy ami Asset-Beef 
Darsttvo. 

’ntsepasSonstdlfaaconfaaapmomSty.enthasiasm 
ad good ammankalm dab to adapt a. 'hods of . 
approach to £mt negotiations vith clients for near 

■ foSBUSS. 

Qm&fetes isffl Be spaduaUs with soetd ytttf experience 

-frtsttotww wtint a totiany^nenanaet. 

AfaZt-39. - 


£25,000 


This leafing lmestment House o sedong to strengthen Us 
Credit Resources through the nxrvrtmerrt of art 
expawutdQtdit Analyst vith at least too jjeors* credit 


has had formal US credit training dad possibly some 
txpaam to Fixed Inane. Capital Markets and 

Commodities. Tfu rote will invobe a kigfi degree of [at* to 

'fat dunl amtea at id you vBl hue your cun fading 
outii£7h^. Worfcnp cm <i mixture of Finmdfd Instnuhons 
and odir Corporate customers. yoaiaiO need to hone a 
forthright, creative approach to business, together with 
BUdfotf communication sJn2s and srif-motmtim. There 


nhaei fonts. 

Agn VSdAjxte Xs. 


Pfeage tel e phon e Mf be Btm KfolHfooee, 01-236 TO3. 
‘ or writ* to hbn enclosing a full CV at 
Penman Recmtonent, 

15 Crear Srfnt Thomas Apostle, London EGW 28EL 




BANKING 


GE Capita I 

Commercial 
Equipment Finance 

New Business Executives 

London • Manchester • Birmingham 

Unlimited Periformance-Related Compensation 
Targeted Earnings £40,000 + 

G. E. Capital* is one of the fastest growing companies in the 
leasing* and hire purchase market. Through direct marketing 
to a wide range of established manufacturing, engineering 
and construction companies, the rapidly expanding salesfbrce 
has booked significant business over the last three years. 

The company has ambitious plans for future growth in this 
challenging and competitive market. Consequently, they seek 
to recruit additional sales executives to supplement the existing 
teams in London, Manchester and Birmingham. Candidates 
should have a proven track record in selling both operating 
and finance lease products, as well as hire purchase, to major 
private and public companies: they may already be working for 
an established Merchant Bank or Finance House. They should 
have the ability to source clients, negotiate deals at Board and 
Treasury level and maintain client relationships. Candidates 
can expect committed and constructive support from 
managers, analysts and pricing experts. 

The company seeks motivated professionals with drive and 
enthusiasm; self-starters with a strong desire to succeed. In 
return, the successful applicants will benefit from a highly 
competitive package including an unlimited performance- 
related bonus scheme, a company car and an attractive 
pension scheme. ■ 

Interested applicants should supply full career details to 
Mark Hartshorne aL Michael Phge City 39-41 Parker Street, 
London WC2B 5LH. Tfefcphone 01-831 2000. 


Michael Page CHy 

bnemaduttlRecniitniesit Coasuhantt 
London Bnfe Amsterdam Borsseb Sydney 

♦Whofe omrd wbodurr ofCeocnl Dnoic Capfal Ccqnaiiaa (HA) md mi alfifaicd+flih the EngWi onpm eta 

Appointments Advertising appears every 


Monday 
Wednesday 
• .Thursday 


Legal Appointments 
General Appointments 
Accountancy Appointments 








FINANCIAL TIMES WEDNESDAY AFAlkifrlW. 


a unique opportunity in treasury management. 

Funding Manager 



London 


c.£45,000 + benefits 


(ter diem has assets of £5 bilboo ami faces writing commercial 
challenges in die coining years. Following restractming, the 
est^Ushjr^tofasttongTreasaiYftmctiooaadexcetettrdatais 
with both conmerciai and merchant bards wfll be required to 
ensure effiaem fimdiog, which is essential to tfeis czptad-imensfre 
business. This is a new appointed reading from the company's 
changed struanre and status. 


Tfog wifl hare acqufrcd c oB sid craMe experience of c or p ora te 
treasmywoifc at a senior Jewel, ideally within a large engineering 
company or the City. Yon will fane gated experience in the use of 
a variety of trcgsniy instruments inehMlingco mi iKT Cl al pap^ 
median tens notes, forward we agreements, interest-rate snaps 
and fitfmes and options. Tfou wS also be an esceDem axaanoicauxv 
hi^3dNno tiwte d t and iiu K» «n e\ w d)anaDge, ino d pra t ey pro a^ 


Yon will play a leading role in setting op die treasury activities. Key 
responsibilities will Include the iopfementatioa of a new Treasury 
Management System, the management of the dealing, setge m eas 
and funds foretasting functions, and die derefopmeat and 
romntenance of efiecdve banking rekttioosbips. 


Please reply in strict confidence to Oiristepher 
Evans with details of age, career and salary 


qooting refereace 5232/FT 
an both envelope md letter. 


Haskins » Sells 


Management Consultancy Division 

RO.Box198»H2Bgsts Houses 2SO<dBa3ey,LondonEC4M7PL 


US. CONVERTIBLE BOND SALES 
CETOjDM P_A_ 

Rcpnuhfe iDlcnuiranal Aimean house 
require a US. Convertible Bond Sates 
per so n wall 4 in 6 yan ex pe ri ence- Matt 


A: 


CORPORA'S FINANCE C NEGl 


have a proves (rack record. Rios Sue 
Stevens for further d ct a i h . 


snuroms 

An American tuwae seeks a Dollar 
StnigJui Trader with a "»■»— of 4 
jem experience. The **"™r*"T offir a 

package, iin cnccflcBt uluj 

and uerf orr aa ncc boom. Qnote reference 

DF ms. 


OlA-T. TRADERS 
Several Homer reqaire experienced 
Trader with kn emrtod g e of MATTF. Fta- 
cat French csxmlaL Wag Sant Nor- 
bmy for fortter details. 




hot oott a acat isl Fkoecafl JofieShdkj. 


FIXED INCOME SALES (FRANK- 
FURT) l NEC 

Crahlaei tnuu have 3 to S yean are- 
ncncc m Fixed Income Sales. Flneni 
German b eneataL Ring Sue Stevens Car 
Timber details. 


EQUITY MARKET MAXES 


JAPANESE 
Japanese Sc 


SB EQUITY SALES 
Securities Company 


Jasuoc Fouily ^ In be the <k» 
iKy to Ibe Head of Saks. The candidate 
amt have a minim u m of 2 yean Japa- 
nese Equity Sale ex p erienc e. Graduate 
preferred. Top package nUk. Qooic 
reference DP/255. 


RECRUITMENT CONSULTANT £ 
PJEG. PLUS COMMISSION 
Idol candidate should have agency expe- 
rience although financial sales or trading 
esperiesee would be considered- Ring 
Sue Stevens for further d naiH . 


sound knowledge of iuitan Equities for 
its London Office. Please ring $imn 


its London Office. 
Norhnry for details. 


FIXED INCOME SALES g KBO 

Quality boose requires a min i mum of 4 
yean u p u t— of Malri in what sales 
to ■ Bend ax (nobly HoDiatf) dial 


| r r > imp wfi al fnT fhry #4nsflf wg i ng 

ponboo. Please call J«Sc SheScy. 


SALES e£81WW0 P-A. 

Candidates must have 4 to 6 yeas expe- 
rience of Fried Income Sales with a «B 
esubbshed UJC client bam. Ring See 
Sieve™ tor further derails. 


ANALYST/ECONOMIST 
Major Investment Bank seeks an eaperi- 
cnccd AnalystJEcaaoBnaL P.H.D, the 
andidaie diodd fame ■ of $ 

years experience gained with either a 
B ank o r ScemMet Hoorc - Sa fety and 


UJC. CONVERTIBLE SALES OR 
TRADER 


FOREX SPOT SCAURS 


ex pe rien ce hi Trading and or sales ter 
various booses. Marne an Richard 
Want 


fished Forex Deafen. 
Soot Markers. Mrin 
ncaoe req aired an w 


or 3 sous i 
book far 


EUROBOND SALES GERMANY 
FRANCE 

Major home seeks Geraun/Fimcfa 
■nimiah or fluent German or French to 
market fixed income products German or 
French speaking countries. Candidate 
must have a mm un of 2 years experi- 
ence selling Fixed Income products. 
Graduate preferred. 6 figure packages 
avuriblc for right people. Quote refer- 
ence DF/4II. 


FIXED INCOME SALES 
Major Hone requires Mufts-cnneney 
Firm Income Sales people with a ssw- 
muin of 3 years experience and a Middfe 
Fjv» client base. For further details 
plena caD Stuart Nothary. 


Good e x perienc e In trading ECFs, 
Eorama etc. Good pucka er for the 
right person. Flan cafl Mdard Ward. 


JAPANESE WARRANT DEALER 
Good anerieaoe req uir ed for variou s 


|— 4 -|- Please csS Rkh- 


FX CORPORATE DEALER C NBO 


EUROBOND SALES 


Several lane I 
Eurobond Soles 


with good e xp e ri - 


E xeeDca i patkages oifered. For further 
Mi phase ring Sun N or h aiy. 


Varioos boose req uire Corporate Dealers 
r anging, from i jear s^ ocpcr rCTcc^foc 

have a good rroridag background, and a 
good product knowledge. PUuc call 


TRADED OPTION SALES 


Good ci p rrirpr e mp r ira d aad lankn 
firwl e nqtirti would he an adr an s agB. 


Quafity bourn and a very good n e rkagr 
Mom odl Rkfaud Ward. 


CAMBRIDGE APPOINTMENTS, 

232 Shoreditch High Street, London El 7HP. Fax No. 377 0887 


•i 


Anderson, Squires enjoys a reputation for successful reciuitment Intfw financial ™J*®*®* 
Below are a number of current assignments — for more Information on tnese 
contact the relevant Consultant Alternatively, if you would Hke to find out about ftjnner 
positions, please contact one of the Consultants lor a more general discussion. 


MARKETING 


CAPITAL MARKETS 
SPECIALISTS 
£3fr£S0,000 Negotiable 

This leading investment bank has targeted a number of 
areas for expans io n, and to seeking to augment extefing 
teams marketing by product/regton. IT you are an 
expe ri enced man da t o - vrinn erwkh iivdepih knowledge ot 
one or more of the folowing: swaps, commardaf paper; 
derivative prod ucts or wasur ybaaed financ ial 
engineering, this established player- offal a range of 
possibilities. 

Contact: Jocelyn Botton 


SPECIALIST FINANCE 

Wb are currently recruiting on behalf of a number of major 
US and Japanese institutions which am increasing 
capability in the areas of aircraft/ property and project 
finance. We seek fodMduals who can comb ine strong 
cradftakHa with account management experience in Stair 
chose n secto r: Aged 2535 youwff b e be et sutodta an 
environment which pieces conaidwrabla emphasis on 
snstanve ana entrepreneurial nas. 

Contact: Loretta Quigley 


TREASURY 

SENIOR MONEY MARKETS 
DEALER 
£30,000+ 

&cc%ng opportunity for a senior deafer to tun tine mon ey 

market desk and to take responsMy tor exp«^Tgm* 

off-balance sheet actives of this European Bank- You 
should be around 30 with several yearn' experience of 
dee&ng in US$. the matfor European currencies, FHAs and 

Ititures. Obviously tMs poaiiton requkee a high degree cj 

initiative an d some experience of supervising staff wouW 
also be useful. 

FX DEALER 
c£28,000 plus bonus _ 

An experienced FX dealer in ihek mkJ to late 20s is 
required to Join this small but active dealing room. 
Reporting to the Chief dealer you will be rasponaUs tar 
running too bank's spot and toward currency books and 
arbitrage, in addition to having several years’ experience 
of tradkvf spot with an activebankyou muatbeflextote and 
highly motivated. Thera is plenty of scope for broadening 
your product knowledge. 

Contact Susan Hatcher 


SECURITIES 


ECONOMIST 

c.£22,500 

An Inter na ti on al Bofik requhes an Economist with 
a pproxi ma tely 3 years' experience in the financial sendees 
enviro nm ent. The successful candktate should p oasoao a 


OPERATIONS 

E.D.P. AUDITOR 
££28,000 

Thaaucfit team ofa major international Bank Is looking for 
an E.D.R specialist. PrimarSy U.K. based, but involving 


the position carries an attractive benefits package 
couptod with c xc e ti s nt prospects. 

vonwc ivtiiyy v mn 


an E.D.R specialist. PnmarSy U.K. based, but involving 
occasional overseas travel, the role encompasses 
day-to-day administration, development and ad hoc 
consultancy- A minimum of two years' ELDJ! audit 
experience— gabied with shank— is essential; famMarite 
with banking products and both mainframe and PC 
e xperience would be advantageous. 

Contact: Jenny Rodri g ue s 


JAPANESE SALES 
c£50,000 

plus substantial bonus 

An axpanefing European Investment house is seeking 
sales people conversant bi either French or German, 
preferably both, toJoinasuooeeslUteamaaMng Japanese 
eq uiti es to Europe. Ideally the can dk iat e e wS be In their 
mid twenties, earty thirties and have a good cBsnt base. 
Contact Davfcf PutfcSck 


BUSINESS ANALYST 
c£20,000 

The admWatration department of a major player in the 
inv es tment Ma nagement field is .recruiting a Bus tos e s 
Systems Analyst mis position wffl provide tne focal point 
fqr user requirements and analysis and kfentifleation of 
systems. Candidates wffl be of graduate caflbre and highly 
numerate. Significant formal analysis experience and a 
sound knowledge of investments la ejected. 

Contact: S«fi-Jam WRMdga 


ANDERSON, SQUfftES IMWED, FktancM Rec m ttmm t SpedaBsts 
127, Ch—fntclo, London EC2V6BU. MphonK 01-606 1706. Tbiotax: OP-7264031 

A Manter «f SM Mteawi teore el CompMlH 


( 




Look To Your Future Financing The Future 

VENTURE CAPITALISTS 


Established in 1976, C3N Venture Managers is 
now one of Britain's leading providers of 
Venture Capital. We are responsible for the 
venture capital investments of both die British 
Coal and British Rail pension tends which have 
combined assets of over £15 billion. We have 
now invested over £500 million in a wide range 
of companies - start-ups, management buy-outs 
and buy-ins, and development fin an c e . We are 
‘expanding our small team of 12 because we 
are continually Increasing our level of invest- 
ments. Last year, for example, we invested over 
£100 million. 


monitoring of investee com pa nies (often by 
taking board appointments). 


We seek outstanding individuals, aged 28-35, 
with proven work experience relevant, directly 
or indirectly, to our activities. 


Your brief vriD indude responsibility 
for identifying new inv e stm ent opportunities, 
structuring and negotiating transactions and die 


Remuneration is entirely negotiable reflecting 
the level of a pp oint ment nude and the sub- 
stantial benefits package indudes a car, 
generous annual bonus scheme and co- 
investment plan. In die first instance please cafl, 
in confidence, our selection consultants, DAVID 
CHORLEY ASSOCIATES on 01-831 4447 or 
write to diem enclosing your C-V. and quoting 
ref DC/3541, at David Charley Associates, 
Hanover House, 73-74 High Hofixm, London. 
WC1V6LS. (Fax 01-430 1436) 


Director of Public Affairs 




c. £65,000 


Fisons is a highly profitable international group with 
an outstanding growth record in the eighties and 
aggressive plans for future development, both 
organteatiy and by acq u is i t io n. 


This is an exceptional opportunity fior a manager 
with high intellect and energy to take charge of the 
Public Affairs function which is primarily responsUe 
for the devel opment a nd implementation of Group 
poHdes and programmes covering att aspects of 
communjcaDons. 


Key tasks are the direct ma na gement of external 
relationships, corpor a te advertising and 
promotional campaigns, and setting Group 
standards for company Bterature and employee 
communications. Therole involves providing strong 
funcflonaileadership within the company as well as 
managing relationships with external audiences, 
such as the general pubfk; shareholders. 
Governmen t, the aty andthe Press. 


the company a ttaches great &nportance to this 
function and the Director wm work dosety wlththe 
Chairman and Chief Executive and other Directors. 
Candidates should be graduates or equivalent, 
capable of relating to and unde r st a n di ng the 
Group's science-based businesses and products, 
PubHc affairs experience at plc level would be an 
advantage, but candidates could also have 
backgrounds in marketing, consultancy or the aty 

The position forms part of a sman, high caBbre head 
office team and. commands a top dass 
remuneration package, including executive bonus, 
profit share, share options and quality can 


in terested a pplicants should write, enclosing cift 
to George sattersby. Director of Personnel. 

Rsons plc, Flson House, — 

ssr* iricON> 

SuffOticIPIIQH. W 
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Recruitment Consultants 
No. 1 New Street, (ofT Blsbopsgate), London EC2M4TP 
Telephone: 01-623 1266 Fax: 01-626 5258 


CORPORATE 

FINANCE 

EXECUTIVE 


Graduate ACA 
Barrister 
Solicitor 
Aged to 21 


This exceptional opportunity for an individual 
possessing outstanding characteristics ariwi 
with an integrated U.S. investment bank with 
global capability. 

You will join an established team of highly 
tal e nted professionals from various disciplines 
and will participate in the structuring and 
negotiation of deals related to -mergers, acqui- 
sitions, divestments, bids and buy-outs. The 
client base reflects great diversity and ranges 
from aggressive private companies to house- 
hold name multinationals, thus requiring of 
you an incisive intellect, a flexible response 
and sound commercial judg ement. You sho uld 
also be an. assured communicator and have 
gamed your training within a first division 
environment. 


To £30,000 
Car 

Mortgage 

Other banking benefits 


The bank is a well esta b lished and leading 
City light with upwards of 5,000 employees in 
the U.K. Vfaridwide, it operates in 100 coun- 
tries and administers assets of around $200bn. 
Energy,. innovation and service are the ball. 
m a rk s of its c ontinuing success. 

If you wouldlike to' apply for this post, please 
ring Nicola Waolf (evenings/weekends 01-579 
8905) or write briefly enclosing a CV and 
quoting ref. 5255. 


RECRUITMENT SELECTION & ADVERTISING 
EXECUTIVE CONNECTIONS 

43 Eagle Street 
London WC1R 4APTH: 01^2423103 


HUNGARIAN INTERNATIONAL 


BANK LTD 


MARKETING EXECUTIVE 


The Hungarian International Bank, an Internationally 
recognised leader in the field of Trade Finance is 
currently seeking an experienced Marketing 
Executive to join its newly established Manchester 
office. 


The successful applicant will be expected to develop 
ky v r ^J?., nr “ r ^ e *L n9 40 UK cor Po» , ate clients alt forms 
of traditional Export Credit and Trade related 
business, including Primary Forfaiting. 


Preference will be given to those applicants who 
fiav ? - a - proven track record in international banking, 
credit insurance or export finance. 


A negotiable salary will be supplemented by a full 
backing package. 


Applications which must.be in writing accompanied 
by a detailed curriculum vitae should be addressed 
to> 


. PeteF N. Jamison 
Senior Manager 

Hungarian International Bank Ltd. 
Arkwright House 
Parsonage Gardens 
Manchester M3 2LE 
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CJA 


RECRUITMENT CONSULTANTS GROUP 

3 London Wall Buildings, London Wall, London ECBlVl 5PJ 
Td; 0 1 -5Sa 35SS orD1-588 357B 
Telex Mo. BS7374 Fa* -Mo. Q1-25B B5D1 


Wgh profile new business development roles, with opportunities to advance to more senior appointments 

to ^ bank v'in 1-2 years. 


CJRA 




MAJOR CORPORATES 


CITY &«MXn-£45£00BASE + 

■ BONUS + CAR .+ BANK BENEFITS 

A^lOWBWCOFB 3 W^TEBAffiCB^D*VISKWOFAMAJORB4TERNA , TTONALBANK 

We invite applications from professional bankers, ideally of graduate calibre, who must have gained around 10 years’ relevant 
banking experience successfully marketing banking products to major corporate clients in UK, Europe and US. Some capital 
markets exposure will be useful as cross-marketing is a feature. The successful candidate, who will be a key senior member of a 
closely-knit team, will be responsible primarily tor new business marketing as well as further devetoping a portfolio of existing 
clients. Products and services being marketed include loans, acquisitions, management buyouts, general broking, commercial 
banking and FX. Significant travel to cfientsshoukTbe expected. Essential qualities include analytical and cGptomatie negotiating 
stalls In a team environment plus the ability to produce results iH highly competitive markets. -Ref: MC22248/FT. . - - r- 

arm. ASSISTANTDIRECTORMARKETING 
UK MIDDLE MARKET SECTOR 


v- \ 


CfTY ■ ■ ' - . \ . . „iijr : *y .. - i. £35,QOO-£40,OOOBASE + 

* ;.v. BONUS +CAR + BANK BENEFITS 

This same client also seeks applications from candidates with a similar depth of experience and qualities to the above, but from 
incfiv'iduaJs who have directed their marketing efforts towards UK middle market corporates below the top 300 companies. The 
brief will be to promote and market all the bank's services to companies with a profitable track record and net worth/market 
capitalisation exceeding £lQm. Specifically this wOI mean: ideptifyihg target companies and developing a phased and focused 
calling programme, meeting cHenfs, negotiating terms, of new business and preparing credit committee proposals. Ref: 
UK22249/FT. ' , - . 

For both these appointments we are part»cutarfy*eet»*tp hear froiwcandidates In strict confidence by telephone on 01- 
628 0969 or alternatively in writing, quoting the appropriate reference number, when your reply wHI be forwarded unopened to 
our client unless you list companies to which they should npt be sent in a qovering letter marked for the attention of the Security 
Manager CJRA. ' ' - - ' : ■ - '' ' . ~ ’ ' - . ' 


3 LOUDON WAtl WfUMBS. LONDON WALL, LONDON ECZM 5PJ* TELEPHONE: 01-588 3588 BTfff-6883576. TREK 887374. FAX: 01-256 8501. 


Senior Management Roles 


US Merchant Bank 

Our client is a major player in the global corporate fi n a n ce arena. The mergers and acquisitions division offers a 
wide range of traditional merchant banking advisory services and febadeed by the bank’s! substantial capital 
resources. They advise on bids and deals, flotations and appropriate fimns ofcwital-rairang. The team m London ; 
has experience of initiating and concluding transactions in the US and European markets and has an enviable 
reputation in the UK. Their continued success has fed to a demand-fcr individuals at ail levels. 


As si stant Vice Presidents ; 

£40*55,000 

They seek to recruit two individuals with between two 
and four years’ directly relevant experience. Such 
experience should include responsibility for structu rin g 
and running, deals and will have been gai n ed, within 
another leading mstfairinn. w " ' 

Rewards are excellent, prospects dearly define d and 
bonuses high- 


: Associates ' 

Recently Qualified ACAs 
£25*30,000 

In addition to having first class aca d e mic qua lifi c atio ns, 
candidates will need to be commercially oriented and 
highly ambitious. Wide tanging experience and 

promotional prospects axe offered and these 
wU should appeal to individuals s e eki n g a career in 
merchant banking. 


For further discussion regarding these positions at this prestigious institution, pkise call Ruil ^ 

200Q or write bo them at Mirh a riRi g e CitR 39*4LR»iker Street^ London WC2 5LH. 



; I n te r u aiidit^Recrm lment CoaBul t an t s 
London Paris Amsterdam Brussels Sidney 


FUTURES/FX DEALERS 

FUTURES MARKETING OFFICER BQfiOO + 

Leading UK Bank currently requires an officer to generate the 
Banks existing client base as well as developing new potential 
institutional users to the market. The company is already a 
leading player and have a large trading support team and 
analysts for support. "• •. "" r 

FUTURES BROKERS . £C0gM»+- 

A major European. Bank is seeking a Senior Futures Brok er to 
head up its Options & Futures Desk to trade Cbicajp, LIFFE 
and MATIF. - 

LIFFE FLOOR MANAGER TO £7<MM0 

Applicants should preferably be aged 25+ and have been a 
qualified trader for at least 3 years. The aucces&ftil applicant win 
be predominantly, trading and will be responsible, for the 
expansion. .development of the floor team. A substantial 
bonus and commission package is on offer. 

SWAPS DEALER SSBJW0 -660*06 

Investment Bank requires Sterling SWAP specialist with good 
capital market background to expand highly successful team. 

FX MARKETING OFFICER . £60,000+ 

An opportunity exists with a large American Bank for a Senior 
Marketing Officer at VP level. The successful applicant must be 
well versed with Off Balance sheet products to head up or be the 
No. 2 on the desk. 

CORF FX TRADER A SALES ~ TO £6ff,OO0 

Opportunities exist at a number of levels in European and 
Foreign International Banks. Appropriate applicants must hqVe 
a minimum of 2 yrs experience and a proven track record. I 

For a confidential and informal 'discussion on the above and 
other positions please contact 

Toby Thompson 
Bertram Group Banking - 
12-14 Devonshire Row 

London EG2M 4RH I f 

. Td 01-247 0367 'Fax 0U377 6405 I - 

Z inins walk from Liverpool Street Station 


OPERATIONS MANAGER- 

New dynamic company within the multi-financial services 
sector specialising in futures, options, foreign exchange, 
bullion, equities, and derivative products. 

The successful candidate will have proven experience in 
the major products of the company. 

The position will necessitate sound management 
technique, strict control of all aspects of the company 
operational systems, innovation, and a thorough 
knowledge of the rules of A.F.5.D and T,S -A.;~ ^ ' * : ■■ 

This is an opportunity to join a powerful, well ftmded 
company,, ht a Very early stage of development vf; . . 

A generous compensation package is offered. Please 
respond with detailed CV, and the reasons you consider 
that you meet the requirements of the position. 

Write Bax A/210, Financial Timet, One Southwark Bridge, 
. London SE19HC 


Exceptional Growth Prospects 

£3 5,000 to £50,000 plus 

City 


Our client has a successful history in providing 
financial services, with a special capability in trade 
financing and asset-backed financing, to a select inter- 
national cfienteleJn Bne with new developments in global 
strategy the bank is iri'the process of creating a team of 


Senior Executives based in the City reporting to the 
Group Chief Executive Officer to develop and extend the 
bank’s business internationally. This new management 
team will assist the CEO in spearheading the new growth 
phase now planned. 


Director Investment Banking 

£50,000 + with banking benefits 


The responsibilities of this key position will be to 
develop and implement the group's strategy for invest- 
ments in a selerted range of equities and money market 
instruments. Considerable input into the preparation of 
strategy is required in addition to a continuing monitoring 
of the banks' positions and exposures and the identifica- 


tion of investment opportunities world-wide. Particular 
emphasis will be placed on the development of invest- 
ment banking products and a private client base to 
whom such instruments can be sofd. Candidates should 
have at least 5 years in a senior treasury rote in a major 
financial institution with a demonstrable record of success. 


Assistant Director Risk Management 

c £35,000 to £40,000 with banking benefits 


This challenging positiorv takes responsibility for all 
credit issues on a global basis. This includes the review 
of all credit requests and the development implementa- 
tion and continuous monitoring of all credit processing 
and analysis procedures and standards world-wide. 
Preferably educated to degree/MBA level, candidates 


should have 5 years experience in syndicated lenefing, 
the execution of effective security for international trade 
finance and lending secured on property and stocks and 
shares. Practical knowledge of drafting and reviewing 
documentation in liaison with legal advisors will be 
essential 


Director Financial Institutions 

c £40,000 to £50,000 with banking benefits 


The overall responsibility of this senior role is to 
manage the banks' external relationships, specifically 
with correspondent banks in orderto increase and 
diversify the financial resources available to the group. 
Equally important will be the development of a strategy 
designed to achieve maximum benefit from liability 


Attractive benefits package includes car, pension, 
JiqaittUrisiRance and life covet , 

Interested candidates should write to Christopher . 
Bamton endosingtheirCVand quoting reference 
MCS/2037 at: 


management This is a key marketing rote and 
candidates should be highly experienced executives who 
have developed, over the course of their career, 
substantial international banking contacts world-wide. 

A preparedness to travel and to vigorously develop 
new contacts are pre-requisite. 


Executive Selection Division 
PriceWatertiouse ___ __ 
Management Consultants 
No. 1 London Bridge 
London SE19QL 


Price Waterhouse 


IN A FRONT LINE 
T RAINING ROLE 


From £14,000 + Benefits 
. . -.. „ Ctty l . v 

Reuters is the leadfog woricl news and 
Information organisation. For the ■ 
International financial community we 
provide real-time price information, world 
coverage of business and market news, 
on-ihe access to historical data, faefflies 
for computerised tracSng, teaefing-edga 
communlcsdons systems and Interface 
. equipment for dealing rooms. 

Wo are now launching a new product, . 
aimed at Foreign Exchange DeaSng - 
Rooms, and are seeking a number of 
people to train customers In its use. 

We are tooWng for proven Forex 
'experience, probably gained within a 
mz^or international bank, coupled with 
an outgoing personalty and a thoroughly 


•ii» MM « • I 

• • • • • 
■•»+ •••> • • 

■ * MM • •• 

neuters ■ I 


RATHBONE 


professional ap pe aran ce. Good 
communication skills and a gift for 
teaching are also essential in these front 
Bne training atyl customer support roles. 
You would be joining our team on an 
initial one year-contract but; far those who 
demonstrate the right aptitude, we can 
offer the real prospect of an estabBshed 
position. 

The attractive salary, is matched by ai 
equally generous benefits package 
which includes six weeks' hdBday and a 
subskfised restaurant Future prospects 
within the Reuter organisation as a 
whole are outstarkfing. 

Put your ambitions ion the front fiqe. 
Please telephone 01-3S3 7329 (24 hour 
answering service) for an application 
form or write with full evto Lorraine 
Jacob, Recruitment Executive, Reuters, 

- 85 Rest Street, London EC4P 4AJ; ■ 
'fteutm Is an equal oppo r tun itie s enf i oyer.' 


■srsa-r 


ill 


C itibank in London has established itself as the premier private bank providing 
international banking and investment services for wealthy Individuals around 


the world. 


We are now seeking a senior investment business manager to manage all portfolio 


management investment advisory, treasury and fund products for clients of 


Citibank Private Bank in the UK 


Reporting to the Head of the Private Bank in London, this is one of the most 


visible and prestigious jobs in the Europe, Middle East and Africa Division. You 


will assume a key role as a member of the Divisional Asset Allocation Committee 


and manage a large staff of top-notch investment and support pro fessionals. 


In addition, you will take responsibility fora range of product development and 


management activities. 


The successful applicant will have a broad experience in international fund 


management, ideally for private clients, but possibly for institutional clients. 


People management skills. Imagination and proven creativity in product 


development will be highly prized attributes. 


The position carries an attractive and competitive salary, with full banking 


benefits. Please send your CV- with full details of current salary and day-time 


telephone number- to Derek Froud. Private Banking Croup, Citibank NA, 


47 Berkeley Square, London W1X SNA. 


We are an equal opportunity employer. 
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SWAPS & CAPS MARKET 

Are you getting the kind of experience you deserve in the 
fixed income business? We are looking for a few top 
quality people from the Ciiy with trading desk or back 
office experience. Our high growth company has 
opportunities for high achievers in Lon, NY, and Tokyo.. 
Saks skills preferred. Willing to travel. Languages. Send 
C.V. 


CATS 


' C-ATS Software 
. .3;Marlowe Ct. 
London SW3 2PD 
01-823 9876. 


An opportunity to create a quality presence in broking 
throughout the Far East At least two years experience 
in broking is essential. Currency Options experience 
preferred. Must be self motivated and exhibit leadership 
qualities. Territory covered includes market-makers and 
market-users in Australia, Singapore. Hong Kong, 
Japan and Korea, willingness to travel extensively Is 
essential. The package offered will be very attractive 
for the right candidate. 

All enquiries will be treated In strictest confidence, and 
should be addressed to Box A1211, Financial Times , 
One Southwark Bridge, London SE1 9 HL 
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LIO SELECTION TECHNIQUES, PARIS. ! 



Research and Methods Analyst 


Lightly Experienced, about 2 yrs. 


Our client is a leading French Bank with an impressive global network. The bank is innovative, its m a n a gem ent structure is 
cosmopolitan, domestically its competitors find it hard to ignore. To improve its equity fund management the bank wants to develop 
programmed methods of equity selection valid in all world markets; its existing funds under m a n a ge ment are very widely spread. 

You should be a graduate with a degree in a relevant discipline, such as finance or accountancy preferably with a background in 
economics. Ideally your course should have included modern portfolio techniques, such as beta analysis and its subsequent use in 
portfolio selection. You should be computer literate : able to translate fund management techniques into systems and strategies that wQl 
update and extend existing methods, and integrate these into the fund management team. You should be able to speak French. 

The right qualities of personality are always important, particularly in this case: in time the successful applicant is hkely to be m a n ag ing 
an influential department. You will be aware that you have a good empathy for detail and should enjoy achieving though careful 
consideration and analysis. 

You will also be aware that it is important to innovate and press for results: you should have the willpower to make your opinions felt 
with your peers. 

Paris has some unique attractions: accommodation is inexpensive, the City is particularly beautiful and there are seme advantages for 
career development that would be hard to find in London. Please telephone Luci de NordwaU or send! fax a CV to her. All enquiries dealt 
with in confidence. 
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Recruitment Matters Ltd. 

15 Great Eastern Street - London EC2A 3EJ 

01-377 1600 


Fax No. 377 1801 
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Project Finance Manager 

London c£45,000-£50,000 + Car 

Aged 33-40 you are a graduate with substantial project 
finance experience gained either within a major 
corporate or bank, ideally involving a range of 
countries and project types. Numerate and analytical 
you have excellent interpersonal skills and can 
command respect with both operating management 
and joint venture partners. 

Interested applicants should write enclosing 
career and salary details, quoting Ref : 322, to 
Alison McKie, Whitehead Rice, 43 Welbeck Street, 
London WIM7PG. Tel: 01-637 8736. ^ 


This major UK Pic, a market leader in the tele- 
communications industry is involved in a wide variety 
of mutli- million pound contracts often involving joint 
ventures in the UK and internationally. They now wish 
to strengthen the management of major contracts by 
establishing a project finance function which will be 
part of the Treasury unit within Group Finance. 

As Head of Project Finance you will work closely with 
the operating divisions and be involved in the 
financial aspects of major projects at all stages from 
bidding through to completion. This will include 
devising appropriate financing structures and 
developing contacts with banks and other financial 
institutions. 


MANAGEMENT SELECTION 



(Ufass 

EMU 




CREDIT CONTROL MANAGER 
REQUIRED FOR MAJOR LONDON 
ESTATE AGENTS 
Preferably a member of the Institute of Credit 
& Management aged 28 - 35 with a minimum 
of 5 years’ experience. 

Reporting directly to the Chief Executive, the 
successful applicant must have comprehensive 
knowledge of relevant aspects of litigation 
and an ability to liaise with people at all 
levels. 

Substantial salary, car and usual benefits 
Please reply with fidl C.V. to A B Crabtree 
Druce, 21 Manchester Square 
LONDON W1A 2DD 

TEL NO. 01-496 1252 f FAX NO. 01 486 9366 


Thomson 
Financial 
Networks 

SALES EXECUTIVE 


HIGH BASIC, OTE 35K+ WITH CAR 

It’s rare to find a company that has achieved technological creativity 
and real product originality. But that's exactly what this company has 
done in the exciting field of information technology by producing a 
system which is unique in it's application. It's a financial information 
system which is already revolutionising investment practice in the 
United States and is now doing the same in Europe and the Far East. 

The company, which is part of a large and successful international 
group has a subsidiary in the UK with a dynamic team based in 
London. They now need to expand and must appoint an experienced 
Sales Executive of graduate calibre. 

You will be selling an outstanding user friendly system which exploits 
state-of the-art techniques. Experience in the financial sector and a 
proven track record in a sales capacity are essential. Whilst 
experience in the sales environment of a financial information 
company would be advantageous, your initiative, drive and dedication 
will be crucial. Dealing with city professionals, the job demands a 
credible, presentable and articulate person who can develop empathy 
with the customers. The job also involve significant European travel. 

AH candidates should reply with a full C.V. in strict confidence to: 

Hugh Byrne, European Sales Manager, Thomson Financial Networks, 
Centre Points, 103 New Oxford Street, London, WC1A 1DD 


FIIROPFAN 

CORPORATE BANKING 


Our European Corporate Banking business continues to expand and we 
now seek a number of individuals to join us in this particularly exciting area of 
our operations leading to the Single European Market in 1 992. 

You will need to have strong analytical skills combined with some 
marketing experience gained in a European Corporate Finance environment 
offering a wide range of financial services. 

Probably degree qualified, you should be computer literate with fluency 
in another European language an asset 

The positions offered will appeal to those individuals seeking a 
challenging international environment offering career prospects and rewards 
fully in line with their abilities. 

Initial salaries are open to negotiation with benefits appropriate to a 
leading international bank. 

Please write in the first instance with full personal and career details to: 
Karen Petersen, Personnel. The Bank of Nova Scotia, 33 Finsbury Square, 
London EC2A IBB. 



Scotiabank 


j 


Investment 

Manager 

- Private Banking 


SYDNEYBASED 


G 


iticorp's Private Bank in Sydney is expanding the range of services offered to 
wealthy entrepreneurs in Australia and New Zealand. Asa result we are now 


looking for an Investment Management Head to manage the development of the 
Private Bank's International securities business there. : 

The successful applicant will play a critical part in Identifying clients for 
investment management products and take full responsibility for product 


management and delivery. This will include training relationship managers In 
Australia and around the world to enable them to market investment management 
services. For key clients you will act as principal relationship manager. You will also 

manage an existing non-discreUonary transaction unit 

This is a new position, reporting directly to the Private Bank business head for 
Australasia We are looking for someone with an extensive knowledge of the 
international securities market and experience in portfolio management and asset 
allocation for high-net-worth individuals. You should also be able to demonstrate 

proven marketing and people management skills. 

In return, we offer a generous package, together with full relocation 

allowances. If interested, please send your CV, with details of current salary and 
benefits to Derek Proud, Private Banking Croup, Citibank NA, 41 Berkeley Square, 
London W1X 6NA. 


We are an equal opportunity employer: 
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Hand ofUJC Sales 


SALES 

Inwastmant ■Rust Sector Sales 
Conttaantd Equity Sales to UJC 
U.K. Equity Sates to Europe 
UK. Equity Sale s to Japan -Tbfcyo 
OO Sector Salas 
Leisure Sector Ga le a 
‘Special Situations* Sales 
Financial Sector Solas 
U-K-TTado Option Sales 

UK. Domestic Convertible Sales 
War r a nt / E q utty O ri on 
Japanese Equity Warrant C a l— 
Eurobond Satea 


RESEARCH 
Investment Hosts 


Leisure 
Property 
ORa 

European Equity I 
BuRclng Construction 
Food Retail Etanufscturtiig 


CJ? Technicians (UJC + Europe) 
CJ; Executive (A^JU) 


Eurobond Business Analyst 

Cen.$. Sales wRhknoMiedge of other cunenelae 

Al currencies toGerman Institutions 
E u robond Salsa 


SWAPS 

Structurritata 

Marketeers 


Fortu i lit er datntta on these and other oppor t unities 

Sean Lofd,The Rathbono Consu lt ancy. Premier I touae. 
77 Oxford Street, London W1R1RB- Telephone (OT) 439 H88. 


TRADERS 
$ Straight It-adsr 
Eurobond tartar 
Cunency Options Hectors 


APPOINTMENTS 

ADVERTISING 

Appears every 
Wednesday 
and Thnrsday 

for further information 
call 01-873 3000 

Defrdre McCarthy 
ext 4177 

Paul Maravigtta 
ext 4676 

EHzabedi Rowan 
ext 3456 

Patrick W&fiams 
ext 3694 

Canada Raymond 

ext 3351 

Patrick Sbeniff 
ext 4627 


FINANCIAL TIMES WEDNESDAY APRIL191989 


MICHELANGELO 


TREASURY SALES «£35^00 

A major International Merchant B*uk with a subataaiiBl 
London presence goohawM kart 


SENIOR FX SPOT DEALER To c£40,000+Beas 

A prcatigkwrs International Bank ~ a major name in the 
Foreign. Exchange Market - n seeking a top quality Spot 
Dealer. Suitable candidates win have not less t han 4 yean 
continuous trading experience in major currencies; 

CANADIAN BOND SALES To c£5Q,000 

A major International Ins tit u tio n with an enviable rcwtstw 
in the Bonds Market requires 2 Bonds Sales people. You wiB 
have between-3 and 5 years proven successful experience in 
selling Eurobonds to UJC. or Benelux Institutions. 

ITALIAN BOND SALES Sah Negotiable 

A highly reputable Japanese Institution is seeking a high 
calibr e Eurobonds sales person, who must be fluent in It alian 
mid have ar least 2 years relevant and successful experience 
from a known house. Excellent salary and benefits package 
commeasunuc with age and experience. 

CHIEF BULLION DEALER c£30+ Car+Bens 

Oar Client, an a gg ressi v e known brokerage house, requires a 
young and highly motivated Chief Bullion Dealer. Extremely 
strong knowledge and experience of Physicals and EFP*s in 
Gold and Silver are a definite prerequisite, while Platinum 
and Paladimn experience would be useful. The successful 
candidate will have a good client Gaiaon and mar keti n g 
background to develop new business wbQst continuing to 
service the existing customer base. 

INTERNATIONAL EQUITIES 
Tcadmg/Ftand Management To c£ 50,000 

Hus b an »w»iynoi opportunity within a major International 
Investment Bank to combine the roles of TYoding and Fund 
Management. Yen wifl bedeafing with the Basdrs cram book 
rether than with dient funds and will undertake your own 
research. Substantial e xp e rie nce of Interna ti onal Equities,, 
esp ecia lly the use of Futures and Options, is a prerequisite 
and only applicants of the highest calibre need apply. 


Please contact Oliver Wells, 

* Andrew Bartlett or Mike Doran 

VJ MICHELANGELO RECRUITMENT 

The Hop PwhiMfe 
24 Southward Street, London S£1 1TY 
Telephone; 01-403 4645. Vtou 01*378 0950 


THE POLYTECHNICS & COLLEGES FUNDING COUNCIL 

DIRECTOR OF 
PROGRAMMES 

The Director is part of the senior in&n&gaiient team and is 
responsible to the Chief Executive for: • 

- liaison with the beads of potytedude* and colleges so their 

plans and funding proposals 

- policy d ev e lopment In the academic pro p ammes and sack 

major issues as access and csMSmisg education 

- the structure and ratiouatisation of the sector 

- the assessment of capital expenditure (dans. 

The Director leads a group of 40 staff drawn from a range of 
educational and other backgrounds. 

You should have substantial management experience and an 
excellent record of leadership at a high level. This could be 
achieved in any area, and senior experience in higher 
education is not essential although desirable. You should be 
able to develop and communicate a vision of the-future of 
higher education. 

The salary is negotiable in the region of £40,000. 

If you would like more details, please contact: 

Rbodri FHlItas, Secretary to the Council, at 
Metropolis House, 

22 Percy Street 
Londoa 
W1P9FF 
Td 01-637 1132 

The dosing date for applications Is 12 May. 


Fi nanci al Institution 
SOFTWARE SALES 

To £60,000 P JL 

Sendero Corporation is the largest Software company in the 
world solely dedicated to providing tools for measuring and 
mana gin g interest Rate Risk at the Balance Sheet LeveL 

We are currently seeking an extremely professional, highly 
motivated Saks person in our London office. This person 
wffl be responsible for the complete Sales Cycle and he 
willing to travel throughout Europe. 

The successful candidate wfl] have three to five years sales 
experience with a proven track record selling to Senior 
Management within the Financial community. He/She will be 
currently selling products which relate to measurim* or 
management interest Rate Risk: A clear thinking person with 
the ability to communicate effectively is essential. 

We offer an excellent working environment and very 
attractive compensation package which the right 
would require. 


In the first instance, 
details to: 


please forward your complete career 


Mr Gary Marlde, M anaging Director, 
Sendero Corporation, 

27 Kelso Place, London W8 5QG. 


CITY OPPORTUNITIES WITH .TAC 


WARRANTS TRADERS 


£20 - 35K 


XSfcSSS 11 ! toT Warrant Trader* with well known 

EURO SYNDICATED LOANS MAHKETING OFFICER CNEG 

"e?* w ESL Market** 

°™ ccr . l ° mantttww arrange .these loons. The Mccessfnl will w 

at kart 3 yean of cxpcncuoo in thk Geld and be a*ed opw32L ^^ 

for these portions please 
Place EC2R SAB 


IT yon have the ne c ess ary drive and 
contort David HIU. JAC, 3f ~ 

OR Telephone 796 4615 


louse. Fredericks 


NEW TOP 
is 


JOBS 

ET? 



zz SuttQ& amt, Bamtaghara B1 US 021-843 2024 























TRAFALGAR 

CORPORATION LIMITED 

EXECUTIVE RECRUITMENT 
SERVICES 

The London subsidiary of international banV geddng^ 
Senior Fixed Income Investment Analyst/Strategist, 
covering the international Bond Markets.' The successful 
applicant will be a graduate with a business degree and 1 be 
computer literate. 

A prominent international bank is seeking specialists m 
(heir late 20's, fluent .in Foreign Exchange Futures/’ 
Options, to join their Marketing Group. Successful 
applicants are likely to be registered with the Chicago/ 
Philadelphia' -Exchanges. .One to develop and b uild 
business (both cash and O.T.C.) including corporate and 
fund management, the other to service and trade for 
institutional clients. 

OTHER FIRST CLASS OPPORTUNITIES IN THE 
FOLLOWING- 

TRADER : Fr. Fr/OATs. Fluent French. Trading large 
in-house accounts (Futures) . 

SALES : French ’National with good client base Mfpng 
multi -currency into Paris. 

S A L ES : Specialist in Yea, selling to central banks in 
r Europe - . - 

Please telephone 01-353 2575/4212 in complete 
confidence. 


WHITEHEAD MANN 

UptD£25,000 

RESEARCH CX3NSULEANT/ 
TRAINEE HEADHUNTER 
FINANCIAL SERVICES 

Whitehead Mann is one of the leading British-owned 
executive search consultancies- It is also part of the Ward 
Howe l l Intern ational Group of executive search firms which 
gives it a presence in 20 countries around the wodd. An 
increasing part of its wade relates to international search 
assignments. An opportunity has arisen to join our rapidly 
expanding Financial Services business. He/she must beasdf- 
starter, willing to take early responsibility m a demanding and 
rc^lis<jrient^ workmg«iviraDmenL Financial services and/ 
or executive search experience h essential. Pre fer re d -age 24/ 
30; graduate. 

Please write withiuD details to: 

AnneReach, 

Whitehead Mann Limked, 

44 \6felbedt Street, London W1M 7HF 
Telephone: 01-935S978 


European Analyst 

C&0.000 

We’re looking foran Analyst to provide market, 
company and economic research on German 
instiUitfpnsacro?s all industrial sectors, and by 
establishing and developing contacts, assess their 
investment potential. . . . 

Along with prosriding detailed advice to company 
sales executivesand clients, you'U address a wide 
audienceon related topics through regular in-house 
and client publications. 

Of particular Interest wilfbe legal implications of 
issues including take o vers and leveraged buy-outs. 

You should come with a legal degree and specialist 
knowledge of European, English and US law. 

Send a fuUCV to Corinne Long, Personnel Officer; 
Scrimgeour Vickers, Cottons Centre, Hays Lane, 
London SE1 2QT. 


MARKETING YT*. <£40,000+ 

London Branch of nsdorIB Baofcbg Gnpcn&m reds a spedafet to 
marketthe bank’s fYoject/Eapcrt Kranoe ca pabBci ei throughout Europe 

Mvqkmg a coond er a b lc amomt of Wetn a ttnna l trageL A fan 

oadentaodbg of offbabnee sheet taring sought slang wHi strong 
tpfhfWal dcffls to atmOmeagiftfrodml deads. 

ACCOUNT MANAGER . <£30,000+ 

TBple A rated btatatkinal B ank seeks tyuftyexpa ns oo in the 
maIiMtroamcorpot^iBa»fceLlf>cu«cnrren^taB«lued in new 
tomegsoiriMitoand|x«»e»jlKngcredtao^V8Bdtffl&you can 
adkjpate chaBenSlng**rs«y fa taros of deal Impend fadustries 
addressed. 

CREDIT ANALYST c£25,000 

European St Mttfle Eastern Corporate dvttoa of lodfag US tavestUH* 
ftmfc fftics * effective jndhjdml to mtertate ftf craft analysis of 
mqjwoarpaotE* Kportfag dkwftr to Nbvl^EneatidxeqaipanBds 
indude a formal credit training, baokfag experience and roffieuav 
eotnp^rReyacy 

scfcnotivatioa in inffess onto Copoafe Marketing. 

Applications b strictest confidence to: 

XJSLIN ROWE ASSOCIATES, 

Bel Court Hook; 11 Bhxofidd St, 

London EC2M7AV: 

TfeL 01-638 5286. Flue 01-382 9412. 
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INTERNATIONAL APPOINTMENTS 


ImM THE NEW ZEALAND TREASURY 


ECONOMIC am) FINANCIAL ANALYSTS 


THE CHALLENGE 


The Treasury provides m dependent advice to the 
Minister of Finance on the economic and financial 
implications of policies and proposals. Our brief 
covers both the economy and the community at 
large. We also have responsibility for tire Govern- 
ment's budget process and associated accounting 
and reporting functions. Treasury plays a major 
advisory role in lire development of economic 
policy, being closely involved in the reform of: 

• The financial sector • Taxation • The structure of 
Government-owned business enterprises, including 
privatisation • Social policy and income distribu- 
tion - Regulatory reform and trade liberalisation - 
Public sector management, including financial 
management - Resource -management. 

We have openings for highly competent 
economic, financial and tax analysts, with 
experience in corporate finance and advisory areas. 
Women and men with -good honours degrees 
(especially in economics with accounting and law), 
a proven record. of achievement in public policy, 
commercial, research or academic areas, and good 
communication skills, are now invited to apply for 
these positions. The appointees will be based in 
Wellington, New Zealand's administrative and 
financial capital. 


THE REWARD 


These openings offer a rare opportunity for direct 
participation in public policy design, implementa- 
tion and advice. 


All appointments carry significant responsibility 
in a performance -oriemaied work environment 
where lively debate and internal discussion are all 
part of the development of analysis and advice. A 
competitive remuneration package is offered, 
together with relocation expenses. Permanent 
positions as well as fixed term contracts are 
available. The Treasury offers a stimulating and 
challenging career path with good prospects for 
performanced-based promotion in either advisory 
or managerial positions. 


APPLICATIONS 


For further information contact John Whitehead, 
The New Zealand High Commission. New 
Zealand House, Haymaiket. London SW1Y 47Q. 
Telephone collect (01) 930-8422, or Derek Gill, 
New Zealand Embassy, 37 Observatory Circle, 
N.W. Washington DC 2008, USA Telephone 
collect (202) 328-4800. 

Further enquiries and applications should be 
directed to Heather Kizito, The Treasury, P.O. 

Box 3724, Wellington, New Zealand, telephone 
collect (0064) 4 722-733 ext 8227 or fax (0064) 4 
730-982. 

Please enclose a curriculum vitae, two passport 
size photographs, and the names of two profes- 
sional referees who can be approached initially. 

All applications will be treated m strict confi- 
dence and no approach will be made to present 
employers without permission of the applicant. 
Applications should reach Treasury by 5 May 
1989. 


The Treasury has an Equal Employment Opportunity Policy. 


iliiin 


Nous sojoames nn groupe international specialise dans le negoce des metaux. Notre ) 
reputation <est solidement ancree sur le marche mondial ou nous sommes partout presents. 
Pour l*une de nos societes, a Paris, nous recherchons un 

Trader 

Matieres Premieres /M iner ais /M e taux Non Ferreux 

«* 

Votre tache de negotiant consistent a acheter et a vendre sur les marches mondiaux et a 
vous occuper de notre clientele. Vous devez done etre apte a suivre [’evolution du marche et 
k en voir immediatement la transposition strat£gique. 

Vous avezune experience serieuse dans notre metier, le sens du negoce et le gout des 
affaires integri&txddhJes. jl jsst evident que vous parlez parfaitement l’anglais. Votre 
engagement $6. vjos ,-capadtes ~se ven-ont recompenses par des possibilites de carriere 
interessantes dans la sotiete comme dans le groupe. 

Merd d’adresser votre dossier complet a notre conseil Marie Praml-Lotte qui vous garantit 
la plus stricte confidential! te 

. SELECTEAM Hansa Alice 197 D-4000 Dusseldorf 11 -Tel: 0211/591065 


ADVERTISING 
Appears every 
Wednesday 
and Thursday 

for further information 
call 01-873 3000 


Deirdre McCarthy 
ext 4177 

Pad Marariglw 
ext 4676 

Elizabeth Rowan 
ext 3456 

Patrick Williams 
ext 3694 

Candida Raymond 
ext 3351 

Patrick Sherriff 
ext 4627 



APPOINTMENTS 


WANTED 


HIGHLY REGARDED 
AND MOTIVATED 

mate, mU-20a, iMccnftd, buffer 
snidaite mka new exciting chnl- 
Jeugc. CumMlr muster 1 b » US 
fn vemucm feanfc faymtise 
snee. HrtogHnctiw pwnnee,MO»i 
boiiKM sen tt t# cnasivB expen. 
owe. Hoti cswtidste Sot jWMp**, 
'nungcBicnt role nnti nrar tin un 
dctriopmqoL 

Write Bax A 1213. Fnandgl Tuna. 
<hie Sowhw* Brirfst, 
toetiwSElWL 


§j5THE BANK Of N.T. BUITER1IBLD 
SON LTD. 

The Bank of BuOafudd it a prestigious organisation loaned at 
Bereiudaand other major financial ctnlra.ttferty a wide range af 
services to its olitutt. Chu to expansion, we arm seeking a Trust 
Execute** ro mortage Uu administration and operation of the Bank’s 

Trust Company. 

Trust Executive 

Thoideil candidate wfflheamamremd aeagoned adminiistm- 

ww Tmying simiirinnsf tifwn .pmi'wpiwiwwitfrtiiieMiaUiwt 
mmiagcnteni level in x large mist company. The successful 
cffl dk iaie win have a broad knowledge of all aspects of mist, 

secmn«:aivIcmlodiaIfonctt«»«wcnBsaprcrvenrectwdof 

successful managemenc of such iterations: - 

We effer a lax- fret emironmenl in on: of the mast beaaiifid 
resorts in the worltL Salary is payable inBermiukt Dollars at 
parwsik the USDoBar^ Hospital and medical insurance, air- 
fare and full benefits package is inc lud ed. 

ApfdicBtioiis.wthauticidumiribEwshouHbesattincoiivlMfi 
confidence to: 

Micliad J. Branco, Mwnger - Personnel & Administrarion. 
The Bank of N.T. Butterfield A Son Lai, 

P.O. BoxHM I 9 S. Hartrilton HM AY. BERMUDA ' 


GENERAL 

MANAGER 

FINANCE 

NewZealand 

Our client Challenge Properties Limited, is a property development and 
Investment company engaged In prime retail and commercial projects. 
It is wholly owned by Retcher Challenge Limited, New Zealand's largest 
listed company. Is trading profitably and has a sound professional and 
financial reputation. 

'Challenge Properties has an excellent mix af local and overseas 
experience and pursues a philosophy of ensuring that Its people keep 
up with the best overseas fiends In property development, construction 
arxd management. 

It Is strengthening Hs management with experienced people from New 
Zealand and overseas and is now seeking applications for a General 
Manager finance based in Auckland and reporting to the Managing 
Director. The General Manager finance will Join the company's Executive 
Committee and will be exposed to all facets of group operations. 

The person will be expected to lead a finance, accounting and 
administration function which fully complements the group's business 
strategies. This will call for a high level of support to the Managing Director 
on financial Issues, a key role In ensuring that funding requirements are 
met, and prof^kxrally »®prasenting the group In significant and complex 
negotiations. - 

An attractive salary package and reimbursement of relocation casts will 
be offered 

Applications with curriculum vitae should be forwarded to the consultant 
advising Challenge Ropertles- 

Alasdair Hisiop 
Spencer Stuart & Associates 
G.RO. Bax 3905 
Sydney N.S.W 2001 
Australia 

Applications will dose on Friday. 12th May, 1989. 



No corporation 
tax for mining 
finance company 


COLLARD v MINING & 
INDUSTRIAL HOLDINGS LTD 
House of Lords (Lord Bridge of 
Harwich, Lord Brandon of Oak- 
brook, Lord Oliver of Aylmer- 
ton. Lord Jauncey of Tolli- 
chettle and Lord Lowry): April 
13 1989 

A COMPANY can off-set doa- 
ble taxation relief against cor- 
poration tax on its foreign 
income before off-setting 
advance corporation tax 
already paid on its UK distri- 
butions against the global for- 
eign and US liability. 

The House of Lords so held 
when dismissing an appeal by 
the Inland Revenue from a 
Court of Appeal decision U1988] 
1 FTLR 171) that the company. 
Mining & Industrial Holdings 
Ltd, was not liable to corpora- 
tion tax in respect of the 
accounting period ending June 
30 1980. 

Section 505 of the Income 
and Corporation Taxes Act 
1970 provides: “The amount of 
credit for foreign tax ... al- 
lowed against corporation 
tax ... in respect of any 
income shall not exceed the 
corporation tax attributable to 
that income.” 

Section 100 (as unamended) 
o£ the Finance Act 1972 pro- 
vides: “(3)For the purposes or 
section 505 of the Taxes 
Act . . . (6)Where ... ad- 
vance corporation tax falls to 
be set against the company's 
liability to corporation tax (a) 
the company may . . . allocate 
that advance corporation 
tax ... to the corporation tax 
attributable to such of its 
income ... as it t hink s fit; 
and (b)the amount of corpora- 
tion tax attributable . . . shall 
be reduced by so much ... as 
Is allocated . . . : but the 
amount. . .allocated . . . shall 
not exceed the advance corpo- 
ration tax that would have 
been payable ... in respect of 
a distribution ... of an 
amount which, together with 
the advance corporation tax so 
payable in respect of it, is 
equal to that income.” 

LORD OLIVER said that the 
company was a mining finance 
house. In the accounting 
period ending June 30 1980 it 
was liable to corporation tax 
on its profits at 52 per cent 
Its gross profit was made up 
of sources in respect which 
there was no double-taxation 
relief, and from dividends from 
foreign companies which quali- 
fied for double taxation relief. 

By section 84(1) of the 
Finance Act 1972 a company 
resident in the UK was liable 
to pay “advance corporation 
tax" when paying out divi- 
dends. 

During the relevant account- 
ing period the company paid 
out dividends totalling £2 ,29m, 
on which it paid advance cor- 
poration tax of £983 ,262- 
Ad vance corporation tax 
could be set off to some extent 
against the company's liability 
to corporation tax. The ques- 
tion was as to the way in 
which that should be done. 

The company contended that 
in calculating the amount for 
set-off, double taxation relief 
should first be deducted from 
the foreign income. The total 
outstanding corporation tax 
liability after crediting double 
taxation relief was £756,773. 
Against that could be set off 
the advance corporation tax 
already paid. The company's 
liability was thus reduced to 
niL 

The Crown contended that 
double taxation relief had to be 
ascertained after crediting 
advance corporation tax. On 
that footing the maximum 
advance corporation tax to be 
credited against the non-dou- 
bly taxed income was £324,722. 
so that there remained an out- 
standing unrelieved liability 
far corporation tax of £254,137. 

Section 497 of the Income 
and Corporation Taxes Act 
1970 gave effect to arrange- 
ments made with foreign gov- 
ernments for relief from double 
taxation. Subsection (2) pro- 
vided that the foreign tax 
should be credited against UK 
tax. 

Section 501(1) provided that 
where credit was to be allowed 
against UK income tax, the 
amount of UK tax “so charge- 
able shall be reduced by the 
amount of credit." 

A ceiling was imposed by 
section 505 on the amount of 
credit for foreign tax to be 
allowed against corporation 
tax in respect of any income. It 
was not to exceed the corpora- 
tion tax attributable to that 
income. 

Section 85 of the 1972 Act 
provided that advance corpora- 
tion tax paid by a company 
should be set against its liabil- 
ity to corporation tax “on any 
income charged to corporation 
tax . . . and shall accordingly 
discharge a corresponding 
amount of that liability.” 

By section 101X6) of the 1973 
Act, a company could appar- 
ently vary tbe amount avail- 
able for double taxation relief 
credit, by allocating advance 
corporation tax to any source 
of income it chose. 

But the effect of section 
100(6Xb) was that such alloca- 
tion could only reduce the tax- 
ation relief ceiling. 


Mr Park for the company 
acknowledged that he could 
think of no readily conceivable 
circumstances in" which that 
would be to a taxpayer's 
advantage. 

That curious circumstance 
was the foundation of the 
Crown's argument. 

The Crown's calculation was 
based on the contention that 
somewhere in the legislation 
was a provision that for ascer- 
taining the section 505 ceiling 
for double taxation relief, any 
advance corporation tax paid 
by the company was attributed 

to income in respect of which 
double taxation relief was 
available pro rcto in the pro- 
portion that that income bore 
to the total income. 

The Crown submitted first, 
that reading section 100 as a 
whole, one cculd discern a nec- 
essary' implication of pro rate 
allocation and reduction, 
amounting in effect to express 
enactment 

Secondly it was said that 
sub5ection<6.} assumed n posi- 
tion had been created in which 
the allocation of advance cor- 
poration tax had reduced the 
section 505 ceiling, and was 
intended to confer on the com- 
pany the option to improve 
that position by making a real- 
location. 

It was said that the legisla- 
ture by an oversight omitted to 
create the position, and the 
court must therefore construe 
the Act by reading in the 
words that it forgot to include. 

The logical or rational justi- 
fication for that was said to be 
(a) that it was the only way in 
which any sensible purpose 
could be attributed to section 
10016); and (b) that if such an 
implication was not made, the 
result could be that by global 
application of advance corpora- 
tion tax credit against global 
income, after crediting double 
taxation relief to the maximum 
extent permissible, the com- 
pany escaped corporation tax 
altogether on its non-doubly- 
taxed income. 

The structure and language 
of the legislation led to the 
opposite conclusion. They 
pointed strongly to the conclu- 
sion that the deduction of dou- 
ble taxation relief was 
intended to precede the set-off 
of advance corporation tax. 

Section 100(6) did not deal 
with how the set-off was to be 
made, but with ascertainment 
of the ceiling for purposes of 
section 505 of the 1970 Act 

It seemed plain from the 
words of section 501 that what 
the double taxation relief was 
to be credited against was the 
company’s potential liability to 
pay corporation tax - the 
amount “so chargeable shall be 
reduced." 

In section 505 the “corpora- 
tion tax attributable" to the 
foreign income obviously had 
to be ascertained before the 
double taxation relief deduc- 
tion. Section So, dealing with 
set-off of advance corporation 
tax, clearly referred to a liabil- 
ity to pay which had been 
finally ascertained, and to 
global liability ("any income 
charged to corporation tax") 
which was to be “discharged" 
to a corresponding amount. 

There was no context, apart 
from such implication as could 
be derived from section 100(6), 
for reading “corporation tax 
attributable to any income” as 
meaning anything different in 
section 100 from the same 
expression used in section 505 
ie tax which would become 
chargeable before deductions 
or set-offs. 

The result sought by the 
Crown would involve the 
wholesale redrafting of subsec- 
tion (6) so as to include 
“. . . (i) . . . advance corpora- 
tion tax shall ... be allocated 
rateably . . . and til) the 
amount . . . attributable to 
the relevant income . . . shall 
be reduced by so much as is 
allocated . . 

That something had gone 
wrong with the drafting of the 
statute was clear, but the 
essential conditions for so radi- 
cal an implication did not 
exist. To make such an impli- 
cation in a taxing statute for 
the purpose of imposing a tax 
which the legislature had not 
sought to enact in express 
terms must be almost, if not 
completely, unheard of. 

There was no rationale or 
practical justification for the 
scheme for which the Crown so 
strenuously contended, beyond 
a desire to extract the maxi- 
mum amount of tax. 

The company had already 

borne 59 per cent tax on the 
Income, since some of the for- 
eign tax exceeded 60 per cent. 
The manipulation of available 
reliefs to impose an extra bur- 
den of 7 to 8 per cent seemed 
little short of preposterous. 

In the absence of compelling 
statutory words, there was no 
logical or rational justification 
for imposing an additional bur- 
den simply because the com- 
pany had made distributions 
on which it had paid tax in 
advance. 

The appeal was dismissed. 
Their Lordships agreed. 

RacheE Davies 

Barrister 
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I n an ideal world, the tele- 
phone system would 
allow people to contact 
each other whenever they 
wanted to. But in practice, 
ph ones are often extremely 
frustrating. 

You cannot get hold of peo- 
ple and they cannot get hold of 
you. On top of this, you have 
little control over who uses 
your phone, with the result 
that unsupervised children, 
employees and guests can land 
you with large bills. 

These frustrations arise 
because today's telecommuni- 
cations networks are dumb. 
They do not know who is mak- 
ing a call, whom they are try- 
ing to reach and who should be 
paying for the service. They 
therefore take the easy way 
out, connecting locations 
rather than people and charg- 
ing the owner of the phone 
rather than whoever is making 
the calL 

A clever phone network 
would not suffer from these 
defects. When people left one 
location for another - perhaps 
going home in the evening - 
the call could be diverted auto- 
matically to the new location. 
And. if the person you wanted 
to speak to was engaged, the 
system could alert you when 
he or she was free. 

Quite apart from cutting out 
much of the tedium involved in 
making phone calls, such 
changes should give a tremen- 
dous fillip to economic effi- 
ciency. People could be issued 
with personal numbers, which 
would enable them to be 
tracked down wherever they 
were. 

You could also decide who 
was allowed to make cans on 
your phone, so reducing the 
chances of unexpected bills. 
You might, for example, want 
to stop your Swedish au pair 
calling her boyfriend in Stock- 
holm every night or your teen- 
age kids from becoming 
addicted to Britain's controver- 
sial chatlines. 

Equally, people would be 
able to charge calls to different 
locations from the one which 
they were using to make the 
call. For example, somebody 
making a business call from a 
friend’s home could charge his 
office - provided, of course, he 
was authorised to do so. 

Telephone operators in the 
industrialised world are in the 
process of developing strate- 
gies for converting their pres- 
ent dumb networks into intelli- 
gent ones. Although all the 
features mentioned above - 
and many more that come 
under the umbrella of intelli- 
gent networks — will probably 
not be available much before 
the year 2000, the eventual 


Into the era 
of the 


TECHNOLOGY 


The architecture off an intelligent network 



Hugo Dixon explains the benefits 
of linking telephone exchanges 
to a network of databases 


switch-over could have a dra- 
matic impact on the effective- 
ness of the telephone as a com- 
munications tooL 

The intelligent network, as a 
concept, relates to a particular 
way of constructing telecom- 
munications systems. The prin- 
cipal characteristic that 
defines such a network is that 
the software or intelligence is 
placed In central computerised 
databases, rather then in tele- 
phone exchanges. 

At present, when an operator 
wants to introduce a feature, 
software has to be written for 
each exchange in its network. 
This is not impossible, but it is 
time-consuming and costly. 
New software has to be able to 
work with the old software and 
be tailored to each exchange. 

Alternatively, a special net- 
work has to be constructed to 
work side by side with the 
main network. This is the way 
freefone services are delivered. 
These offer one of the few 
intelligent network features 
already available in that they 
charge a call to the company 
receiving it rather than to the 
person m akin g it. 

Typically, it takes four years 
to introduce new features 
across a network and can cost 
tens of millio ns of pounds, says 
Bob Partridge, in charge of 
British Telecom's network 
planning. By contrast, central- 
ising intelligence in a few data- 
bases would allow features to 
be introduced in a matter of 
months. It would also be much 
cheaper because only one 
batch of software would have 
to be written. 

These databases would con- 
tain information about how 
calls should be routed, who 
should be charged for them 
and so on. One database might 
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list the authorisation codes of 
everybody who wanted to pay 
for calls using credit cards; 
another might specify people's 
personal numbers and the loca- 
tions to which calls should be 
directed; yet another might 
detail which calls were out of 
bounds from which telephones. 

Because such information 
would be in a central place 
rather than scattered around 
the country, it would be easy 
to change. People would be 
able to reprogramme the data- 
base containing their personal 
numbers when they left one 
location, or alter the list of 
out-of-bounds numbers. 

In an intelligent network, 
ordinary calls would continue 
to be processed by the 
exchanges in the same way as 
at present However, if a call 
required special treatment the 
exchange would consult the 
relevant database for advice 
before directing it to its desti- 
nation. The exchanges would 
be able to identify which calls 
were special because they 
would have different codes. All 
freefone numbers in the UK, 
for example, start with 0800, 
which alerts the exchanges to 
consult the freefone database. 

However, before such a sys- 
tem could work effectively, two 
further changes would be nec- 
essary. A fast, high capacity 
si gnalling system needs to be 
introduced to enable the 
exchanges to communicate 
with the databases. (The pres- 
ent system is so slow that 
phone users would probably 
hang up before they were con- 
nected.) And open interfaces 
would be needed between the 
network’s various elements so 
that computers made by one 
manufacturer could work with 
exchanges made by another. 





1. User makes a call, wtiich Is connea«5 to me nearest pubfic exchange. 

2. IT no tmsfDgeni network feature is required, the exchange routes the cafl to 
(b final desa nation. 

3. If an InteTOgent network teaaire ks required, the exchange consults one of a 
series of databases about what to do. Messages are passed between me 
exchange and me computerised database using a fast signalling syatmn. 
The ceB itseir Is held eu the exchange. 

4. When the message Is received from me database, me exchange routes me 
call to Its Anal destination. 


Telecommunications opera- 
tors are excited about the pros- 
pect of intelligent networks, 
seeing them as powerful com- 
petitive tools which could 
boost revenues. This explains 
why operators in those coon- 
tries where telecommunica- 
tions liberalisation has pro- 
ceeded most quickly - the US 
and Britain - are also those 
where the desire for intelligent 
networks is greatest 

Intelligent networks can 
help the operators respond to 
competitive threats from two 
directions. The first is from 
other mainstream operators, 
such as that which BT frees 
from Mercury Communications 
in the UK The beauty of intel- 
ligent networks is that they 
would allow an operator to 
take advantage of a market 
opportunity or match a new 
feature provided by a competi- 
tor in a few months. 

The second threat is from 
private telecommunications 
networks. These have become 
increasingly popular among 
large companies with speci- 
alised communications needs 
which are not adequately 
catered for by the public net- 
works. They either construct 
their own In-house networks or 


rely on third parties - such as 
IBM, the computer giant, or 
EDS. the General Motors sub- 
sidiary - to run networks on 
their behalf. 

Intelligent public networks 
could help stop the drift of tele- 
communications traffic on to 
private networks, principally 
by offering customers “virtual 
private networks**. 

The Idea is that virtual pri- 
vate networks will do every- 
thing that customers expect 
from actual private networks 

— such as diverting or 
using short dialling codes 
within a dispersed organisation 

- and more. Although compa- 
nies will not have their own 
dedicated telephone lines, 
sophisticated software will give 
them the impression that they 
have. The attraction to users is 
that the operator takes the 
headache out of managing the 
network, says Kevin Morgan, 
of Sussex University, who is 
carrying out a study of intelli- 
gent networks. 

A further advantage opera- 
tors expect is that intelligent 
networks will give them a 
stronger negotiating position 
zris-d-vis equipment manufac- 
turers. At present, each opera- 
tor is tied to a small number of 


exchange manufacturers. The 
reason is that it Is extremely 
difficult to make ex chan ges 
from different manufacturers 
work together smoothly. 

Since the concept of intelli- 
gent networks involves open 
interfaces, operators could pick 
and choose between suppliers. 
The operators would also be 
aide to bring in computer com- 
panies as suppliers, because 
the new features would involve 
constructing computerised 
databases, an area in which 
exchange manufacturers have 
not traditionally excelled. As 
such, intelligent networks are 
the first major manifestation of 
fiie much talked-about conver- 
gence between computers and 

t-pIp f-nTT jTp nrrlrarirYrig 

This prospect, in turn, is set- 
ting the stage for what could 
become a battle between com- 
puter companies - such as 
IBM, Digital and Tandem - 
and the telecommunications 
suppliers - such as AT&T, 
Ericsson, Siemens and Alcatel. 
As BTs Partridge puts it: “No 
self-respecting exchange sup- 
plier is going to allow this to 
happen without a fight” 

Telecommunications compa- 
nies have two main options for 
dealing with this threat The 
first is to build up expertise in 
computerised databases - a 
strategy being vigorously pur- 
sued by Britain's STC, which 
has been largely forced down 
this route because it is no lon- 
ger a major player In the 
exchange market The second 
is to try to keep as much of the 
Intelligence in the exchanges 
and stop it migrating into cen- 
tral locations. 

This is the background to 
the manoeuvring now going on 
in the US and Europe over how 
the open interfaces for intelli- 
gent networks should be 
defined, as the precise techni- 
cal standards will affect the 
competitive positions of the 
different players. 

In the US, negotiations about 
bwhni/ai standards are being 
co-ordinated by Bellcore, the 
research organisation jointly 
owned by the Baby Bell operat- 
ing companies which has pio- 
neered the concept of intelli- 
gent net w or k s. Disc ussion s are 
also being held at ETSL the 
new European telecommunica- 
tions standards body, and at 
CdTT, the international tele- 
communications standards 
authority. 

While it Is stiQ too early to 
predict the outcome of these 
discussions, it is already clear 
that the move to intelligent 
networks will happen in a 
series of stages rather than a 
single giant leap. Even so, the 
total effect could add up to a 
revolution. • 


A rare opening 
in Austria 


By Della Bradshaw 

I n the UK tt would have 
been a common enough 
event, the official opening 
off a final assembly computer 
plant, a minor royal or local 
MP would be the best “person- 
ality" most organisers could 
muster to cut the ribbon. 

But when Tandon. the US 
microcomputer man uf ac tu rer, 
officially opened its factory la 
V ienna this month it was the 
Austrian Chancellor himself, 
Franz Vranitzky, who pressed 
the button to start the produc- 
tion line. He was attended by 
the combined corps of the Aus- 
trian press and paparazzi. 

Vranitzky lost no opportu- 
nity in making the point that 
Austria wanted to be part of 
the European Community - 
saying that it would bring 
more advantage* than disad- 
vantages. And Austria has 
already begun to feel these dis- 
advantages, especially in high 
technology investment. 

White member countries of 

the EC, particularly the UK, 
announce huge Investments 
from Japanese and US technol- 
ogy companies in the run-up 
to the 1992 single European 
market - Austria rarely 
receives such investment. 
Hence the interest in Tandon, 
which now employs 100 staff 
in Vienna, 40 of them on the 
production line. 

Sfejang Lai Tandon. founder 
of the Thndon C or por a tion and 
known throughout the indus- 
try as “Jugi", made no bones 
about why he had chosen to 
locate in Austria (file UK bad 
also been on the list of poten- 
tial sites). As well as the Aus- 
trian Government paying for a 
two year lease on the 800 gq m 
plant, Austrian banks have 
funded the start-up - the 
Dtesdner Bank and a Vienna 
hanking consortium granting 
Tandon credit of DM 80m 
(£25m). (The total investment 
needed to equip the factory 
was about £32m.) 

Tandon was eager to point 
out that the production facili- 
ties in the factory were 
designed by a team of Aus- 
trian production designers, 
Plpelka Technik GesmbH. Jugi 
Tandon also assured the Aus- 
trian Chancellor that local 
sourcing of components would 
begin as soon as possible. 

Meanwhile, production on 
the two short assembly lines 
and final test run has been 


under way since last July, and 
between 12,000 and 14,000 
IBM-compatible PCs are now 
assembled each month. 

Eventually Thndon hopes to 
have a third production line In 
operation, which will mean 
computers worth over 9700m 
(£4 14m) leaving the factory 
annually. They are shipped 
from the factory to Amster- 
dam, TandotTs European dis- 
tribution centre, and from 
there to individual countries. 
Over 80 per cent iff Tandon’* 
total sales of computers are in 
Europe - the company did 
gSSOm-worth of business in 
Europe last year. 

The factory produces most 
of the company’s wide range of 
XBM-compatUde PCs. but prod- 
ucts cloning IBM’s latest and 
most sophisticated system, the 
PS/2, will have to wait. "We 
will do the PS/2 when it 
becomes a necessity,” says 
Jugi Thndon. “We really don't 
want to be confusing the mar- 
ket-place at the moment. But 
we’ll join the winners when 
the time comes." 

Tandon officials are confi- 
dent that Austria will become 
a member of the EC. Even If it 
does not, they do not think 
they will be handicapped in 
trade terms when selling their 
computers to member conn- 
tries. And they dismiss the 
idea that Tandon had sited in 
Austria because of Its access to 
Eastern bloc countries. 

With Austria precariously 
balanced on the edge of 
Europe, Vranitzky puts his fin- 
ger on why his country Is hav- 
ing problems attracting high 
volume electronics manufac- 
turing - apart from lacking 
the security off an EC state, it 
Is not able to produce goods In 
the same way as the Far East. 
“We cannot produce cheaply to 
sell cheaply in Austria,” he 
says, arguing that staff com- 
mitment and skills are the 
country's selling points. 

But for real computer skills 
Tandon Is looking elsewhere. 
Research and development 
will remain In the US and 
although Tandon fa consider- 
ing making Its own main 
boards - the key dement in 
PC production they are 
.unlikely to be made in Aus- 
tria. Jugi Tandon says they 
wiU probably be put together 
in either the Far East or Bom- 
bay. 


THE QUEEN’S 
AWARDS FOR EXPORT 
& TECHNOLOGY 


FRIDAY APRIL 21st 1989 


H aving been the proud recipients of 
Queens Awards on three occasions, 
we have pleasure in inviting all those 
who are being honoured this year to take this 
opportunity to advertise their achievements 
in the pages of the Financial Times. 

As Europe's business newspaper, the 
Financial Times is the logical choice for convey- 
ing your success to the business elite of the 
world. 

Our readership spans the whole strata of 
industry, commerce and politics. These influ- 
ential readers will be looking with special 
interest at a company that has succeeded in 
winning an accolade of this importance. An 


advertisement will enhance your achieve- 
ment by ensuring that your present and your 
potential customers are aware of yotir contri- 
bution to the British economy. 

Many companies have in the past taken 
advantage of the facilities offered by the 
Financial Times to publish their Queen's 
Award success. Each year the Financial Times 
carries substantially more Queen's Awards 
advertising than any other newspaper. 

We have produced a brochure to help 
guide potential Queerfs Awards winners on 
how to promote the success of their 
companies most effectively’ 


B FOR A COPY OF THE BROCHURE AND THE 
CURRENT ADVERTISEMENT RATES. PLEASE CONTACT; 

SOPHIE PATTMAN 

Financial Times Number One Southwark Bridge London SEI 9HL 

Telephone: 01-873 3000 
or direct line: 01-873 4615 
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The new GEC ALSTHOM Group is a world 
leader . It is first in the world in the fields 
of power generation and railway equip- 
ment and extensively engaged in power 
distribution and related activities. It has 
the resources of a leader - more than 
80,000 employees, sales of over £4 bil- 
lion, technical excellence and an exten- 
sive range of quality products. It has the 
confidence of a leader. GEC ALSTHOM 
intends to use its strengths to exploit 
further its present markets and to cap- 
ture new ones throughout the world. 
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TELEVISION 


m 


/ n tbs US newspaper columns tfi 
this sort are devoted as often as 
not to analysis of the ratings 
rather than to the content of pro- 
grammes because, in that country, pro- 
grammes live and die by the ratings. 
Even though American series are mar- 
ket-researched in «B*nr>isT»ing -detail 
before being launched (sweat meters 
are sometimes strapped to the Tiaruig of 
the researchers' trial audiences) It is 
not unusual for -a series, which may 
have cost millions, to be “pulled’ after 
only one or two episodes if it fails to 
perform promptly as hoped m the Niel- 
sen ratings. ‘ 

Thanks to the public service tradition 
of broadcasting in Britain, started by 
the BBC but adopted also by our com- 
mercial companies, the feeling here has 
always been that we are less concerned 
with crude head-counting, and more 
concerned with quality for its own sake. 
Yet there is, of course, much, to be 
learned from ratings and, as Mrs 
Thatcher steadily rewrites the broad- 
casting rules to restrict what we can 
see while boosting revenues, it seems 
inevitable that the ratings will begin to 
be as significant in the UK as to the U&. 

It is far from mere chance that “The 
Week's Viewing hi Summary” fawai by 
tbe Broadcasters' Audience Research 
Board Ltd (BARB), the ratings company 
formed jointly by the BBC and ITV, has, 
since the beginning of 1989, contained 
more information than hitherto. It still 
shows how many hours a week we 
watch (27 an average); and how the 
audience splits between the BBC and 
commercial television (close to SO/SO). It 
also reveals that C4's new breakfast ser- 
vice is attracting about 400,060 viewers 
and that even Welsh speakers do not 
bother much with programmes In 
Welsh. 

But now, instead of tbe “Top Tens” 
which we used to get for each channel, 
we have “Top Thirties" and that reveals 
a lot mo re about what is reaQy going 
on. One of the most fascinating compar- 
isons, for instance, is between BBC2 
which celebrates Its 25th birthday 
tomorrow, and C4 which is a Httie over 
seven years old. In Britain and abroad 
C4 is credited with being a channel 
which, while it may not command huge 
ratings, has proved that mi n o ri t y pro- 
gramming can work; that you can fulfil 
the demand to “be different” and still 
attract a perfectly reasonable audience. 
It operates, moreover. In the private 
sector, however unusual its commercial 
structure. 

The ratings, however, tell an interest- 
ing story. According to BARB, C4’s 
average weekly audience share this 
year has been 8A per cent Last week it 
took 10 per cent for the second week 
running, its highest figure for M88. But 
what did it wm this- andiome, with? Its 
Top Ten consisted of two episodes of 
the soap opera firooksufe. three game 
shows (Treasure Etast and two episodes 
of Fifteen 7b Qjm) fotfr American come- 
dies (The Castoff Show, R asea m t e , Kate 
And Altta and Cheers ) said one Ameri- 
can police series (SO Street fflsus). 

So where were all those programmes 
for specialist tastes and minority 
groups; further down the Top 30, per- 


triumphs and traumas 


Aspects of Love 


PRINCE OF WALES THEATRE 



UmmI 

Abut Harper 

Sirs Thatcher at the scene of Saturday’s disaster at Hillsborough, 
where sports commentator Desmond Lynam and mfninns of view- 
ers became Instantaneous eyewitnesses to tragedy 


haps? Well, at No.22 was tbe environ- 
ment series Fragile Earth, but that was 
the only programme of its sort to 
appear. The other 29 were all light 
ente rtainment of one fefad or another; 
soaps, movies, game shows, and so on. 

BBC2 wins part of its audience (aver- 
age weekly share this year 9.6 per cent) 
with similar programmes. At NoJ. it 
has the American comedy repeat 
AfA. fi FT. and further down are Moon- 
lighting. and Btfto. But spread evenly 
through BBC2’s list from No-3 to No JO 
you also find precisely the sort of spe- 
cialist and minority interest pro- 
grammes which are supposed to be C4’s 
m£tiec 40 Minutes, Gardeners’ World, 
Top Gear, Timewatch, Horizon, Nature, 
Taking Liberties, When In Italy, The 
Money Programme, and Triumph Of 
The West. The kudos for running a suc- 
cessful specialist interest channel 
seems to be going almost entirely to the 
wrong {dace at present 

Perhaps that is only fair, however, 
because far several years the BBC won 
all the credit for supposedly producing 
Britain's “most successful’ programme, 
EastEnders. In fact it never did manage 
to beat ITV’s long-running Coronation 
Street whew tested in a fair fight, but 
contrived to fill tbe top ratings slot by 
running a repeat each week and aggre- 
gating the figures. Now that FTV have 
finally responded by using tbe same 
trick. Coronation Street has returned to 
its long accustomed NoJ. spot 


Drama of one sort or another is cur- 
rently proving an outstanding ratings 
success. Last week’s FTV Top 10 con- 
tained almost nothing else: Coronation 
Street twice. The Heroes twice. The Bill 
twice, Tanamera, Capstick’s Law, 
Emmerdale Farm, and just one . game 
show. Busmen’s Holiday. The top seven 
places on BBl's list were filled by five 
episodes of the Australian soap opera 
Neighbours (which seems to cast some 
sort of spell over all schoolgirls) and 
two episodes of EastEnders. 

If you construct a national Top 10 
(which BARB does not any more) leav- 
ing aside the aggregation trick this is 
the result: 

L_ Coronation Street (Wed), ITV, 1796m 
2.. Coronation Street (Mon), ITV, 1793m 

3. EastEnders (Tnes), BBCl, 15.52m. 

4. The Heroes (Tues), ITV, 14.73m 

4. Tbe Good Life (repeat), BBCl, 14.73m 
& Tanamera, ITV, 14.48m 

7. EastEnders (Thors), BBCl, 1493m 

8. The Heroes (Mon), ITV. 14.07m 

9. The Bill (Thurs), ITV, 1297m 

10. A Question Of Sport, BBCl, 1295m 
Right episodes of drama, one old situ- 
ation comedy, and one quiz. Pro- 
grammes that we know can slightly 
weaken this drama domination, though 
-not destroy it, include This Is Your Life, 
which is currently off the air, and 
That's Life? which returned on Sunday 
and will almost certainly go straight 
into the Top 10. 

BARB'S regional Top Tens reveal an 


interesting fact about soap operas: their 
popularity is closely connected to 
regional identity. The only area where 
EastEnders actually tops the list is Lon- 
don itself; and it does so with a 35 per 
c ent s hare of the available audience. 
Coronation Street is mart* in the north 
west, where it wins 58 per cent of the 
available audience and tops their list. 
But out in the corners of Britain - 
Scotland, East Anglia, *nH tin* south- 
east — the favourite programme is 
Neighbours. 

* 

Though tbe HfUsborougb tragedy hap- 
pened on Saturday afternoon, and many 
viewers will have spent that evening 
zapping about, trying to find every lat- 
est scrap of news, it was on Sunday 
evening that the event struck home 
hardest. Next week’s BARB figures will 
show how many millions saw the news 
that night and watched as 5,000 Liver- 
pudlians massed outside their cathedral 
while tbe packed congregation within 
sang "Abide With Me." That and the 
scarves of the fans being tied to the 
Anfield gates below the wrought-iron 
legend “You’ll Never Walk Alone" must 
surely have brought tears to the eyes of 
the stoniest-hearted cynic. 

Among the oddest phenomena 
wrought by television is the way that 
the whole population now shares, virtu- 
ally instantaneously, in large yet local 
tragedies. One of the effects is that peo- 
ple such as Desmond lynam find them- 
selves, willy niUy, fulfilling for the 
nation the functions previously served 
by the clergy: interpreting; consoling, 
sympathising. Lynam's handling of the 
BBC output late on Saturday afternoon 
was pretty impressive. 

At Hillsborough there were fewer 
horrific pictures than at Heysel or 
Bradford (though the most pitiful shot 
of panic-filled faces behind the wire 
mesh was, of course, shown again and 
again) and although those fatuous and 
enraging "How do you feel?" questions 
were not entirely absent, there were 
fewer this time. 

Television becomes ever more adept 
at feeding the tragedies at the world 
into oar sitting rooms, in a manner 
both vivid and affecting which no previ- 
ous generation has had to deal with. 
Even a vast international tragedy such 
as the carnage of World War I was 
experienced by most of the population 
at second hand, with news trickling 
back slowly. 

Each and every one of us is now an 
eye witness to each and every harrow- 
ing event, thanks to television, with the 
sights and sounds of Hillsborough being 
piled upon those of recent air, train and 
ship disasters. However expensive and 
ultimately pointless John Kennedy's 
space programme may have been (and 
who knows, one day it may prove to be 
our salvation) perhaps we need some- 
thing like that, brought into our sitting 
rooms by television, so that we can 
share in toe occasional triumph of man- 
kind with the same sort of vividness as 
we share the ever growing list of disas- 
ters. 

Christopher Dunkley 


La Tragedie de Carmen 


THV TRAMWAY, GLASGOW 


The prime excitement of La 
Tragedie de Carmen is the 
space in which it is performed. 
Peter Brook originally con- 
ceived this production for the 
Theatre des Bouffesdu Nord in 
Paris, where it was at once a 
sensation. (It has since been 
televised.) Now it’s to bq seen, 
unto April 30, on a sandy floor 
in Glasgow, against the hand- 
some redbrick walls of the Old 
Transport Museum. 

Tbe audience is seated on 
three sides at the front of tbe 
performing area. The staging is 
intimate and absorbing for all 
the 90 minutes (no interval) 
into which Brook has reduced 
Bizet’s opera. A few props - a 
rug, three camp-fires, some 
chairs - come and go. The 
small orchestra (the newly- 
christened Scottish Chamber 


Opera Ensemble, conducted by 
Philippe Nahon) is tucked into 
a large side alcove at the back, 
half visible. Just seven singers. 
The women’s fight from Act X 
is performed by Carmen and 
Micaela. No crowds. No Fras- 
quita or Mercedes, no smug- 
glers. 

The economy of the main 
action is striking. That fight is 
short and to the point Later, 
Carmen quietly breaks a plate 
and uses the shards as her cas- 
tanets. The big Carmen-Josd 
confrontations are given with 
entire restraint And tbe sing- 
ers bring it off. On Sunday 
night. £ admired in particular 
the Qannwi of Cynthia Clarey 
and the Don Jasd of James 
Hoback. singers who in this 
small auditorium gave their 
music colour, detail and vig- 
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our, and who kept the action 
always lively. Very enjoyable 
the passage when, after flirting 
with Zuniga, Clarey finds that 
aha is nonetheless bis captive: 
who sinks her teeth angrily into 
his .wrist - and then quells his 
objections with a long, smoul- 
dering glance. Hoback, s inking 
to his knees for. the Flower 
Sana. ma de clear in musical 
terms how stretched to break- 
ing point Jose is here by his 
own ardour. Vfironique Diet- 
schy's Micaela and John Rath's 
Escamilla were, however, too 
demurely sung, and Rath goes 
badly flat at the top of the bull- 
fighter’s music. 

That the Bizet text has been 
extensively edited is scarcely 
offensive in an era where Car- 
men has been rearranged and 
reordered in sundry different 


ARTS GUIDE 

THEATRE 

London 

Puente Ovejnna (Cottesloe). 
Wonderful production of Lope 
de Vega classic by Cheek By Jotal 
director and designer Declan 
Donnellan and Nick Ormerod. 

May 3-6 (928 2252). 

Bed (Cottesloe). Imaginative rev- 
erie for old codgers in pyjamas 
and a sleeping dan as big as the 
Great Bed of Ware Itself. April 
14-19, April 26-May 2 (92S 2252). 
Hamlet (Olivier). This pictur- 
esque Renaissance revival by 
Richard Eyre for the National 
Theatre is a disappointment, 
though Daniel Day-Lewis may 
improve with experience in the 
role. May 2-8, 16-1% May 25-June 
1 (828 2252). 

Satie Spies (Queen's). The high- 
light of Alan Bennett's double 
MU is a comic confrontation 
between Prunella Scaies as Her 
Majesty the Queen and Bennett 
hhnwlf as Anthony Slant in the 
royal picture gallery. (734 1166). 

A Walk in the Woods (Comedy). 
Alec Guinness and Edward 
Herrmann In feeble off-duty arms 

negotiation encounter by Lee 

-Blessing. Guinness, back on the 
London stage after 10 years, is 
in subtle virtuoso Item as the 
Soviet veteran, of tactical stone- 
walling and no-dealing tricks 
(930 2678.ee 839 1438). 

Brlgadoon (Victoria Palace), 1947 
Lamer and Loewe "heather- 
scented” Scottish fairytale bit 
te handsomely revived and well 
sung, less frail than expected 
(834 1317.CC 836 2428). 

The Vortex (Garrick). Maria Alt- 
ken and Rupert Everett in bril- 
liant reappraisal by Philip 
Prowseof Noel Coward's 1924 


ways, not least for all those 
inch-deep ballet versions. Still, 
a pity that some of tbe scoring 
is so palm-court And let no 
one buy Brook’s claim that his 
version pares down Carmen to 
bare essentials. Any director 
who fails to follow Jose's 
Flower Song with Carmen’s 
astounding reproof, “Non tu ne 
m’aimes pas,” is looking a gift 
horse in tbe mouth. 

In this staging, immediacy is 
all - but not drama. At one 
point, T.uiaa Bastia, having bro- 
ken into English (“At your ser- 
vice, even on Sunday night”) 
grabs a woman from the front 
row of the audience and carries 
her off to the offstage area 
where Carmen has just been 
obliging Zuniga. La Tragedie 
de Carmen emphasises the her- 
oine’s gypsy awareness of 


study of drug addiction and 
mother fixation. (379 6107, cc 
741 9999). 

Mrs Klein (Apollo). Intriguing 
chat among the child psychoana- 
lysts in Nicholas Wright's hit 
transfer from the National. Fizz- 
ing performances from Gillian 
Barge, Francesca Annis, Zofe 
Wanamaker (437 2663, cc 379 
4444). 

Aspects of Love (Prince of 
Wdles). Andrew Lloyd Webber’s 
intimate new musical, adapted 
from a novel by David Garnett, 
opens with mixed reports from 
the previews. Trevor Nunn 
directs. Michael Ball stars oppo- 
site Kevin Colson, who has 
replaced Roger Moore (839 59 72). 
King Lear (Old Vic). Eric Porter 
in titanic and lyrical form in Jon- 
athan Milter's production. (928 
7616. cc 261 1821). 

Ivanov (Strand). Alan Bates and 
Felicity Kendal lead a new ad 
hoc classical company in Chek- 
hov’s first play, translated by 
Ronald Harwood, directed by 
Elijah Moshinsky. (836 1660). 

the Hague 

Circus Theatre. A Night at the 
Cotton Club, a wnreiral about 

the famed night-spot with Made- 
line Bed and Ruth Jacott 
Directed by Barry Stevens and 
staged and choreographed by 
Billy Wilson. (Pit Sat). (55 88 
00 ). 

Rotterdam 

Evita the original Broadway pro- 
duction with Florence Lacey. 
Tue, Wed (two pezfsX Doelen 
(4132490). 

New York 

Heidi Chronicles (Plymouth). 


impending death in pictorial 
terms (she traces symbolic 
dust-ring as a trap around her- 
self), and gives us no less than 
four different versions of the 
card song in which she 
declares that resignation to 
fate. But most appearances of 
Bizet’s brief orchestral fate 
scene, which sometimes links 
destiny’s power over Jose to 
the heroine's, are omitted. And 
most of Carmen's varied 
demands for “La Liberte” are 
missing, too. Without these 
ingredients, the Carmen story 
becomes too facile. Brook 
hasn't boiled Carmen down to 
raw essence - he's taken a 
disc of its obvious highlights 
and pumped it np Into a hot-air 
balloon. 

Alastair Macaulay 


Wendy Wasserstein's award-win- 
ning drama covering 20 years 
in the life of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy's pres- 
idential aspirations to electoral 
ambitious In the 1980s. accompa- 
nied by the musical and emo- 
tional flavour of tbe period (239 
6200). 

Jerome Robbins* Broadway 
(Imperial). Anyone attracted by 
the notion of a three hours of 
film trailer previews will adore 
this compendium of Robbins’ 
directed and choreographed 
plays of the past 40 years, Includ- 
ing On the Town, West Side 
Story and Gypsy. The lustre of 
the credits is dimmed by the 
brevity of each piece. 

Rumours (Broadhurst). Neil 
Simon's latest comedy is a self- 
conscious farce, with numerous 
slamming doors and lots of mug- 
ging but hollow humour which 
hits as often as it migsog in an 
inevitable but disappointing hit. 

Cats (Winter Garden). Still a 
sell-out, Trevor Nunn’s produc- 
tion of T9. Eliot’s children's 
poetry set to music is visually 
startling and choreographically 
feline (239 6262). 

Les Mls&rables (Broadway). The 
magnificent spectacle of Victor 
Hugo’s majestic sweep of history 
and pathos brings to Broadway 
lessons in pageantry and drama 
(239 6200). 

Phantom of the Opera (Majestic). 
Stuffed with Maria Bjomson's 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber's haunt- 
ing melodies in this mega-trans- 
fer from London (239 6200). 


Washington 

Sophisticated Ladles (Kennedy 


“Love changes everything" is 
the main song and current hit 
of the latest Andrew Lloyd 
Webber musical, which opened 
on Monday night amidst the 
usual brouhaha of celebrities, 
popping corks, black ties and 
stiff dickies. To be a critic in 
such enervating circumstances 
is salutary. The temptation 
must always be to confirm 
those tales of woe and boredom 
from the previews, to show 
your intellectual superiority by 
putting the boot in. 

In fact. Aspects of Love is a 
remarkably daring piece of 
work that captures with some 
wit and fidelity the sybaritic 
insouciance of David Garnett's 
1955 novella and. in Trevor 
Nunn’s very fine production, is 
a rare example of theatrical 
intimacy succeeding In large- 
scale circumstances. 

Garnett’s fiction charts a 
series of shifting amours 
between a star-struck 'soldier, 
Alexis; the actress Rose Vibert, 
who is seen first as Ibsen's 
Hilde W angel, second as Turge- 
nev’s Natalya Petrovna, two 
types of ball-breaker; Alexis's 
unde, Sir George Dillingham; 
and an Italian socialite, Giu- 
lietta Trapani. The book 
(un credited) of the musical 
makes George a painter and 
Giulietta, originally a Mar- 
quesa, a sculptress, whose 
oeuvre conforms to a popular 
idea of the avant-garde in echo- 
ing Allen Jones (submissive 
ladies frozen in hardware, sofa 
bps) and Paolozzi. 

Alexis is only 17 when love 
changes everything. At the 
end, he is ensnared by his 
lover's daughter, Jenny, her- 
self a teenager. He makes a 
tryst at George's funeral with 


George’s lover. In a great dra- 
matic innovation, the squeezed 
victim becomes Rose nerself, 
and Lloyd Webber provides a 
swelling operatic valedictory 
that Ann Crumb discharges 
with passion and panache. The 
funeral wake itself is a cross- 
rhythm ed tango, brilliantly 
choreographed by Gillian 
Lynne, where George’s will of 
explosive joy is positively 
enacted. 

Lloyd Webber has responded 
to the idea of impossible love 
made suddenly real. There are 
age gaps, there are prior com- 
mitments. The Bloomsberry- 
ness of Garnett comes out 
here, and the show has an air 
of instant, charming promiscu- 
ity. It is imbued with a sense of 
the French landscape around 
the Pyrenees and in the wine 
district. The music reflects 
this, so does the design of 
Maria Bjomson which reveals 
the mountain peaks through a 
series of slatted doors and a 
magically versatile grey brick 
wall. 

There is a lovely chanson 
that recurs, symmetrically, 
just as mother and daughter 
inspire rhapsodic spasms in 
George by wearing the same 
silver lame dress. Even diffi- 
cult, private things in Garnett, 
like the ghostly slipper and 
siren song, are not ducked. The 
latter incident yields a beauti- 
ful duet. "Mermaid Song", that 
is woven into the severai other 
main musical themes of tbe 
evening. 

The music strikes me as 
experimental, using through- 
composition conversational 
techniques that both invoke 
Menotti and suggest a new 
post-rock arioso. The second 


act has great stretches of lyric 
beauty followed by wittily 
banal foxtrot passages and 
then the tango. The lyrics of 
Don Black and Charles Kart 
are serviceable, occasionally 
aspiring to buried internal 
rhyme but settling for the sim- 
ple and the obvious, neat and 
clean. 

You will have read that 
Roger Moore left the cast, to be 
replaced by someone who can 
really sing, Kevin Colson. Col- 
son's performance as George is 
one of great finesse and exper- 
tise. from the minute he inter- 
feres in the Merimee rehearsal 
to his final demise. Even 
greater changes are registered 
by Michael Ball as Alexis, 
whose tenor baritone voice of 
wide range is matched by act- 
ing ability and real star pres- 
ence. 

If Ann Crumb Impresses as 
the Stephano Audran of the 
provincial French stage, which 
she does, then the comparable 
discovery is Kathleen Rowe 
McAllen as the Italian femme 
fatale, a stunning beauty with 
voice to match. Miss McAllen 
starts as an extra and becomes 
pivotal to these shifting alli- 
ances, and the encapsulating 
hit song, in context shot 
through with melancholic wis- 
dom, her epitaph. 

In an awkward theatre, the 
musical direction by Michael 
Reed and tbe sound reproduc- 
tion by Martin Levan is of the 
highest quality. You will want 
to see this show not because of 
its showbiz hype, but because 
there are new creative forces 
at work here which may yet 
define the lyric theatre of the 
future. 

Michael Coveney 


Simpson's Quintet 


RADIO 3 

Monday's BBC lunchtime 
concert at St John’s Smith 
Square (as always, relayed 
direct on Radio 3) brought a 
first performance - Robert 
Simpson's String Quintet, spe- 
cially commissioned for the 
series. Simpson has already 
produced what is surely the 
most substantial body of cham- 
ber music of any composer in 
recent times; this work, a sin- 
gle-movement structure of just 
over half an hour's length, is a 
splendid addition. 

As in all of this composer’s 
mature works, the experience 
is made vigorously involving 
by the force and naturalness of 
the symphonic argument that 
underpins it. Here, this is con- 
ceived as a battle of wits 
between two kinds of music, 
quietly pensive and energeti- 
cally forward-moving. The 


first, dominant at the outset, 
inhabits the calm, concordant 
mode familiar from slow late 
Beethoven and Shostakovich; 
it is gradually invaded by the 
second, spinning along in danc- 
ing Tippettian triplets. 

Each side shores up 
strengths while working its 
way toward a central confron- 
tation. in sequences and whole 
paragraphs or imm ense author- 
ity, directness, and simple 
rightness of expression - not a 
note seems wasted, not a sub- 
ordinate detail haphazardly 
placed. The final part of the 
Quintet is occupied with the 
business of reconciliation and 
conclusion; even during a first 
listening the mastery of Simp- 
son’s technique enables tbe lis- 
tener to recognize the ways in 
which the harmonic and moti- 
vic processes announced at the 


very outset find here their logi- 
cal culmination. 

Simpson writes “conserva- 
tive" music. It is never because 
of any urgently-sought new- 
ness in the farms and language 
used that his works prove so 
compelling; the sense that he 
builds on. refers to. the great 
masters of symphonic tradition 
only adds to the power and 
real originality of the experi- 
ence. In the best way, the new 
Quintet is intelligible music; it 
is also real chamber music, 
with all the conversational 
intimacy and balance between 
sound and meaning thus 
implied. The premiere was 
given by the Couli Quartet and 
tbe violist Roger Bigley - a 
fine, expertly prepared reading. 

Max Loppert 


Giirzenich-Or Chester , Koln 


BARBICAN HALL 

There may be some confusion 
here. The orchestra that was 
advertised to appear in the 
Barbican’s “Great Orchestras 
of the World” series was the 
Cologne Philharmonic and yet 
the players that were generally 
expected were the respected 
Gfirzenich Orchestra, founded 
in 1821. If the old name has 
been changed, the programme 
did not say so, but actually 
added to the confusion - and 
somewhat raised expectations 
- by announcing both. 

Only one orchestra mounted 
the platform, however, and at 
that point any indecision as to 
their identity ceased. With the 
cellos centrally placed and dou- 
ble basses ranged along the 
right-hand wall, the sound was 
full and solid in a way that 


April 14-20 


Center Opera House). The first 
Soviet- American co-production 
of a Broadway musical features 
an energetic cast dancing and 
singing to a Duke Ellington score 
highlighted by Satin Doll and 
Take the A Train. Ends May 27 
(254 3770). 


Chicago 

Speed of Darkness (Goodman). 
The world premiere of Steve Tes- 
ich's domestic drama involves 
the reunion of Vietnam veterans 
and the havoc it wreaks on a 
successful South Dakota family. 
Robert Falls directs. Ends May 
20 (443 3800). 


Tokyo 

Ryvo (The Dragon King) Shim- 
bashi Embujoh Theatre (541 
2211). Vulgar but highly enjoy- 
able production (in Japanese 
and Chinese) in which plot, 
about a Chinese boy and a Japa- 
nese fisherman who join forces 
to defeat the dragon king, is less 
Important than acrobatics and 
spectacle- 

King Lear. Tokyo Globe Theatre 
(380 1151). Tadashl Suzuki's bril- 
liant avant-garde production 
was originally presented in the 
US. ends April 23. 

Marcel Mareeau. The great 
French mime artist presents a 
programme which includes a 
piece called The Swords of the 
Samurai. Kan'i Hoken Hall. 
Gotanda (Wed. Thurs) (725 8888). 
My Fair lady. Koseininkin Kai- 
kan, Shinjuku (407 8155). Touring 
production (in English) of the 
classic musical, with James Har- 
rison following in father’s foot- 
steps as Professor Higgins. 


cannot be mistaken. This was a 
Teutonic orchestra, whatever 
it may be called, and nothing 
that the players did during the 
evening would have been 
likely to convince the listener 
otherwise. 

The conductor was Marek 
Janowski, who has been in 
charge at Cologne since the 
opening in 1986 of the new hall, 
the Kfilner Phllharmonie. In 
the works by Beethoven which 
framed tbe programme he pro- 
duced suitably tough perfor- 
mances. Not much subtlety in 
tbe Overture to Egmant, but he 
did secure an underlying 
strength that broke out into 
climaxes of aggressive, almost 
angry attack. 

Whether tbe same kind of 
music-making is ever likely to 
prove successful in the Pasto- 
ral Symphony is open to ques- 


SALEROOM 


tion, but it is difficult to say 
that it did so here. Orchestra 
and conductor rose to their 
best in the stamping vigour of 
the trio to the peasants' dance, 
but both outer movements and 
the “Scene at the Brook" 
lacked expressivity and half- 
tones. 

In Schumann's Piano Con- 
certo Janowski and his soloist, 

John Lili. made hard work of a 
piece that should speak with 
an easy, early Romantic fresh- 
ness. The Beethovenian man- 
ner persisted here and Lili duly 
played in a style that was 
severe and clearly-articulated 

at the expense of poetry or sen- 
sibility. Not a great evening, 
even if the visitors from 
Cologne are classed as a “Great 
Orchestra." 

Richard Fair man 


Hermaphrodite surprise 


One of the finest, and largest, 
pieces of late Gothic German 
wood sculpture to appear on 
the market for years made tbe 
impressive price of £264.000 at 
Christie's yesterday. The sale- 
room convinced itself, and pre- 
sumably the buyer, that the 
limewood altar wing depicting 
the adoration of the Magi, was 
the work of Niclaus Weckmann 
the Elder, one of the greatest 
sculptors of Ulm in the years 
around 1500. 

But the big sensation was 
the £52,800 paid by the London 
dealer Danny Katz for a I7th 
century Florentine bronze of a 
sleeping hermaphrodite. It had 
been catalogued “perhaps from 
the workshop of Gianfrancesco 
Susini," and estimated at up to 
£1,800. Mr Katz, and other deal- 
ers, obviously had no doubts, 
and it was bid on up. On Satur- 
day in Paris “Paris carrying off 
Helen" by the same artist sold 
for £2.lm, a record price for a 
Renaissance bronze. 

The sale of European sculp- 
ture and works of art did well, 
totalling £791.164 with 17 per 
cent unsold. Tbe National 
Museum of Scotland acquired a 
South German limewood bust 
of the Virgin, early 16th cen- 
tury, from the workshop of 
Hans Tboman, which it had 
recently had on loan, for 
£39,600. 

Phillips had an excellent 


auction of Old Masters which 
totalled £1,813,350 with only 6 
per cent unsold. Its attractive 
painting by Pieter Brueghel 
the Younger showing peasants 
returning from a carnival sold 
to a European collector for 
£539.000 while another conti- 
nental buyer paid a record 
price for a work by Pietro Lon- 
ghi of £269,500, for “The fruit 
seller”, painted in 1752. As 
usual still fifes were in demand 
and one of a roeraer, with ham 
and a flagon by Willem Claesz 
Heda sold for £176,000. 

Back at Christie’s Old Mas- 
ter drawings were also a very 
strong market, the morning 
session bringing in £640,354 
with just one per cent unsold. 
The London dealer Hazlett 
Gooden Fox was a keen buyer 
of the Turkish watercolours of 
the 16th century Florentine 
artist Jacopo Ligozzi, paying 
£77.000, (as against a £20,000 
top estimate), for a portrait of 
a Janissary holding a gun, 
with a lion; £&>,000 for an Otto- 
man soldier and £28,600 for a 
Greek woman with a goat. 

Another London dealer. Bas- 
ket! & Day, secured a pen and 
ink by Etienne Delaune of 
“The destruction of Pharaoh's 
Army” for £49,500, as against a 
top estimate of £7,000. 


Antony Thorncrofft 
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Banks’ reply 



BEHIND THE cautious 
welcome which most commer- 
cial bankers offered in public 
to the third world debt propos- 
als outlined last month by the 
US Treasury Secretary, there 
exists a feeling of unease. Pres- 
ented by Mr Nicholas Brady as 
a continuation of the ideas that 
previously held sway and min - 
imised by some critics as noth- 
ing more than a tinkering with 
the existing strategy, most 
commercial bankers recognise 
the truth Is different. 

The Brady proposals have 
overturned many critical ele- 
ments of the previous 
approach. By emphasising vol- 
untary debt reduction, acceler- 
ated with financial support 
from the International Mone- 
tary Fund and World Bank, the 
US has implicitly recognised 
that - at least for countries 
taking the right kind of eco- 
nomic measures - ability to 
pay should be a factor in decid- 
ing what countries should pay. 

As Mexico starts talks with 
its leading commercial bank 
creditors today in New York, 
likely to provide the first work- 
ing example of the Brady plan 
in action, most bankers will 
recognise that they will not be 
able to push the genie back 
into tbe bottle. They are right 
to be worried, since the new 
approach carries significant 
risks. Expectations of the plan 
in some debtor countries may 
have risen to unsustainable 
levels. 

It is also understandable that 
banks, particularly those from 
outside the US. object to being 
used as instruments of US for- 
eign policy. If. as they argue, 
the US proposals are being 
driven by concern about the 
impact of economic dislocation 
in Mexico on the flows of immi- 
grants Into the US. and to a 

lesser extent also on the 
impact of debt deadlock on 
emerging democracies in the 
western hemisphere, why does 
not the administration put up 
some of its own money? 

Bottom line 

But the bankers* main preoc- 
cupation is with their own bot- 
tom lines. The corollary of debt 
reduction is the recognition of 
losses by commercial hanks, 
and one would not expect them 
to applaud that. Most large 
banks can accept tbe likely 


losses, but some could face 
problems. They may argue that 
many debtor countries bor- 
rowed too much and deployed 
the resources unwisely. But 
overborrowing also implies 
overlending and the sacrifices 
so far have overwhelmingly 
come from debtors - even 
though they face still more eco- 
nomic reform. The banks have 
escaped relatively lightly. 

Moral argument 

One could not expect banks 
to support the moral argument 
However, there are strong 
finan cial arguments to suggest 
that they should try to 
embrace the Brady proposals 
as convincingly as passible. 
Bankers are vulnerable to pres- 
sure from two sides. One is the 
growth in the use of interest 
arrears by debtor countries to 
finance current account defi- 
cits. Countries have shown 
that If they are given no incen- 
tive to stay within the system, 
the simplest solution is to go 
quietly into arrears. 

The second source of pres- 
sure is western governments in 
their roles as tax authorities 
and bank regulators, which 
can emphasise the carrot or 
the stick. Bankers point out, 
correctly, that they were 
encouraged to lend in the first 
place by western governments 
anxious to see a recycling of 
the OPEC surpluses of the 
1970s. It is right therefore that 
their governments should ease 
the way to allow the banks to 
participate in debt reduction. 

The US and other western 
governments are currently 
anxious that the banks should 
be provided positive rather 
than negative incentives. But If 
the banks were obstructive, 
these attitudes could change. 
For the US administration can- 
not lose its battle over Mexico: 
it has too much at stake. 

Mexico is not the sum total 
of the debt crisis. The Brady 
proposals allow for the diver- 
sity of debtors and hank credi- 
tors. With the reduced need for 
concerted lending, individual 
bank creditors will be better 
able to choose a strategy that 
suits their own interests. This 
advantage more than out- 
weighs the risks of the new 
approach and justifies active 
participation across a range of 
debtors. 


Muddled goals 
in France 


THERE IS an air of 
schizophrenia about France's 
industrial policy. Since the 
mid-1980s, successive govern- 
ments have dismantled archaic 
regulation and exposed the 
economy more widely to inter- 
national market forces. Yet the 
authorities remain wedded to 
preserving the biggest nation- 
alised sector in western Europe 
and to practising dirigisme in a 
variety of forms. 

The one positive justification 
for this lack of coherence is 
that it has permitted the gov- 
ernment of Prime Minister 
Michel Rocard to press ahead 
with liberal reform without 
serious challenge from the left 
of the ruling socialist party. 
The latter has been bought off 
by President Francois Mitter- 
rand's promise to halt the pri- 
vatisation programme initiated 
by the Chirac administration 
in 1986 and by his commitment 
to the vague concept of a 
“mixed economy." To appease 
the right, he has ruled out re- 
nationalisation. 

The strength of the French 
economy confirms the sound- 
ness of the basic policies pur- 
sued by both conservative and 
socialist administrations in the 
past few years. However, their 
very success highlights the 
anomalies of continuing to 
keep large sections of industry 
under state control. While 
France's nationalised indus- 
tries have undoubtedly per- 
formed well, the main reason is 
that the government no longer 
meddles routinely in their 
day-to-day affairs. Where direct 
intervention persists, such as 
in the re-appointment of heads 
of state-owned groups every 
three years, it has proven a 
charter more for promoting 
dubious political goals than 
good management and indus- 
trial efficiency. 

Questionable 

Still more questionable have 
been official efforts to exert 
influence indirectly by enjoin- 
ing state-owned banks and 
insurance groups to take stra- 
tegic stakes in large publicly- 
quoted French companies. 
Such holdings serve no obvi- 
ous economic purpose and 
raise potentially awkward con- 
flicts of interest with the finan- 
cial institutions' own fiduciary 
obligations and their quest for 
superior investment perfor- 
mance. 

At worst, such behind-the- 
scenes manipulation leads to 


severe embarrassment, as hap- 
pened last year when the gov- 
ernment hacked an abortive 
takeover bid for the privatised 
SoctetG Generate bank in the 
hope of breaking up its "hard 
core" of right-wing sharehold- 
ers. Meanwhile, the claim that 
state intervention provides a 
moral safeguard against the 
excesses of capitalism has been 
discredited by suspicions of 
official implication in the 
Pechiney insider trading scan- 
dal. 

Bankruptcy 

The most objectionable fea- 
ture of the policy is that public 
ownership confers an implicit - 
and in the case of Renault, an 
explicit - guarantee against 
bankruptcy. That gives French 
companies operating in com- 
petitive sectors a wholly inde- 
fensible advantage over their 
privately-owned rivals. The 
Brussels Commission, which is 
already challenging govern- 
ment support for Renault, 
needs to exercise its full 
authority under the Rome 
Treaty to ensure that this dam- 
aging source of distortion does 
not persist in a single Euro- 
pean market after 1992. 

It is possible that, well 
before then, the practical defi- 
ciencies inherent In France's 
current approach will have led 
to its abandonment To remain 
competitive French companies 
will need both to raise more 
capital than the government 
can easily provide, and to forge 
cross-border alliances and 
mergers in Europe. Yet state 
ownership necessarily limits 
their access to private finance 
while making them unattrac- 
tive to many prospective corpo- 
rate partners. Not many other 
companies would freely choose 
to team up with groups which 
are ultimately beholden to 
what ministers in Paris judge 
to be in France’s national 
interest 

There are already signs that 
Mr Mitterrand's pledge to 
freeze the frontiers of the state 
in place is being increasingly 
questioned from within the 
French government. If it can- 
not be renounced outright, 
nationalised groups should at 
least be freed to raise more 
core equity from private inves- 
tors. That would progressively 
loosen government control and 
consign notions of dirigisme 
and the “mixed economy” to 
tbe archives of history where 
they properly belong. 
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Terry Dodsworth describes the reaction to Ja panese investment in the UK 

Japanese factories in UK . 


T oyota this week, Fujitsu last 
Total investment of £lbn 
over a five-year period. 
About 4.500 jobs in employ- 
ment black spots. These are figures 
which demonstrate beyond all doubt 
the scale of the new wave of Japanese 
investment in the UK - one that is 
bound to have a lasting impact on the 
local economy. 

But they are also figures which 
raise a variety of reactions, not all 
positive. Set against the jobs they cre- 
ate and the new capital the provide is 
the fear that indigenous companies 
are losing their technology base or 
being crowded ont of new markets. 

Critics argue that the build-up of 
Japanese investment is a further step 
in the colonisation of British manu- 
facturing by foreign companies. And 
while the Government contends that 
ownership is irrelevant, there is a 
widespread fear that these new UK 
plants will be run as remote branch 
divisions, far from the seat of power. 
British industry, it is said, may well 
be losing control over its own destiny. 

“The rise of Japanese investment in 
consumer electronics seems to have 
encouraged British companies to 
withdraw into military electronics 
markets," says Mr Kevin Morgan, a 
research academic at the Sussex Uni- 
versity Science Policy Research Unit. 
“And there may be heavy costs in 
trade terms because investment does 
not automatically reduce imports." 

As yet. many of these fears look 
far-fetched, simply because Japanese 
investment in Britain is still at a very 
low level. Whereas US investors 
began coming to Britain last century, 
the first Japanese company, a plastic 
sheet producer called Takiron, put 
down roots in South Wales only in 
1972. Since then, total investment by 
Japanese manufacturers has risen to 
about £1.5bn - before Fujitsu and 
Toyota - employing 25,000 people. 

By the standard of US companies, 
or those from other European coun- 
tries, this is small beer. At the end of 
1986. for example. US-owned compa- 
nies employed almost 530,000 workers 
in Britain, and accounted for almost 
12 per cent of the country's manufac- 
turing output; and US companies gen- 
erated 15 per cent of corporate capital 
investment against 0.5 per cent by the 
Japanese. 

Nevertheless, the Japanese have 
attracted intense interest. This is 
partly because of their status as “high 
profile investors," as Professor Garel 
Rhys of Cardiff University calls them. 
Everyone is aware, he says, of the 
Japanese success story in manufac- 
turing. “When they decide to come in 
it gives you a seal of approval because 
they are known as the most demand- 
ing employers in tbe world. It is a 
vote of confidence in your workforce 
and the manufacturing environment” 
Adding to this, the Japanese inva- 
sion has been mainly centred on visi- 
ble. consumer-goods industries such 
as cars, televisions and video-cassette 
recorders. The arrival of the Japanese 
in these sectors has been accompan- 
ied by the well-documented story of 
the collapse of UK and European com- 
petitors. Japanese expansion has 
alerted Europeans to the region’s 
declining industrial competitiveness. 

The realisation of the rising Japa- 
nese strength in manufacturing began 
to sink in about 10 years ago. The 
initial Japanese investments were 
tentative, one-off affairs by unconven- 
tional companies like Sony, which 
were ready to take a risk overseas, 
and which did not immediately pres- 
ent a challenge to domestic producers. 
But by the latter half of the 1970a 
political pressures against direct Jap- 
anese exports were beginning to build 
up; and since then local investment 
has been as much driven by politics 
as economics. 

The initial moves against the Japa- 
nese were sparked by governments 
throughout Western Europe that had 
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begun to worry about the decline of 
their national consumer electronics 
industries. In a period of increasing 
unemployment. It became important 
to try and replace jobs that were 
being lost through manufacturing 
cut-backs. Voluntary restraints on 
imports spread like wildfire, to be fol- 
lowed by inward investment that 
helped replace some of the lost jobs. 

Since then, the issue has moved on 
yet again. Once European manufac- 
turing was established. Governments 
began to focus on the question of 
local content in the products being 
assembled in the new plants. Some 
joint ventures, such as the video-cas- 
sette deal between JVC of Japan, 
Thom EMI in the UK and Thomson in 
France, were aimed at transferring 
Japanese technology; elsewhere, the 
political moves against “screwdriver" 
assembly plants nave forced the Japa- 
nese to purchase more of their compo- 
nents in the region. 

Moves to encourage or force local 
European production have risen in 
step with the increase in Japanese 
influence over the market - under- 
scored last year in the $23bn (£13bn) 

‘When the Japanese 
decide to come in It gives 
yon a seal of approval 
because they are known 
as the most demanding 
employers in the world’ 

deficit the European Community was 
running with Japan. Anti-dumping 
steps against a series of office prod- 
ucts, for example, have prompted a 
rash of investments: according to the 
Dataquest market research organisa- 
tion, the Japanese set up 14 factories 
to make dot matrix printers during 
1988, seven of which were in the UK 

The Toyota and Fujitsu develop* 
merits herald yet another phase of 
Japanese expansion, driven by the 
European Community's drive to cre- 
ate a genuine open market in the 
region by 19912. With fears that this 
policy could be used to erect collec- 
tive European barriers ngafnst them, 
the Japanese believe It is better to be 
inside the Community than outside. 
So a number of other large companies 
are expected to follow with similarly 
hefty investments. 

The doubts that are being raised 
about these new arrivals centre 
mainly on the trade issue. This is 
demonstrated most graphically in the 
UK which has up to now attracted 
the lion's share of Japanese invest- 
ment in Europe in the high technol- 
ogy electronics sector, but has concur- 
rently seen an increase in its trade 
dgfirit in this area — up from , f r i fthn 


four years ago to £4bn last year. 

A number of factors are blamed for 
the rising deficit. Initially, the col- 
lapse of indigenous manufacturing 
and exporting companies leaves a gap 
that cannot be filled promptly by new 
Japanese companies, which have, 
their own overseas distribution' 
arrangements. At the same time, the 
loss of equipment producers under- 
mines the component supplier indus- 
try, which no longer has assured out- 
lets; and the Inward investors tend to 
rely heavily on their established 
home-country supply chains for com- 
ponents and the machine tools on 
which their products will be made. 

Supporters of the new Japanese 
plants argue, however, that the 
long-term benefits of these investment 
projects will outweigh the short-term 
problems. 

First, they dte the jobs now being 
created in areas where British compar 
nies have nigimiiy foiled to generate 
employment over the last two 
decadek .Critics argue that these jobs 
are generally for unskilled assembly 
work; but Japanese companies have a 
reputation for paying relatively well 
and offering good fringe benefits. 

Hie second type of benefit, it is 
argued, is the impact of Japanese pro- 
duction methods on the manufactur- 
ing sector in general. This is hard to 
estimate, but it has undeniably spread 
widely over the last few years. Indeed, 
a new bode, The Japanisation of Brit- 
ish Industry, argues that tbe influ- 
ence of Japanese companies has 
prompted far-reaching changes in 
Uk since around 1986. Among the 
book’s examples: the adoption of just- 
in-time inventory control methods, 
heightened awareness of quality con- 
trol, stronger relationships with com- 
ponent suppliers, and more co-opera- 
tive worker/management 
relationships. After several years of 
Japanese presence in the country, this 
influence is being deepened by Japa- 
nese-trained managers tr ansferring to 
British companies. 

Third, UK manufacturers are being 
put under pressure to match the pro- 
ductivity standards of their new com- 
petitors - an Issue which is particu- 
larly clear-cut in the car industry. 
"The Japanese are now on the door- . 
step and t he model ha** an i mmediate 
impact," says Mr Barry Wilkinson, 
one of the joint authors of The Japani- 
sation. of British Industry. “It is no 
accident that the car industry is the 
most advanced in the adoption of Jap- 
anese ideas - the threat to them is 
obvious.” 

Fourth, tbe supporters of Japanese 
Investment believe that these new 
companies will gradually increase 
their commitment to a point where 
they will be undistingulihable from 
indigenous groups or the deeply 
entrenched Americans. "British peo- 



ple no longer think of Ford as a for- 
eign company," says nnn nfffrfai "and 
it will be the same with the Japanese 
In due course.” 

A great deal of the argument over 
local content levels is related to this 
question of local commitment: "screw- 
driver" plants do not transfer technol- 
ogy or generate it locally, and they 
require only relatively unskill ed 
labour. But the issue also extends to 
research and development, inward 
investors that set up local research 
and en gineering development centres 
can buimintfigrated operations with a 
high level of local value added. In due 
course, that should mean less depen- 
dence on imports or even a move into 
net exports. 

There has been some fear that the 
UK will lose out in in the race for 
Japanese research and design centres 
to West Germany. Japanese compa- 
nies are impressed by West Ger- 
many’s large pool Of skilled engineers. 
Sony, for example, has set up its engi- 
neering centra there, although it does 
development work in some areas such 
as satellites in the UK 

Sony, like other Japanese compa- 
nies. will certainly continue to invest 
across Europe because it is well 
aware of the rivalries which still exist 
within the Community. But the com- 
pany is also a good example of the 
way in which a small initial invest- 
ment can lead steadily to a much 
greater involvement 

Starting' originally with a low-tech- 
nology assembly operation, the group 
has now developed to a point where it 
claims to have 90 per cent local con- 


tent in its UK-made televisions. At 
Bridgend in South Wales, where it 
now employs 1.700 workers, it runs an 
integrated manufecturing operation, 
producing its own colour tubes and 
buying in many of its . other compo- 
nents from British suppliers. Exports 
from the plant, which has a turnover 
of around £200m, amounted last year 
to £140m. 

At the same time, Sony runs an 
overall trade deficit on its activities in 
Britain because of its heavy imports 
of video products. Last year, the 
. imbalance probably amounted to 
around £l30m. But that figure would 
have been much higher five years 
ago, and the company claims that its 
long-term aim is to become com- 
pletely localised within Europe, trans- 
ferring as much of its research and 
production to the region -as possible. 

"Japanese companies will have to 
integrate further," says Mr Takeo Nig- 
ishi, head of the Electronics Industry 
Association of Japan in Europe, 
"because they are moving increas- 
ingly into sensitive trade areas. As 
they begin to invest in infrastructure 
sectors such as telecommunications 
and information systems, they will 
need a local presence." 

Mr JNlglshTs model for the fhturo 
Europeanised Japanese corporation is 
International Business Machines, the 
world's largest computer company. 
"IBM has a huge advertising cam- 
paign running. about 1992," he says, 
"giving the message that the company 
is part of the local European commu- 
nity. But we’ve only had 10 years and 
they’ve had 70. ft takes time.” 


Chile’s ghost 
candidate 

■ The switch from technocrat 
to politician Is a metamorpho- 
sis that has tripped many an 
ambitious person. This 
explains the indecision of Her- 
nan Buechi, the former Chil- 
ean Finance Minister, silently 
brooding over whether or not 
to declare himself a presiden- 
tial candidate for elections In 
December. 

Buechi has made his name 
(pronounced 'Bicki') as a bril- 
liant technician. He master- 
minded Chile's remarkable 
recovery from the debt crisis, 
earning accolades for heading 
the best managed economy 
in Latin America. When he 
stepped down from the Finance 
Ministry two weeks ago, the 
move was widely seen as fore- 
shadowing his debut as a poli- 
tician. 

Already a “Buechi for Presi- 
dent" committee has been 
formed and has handed him 
a list of over 163,000 signatures 
backing his candidature. The 
committee has confidently run 
off an array of campaign para- 
phernalia from "Buechi is the 
man" t-shirts down to key 
chains and even yoghurt 
wrapped in Buechi labels. 
Increasingly he looks the gov- 
ernment figure with sufficient 
electoral appeal for pinoche- 
tismo without Pinochet 

Just turned 40 (the requisite 
age for a presidential candi- 
date), Buechi looks preco- 
ciously young with a mop of 
student-like hair. He is a 
health fanatic and likes to test 
himself in dangerous sports 
such as hang - gliding . In his 
early days at the Finance Min- 
istry. he insisted on arriving 
by public transport to tbe exas- 
peration of his bodyguards. 
Only a man with supreme 
self-confidence would act as 
he does, which lends him a 
touch of arrogance. 

When first approached by 
Pinochet, Buechi is understood 
to have rejected the Idea on 
the grounds that he was 
merely a technocrat. He has 
now changed his mind suffi- 
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dently to assemble a team of 
advisers, inclmting one of Sant- 
iago’s highest profile young 
movers and shakers in the 
business world, Sebastian 
Pinera. He has also met leaders 
of the church, unions, and con- 



“SmaH world - we use the 
ECU too on Mars”. 

servative political parties that 
might back him. Untried 
though he may as a politician, 
anyone who has survived 13 
years of internal government 
wrangling has to have some 
political skills. 


Tower’s move 

■ John Tower, the former US 
senator rejected by Congress 
as President Bush's choice for 
Defence Secretary, has 
reverted to his old habits. By 
this, I do not mean his much 
publicised struggle with the 
bottle, but his acceptance of 
a job on the board of Macmil- 
lan, the New York-based pub- 
lishers gobbled up last year 
by Robert MaxwelL 
Previously Tower had served 
as chairman of Pergamon-Bras- 
sey’s international defence 
publications and Armed Forces 
Journal, both subsidiaries of 


Ma«weR Co mmunica tions. Hie 
has now resumed these jobs 
to winch he brings all his expe- 
rience as a forma: chairman 
of the Senate Armed Forces 
Committee. This raises the 
intriguing question whether 
Tower will renew his well-re- 
munerated relationship with 
British Aerospace, which he 
cot because of a conflict of 
interest when the in-coming 
President put him forward for 
the Pentagon job. 


Small change 

■ Tradition dies hard in the 
Isle of Man, so jealous of its 
independence within Britain. 
But now it is a case of all 
change with the small change. 

When David Cannan, the 
Finance Minister, presented 
his third budget yesterday to 
Tynwald, the island's 1JH.0- 
year-old parliament, he 
revealed that the last of the 
ten bob' notes would have to 
go. The Bank of England has 
in effect forced the change 
through a new series of bank- 
notes which are to introduced 
over the next four years. The 
new £5 note. Which Hannan 
says will come in next spring, 
will be the same size as the 
Manx £1 note. A similar prob- 
lem is faced by the Scottish 
and Northern Irish banks, and 
the Channel Islands govern- 
ment, all of which also Is s u e 
£1 notes. 

Rather than abandon them, 
all have agreed a new size for 
their £1 notes. In the Isle of 
Man’s case, the size will be 
too near that of its 50p note, 
so It will have to go, however 
cussedly popular it continues 
to be. 


Camp stools 

■ Some of the most sensitive 
intelligence about the British 
Army's movements In West 
Germany, our Defence Corre- 
spondent has discovered, is 


in the hands of a private com- 
pany based in Ratingen, near 
Dusselttoit DM Sanitar Sys- 
tem, with branches spread 
throughout the country, has 
the business of renting out 
the portable lavatories that 
are now used on all BAOR 
troop exercises. The exclusive 
use of “Fortaloos" is one of 
the results of growing “Green” 
pressure, which has already 
restricted the areas in which 
Nato forces can continue to 
carry out their manoeuvres 
in the country. 

Tbe old method of digging 
latrines and throwing chemi- 
cals down the hole is now out 
In have come rather conspicu- 
ous blue-and-brown boxes, 
with an incongruous heart 
painted at the top of the out- 
ride door. Their resemblance 
to the Tardis of the Dr Who 
television series is reflected 
in the nickname given to them 
by the soldiers, 

Dixi's general manager. 
Lothar Vermillion, says the 
company provides the same 
services for US, Dutch, Cana- 
dian and other forces in West 
Germany. Its contract hmlnrieq 
daily emptying with a special 
tanker truck, cleaning and dis- 
infecting. It also has to move 
the facilities around with the 
troops, following tbe "grid co- 
ordinates” used by the nnita 
involved in the exercise - 
information, which it haw to 
treat, Vermillion says, as 

“absolutely confidential. " 

In a major exercise, the num- 
ber of cabins deployed can go 
into hundreds, which at DM 
80 (£25.16) each per day adds 
to the extra costs already 
involved in renting property 

from nwwmtinp figrrnpr e and 
compensating for damage. Ver- 
million says Dud began to do 
business with the British Army 
six or seven years ago, but the 
use of its cabins has now 
become standard. “With all 
the ecological thinking now,” 
he says, “it's the natural thing 
to do." 


Robert Graham 



BUT WHAT ABOUT 

CHILDREN NOT IN NEED? 

Happily, many children today have made thchr way in the world so well 
ma* they neither need nor even want to benefit from " 


famil 


And to their fortunate parents we would like to say this: Should you 
cteade to bequeath only part of your estate to your children, and wcnild 
like to find an outstandingly worthy beneficiary for the residue, olease 
consider helping die work of die DGAA. * 

ni J?S ty **•* DGAA has been caring for tbe special needs 
of k i n d l y, educated people (very much. Dczfaaos like vmii . 

*° ykp™ life has beenless than gentle, often ^vif 
bereaved, destitute, frightened and alone. 

At first, helping such folk to “grow old wife « 
sustain them in modest comfort in their own 


ing them 
means helping to 

-jT- — — — ™ ■<* uuu unu uomes . . . and later, if 

need be, with professional care m one of our 13 Residential or Nursing 

con jP amon ? fai P conversation of others tike 
themselves can bring real warmth and pleasure. 

We depend very largely upon donations and legacies from oeonte wfc* 

THE DISTRESSED GENTLEFOLK’S 
AID ASSOCIATION 
Dept 7, Vicarage Gate House, Vicarage Gate, 

London W8 4AQ. Teh 01-229 9341 
(Please make cheques payable to “DGAA") 
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I n the Big Bang euphoria, 
a massive amount of capi- 
tal was committed to the 
securities market in Lon- 
don. Even at the time, many of 
those involved knew that ft 
was being overdone; but secur- 
itisatioa was in full flood and ' 
2 London was.the place to be. No 
one wanted to miss- the bus.' V 
Foc a while, trading, volumes 
rose to levels which disguised 
the extent of overinvestment, 
at least in equities; the gilt 
edged market is -a different 
story altogether. 

Eventually, the inevitable - 
result came. It has happened 
countless times in many indus- 
tries: business flourishes, prof- 
its look good; newcomers 
arrive, capital investment 
pours in; then turnover falls, 
mar g ins are cut in the scram- 
ble for a higher share of a 
smaller total market, the 
pain begins. It takes time 
before enough capital is with- 
drawn to allow margins to 
recover and equilibrium to be - 
restored. 

For some time " this mniafa? 
has bung over the equity mar- 
ket in London. Costs are still 
high; trading volumes of cus- 
tomer business are running at 
only about 50 per cart above 
pre-Blg Bang levels even on 
the basis of the busy first three 
months of this year. Margins 
are thin. But it is not simply 
the pressure on profitability 
that worries people. There is 
the wider question of whether 
the Stock Exchange and its 
trading system can provide an . 
effective central market 
A “central market” means, 
no doubt, different thfng w to 
different people. To me it 
means simply a market to 
which members bring their 
business, and transact it with 
other members under clear 
market rules which ensure 
that bargains are properly and 
promptly settled. 

If members bring all their 
business to the central market, 
liquidity is improved; and it 

must be t rangpflmrif pnnng h to 

ensure that everyone can 
check that their deal was done 
at the right price. 

In London we have the 
“competing market maker” 
system, based on Nasdaq. The 
specialist system used cm the 
Nfiw York Stock Exchange is 
totally different, and so are the 
Cats order matching system 
used in Canada for less , active 
stocks; that in France; and also 
the Tokyo matching system. In 
London any member can 
become a market maker, and 
exhibit on Seaq screens the 
prices and sizes in which it is 
prepared to deal The idea is 
that the market maker then 
deals as a principal with other 
members. As everyone knows, 
there is no floor, except for. 
traded options; it is all screens 
and telephones. 


Equities trading 

Fine-tuning the 
London market 


The system has its draw- 
backs. AH systems do. The 
NYSE seized up at the tone of 
the October 1987 crash. So did 
almost every other market 
except London. And many 
users of the Canadian system 
are certainly not Cats lovers. 

But our system works, hives- 
tors find they can get their 
transactions dose more easily 
and certainly more cheaply 
than before Big Bang. The cost 
of small transactions to private 
i n vest o rs is a separate question 
which can only be answered in 
the end by more automation. 

Nevertheless the recent low 
vrimnes«expased some aspects 
of our system which badly 
needed improvement. 

A market must aim for maxi- 
mum H quHfty , is 

the market’s capacity to take 
on business brought to it, with- 
out causing undue price fluctu- 
ations. It cannot be generated 
artificially. Liquidity depends 
on real buyers and real sellers. 
But the trading system can 
encourage them to appear by 
demonstrating fhat thmr busi- 
ness can be done; and as this . 
occurs, so hqmdityis improved 
and more people wont to deaL 
The process is self-fulfilling. 
Liquid markets are important 
because investors will pay 
more for' securities which they 
can readily sell and, thus, the 
cost of capital is reduced. This 
is the care economic justifica- 
tion for a central market 

Hie market should be as 
transparent as possible, so that 
everyone can satisfy them- 
selves they have got the going 
price for their purchase or sale. 
This enhances confidence and 
hence business. But it is no 
good imposing rules to secure 
transparency which in fact 
reduce liquidity. Maximum 
liquidity is what market users 
need. 

It was to improve liquidity 
that the Stock Exchange intro- 
duced the two recent rule 
changes. The first change was 
to remove the obligation on 
market makers to deal with 
each other at the price and size 
quoted on the Seaq screen. The 
need for this was dear. 

■ In an effort to capture bum- 
ness, many firms were quoting 
sizes on Seaq screens which 
boro no relation to their wilt 


By Martin Jacomb 


Ingness to commit their own 
capital. They could do this in 
the sure knowledge that other 
market makers, obliged by the 
roles to do so, would take on, 
or supply, the stock needed to 
complete the transaction. Thus 
in terms of (the mirntw 
of shares which market makers 
were prepared to purchase or 
sell), the Seaq screens were dis- 
playing far more total liquidity 
than was really there. 

The screens were not just 
falling to show the market’s 
real liquidity, but were actu- 
ally giving a folse impression. 

Some market makers, includ- 
ing BZW, as a defence to this, 
reduced their screen-advertised 
sizes' to nominal levels, far 
below , the levels at which they 
were actually prepared to deaL . 
Otherwise they would have * 
remained sitting ducks, sur- 
rounded by professionals with 
loaded guns; there Is no room 
for the sportsman's code. 

Since this rule has been 
changed. * screen sizes have 
become more realistic. Several 
firms have lowered theirs, and 
the larger firms which had 
reduced sizes defensively, have 
Increased theirs. Seaq is thus 
giving a more accurate picture 
of liquidity. To this extent the 
market is more, transparent, 
making users more confident 
and generating more business 
than would otherwise appear. 

But transparency is not just 
about displaying prices. It is 
also about repeating executed 
transactions. 

The second «?ha ngn allowed 
the Stock to delay 

for up to 24 hours before pub- 
lishing the tranaactirm price Of 
all deals over £100,000. The 
transaction and its size con- 
tinue to be publicised' as 
before, more speedily in fact. 

The need for. this change, 
which admittedly reduces 
transparency, was.also obvious 
to anyone dose to the market 
When sizes and prices of all 
transactions were visible in the 

markat. plaw market makerg 
could quickly identify who was 
responsible for a large deal, 
and move tiirfr price in that 
atnnk immediately, pre ve n ting 
the house in question from 
trading on except at a loss. 

This discouraged market 
makers from taking on large 


deals- Furthermore, since often 
several transactions are needed 
to fulfil an investor's require- 
ments, the rule obviously oper- 
ated to the disadvantage of end 
users. It encouraged them to 
do their business away- from 
the central market And this in . 
turn damaged the liquidity of 
the central market, which 
always needs all the business 
it can get. 

The rihangpg were controver- 
sial- Some critics saw the re- 
emergence of tka old close-knit 
jobbing frate r n i t y . But there is 
no risk of a carteL Competition 
is alive and well; fierce would 
be an understatement 

A few saw discrimination 
against non-British houses. 
A gain this is demonstrably 
wrong. Some of the best names 
are non-British, . including 
Hoare Govett and Phillips & 
Drew. In fact, most US and 
other non-British houses saw 
the need for the changes. 

Some authoritative voices 
have regretted the reduced 
transparency, David Walker, 
f!ha liman of SIB, among them. 
But I think David Walker had 
it right when, as reported in 
this newspaper, he accepted 
that there was a conflict in the 
short term between transpar- 
ency and the need for liquidity. 

These changes will not. I 
hope, be the lari: improvements 
to be made. Any system needs 
fine tuning to keep it up to 
date. I myself believe other 
amendments are needed now. 

First, since I believe in a 
strong central market, I think 
all business hamfipri by mem- 
bers should be brought to it, 
unless the business is to be 
transacted on another 
exchange. One of the conse- 
quences of dual capacity is 
that stock Sold by a clien t can 
be bought by a broker as a 
principal even, though he is not 
a market maker; he can then 
offe r the stock to other client^ 
on the ha trig of market makers' 
prices quoted on Seaq; and 
when this fails , he can sell to a 
market maker. The business 
thus comes to the market “sec- 
ond hand.” 

But if he succeeds in selling 
to another cheat, the deal goes 
round the market , and does not 
contribute to price formation 
or market li quidit y. I thfnk sa 



Sir Martin Jacomb: London needs “order exposure” rule 


“order exposure” rule, a 
familiar concept, is nc 
under which the business is 
exposed to the market at the 
price at which it is going to be 
sold to the client, so that it 
contributes to price formation. 

As a TniniTnmrij the broker^ 
dealer would report both aides 
of a matched transaction to the 
Stock Exchange; and the infor- 
mation would be displayed on 
Seaq as an update to volume, 
with prices, and also with an 
identifying symboL 

Obviously I have a vested 
interest in that BZW as a 
major market maker, would 
see some of that business and 
get less offered “second hand.” 
But even allowing for that, the 
more business that is shown to 
the market, the better market 
it is. 

I also think the market 
would be healthier If market 
makers to demonstrate, as 
a qualification, that they have 
a specified share of investor 
business. This might be based 
on a share of investor business 
by value, similar to the system 
gove rning primary dealership 
in the US Treasury Bond mar- 
ket The test would come after 
a trial period, long enough to 
build up the ne cessar y market 
share. 

My own view is that any 
qualification system most 
ensure that membership is 
open to a wide cross section 
including niche houses, not 
just the larger market makers. 
This could be achieved by 
allowing market maker status 
in any sector in which a firm 
hag a minimum percentage Of 
Investor business. Alterna- 
tively, a percentage of overall 
market share would allow mar- 
ket making in any sector. 

Whether a qualification sys- 
tem left five or 2S market mak- 
ers would not then matter, all 
would be contributing. Those 


who failed to qualify would 
only be those who currently 
treat market making as an 
“add-on” facility to their range 
of services without adding any- 
thing to the market place 
itself. 

Since maximum transpar- 
ency of deals executed is also 
desirable, I think a simple 
limit, now set arbitrarily at 
£100,000. for deals whose prices 
are not now pnblisbed for up to 
24 hours, may be capable of 
being improved. The definition 
of “large” transactions could 
be more closely allied to a 
share’s liquidity, calculated 
perhaps by reference to the 
average number of deals done 
in that share per day. A com- 
pany’s shares that are traded 
10 times a day are far less liq- 
uid than one whose shares 
rhang p hands 20 times a day. 
irrespective of the size of indi- 
vidual deals. While shares of 
450 companies are traded more 
than an average of 10 times a 
day, shares of only 50 per cent 
of alphas, about 85, change 

bands more than 20 times a 

day on average. 

The level could also be 
linked to market activity gen- 
erally. The problems with large 
deals surface only when mar- 
ket turnover Is low. There will 
be a need for further amend- 
ment as market conditions 
change. 

I wish these rules affecting 
the trading system were the 
only problems the Stock 
Exchange had to face. It is not 
so. The next pressing issue is 
the settlement system; we 
must put aside short-term sec- 
tional interests and urgently 
produce a solution which will 
keep London ahead of compet- 
ing financial centres. 

Set Martin Jacomb is chair- 
man of Barclays de Zoete Wedd, 
the London investment bank. 
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Swiss bankers 

William Dullforce explains why 
a way of life is threatened 



he Swiss Cartel Com- 
mission added to 
Swiss bankers' wor- 
ries on Monday, when 
it unveiled sweeping deregula- 
tion proposals that would dis- 
mantle 18 cartel-like arrange- 
ments operated by the banks. 

Tbe bankers are already 
under pressure. A money-laun- 
dering scandal earlier this year 
turned the spotlight on the use 
of the banks’ services by 
organised crime. A bill which 
seeim to make even negligence 
by banks in handling dirty 
money a criminal offence is 
now speeding through parlia- 
ment. And last week the Bank- 
ing Commission said it would 
tighten control over tbe banks' 
SFr S0bn-100bn (£28bn-£36bn> a 
year international banknote 
exchange business. 

The Cartel Commission's 
report would, if implemented, 
have a still more profound 
effecL It swept aside the big 
banks' constant argument that 
the agreements kept alive the 
small banks and provided for 
diversify in Swiss banking. Not 
at alL it said: the big banks 
had benefited more. 

For foreign bankers and cor- 
porate borrowers, the most sig- 
nificant proposals are probably 
those that aim at opening the 
way for other banks, including 
foreign ones, to compete more 
freely with the syndicate run 
by the three big banks - 
Union Bank of Switzerland, 
Swiss Bank Corporation and 
Credit Suisse - in the under- 
writing of Swiss franc bond 
issues. 

But the Commission attacks 
nearly all the domestic price- 
fixing agreements - on inter- 
est rates, brokerage fees, for- 
eign exchange commissions, 
charges for custodian and 
other services and on bank 
advertising. It said they “were 
harmful to the capacity to 
adapt and the competitiveness 
of the Swiss banking system.” 

Mr Pierre Terrier, the Com- 
mission's chairman, said the 
aim was not to set off a “Big 
Bang” deregulation, as in Lou- 
don. But he added pointedly 
that the Commission wanted 
its objectives met by the begin- 
ning of 1992 - the year for 
completion of the European 
Community’s single market. 

Since a change in tbe law in 
1986. the Commission has 
sharper teeth. If its recommen- 


dations ore not followed, the 
government can enforce them. 
Enterprises can then only 
appeal to the Federal Tribunal 
(supreme court). 

The big Swiss banks have 
declined to comment before 
they have studied the propos- 
als. But other bankers assume 
that with the Swiss National 
Bank and the Banking Com- 
mission also set on deregula- 
tion. big bank resistance could 
not be effective. 

“It is exactly tbe medicine 
they needed,” the president of 
a smaller bank said. Competi- 
tion would force the big banks, 
which in the past have gener- 
ally moved In step - co-ordina- 
ting their declared profits and 

dividend pay-outs - to start 

moving in different directions 
and to specialise, he says. 

The big banks may find It 
difficult to swallow the pre- 
scription that members of their 
underwriting syndicate should 
be free to form or join other 
ad-hoc syndicates for particu- 
lar bond issues. “We might as 
well forget the syndicate." one 
of its members said. 

A more common view was 
that the syndicate would stay' 
together for the big issues but 
that a larger share of the mar- 
ket would be taken by other 
groups, including more foreign 
banks. Last year the big syndi- 
cate managed well aver 70 per 
cent of the SFr-lObn fii new 
issues and its share has been 
higher this year. 

Other attempts to improve 
hanking competition are likely. 
The Swiss National Bank has 
been warning the banks that 
Switzerland's role as a haven 
for “grey” money that has 
escaped foreign tax inspectors 
could come under pressure 
from the EC. Estimates of the 
funds under management by 
Swiss banks vary between 
SFr600bn and SFrl.OOObn. 
More than half belong to pri- 
vate investors. 

One banker calculates that 
half the private money, or 
some SFr 150bn at least, has 
taken advantage of Swiss bank 
secrecy to evade the taxman, if 
those funds had to move out 
under EC pressure for changes 
in Swiss law, what would hap- 
pen to Swiss bank profits? The 
bankers' worries may not be 
over. Their consolation is that 
everyone is conspiring to make 
them more competitive. 






Patents need ‘lost’ lifespan restored 


From Mr Jeremy Strachan. 

Sir, While Lex’s description 
of the shortening of effective 
patent life as the “real killer" 
for the research-based pharma- 
ceutical industry may not be 
the happest choice of words 
(April 17), your columnist puts 
a finger on a serious problem 
which needs to be tackled 
urgently, not only in the UK 
but throughout Europe. 

In most EC countries, 
patents have a fixed duration, 
of 20 years. But while this rule 
applies to all patents, it has a 
special significance for the 
innovative products of the 
pharmaceutical industry; 

Because of tbe ease with 
which its products can be cop- 
ied, the Industry is uniquely (I 
use the word advisedly) depen- 
dent on a reasonable period of 
patent protection, daring 
which it has the opportunity to 
recover the huge Ri&D 


(research, and development) 
investment- which new phar- 
maceuticals require. 

Furthermore, the increas- 
ingly rigorous, time-consuming 
tests and t rials to which drugs 
are subject before they can be 
cleared for marketing by the 
appropriate government 
agency can take over 10 years. 
So the effective patent life - 
foe period between marketing 
authorisation and patent 
expiry - for a drug in the UK 
is now well under half the the- 
oretical maximum of 20 years. 

The UK Government recog- 
nised these excdptlonaT fea- 
tures of the industry by includ- 
ing. In foe Copyright. Designs 
aim Patents Act 1988, provision 
for the abolition of “licences oC 
right” for pharmaceuticals, 
which had effectively reduced 
foe period of foil protection for 
some pre-1978 patents to 16 
years. 


The Government now needs 
to go further. 

In the world’s two leading 
pharmaceutical markets, the 
US and Japan, the law now 
permits the extension of the 
normal patent term, partially 
to compensate for the “ero- 
sion” caused by compliance 
with regulatory procedures. 

Given the importance of 
British-based companies in tbe 
world pharmaceutical market, 
there could be no more suit- 
able project in the context of 
1992 than a Government-led, 
EC-wide initiative to restore 
lost patent term to UK and 
other European pharmaceuti- 
cal companies in their borne 
markets, at least to a level 
comparable to that enjoyed by 
important competitors in the 
US and Japan in theirs. 

Jeremy Strachan, 

Glaxo Holdings, 

61 Curzon Street, W1 


Coal pros 
and cons 


Food consumers should come first 


From Professor Tom Baftery 
MBP. 

Sir, I agree entirely with 
your leader comment (“The 
fuss about food,” March 16) 
that “a food regulator must be 
above suspicion.” 

Lack of confidence tn your 
Ministry of Agriculture, Food 
and Fisheries (MAFF) is not 
unique to Britain, ft is wide- 
spread throughout European 
Community countries, pre- 
cisely because foe regulatory 
authorities are no t indepen- 
dent of politicians. Hence the 
significanc e of your suggestion 
that an independent food 


agency might be foe answer. - 

■ As ramarteur for a report on 
the food industry in the EC, 
drawn up for the Economic, 
Monetary Affairs and Industry 
Policy Committee of the Euro- 
pean Parliament, I have come 
to the conclusion, that it will be 
extremely difficult - if not 
impossible - to have a genu- 
ine single market until we 
have an independent central 
regulatory body, similar to. the 
US Food abd Drug Administra- 
tion (PDA), in which EC citi- 
zens have real confidence. 

Presently" the Commission is 
gradually assmningthe respan- 


Pension ceiling falls still further 


From Mr PJL RandalL 

Sir. The Budget proposals 
included a ceiling of £60,000 on 
the earnings pensionable 
through tax-approved arrange- 
ments. The Chancellor also 
announced that these limits 
would not be imposed , on 
employees joining existing 
company pension schemes 
before June l. 

But there is to be another, 
less widely known limit. . 

The Inland Revenue pro- 
poses a ceiling of £9,000 on per- 
sonal contributions qualifying 
for tax relief. It intends this 
limit to apply to all employees, 
whether or not they are subject 
to the £60,000 cap on pension- 
able earnings. 

The limit will particularly 
affect the higher paid, espe- 


cially those making' 
notary contributions, 
the company scheme is con- 
tributory, these payments will 
also count against the £9,000 
cOSkag. 

The proposed limit Is to 

apply from the 1989-1990 tax - 

year onwards. Many of those 
paying large voluntary contri- 
butions .do. so when they 
receive bonus payments, and it 
Is conceivable that some indi- 
viduals have already exceeded 
the limit in this tax year. 
Because the limit relates to 
.regular payments as well, a 
fair number of people may 
presently be committed to con- 
tributions exceeding it 

So far as 1 know, the only 
announcement of this has been 
in an obscure paragraph of the 


stbHity. But without adequate 
resources It will simply be a 
toothless tiger, unable to gain 
the respect or confidence of 
Community consumers. 

If we want a genuine sing le 
market for food, then we must 
establish a genuinely indepen- 
dent strong, and open regula- 
tory body winch will be seen to 
put foe interests of consumers 
above that of producers, pro- 
cessors, distributors and the 
catering industry. 

Tom Rafterv. 

17 Halldene Drive, 

Bishopstoum, 

Cork, Ireland. 


Inland Revenue Memorandum 
issued to pension 
practitioners. It took 
farther inquiry to discover the 

extent of the propasaL 

It must be wrong to leave 
individuals In the dark about 
. potential tax liabilities. The 
Revenue should now make a 
clear public statement of 
exactly what its proposals are. 

Better still, they should be 
amended so that foe contribu- 
tion limit s are restored to their 
previous level of 15 per cent of 
employees* pensionable earn- 
ings in -each year, thus apply- 
ing the contribution limit only 
where the benefit limit applies. 
Peter Randall 
T.G. Arthur Hargrave, 

41 CaJtharpe Road, 

Edgbaston, Birmingham. 


From Mr Albert Tuke. 

Sir. 1 am sympathetic 
towards Mr Cawood, leader of 
Selby District Council (Letters, 
April 8). Change in the rating 
system will result in Selby dis- 
trict receiving less income 
from the mining industry. (It 
will also result in the mining 
industry paying substantially 
more than at present) 

On the other hand Selby 
itself, which for centuries has 
had flooding from the River 
Ouse, Is now protected by a 
flood bank constructed from 
the waste material brought to 
the surface at Gascoigne Wood 
and paid for In part by British 
CoaL We also spent £2m 
improving local roads. 

Three thousand of our men 
work in the Selby coalfield, 
and this figure win increase 
when the fast of the five pro- 
duction units comes on stream. 
About 1,200 have already 
moved into the district; their 
average earnings represent 
spending power of more than 
£I2m a year. ’ 

Seismic work accurately pre- 
dicted foe most important 
faulting pattern of tbe coal 
field, but the technology avail- 
able at the time could not iden- 
tify foe min or faulting at the 
depth we are working. This has 
proved to be much more inten- 
sive than aTvHrtp ated, and hag 
contributed towards the pro- 
duction of a higher dirt content 
in the coal than expected. The 
local authority can blame the 
geology if it wants, but not foe 
geologists. After completing 
certain earthworks at Gas- 
coigne Wood, dirt mined with 
the coal will be taken away 
from Selby by rail and disposed 
of elsewhere. 

In general. I do not take 
issue with Mr Cawood. The 
coalfield was the biggest plank 
in the Flan for Coal, and dur- 
ing the 14 years since its con- 
ception foe economy has seen 
a marked change. Mining is 
not immnriA from that change; 
foe number of pits has dropped 
from 259 to 86 in that time. 

Neither is Selby immune, 
and Selby and ourselves must 
respond positively to the condi- 
tions of today and tomorrow. I 

believe that tho aTTi»rfatinn< nf 

foe Selby Coalfield will be met, 
but foe timescale will be lon- 
ger than nriprwnny supposed. 
Albert Tuke, 

British Coal Corporation, North 
Yorkshire Area. 

AJlerton Byioater, 

CastlefcmL West Yorkshire. 
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As this letter isn't addressed to you, foe reader, you 
might like to find out more about what foe Central 
Manchester Development Corporation is doing to 
revitalise the heart of Manchester. HU in this coupon 
and send it to: 

Pamela Bishop, 

Marketing Manager, 

Central Manchester Development Corporation, 
Churchgate House, 56 Oxford Street, 

Manchester M16EU 
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Kartte: change of heart 


Independent 
anti-trust 
body urged 
for Europe 

By William Dawkins 
in Berlin 

PROFESSOR Wolfgang Kartte, 
president of the West German 
federal cartel office, yesterday 
called for the creation of an 
independent European anti- 
trust authority to vet poten- 
tially anti-competitive cross- 
border mergers. 

He defined for the first time 
what kind of European merger 
control system the Berlin- 
based authority could accept, a 
significant change from its for- 
mer position as the most pow- 
erful and outspoken critic of a 
European Commission plan to 
extend its own authority over 
EC-wide mergers. 

Mr Kartte 's comments still 
reveal that the federal cartel 
office is a very long way from 
accepting the Commission's 
proposal, toned down early this 
month by Sir Leon Brlttan, 
European Competition commis- 
sioner, in a bid to resolve a 
16-year deadlock. 

However, his remarks could 
reduce tensions between the 
cartel office and the federal 
Government 

His demands follow a s imilar 
idea floated recently by Mr 
Sydney Lipworth, chairman of 
the UK's Monopolies and Merg- 
ers Commission, another lead- 
ing sceptic of the Commission’s 
plan. Mr Kartte called for a 
three year trial period in which 
both the new EC organisation 
and national cartel offices 
could vet large mergers. 

EC authorities’ decisions 
would take precedence but 
national bodies would keep 
their autonomy over mergers 
where the Community took no 
interest, he suggested. 

“We need this time to recon- 
cile the crucial question of the 
different national standards 
applied in the merger policy,” 
he said. “That is far more 
important than numbers." 
Deals with combined annual 
sales of EculObn ($9.ibn) 
- twice what the Commission 
is proposing - would need 
clearance. 

Mr Kartte accepted that this 
would force an estimated 20 to 
30 companies a year to notify 
their takeovers twice with the 
European and national authori- 
ties: a problem the West Ger- 
man and UK governments are 
anxious to avoid. However, 
this was no different to the 
present situation, where many 
big cross-frontier mergers 
already seek clearance from 
Brussels as well as their own 
national authorities as a mat- 
ter of prudence. This would 
only last for the trial period. 


Boeing wins biggest share 
of $17bn aircraft order 

By Kleran Cooke in Dublin, George Graham in Paris and Lynton McLain in London 


THE LARGEST slice of what is 
believed to be a record order 
for commercial air- 
craft - worth in total almost 
$17bn - placed by GPA, the 
Irish aircraft leasing and finan- 
cial services group, has gone to 
Boeing of the US. 

Of the total planned pur- 
chase of 308 aircraft over the 10 
years. 182, with a value of 
$9.4bn. would be Boeings. The 
deal, announced simulta- 
neously yesterday in New 
York, London and Paris, also 
involves 54 aircraft, worth 
S4.3bn from Airbus Industrie, 
the European aerospace con- 
sortium. and 72 from McDon- 
nell Douglas, also of the US, 
worth $3.1bn. 

Yesterday’s deal, however, 
covers only 123 firm orders, the 
rest being options or orders 
subject to reconfirmation. The 
firm orders have a value of just 
over $6.5bn over the period to 
1998. 

The Shannon-based GPA, 
parent company of Guinness 
Peat aviation, has made initial 
pre-payments totalling about 
S2bn for these aircraft. 

Dr Tony Ryan, the chairman 
and chief executive of the GPA 
group, said in New York that 
the commitment meant GPA 
expected to purchase about 10 
per cent of all commercial jet 
aircraft delivered up to the 
mid-1990s. 

The purchases were to help 
meet a forecast doubling of 
world airline traffic to 2bn pas- 
sengers by the year 2000 and to 
replace old airliners, Dr Ryan 
said. He forecast total demand 
for 7,000 new jet airliners and 
3,500 new turboprops by the 
end of the century, worth in 
total $425bn. 

The order for Boeing, which 
the US company says is the 


GPA ORDER 


Aircraft 


Number Value 


Airbus 

A320 

30 


A330/4Q 

24 

S4.3bn 

Boeing 

8737 

92 


B757 

50 


8767 

McDonnell 

40 

S9.4bn 

Douglas 

MD-30 

64 


MO-11 

8 

S3.1bn 

Total 

308 

smsbn 
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largest it has received to date, 
is for a mixture of 737, 757 and 
767 airliners. 

The Airbus Industrie order 
involves 30 of the company's 
150-seat twin-engined A320s 
and a mixed fleet of 24 of the 
new A330 and A340 medium 
and long range airliners which 
are being developed in parallul 
and are planned to enter ser- 
vice in the early 1990s. 

The 72 McDonnell Douglas 
aircraft comprise 64 twin-en- 
gined MD-8Qs and 8 MD-1L tri- 
jets. 

The orders and options, if 
fully exercised, are worth 
S860m to British Aerospace for 
its part in the Airbus Industrie 
programme. Rolls-Royce will 
have $500m worth of work in 
providing engines to power 50 
Boeing 757 airliners and a pre- 
viously announced GPA order 
for 100 Fokker FI 00 twin jet 
airliners. 

US aero engine makers Pratt 
& Whitney and General Elec- 


tric, the Franco-US group CFM 
International, comprising GE 
and Snecma of France, and the 
Anglo-UK-ltalian-Japanese 
International Aero Engines 
group will build the engines 
for the other aircraft. 

The company says it has 
S5bn in lines of credit available 
and does not need to fund all 
its orders immediately. In 
recent months the group has 
been diversifying into non- 
bank private and public debt 
markets for funding, mainly in 
the US and Japan. Mr Ken 
Holden, bead of market devel- 
opment at GPA said yesterday 
that the company was “very 
relaxed” about funding its 
orders. 

GPA’s leasing business 
grown dramatically, particu- 
larly in the last three years. 
The group now has 172 aircraft 
with a net value of $3bn oper- 
ating with 64 carriers in 32 
countries. 

The group says it now con- 
trols about half the leasing 
business in new aircraft GPA 
says that between now and the 
end of the century passenger 
traffic will double ana predicts 
that in future one out of every 
five new aircraft coming into 
service in the western world 
will do so on a lease basis. 

Dr Ryan, son of a Tipperary 
train driver, started GPA in 
1975 with an initial share capi- 
tal of $50,000. The group, whose 
main shareholders include Air 
Canada, Aer Tangos, Mitsubi- 
shi, the US Prudential Insur- 
ance Company and Mr Ryan, 
was recently given a market 
valuation of more than $L5bn 
by Salomon Brothers. 

This order means GPA now 
has orders or options on a total 
of 819 aircraft. 

Background, Page 8 


Nixdorf profits fall by 90% to 
DM26m despite property sales 


By Andrew Fisher in Frankfurt 


NIXDORF, the troubled West 
German computer company, 
plunged into an operating loss 
last year, but managed to 
achieve a sharply diminished 
net profit with the help of 
property sales. 

The company also said yes- 
terday that Mr Arno Bohn, 42, 
its marketing director was to 
resign. Announcing the man- 
agement move. Mr Klaus Loft, 
chairman, declared that 
“important goals have not been 
achieved.” 

Nixdorf made a pre-tax loss 
on normal business operations 
of DM60m ($32m) last year, 
compared with a profit of 
DM331 m in 1987. It was hit 
hard by higher memory chip 
costs, stiffer competition amid 
rapid shifts in market trends, 
and a jump in staff expenses. 

But with the proceeds from 
land and building sales, the 
company’s net profits were 
DM26.4m, a 90 per cent slump 
from the DM264.2m the previ- 
ous year. 

Nixdorf has already said It 
will cut its preference dividend 
from DM10 to DM4 a share, 
with the voting shareholders 
(the Nixdorf family and two 


foundations) receiving nothing. 

Despite the announcement, 
already foreshadowed by ear- 
lier statements, Mr Loft said 
the first quarter of 1989 “gives 
us courage." The trend had 
become positive, with turnover 
up by 7 per cent, and the order 
backlog 9 per cert higher. 

Moreover, costs had risen 
less steeply. Last year's 16 per 
cent increase in labour costs 
had slowed to an annual rate 
of 8 per cent in the first three 
months of 1989 - some 1,600 
jobs are being shed this year 
- with other operating costs 
kept steady. 

Mr Luft again stressed that 
Nixdorf was not for sale. This 
was one reason why a small 
dividend, costing DM22m 
against DM1 12m in 1987, was 
being paid, despite the operat- 
ing loss. If this minimum level 
is not paid for two years, the 
shares obtain voting rights. 

Nixdorf also wanted to keep 
faith with preference holders, 
who contributed to its strong 
balance sheet, with a 60 per 
cent equity ratio. 

Highlighting the extent of 
the group’s rapid slide in for- 
tunes, Mr Bohn is stepping 


down from the job of market- 
ing anti sales director at his 
own request 

“I didn't fulfil my own stan- 
dards,” he said. "That is no 
basis for me as head of sales 
and marketing." He said there 
had been no pressure from the 
board for him to leave after 20 
years’ service. 

Mr Luft declined to forecast 
1989 turnover after last year's 5 
per cent rise to DM5-3hn. Nor 
would he Indicate for what 
level of earnings the group 
hoped. He repeated that 
Nixdorfs strategy was now to 
concentrate more on software 
and systems integration. 

Mr Sven Kado, finance direc- 
tor, said software costs had tri- 
pled in the last three years to 
DM3l3m. 

Under West German accoun- 
tancy roles, most of these went 
through the profit and loss 
account, whereas US rivals 
could capitalise them. 

Mr Kado said the total pro- 
ceeds of the property sales had 
been DM196m. Some buildings 
had been leased back by 
Nixdorf. The group tax bill for 
1988 was virtually miehanged 
at DM67m. 


Khashoggi 

arrested 

Continued from Page 1 
justice. 

Mr Khashoggi and Mrs Mar- 
cos were among the most 
extravagant of the world’s jet- 
setters. Mr Khashoggi liked 
boats and aircraft - and ice 
cream which be can consume 
in prodigious quantities. 


Travelling by air 
on business? 

Enjoy reading your 
complimentary copy of the 
Financial Times when you arc 
travelling on scheduled flights 
from . . . 

. . . GENEVA 
with Air Canada. American 
Airlines. Crossair. British 
Airwave. Finnair. Lufthansa. 

El Al. 'Swissair, TWA 



Last-ditch effort to save Minorco bid 


Continued from Page 1 

If his injunction stands, the 
anti-trust implications of a pro- 
posed takeover of Gold Fields 
would have to be settled by a 
full trial, which is unlikely to 
begin before September. This 
would be too late to save 
Minorco’s bid. 

Minorco is offering to put 
the three stakes into a separate 
company, to be run by a court- 
appointed trustee without 
interference from Minorco. 
until their sale - In no more 
than a year - to buyers not 
associated with Anglo and De 
Beers. 

However. Judge Mukasey 
said: “The Anglo group’s 
record in circumventing legal 
restrictions and engaging in 
anti-competitive behaviour is 
not reassuring.” He cited the 
1980 London “dawn raid” on 
Gold Fields as an example. 


Mr Keith Irons, a Minorco 
vice president, said his com- 
pany would see that the under- 
takings about the disposals 
were met since its own US 
assets, and those of Gold 
Fields’ which it intends to 
retain, would be at risk. To his 
knowledge, this was the first 
time since 1S77 that Anglo or 
De Beers had submitted itself 
to US legal jurisdiction on any 
issue. 

Judge Mukasey denied Gold 
Fields’ motion to extend the 
injunction to cover alleged 
securities laws violations. 

Time is running out for 
Minorco’s bid under the UK 
Takeover Code. Unless 
Minorco has received sufficient 
acceptances by lpm next 
Wednesday to lift its interest 
from the present near 30 per 
cent stake to more than 50 per 


cent, the bid is dead. 

If this threshold is passed, 
Minorco can declare the bid 
unconditional as to accep- 
tances and hope that the legal 
situation is resolved in its 
favour before May 17. If the 
latter condition is not met, the 
bid fails, regardless of how 
many shareholders have 
accepted Minorco’s offer. 

If an overwhelming propor- 
tion of shareholders accepts, 
there remains a slim possibil- 
ity that Gold Fields’ board 
might bow to their wishes and 
withdraw its legal action. How- 
ever, Newmant is also a p art y 
to the case and could keep the 
suit alive. Gold Fields indi- 
cated yesterday that its three 
(of 10 ) directors on Newmont’s 
board would abstain on such a 
vote. 
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Toyota invests in UK 


Continued from Page 1 
down by France over its oppo- 
sition to allowing Nissan’s UK- 
built Bluebird cars into France 
as European cars until they 
reach 80 per cent local content. 
Lord Young said the issue of 
free circulation was now 
closed. 

He said that 40 local authori- 
ties had sought to win the proj- 
ect, while Mr Sboichiro Toy- 
oda, Toyota president, said 
invitations had been received 
“from practically all EC 
nations.” 

Mr Numata said that the 
closeness of Burnaston to an 


exi s ti ng industrial area as well 
as its proximity to the automo- 
tive components industry in 
the Midlands had been serious 
considerations. 


Richard Tomkins adds: 
Toyota’s decision to locate the 
plant in Derbyshire was 
greeted In the county as a mas- 
sive vote of confidence in an 
area which has seen virtually 
no benefit either from inward 
investment to the UK or reloca- 
tion from the Britain’s prosper- 
ous southeast 


UK soccer 
tragedy 
puts world 
stadiums in 
spotlight 

By Our Foreign Staff 

THE DISASTER at the 
Hillsborough football 
in the UK’s steelmaking town 
of Sheffield, where 95 people 
were crushed to death last 
week, highlighted the poor 
condition of many British soc- 
cer anil the poor fiuQ* 

fries given to fans. 

But what are the conditions 
at sports stadiums around the 
world? and how do countries 
cope with the problem of 
sports-related violence? 

■ WEST GERMAN officials 
riaim tha t a disaster like Hills- 
borough’s is hard, to imaging 
there. Many stadiums were 
built in the last three decades 
on sites away from built-up 
areas. 

Security and safety were 
thoroughly reviewed before 
last year’s European champi- 
onships and improvements 
made. At Frankfurt’s stadium, 
which is outside the main city, 
standing places were halved to 
1,500. 

Tickets are Inspected several 
hundred metres before fans 
reach the ground. There is a 
security zone where police can 
react to groups attempting to 
rush through to the terraces 
and, if panics occur inside, 
gates can be quickly opened 
onto the field. 

■ UNITED STATES -Everyone 
has a seat at the modern, 
indoor and outdoor stadiums 
which serve as homes for the 
National «iii Aimwiwm Root- 
ball League teams. 

American football is a des- 
perately rough sport -bat the 
crowds who regularly flock to 
the stadiums every winter are 
well-behaved. One obvious 
son is that the games are sea- 
son-ticket affairs only. Most 
people have to rely on live 
television coverage to catch 
the game. 

Such restrictions on the gen- 
eral public’s attendance means 
that crowd control really is 
not a problem. 

■ BRAZIL -The astonishing 
displays of flag waving; ticker 
tape, smoke flares and fire- 
crackers that shows down an 
premier football towns reflect 
a passion for the game that 
seldom, if ever, has ended in 
tragedy. 

While huge stadiums such 
as Bin de Janeiro’s Ma racana. 
the world’s largest with a 
200,000 capacity, attract vast 
crowds from t he poores t sec- 
tions of the community, thei r 
physica l scale is such as to 
prevent an overcrowding trag- 
edy like Hillsborough. 

Policing has been 
In recent years to 
invasions by fans, but a thin 
blue line of baton carrying 
officers, together with dry 
moats and wire fencing appear 
to have proved sufficient dis- 
suasion. 

■ SPAIN - Violence by young, 
right-wing extremists has been 
increasing sharply in footbalL 
The most notorious gangs 
include the Ultra Sur, who 
pack the south stand at Real 
Madrid, Atletico Madrid’s 
Frente Atletico and the Boixos 
Nols at Barcelona. 

Luckily, thoug h, w«k 
big investments In major 
grounds for the 1982 World 
Cup, improving seating and 
exits at both Madrid grounds, 
in Barcelona, Bilbao, Seville 
and Oviedo. Most s p ec ta t or s, 
there f o r e, have seats. 

Atletico Madrid does protect 
its field with a fence, but offi- 
cials say this could easily be 
knocked down by a crash of 
supporters. Other grounds 
have dog a trench around 
their fields to stop people run- 
ning on to the pitch. Most 
clubs hire their own sec u r ity 
forces to patrol Inside their 
grounds; 

Entry to most dubs is by 
ticket through a turnstile. 
This summer a e^iwna is to be 
introduced nationwide under 
which Cans mitering a ground 
will be required to use either a 
coded season ticket or a mag- 
netised card. 

■ BELGIUM -In the wake of 
the Heysel stadium tragedy in 
1986 where 39 fans were killed 
when a harrier collapsed. Par- 
liament carried out a detailed 
investigation of all football 
grounds and made a number 
of recommendations where 
shortcomings were fomuL This 
has not yet beat followed up 
with legislation. 


■ NETHERLANDS -The Heysel 
disaster pro m p te d a number of 
measures to be introduced to 
control football crowds. Stadi- 
ums have been rearranged to 
provide more seats and less 
standing room. No game is 
completely sold oat so there 
are always 5-10 per cent at the 
seats left empty for manonevr- 
ing room. Entrance Is allowed 
only with a ticket and no tick- 
ets are sold on the day before 
“ high risk” tnatpfrre . An iden- 
tity card scheme for five dubs 
is due to be launched at the 
end of May, although it has 
been repeatedly delayed. 
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Testing the joins 
at Gateway 


Somehow, the bid for Gateway 

is not quite as advertised. 

Rather than a shareholders’ 

revolt, it is a piece of financial 

engineering from a group of 

buy-out specialists with 4 per 

cent of the equity. Its resem- 

blance to the Barker & Dobson 
bid is no coincidence,' since it 

is led by one of Mr Fletcher’s 

advisers. And rather than an 

assault on Gateway’s manage- 

ment, it turns out to be civil 
war, with four members at the 

food subsidiary's board work- 

ing for the enemy. 

There are two crucial differ- 
ences from the previous bid. 
Mr Snwft h«a managed an all- 

cash offer, and he has pre-sold 
the s u per st ores on published 

and seemingly advantageous 

terms. The next question is 

how much can be got for Her- 

man’s. One can sympathise 
with Mr Monk’s argument that 
this is the worst time to sell; 
but 2m has run out of time, and 
the casta is needed by the 
financial engineers. As to how 
the smaller stores are to be 
improved, there is a distinct 
shortage of detafl. But that is 
of no concern to shareholders, 
witoM they are minrfprf to take 
the convertible and gamble an 
the re-dotation terms; and the . 
same applies to the identity of 
the mystery directors who are 
to be brought in when the deal 
is completed. 

At 188p, Gateway's shares 
are still 7p below the offer. 
This is cautious, but probably 
sensible: there Is a hint that 
the I95p price can be improved 
upon, but there is also the out- 
side chancp that the Office of 
Fair Trading may object to the 
sale to Asda. And it is cer- 
tainly the market's view that 
Asda is paying through the 
nose, to judge by yesterday's 
heavy volume of selling and 
the 4 per cent drop in the price. 

One can sympathise to an 
extent. Asda may be paying 
less per square foot than 
Argyll did for Safeway, but 
Argyll was buying a brand 
name. Asda will be virtually 
100 per cent geared; and since 
there is a promise of no rights 
issue, the aim of halving gear- 
ing by year two will mean real- 
ising some of the value of 
existing properties. The deal 
will increase Asda’s selling 
area by half; and rank it third 
among tfre^ nation's grocers: 
but it is taking a big chance, 
all the same. 


GPA 

Although GPA's $17bn air^ 
craft order had been widely 
leaked, and only just over a 
third of the orders are firm 
contracts, the idea of a small 


Guinn 


Share price relative to the 

FT- A All-Share Index 
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Irish company purchasing 10 

per cent of the world’s com- 

mercial jet aircraft between 
now and the mid-1990s is amaz- 
ing. Doubtless, GPA is very 
good at reading the airline 
market, but the order is remi- 
niscent of those shipowners in 
the early 1970s which went out 
and ordered massive super- 
tankers on a speculative basis; 
ami everyone knows what hap- 
pened to most of them. 

Of course, this time it is dif- 
ferent The steady growth of 
the afrWng demand, the firm- 
ness of aircraft prices and the 
shortage of capacity as older 
aircraft fall to bits make the 
orawnmirs of GPA’s operation 
look fail-safe. However, much 
of GPA’s profits come from 
trading in used aircraft; and it 
will be the more exposed when 
aircraft values start to fan 

- as they will one day. 

Gold Fields 

- It fe .not surprising that the 
stock market is thoroughly 
confosed about the battle for 
Gold Fields. While Minorco has 
pat its Aral bid on the table, 
the US legal system seems to 
have considerable difficulty 
arriving at a final decision. On 
Monday, the judge delivered a 
45-page explanation on why the 
injunction barring Minorco 
from buying Gold Fields shares 
could not be lifted, and Gold 
Fields* shares plummeted. Now 
the judge has saidhe will have 
another think about it, and 
considering the unpredictable 
nature of US legal decision 
making ; it would be no great 
surprise if he lifted the injunc- 
tion. 

Given the urgency of the bid 
timetable, it most be hoped 
that Gold Fields and Newmant 
will not produce another batch 
of reasons why next Monday's 
US court decision cannot be 
the final word on whether the 
bid can proceed. Recourse to 
the US legal system has helped 
raise the price Minorco is pre- 


pared to pay for Gold Fields. 
But the longer Gold Fields per- 

sists in this sort of legal guer- 
rilla warfare the more it looks 
as if it is simply Interested in 

frustrating the bid. 

Minorco cannot raise its 
offer any more, and sharehold- 
ers should be allowed to 
decide. If over 60 per cent of 
Gold Fields' shareholders, say. 

were to accept the Minorco 

offer, Gold Fields would be 
under considerable pressure to 

withdraw its legal action. How- 

ever, the bid is reasonably 
finely balanced, and probably 

still binges on the outcome of 

the New York court. The legal 

arguments are beginning to go 

Minorco's way; and. were it not 

for the cavalier way 
Anglo-American broke the 
rules in its 1980 dawn raid on 
Gold Fields, the US judge 
would probably have accepted 
Minorco's solution. Predicting 
the outcome of US legal cases 
is even more hazardous than 
forecasting UK interest rates, 
but US courts seldom block 
takeover bids. The problem 
this dmp is that the bid could 
easily fall because of the UK 
timetable. 

Guinness/LVMH 

So far this year, Guinness 
has outperformed the whole of 
the FT-SE apart from Racal 
and Rolls Royce, and with Ber- 
nard Arnault around to lead 
the fan club it should not lose 
its place in a hurry. Yester- 
day’s news from Paris con- 
firmed that LVMH may or may 
not double its stake in Guin- 
ness to 24 per cent; but that 
has .been true for so long that 
merely saying it out loud 
should have come as no great 
surprise. 

None the less, the market 
was in no mood to dismiss the 
least sign of fidelity from 
across the Channel, and the 
shares rose nearly 4 per cent os 
a result. In the near term, 
Guinness will see its profits 
grow fastest in just those areas 
where it is working hand in 
hand with LVMH: so any sign 
that the hfltidhriMiwg is going 
well must be good news for 
Guinness shares. There is still 
a chance that LVMH’s domes- 
tic difficulties will sour things 
for the cross-Channel menage 
as welL bntevery evidence of 
firm leadership from Mr 
Arnault must make that less 
likely. 

All of that will not put Guin- 
ness on the kind of premium 
rating that LVMH enjoys in 
Paris overnight; but after more 
than three months of steady 
re-rating, Guinness has nearly 
made it to a market average p / 
e - and none too soon either. 



Our treasury team 
is user friendly 

Being an Australian bank helps. We're naturally 
friendly. But even more important Westpacis easy to 
deal with. Our entire treasury operation, our team and 
the systems which service our clients are directed towards 
your needs. From the momentyou call us you’ll find out 
what we mean. User friendly, that's us! 

Ring Westpac Treasury Services onLondon (01) 929 2231 
We're with you all the way, 24 hours a day. 
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Citicorp rises 
above the mel6e 

Citicorp, the. biggest US 
bank 'group,, reported 
very strong results tar 
tiie first quarter, pow- 
ered by the rapid growth 
of its retail banking busi- 
ness. The group '8 48 per 
cent jump In earnings 
contrasted wltit a string 
of modest- or disappointing- results from several 
other major-U3 banks. Pag* 29~--->;-< -r ; 




Madrid virakM up to the cold ' 

The weather has turned chilly in Spain tor the 
first time this year and the stock market has - 
been shakenoutof ite.swnbre slumbera-Tbe 
past three weeks have seen a rise of 8 per 
cent in the Madrid general index and - turnover 
on some days has reached the $130m (£76m) 
level. Peter Bruce explains why the bofsa has 
suddenly found a spring. to its step. Page 52 • 


Troubles 

It’is doubtful -if there 
ij&an arabte'farmer 
Ton tfpcolnsMra’p'* * 

i eunsmr 

year or two tm will be 
forced to eut back on 
the. use of nitrogen 
fertiliser because of.a 
■proposal- being writ- 
ton into the UK. water. 
. .. .. 'privatjg^ation bill. ' 
Bridget Bloom looks' at this examftie of. plans ' 
to fight water contamination caused by nitrate . 
leaching. Page 40 


Ramada rMes Mo the sunset ' \ 

Ramada, the Arizona-based company. was 
once one of the besHcnowtrho toilers In the US, 
now It is selHng~itechafn of Jiotels for S540nj to 
a Hong Kong real-estate <tevfrioper,\Ths sate, 
to New World Development of Hong Kong, vrill * 
leave Ramada only with Its casino business in 
Nevada and New Jersey, reports James 
Buchan. Page 22 

IHY routs to profits growth 

.Ward White, the British 

DIY and car pafts retail- 
ing group headed by.' ; 
Philip Birch (left), yester- 
day reported a 17 per 
cent Increase ingrejax 
profits. But despite the - 
strong performance-tit 
Hie Halfords subsidiary : 

■MSjassr. “ growth in 
pa mi aqe^e r .a ha ca was” 
_ „ mitecite^st^per-cent 
on a fully tSluteti-Haafs, reflecting the convert- 
ible stock lsaaod“o8 part otthe£130m acquisi- 
tion of A.GL Stanley last summer. JPege M 
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Is the writing on the 
wall for Alan Bond? 

Chris Sherwell looks at the rapidly declining 
fortunes of Australia’s brashest businessman 
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MERE dx months ago, 
Mr Alan Bond was riding 
high. It was a year since 
the October 1987 stock market 
crash and Australia’s brashest 
businessman, evidently 
-unscathed, was stfll borrowing 
and buying trig. 

, Now it is hard to find anyone 

op timistic about tftia fotmer.sign- 
wrlter’s future. Bond Corpora- 
tion. the mawter company in hie 
diverse empire, is under, intense 
financial pressure. His chances of 
extricating bimSelf from trouble 
tire worsenir^- And his business 
sense is being seriously qnes- 

.. Honed. 

The failure this week to attract 
any Hds in an auction of a 20.4 
' per cent stake in Lonrho,~the 
UK-based intomathmal congfom- 
;. erate, compounds Mr Bond's 
problems. The stake was btdlt up 
as a pi”Hnr m for the Australian's 
boldest international -move - a 
possible £lbn-plns takeover of 
Lonrho. headed by the oumhaHve 
Mr vEiny” Rowland. But the mis* 
arable response to the auction 
has left him nursing a paperless 
of more than £8Qm (SUttm) and 
sizeable ; associated' holding * 
charges. . - 

- . . Vigorous efforts to extricate 
himself from Lanrho are .being 

- matte but these- look i»rfa«iTi to 
involve some loss of face. 

_ • At worst, some analysts foresee 

- the collapse of the Bond eip^e, 
^especially if there is an eamomic 
recession, la that event," no one 
doubts that the reverberations 
would spread beyond the many 

hankie -which htiVO Imrt to him, 
and beyond his shtmthnl^ and 
-employees. 

< More sanguine analysts say 
only, that the group's rapid' 
expansion of the past is at an 

end, that it Wffl shrink In cttp 
, before its position improves. 

AH assessments stand in sharp 
contrast to those of two yriars 
ago, '.' when * Mr . Bond seemed 
unstoppable. Apart from numer- - 

■ nna-wiiiillgr armthiiHn^ In 1987 

bjn bought the Heilemah brewing 
group in die US for US2L3bnr St 
Joe Gold,- alsa in the US;' for 
BSIStiPm 90$ Mr Kerry packer's 
; Australian. television, and radio 
interests far Agl.BSbh (2850m). 

-’ fn 1988. he continued as if the 
crash had changed nothing. He 
spent AS680m buying the. Bell 
stable of com p anie s from Mr Rob- - 
art Holmes a Court. He bought 
into Chile's telephone monopoly 
and a petrochemical plant in 
Western Australia. He invested 
in two big UK companies. Allied 
Iffous and Lonrho, and acquired 
important properties in Sydney, 
London and New York. He 
led ahead with Australia's 
private, university and bid 


US$49m to secure Van Gogh's 
Irises. 

Those who asked how he did it 
received many explanations. Mr 
Bond, it was said, was good at 
persuading people to lend to btm, 
was prepared to borrow more 
than most mortals and would 
take risks no one rise could 
accept. He had cleverly 
snatched business opportuni- 
ties . in the .media, in 
resources,' in property and 
in the share market, ngfng 
his recession-resistant, 
cash-generating b: 

operation to 
them. 

Against this, people 
knew that he had 
never really built a 
business from .the 
ground lip, that he. 
was ' heavily 
.and that- 
tended to 
top price fori 

acquisitions. Investors quickly 
discovered he hit them with too 
many demands for money .and 
found -bis- empire too complex to 
understand, especially, if .one 
included ) Dallhoia,- Mr* Bond's 
family 'company. '• 

" With .the crash,- it was-other, 
mpre vulnerable entrepreneurs, 
Uke Mr 'Holmes & Court,- who rah 
into trouble first Mr BoficFs ptbs- 
pebts .still looked positive 'There 
.was: a continuing Burgti ln eco- 
nomiti growth at homeland 
abroad, and last August . Bond 
ann ounced profits for in excess/af 



Since- then, however, almost 
everything has contributed to 
souring any positive sentiment 

• ; .*• i 

Asset sales ' ‘ 

for a start, the planned restruct- 
uring of his e m p i r e In the wake 
of-fhe B el l Was aban-, 

doned. Then it was 'confirmed' 
that the group’s debts-had swol- 
len to at least AJSJBm, making a 
mkssiye pTog^anapeL- Cf speedy 
asset sales necessary to meet 
interest payments. 

' At the same time an Australian 
Broadcasting Tribunal inquiry 
into whether Mr Bond was a fit 
and proper person to hold broad- 
casting licences began turning np 
increasingly damning evidence 
against him. 

Separately, Mr Bond became 
more deeply involved in the trou- 
bles of the Western Australian 
government and of his friend, Mr 
Laurie Connell, the former head 
of the collapsed Rothwells 
finance house. Speculation inten- 
sified about the attitude of Aus- 
tralian and British regulatory 
authorities towards Mr Bond and 


his businesses. 

If there was a turning point, it 
was when Mr Bond launched his 
assault on Lonrho last October. 
In Mr Rowland he met a rival 
determined to defend his corpor 
rate fiefdom. Lonrho tore into the 
Bond accounts and published its 
findings in mid-November. Bond, 
it said,' was actually carrying 
debts:of A$14bn and was techni- 
cally insolvent. 

Within weeks four more 
stadias were published and their 
contradictory finding s reflected 
the near impenetrability of the 
ever-changing Bond accounts. 
Two, by County NatWest Securi- 
ties and Salomon Brothers, 
offered a positive gloss. But Aus- 
tralian Ratings, the credit 
agency, downgraded Bond Corpo- 
ration paper two notches to B. 
and a fourth study by Potter 
Partners; part of the Warburg 
group, was also negative. - 

-The- Potter analysis, -which was 
perhaps the most Jhorongh,. was 

Iwbi damning thaw Losnho Oil ftm 

key company, Bond Corporation;*' 
estimating net shareholders’ 
funds at a positive A$L2bn for an 
asset backing of A$2£5 a share - 
well above the A2L40 to AS1.60 
price at which its shares have 
traded recently. On the other 
hand, it calculated that the com- 
pany would suffer a heavy opera- 
tional cash flow deficiency this 
year of A$3S9m, more If it paid a 
dividend. 

In particular, it forecast an 
overall operating profit before 
interest and tax of A$605m and a 
servicing cost for the year of 
AJ766m on a net debt of AJ7^bn. 

Reliable judgments on the 
capacity of the whole Bond 


Dow and Lilly in pesticides link 


By JomM Buchan In New York 

DOW CHEMICAL EH r.fTfy of 
the US are combining their agri- 
cultural chemicals businesses 
into a new company that will 
rank fifth in the world market for 

hor triridga «md wtrirql 
teal*. 

The deal, which was 
announced yesterday, is the lat- 
est step in a consolidation of the 
worldwide agricultural chemicals 
industry in the face of slower '. 
growth and rising. research and 
prcxfuct-devriopment costs. 

In recent years,", both Id of the 
UK and Rhtee-Poulenc erf France 
have m ade important acquisi- 
ttona to i priu ec onomies of 
inform chemicals. 

The new company, which will 
have sales of about 2i-5bn in Its 
first year of operation, will rank 
behind Bayer and CSbarGeigy , the 
world leaders, and Id and 
Rhtizte-Foulenc. . - 

The company wm he called 
Dow Stanco and based in or near 
Lilly's home .town of Indiana- 
polis. It will consist ot both com- 
ponies’ plant -science operations 
and Dow’s industrial pest control 
"business,. but exclude Lilly's ani- 
-.mal health operation. 


- » ' -ar£ 
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own brokerage firm. 

Analysts point out that Dow is 
strong in insec t icides, while Lilly 
has a good fungicide division, 
and their herbicide businesses 
are directed at different crape. 

Mr Frank Popoff chief execu- 
tive of Dow, said: “The products 
of the two companies are highly 
complementary. Geographically, 
the business is evenly split 
between North America and the 
rest of the world. In the US, 
Elanco has focused Its products 
for use within soybeans and cot- 
ton, while Dow has focused its 
products on com and noo-crop 


Rank Popiaft products in focus 

Dow will own 60 per cent of the 
company because of the larger 
. of assets it is contri- 
j. Mr John Hagaman, presi- 
dent of Dow’s agricultural prod- 
ucts business, will head it. 

Wall Street reacted warmly to 
news of the deal. “It's a good 
marriage in teas of products, 
markets and capabilities,” said 
Mr A n antha Raman, a chemicals 
industry analyst who runs his 


Like the world pharmaceuti- 
cals industry, makers of agricul- 
tural chemicals have sought 
mergers to reduce development 
and mar keting costs. 

In 1986, Rh6ne-Poulenc bought 
Union Carbide's agro-chemicals 
business for 3575m, while ICI 
bought Stauffer’s business for 
3800m a year later. 

Earlier this week, Eli Lilly 
reported record first-quarter net 
income of S284.7m. an increase of 
22 per cent on 1988 levels. Sales 
rose 14 per cent to $L23bn. 


Sabena discusses ties with BA 


By Lynfeon McLain in London 

BRITISH AIRWAYS and Sabena, 
the Belgian wtHrmni airline, are 

5SS! tSucS- coukThe' tasedona 
reciprocal exchange of shares. - 

Sabena has been searching for 
aP^partaer for at -least the part 
three years. 

R has had abortive-talks with 
Swissair, Scandinavian Airlines 
L System," TransWorld ^Airways, 
.American Airlines, Liutiar, Air 
/Ranee. Lu ft hansa and KLM. 

British Airways said yesterday 
that it was sticking to its policy 
of not commenting on mergers 
and acquisitions, but it is known 
that talks have been taking pirns 
bet w een the two airlines for some 


time. BA has been considering a 

continental partner for a while. 

No . comment was available 
- from Sabena last night 

The prospective partnership 
could be based on a reciprocal 
share swap and mutual access to 
tiie airlines' respective routes. 

-Sabena has several routes from 
Europe to Africa, which could be 
of interest to BA, while the Brit- 
ish carrier, as the larger airline, 
has an extensive route network 
tha t would appeal to the Belgian 

intine 

The airiines could .pool their 
resources on the short range 
routes from the UK to continen- 
tal- Europe, ahead- of -the forma- 


tion of the single European mar- 
ket in 1992 and completion of the 

Channel tunnel in 1993. 

Sir Colin Marshall, BA chief 
executive, has said that the next 
stage in the development of the 
airline might be the development 
of a hub base at a co n t inental 
airport, possibly in partnership 
with another airline. 

BA already has links with the 
continent. It has hub bases for its 
air freight operations at Lyons, 
France, and Maastricht, the 
Netherlands, which handle road 
freight from the continent for 
onward transit to BA’s main 
cazgo base at Heathrow Airport, 
Timifon. 


empire to service its debt are 
nearly impossible to make 
because of the difficulty of con- 
solidation, especially given that 
some borrowings are non-re- 
course «n»i s o m e businesses are 
quite distinct Yet it is obvious 
that Mr Bond can, if he chooses, 
exercise singular control - as 
when he took over a debt pay- 
ment due to Rothwells and 
loaded it into Bond Media. 

Indeed, part of his problem is 
that he is too merc ur ial, and his 
empire too unpredictable, for 
to disex 


investors 


m tangle the 


Woes deepen 

finances. One result is that, even 
though the asset sales pro- 
gramme has gone »ivwi rapidly 
and Htp group said it plans 
no major acquisitions this half, 
its woes seem relentlessly to 
deepen. 

’ Tjgfc month, an Australian tele- 
vision documentary accused 
Bond Corporation of manipulat- 
ing its accounts in order to 
inflate its reported profits in the 
period immediately after the 
crash. Much is also being made of 
fixe fact that the group pays little 
or no corporate tax in Australia. 

Meanwhile, the brewing opera- 
tion is said to be experiencing 
difficulty with its Heileman 
acquisition in the US and having 
trouble holding its beer market 
share in Queensland and New 
South Wales. 

Separatriy, the group has 
failed in its attempt to take its 
Hong Kong property and invest- 


ment operation off the stock mar- 
ket 

Most significant of all for Mr 
Bond's reputation, the Broadcast- 
ing Tribunal has found that Mr 
Bond made an Improper” pay- 
ment in 1988 to Sr Job Bjelke-Pe- 
tersen, the former Queensland 
premier, and deliberately misled 
its inquiry regarding the 
A$400,000 he paid to end a defa- 
mation case. The tribunal is con- 
sidering whether to revoke Mr 
Bond’s licences. A fire sale of his 
iqwlin flggpfaf would blow a hnjp 
in the group’s balance sheet 

It is a moot question how much 
latitude the group now has to 
manoeuvre. Disposals at accept- 
able prices have already become 
more difficult to make. New 
loans are more costly to raise. 
And fresh equity does not make 
sense at current sharp prices. To 
say Mr Bond's bankers are now 
running the business, is going too 
for. But further expansion seems 

problematic.* 

This may be a virtue. What is 
not in doubt is that the interna- 
tional financial community is 
watching Mr Bond anxiously. 
Even his harshest critics 
acknowledge that he is a 
dynamic force whose failure 
would set back Australian entre- 
preneurs and hurt most of the 
country’s corporate borrowers. 
People agree that he has some 
good burtnesses - in brewing, 
properties, media and resources. 
The challenge he faces is to make 
them all work at an extraordi- 
narily difficult Httm» 


Bid battle 
breaks 
out over 
Gateway 

By Nikki Tail in London 

A BID BATTLE worth £1.73bn 
(S2.9bn> broke out yesterday over 
Gateway, Britain’s third largest 
food retailer, as an institution- 
hacked consortium announced a 
leveraged offer which Involves 
talcing part of the troubled group 

private and disposing of other 
subsidiaries. 

Under the terms of the offer, 
the bidding group - represented 
by a newly-formed company 
called Isosceles - plans to sell 
70 to 80 Gateway superstores, its 
US sporting goods retailer Her- 
man’s. and possibly its UK Medi- 
care chain. 

This would leave the Well- 
worth chain plus about 730 Gate- 
way supermarkets, within Isos- 
celes. The aim Is to refloat 
Isosceles within three to five 
years. 

The offer was immediately dis- 
missed by Mr Alec Monk, Gate- 
way chairman, as “opportunistic, 
financially -engineered". It came 
at a time when Gateway was 
“making significant advances”, 
he said. 

As da, which currently ranks 
fifth among the UK supermarket 
groups, Is already lined up as a 
buyer for 62 of the superstores. 
It has agreed to pay £705m in 
cash for the stores and a distri- 
bution centre which is under 
construction at Huntingdon. In 
addition. It has agreed to bny the 
stock relating to the properties 
and two properties under devel- 
opment. 

It is planned to fund the deal, 
conditional on clearance by the 
Office of Fair Trading, through 
additional bank borrowings. 

Gateway profits in the year to 
cnd-April 1988 were down from 
£192m to £186m. Analysts' fore- 
carts for the current year sug- 
gest only £1 90m -£ 197m. 

The offer is pitched at 195p in 
cash, with a loan alternative. 
The latter pan be taken as an 
ordinary redeemable loan note, 
or in a form where it can be 
converted into shares in Isosce- 
les when the company comes 
back to the st oc k mtfrkeL 

To fund the deal. Isosceles has 
arranged £200m of equity 
finance from MAM, Globe, 31, 
and Murray Johnstone. Some 
£375m of mezzanine finance - 
which combines features of both 
debt and equity - is coming 
from GE Capital, Standard Char- 
tered, and 3L A further £I.l5bn 
of senior debt has been arranged 
by Warburg and is syndicated 
among Chemical Bank, Midland, 
Bank of Scotland. CISC, Sumi- 
tomo Bank, Industrial Bank of 
Japan, and Bank of Nova Scotia. 

Last night. Gateway's share 
price was up 3*2P at 187 ^P- 
Lex, Page 26 
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BNP recovers from post-crash fall 


By George Graham in Paris 

BANQUE NATIONALS de 
Paris (BNP), the largest French 
state-owned bank, has reported 
an 8 per cent increase in group 
net profits to FFr3.06bn 
($486. 87m) for 1988, Just topping 
its private sector rival, Socfete 
G4n6rale and comfortably beat- 
ing the other leading state 
bank. Credit Lyonnais. 

Mr Rend Thomas, BNP's 
chairman, said 1988 had been a 
turning point for the bank 
after the downturn in profits in 
1387. and he was satisfied with 
the result. 

“We did not sell any build- 
ings, we did not sell shares. It 
is the fruit of our activity, not 
of passive wealth," he said. 

Total group lending 
increased by 25 per cent to 
FFr587bn, while In the domes- 
tic market corporate loan 
activity rose by 9 per cent and 
consumer lending by 31 per 
cent. 

Interest income rose by 8 per 


Solvay to 
lift payout 
by 11% 

By Our Financial Staff 

SOLVAY, the Belgian 
chemicals group, plans to raise 
its net dividend by II per cent 
as a result of last year’s strong 
profits performance. 

Group profits, which were 
first announced In February, 
rose by 24 per cent to 
BFrl5.1bn (3226.6m) for 1988 
following an Increase of 18 par 
cent in turnover to 

BFr253.5bn. 

Solvay is to step up Us divi- 
dend, net of withholding tax, 
to BFr4lO per share from 
BFr370 In 1987. Taking a 
bonus share issue into account 
extends the increase to 16 per 
cent. 

Solvay said that its consoli- 
dated results took account of 
extraordinary items represent- 
ing a net charge of BFrSbn, 
compared with a charge of 
BFr3.4bn in 1987. 

Solvay said in a statement 
that the improvement in its 
results was due to the strong 
performance in its alkalis, , 
plastics and health divisions. 

The performance of the per- 1 
oxygen side was flat while ; 
results In the processing sector i 
suffered from a price increase 
for resins. 


cent to FFrl8.7bn. with the 
increase in volumes compen- 
sating for the reduction in 
lending margins to an average 
of 4.4 percentage points, from 
4JJ per cent the previous year. 

Co mmission and fee income, 
however, fell by 7 per cent to 
FFr4£bn, with general banking 
commissions rising by 11 per 
cent to FFr3.35bn but financial 
market commissions dropping 
steeply by 37 per cent to 
FFrl.lGbn, as the huge volume 
at stock market orders stem- 
ming from the French privati- 
sation programme disappeared. 

Mr Thomas said that BNP’s 
workforce had bees cut by 2 
per cent and its total wage bill 
had risen by only 2 Si per cent 
In 1968. 

In the last five years, he 
said, the number of administra- 
tive staff In the bank had been 
trimmed from 30,000 to 25,000, 
and he planned for the same 
sort of reduction over the next 


few years to continue to 
improve productivity. 

Total new provisions fell by 
8 per cent to FFr4.4ibn after a 
substantial clawback of provi- 
sions made an the bank's secu- 
rities portfolio following the 
1987 crash. 

Bad debt provisions, how- 
ever, were increased by 43 per 
cent to FFr5.093hn, with a 47 
per cent increase in provisions 
for sovereign debts to 
FFr2 -87bn. 

Mr Thomas said BNP’s stock 
of sovereign risk provisions 
totalled FFx2Zbn and covered 
52 per cent of its exposure In 70 
rteic countries. 

The group’s provisions 
include some FFr600m set 
aside to cover the risks of Bas- 
que Internationale pour l’Afri- 
que Occidentals (BIAO), the 
troubled African banking 
group in which BNP is to take 
51 per cent control. 

Mr Thomas said it was nec- 


essary to take BIAO’s sover- 
eign debt provisions up from 
around 15 per cent of its expo- 
sure to 40 per cent, arfritng that 
BIAO’s shareholders, which 
also include Union de Basque 
Suisse and Banco do Brasil, 
would probably have to take 
over the hank's bad debt port- 
folio, as shareholders lea by 
the Credit Lyonnais have 
recently done with DEAF, the 
Franco- Arab bank. 

BNP fared better than its 
main French competitors on 
the London securities market 
Its main London arm, BNP 
Capital Markets, lost around 
FFr4m, while BNP Securities, 
the equities operation formerly 
known as Ark Securities, lost a 
little under FFrlOzn. 

Sod€t6 Gdn&ale lost around 
FFr50m on Its London securi- 
ties operations, while Credit 
Lyonnais lost FFrSOSm through 
its Alexanders Lalng and 
Cnncksbank subsidiary. 


Car ref our overcomes US costs 


By George Graham 

CARREFOUR, the leading 
French supermarket group, 
has confirmed a 20 per cent 
increase in net profits last year 
to FFr91 lm (5145m), despite 
heavy costs on its fledgling US 
operations. 

Group sales rose by 15 per 
cent to FFi64JSbn, with pre-tax 
operating profits up by the 
mme proportion to FFrL56bn. 
In France, where Carrefbur has 
71 supermarkets, with one 
more due to open this year and 
three in 1990, sales rose 9 per 
emit to FFr46. Bbn, and operat- 
ing profits climbed 37 per cent 
to FFr469m. 

Mr Michel Ban, group man- 
a g in g director, said Carrefour’s 
new supermarket at Philadel- 
phia in the US had cost $5m 
before it opened in February 
last year, then only achieving 
70 to 75 per cent of the group’s 


sales forecasts, resulting in 
operating losses of 59m. 

“We Hifa is a rea- 

sonable cost for penetrating 
the US market," Mr Bon said. 
However, he added that severe 
measures had been taken to 
control staff and stock levels 
and to clarify the management 
of the store. 

At the same time, Carrefbur 
had to make a S15m provision 
following decision of the 

municipality to reclassify the 
site it had bought at Brook- 
haven, on Long Island, as non- 
commercial, thereby reducing 
its value by 75 per cent 

Losses on the US operations 
thus totalled FFrI72m, though 
tiiis was reduced to FFrl30m 
by the clawback of earlier pro- 
visions which were no longer 
necessary. 

Spain, where the Pryca chain 


has fallen behind with its 
expansion plans but hopes to 
have 27 stores by the end of 
the year, reported operating 
profits up 7 per cent in local 
currency terms to FFi302m, on 
sales up 25 per cent to 
FFrKUbn. 

Carrefbur held its ground in 
Brazil, where it is the coun- 
try's second largest retailer, 
with operating profits up 19 
per cent in terms of deflated 
local currency to FFrlSSm, on 
sales up 3 per cent to FFrSjhn. 
Profits fell by three quarters in 
Argentina to FFrTm. 

Erteco, the group’s discount 
food retailing operation under 
the Ed sign in France and the 
AD sign in Spain, turned in an 
operating loss of FFr3m despite 
a 148 per cent increase in sales 
to FFrL4bn. It is expected to 
return to profit this year. 


Solzer takes stake 
in medical company 

SULZER Brothers, the Swiss 
engineering group, has 
acquired a controlling interest 
in Protek, writes Our financial 
Staff. 

The acquired company, with 
annual sales ox around 
SFrl20m (573m), is rfatnwH to 
be Bungle's biggest distributor 
of hip and knee im plants. 


Vallourec back in black 


VALLOUREC, the French steel 
tubes producer, yesterday 
tinned in the widely expected 
profit recovery which last year 
helped push Its shares to the 
top of the Paris bourse perfor- 
mance league. Our Financial 
Staff writes. 

The company, whose share- 
holders include Its employees 


and TJsinor, the state steel 
group, has achieved an operat- 
ing profit of FFr293m ($46.7m) 
before tax for 1988. This com- 
pares with a loss of FFrS49m 
the year before. 

Vallourec said tire recovery 
had been aided by an excep- 
tional gain of FFr419rn arising 
from a property disposal 
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Minorca. The Dtrcccpo of Minorca arc the per son s rcporpjhlc for the infaniMreOTi contained in this advertisement. To tbe beat of the knowledge and belief 
of the Dir ector! of Minorca (who have ultra all reasonable care so fca«ire lh« '3Tich is the case) tbe information contained herein is in accor dan ce with 
tbe tacts and does not omit anything Idcdy to affect the import of *udr information. The Directors erf Minorto accept rcsponsSnEtj accordinglj: 



MINORCO 

INCREASED AND FINAL* OFFER 

FOR 


CONSOLIDATED GOLD FIELDS PLC 


THE INCREASED OFFER WILL CLOSE AT 
1.00P.M. ON WEDNESDAY; 26th APRIL, 1989* 



MINORCO’S 
OFFER (a) 

CASH 1,175 

SHARES 356.5 

l,531.5p 



MARKET PRICE (b) 

l,289p 


The MIX AND MATCH election, which permits Gold Fields shareholders to elect to 
receive mote cash or more shares, is available only to accepting shareholdings who so elect 
by l.OOp.m. on Wednesday, 26th April, 1989. 

•Minorco has reserved the right to increase its offer or extend the dosing date in the unlikely event of a competitive situation. 
If the I ncre a sed Offer b ec omes or is declared unconditional as to acceptances on 26th April, 1989 it must remain open far 

acceptance for at least a further fourteen days. 


(a) The value of the Increased Offer is based on the market 
price of one Mioorco share of 71 3p based on the middle 
market quotation, as derived from The Stock Exchange 
TOPIC service at 3.00pan. on 18di April, 1989. 


(b) The market price of a Gold Fields share of 1289p is 
based on the middle market quotation, as derived from 
The Stock Exchange TOPIC service at 3 -00p.m. on 
18th April. 1989. 


Copies of the Form of Acceptance may be obtained from National Westminster Bank PLC, New Issues Department, PO Boat 33, 
153-157 Commends! Road, London El 2DB { telephone 01-791 0011). Gold Fields shareholders who are in any doobt as to how 
to fin in the Forms of Acceptance should contact National Westminster Bank PLC, New Issues Department on 01-791 0011. 


Austrian 
Airlines to 
increase 
dividend 

By Judy Dempsey 

in Vienna 

AUSTRIAN AIRLINES, which 
Is about to launch a farther 
Issue of shares, plans to pay 
an increased dividend for 1988. 

The announcement was 
F»ad ft yesterday by Mr An ton 
FTucffhg i , chairman, who also 
unveiled the company’s results 
for 1988. 

The dividend Is going up 
from 6.5 per cent to 7 per cent 
while the nominal share capi- 
tal, which at present totals 
Schl.8bn ($137.7m), will be 
increased to Sch2.2bn. 

From next Monday. 4 00 .000 
shares will be made available 
to the public at Sch2,150 each. 
The issue will reduce the gov- 
ernment’s shareholding In 
Austrian Airlines to 61.4 per 
cent. 

Unlike the tranche of airline 
shares Issued by the govern- 
ment last June, which went 
towards reducing the budget 
deficit, the company will this 
time retain the cash proceeds 
which will be earmarked for 
capital investment. 

In addition, Swiss Air, 
which last year bought a 3 per 
cent stake in Austrian Air- 
lines, will increase its holding 
to 8 per cent while All Nippon 
Airways of Japan is expected 
to Increase its current stake of 
3.5 per cent by about 2 per 
cent 

The 1988 financial perfor- 
mance shows an Increase in 
profits after tax from 
SchI02.5m to SchULlm. The 
numb er of passengers carried 
improved by Z3 per cent to 
2J37m. 


Neste wins go-ahead 
for funding talks 

NESTE, THE Finnish 
state-controlled oil company, 
has won authorisation to start 
discussions about funding and 
ways of seeking new capital 
with the government. Renter 
reports. 

The Finnish budget for 1989 
Includes a FMklOOm (524m) 
rise in Neste’s share 
capitaL 

But the group says the 
amount of new funds falls : 
short of Neste’s needs and 
allowing for dividends paid to 
the state too expensive. 
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Matra profits 
leap to over F 

By Paul Betts in Nlmes 

MATRA, THE French defence 
and electronics group, is expec- 
ted to announce tomorrow 
shar ply higher profits of more 
than FFrSSOm (5525m) for 1968. 

It made an after tax profit of 
FFr230m the year before. 

Mr Jean Luc La ga r dere, the 
chairman who yesterday dis- 
closed that 1988 turnover rose 
from FFr27.2bn to FFrl9.3bn. 
confirmed that he was actively 
pursuing talks with both Daim- 
ler-Benz. of West Germany, 
and General Electric Company 
(GEO of the UK. 

Both set of negotaiations 
were aimed at forging closer 
pics between tbe 
three European groups in their 
respective defence and space Jean Inc Lagardere: in talks 
activities. with Daimler and GEC 

GEC and Daimler-Benz 
already own a 5 per cent stake known as Brevet 
each in Matra. But Mr Lagar- The French and German gov- 
dere is now seeking to emmentg are expected to give 
strengthen these ties by negoti- the official go-ahead to the 
a ting additional cross-share- Joint missile project at this 
holdings between the three week’s Franco-German summit 
companies In their respective In Paris. Matra officials 
defence and space subsidiaries, suggested yesterday that the 
He said Matra was planning new Franco-German missile 
to cooperate with Mhr which project could eventually he 
is to be absorbed by Daimler- extended to GfiC-Marconi 
Benz, in the development of a The stong -rise, in Matra’s 
new i vwftOTuriftftflnQ ft wiiwito profits with a dmy 


to 



Schindler advances 30% 
as new order book surges 


By Our Financial Stall 

SCHINDLER, the Swiss lifts 
group, reports a strong 
increase in its profits for 1988 
and plans to step up its divi- 
dend. 

Group profits rose by 30 per 
cent to SFr85Jm (552m) for last 
year on turnover 22 per cent 
higher at SFr25bn. New orders 
jumped by 25 per cent to 
SFr2.46bn. 

The company plans to 
increase its dividends from 
SFr80 to SFr90 per bearer share 
and from SFrl6 to SFT18 per 


registered share and participa- 
tion certificate. - 
Schindlers parent company 
net earnings rose from 
SFr29.38m to EFr84.99m, but 
this is attributed primarily to 

■ theTgp ^ttintinn nf ti q nlri qasats 

from various European subsid- 
iaries. 

The company explains .that 
actual operational profits of 
Schindler Holding, the profit 
line against which dividends 
are based, rose during the year 
from SFt225m to SFr29.4bn. 


Deutsche Babcock optimistic 


DEUTSCHE BABCOCK, the 
West German engineering 
group, said group incoming 
orders in the six months ended 
March, 1989 had risen by 2J2 
per cent DM25bn (51.4m), Reu- 
ter repeals. 


Mr Helmut Wlehn, the man- 
aging bond chairman, told the 
annual shareholder meeting 
tiwt there were enough orders 
in a number of important Sec- 
tors to last well into next 
financial year. 


upturn at H ach e t t a. the pub- 
liahthg group controlled by Mr 
-Lagardere. Haebetfce made a 
profit of FFV322ra on sales of 
FFr 24.4bn — up from FFrffilm 
on sates of FFrW Jbn in 1967. 

Officials yq*** that the Matra 
group’s industrial to vestments 
rose to FFrl^Sbn last year 
frten Ffrlbjr in i987. Research 
and development spending rose 
to FFr2.4ba from FFr 2£bn. 

Defence and sraca division 
turnover totalled FFr7 .9bn 
white the tolocamm uttlcatf ons 
and data processing division 
had sateSr of FEV587bn. MaUa 
derided test February to with- 
draw franr foe personal com- 
puter business because these 
operations were losing “too 
much money,"’ Mr Philippe 
fhirniH, Metre’s financial direc- 
tor, said 

The car and transport divi- 
sion reported sales of FFrfi^bn. 
Matra currently produces, In 
co-operation with Renault, the 
Espace van, which has turned 
Matra’s car side into a profit- 
able business during the tes t 
few years. 

Matra and Renault recently 
agreed to extend their co-oper- 
ation .until the end of 1993. 


Smidth bounces 
back after 
acquisitions 

By Hilary Bamiaa 

in Copenhagen 

SMIDTH, THE Danish supplier 
of cement mills and associated 
technology, reports a strong 
profits recovery for 1988 and 
is to pay a higher dividend. 

Group profits before 
-extraordinary items and tax 
increased from DKr71m 
(S&&m) to DKraOBm and net 
profits bounced from DKrTlm 
to DKrl8lm. The dividend is 
going up from 8 per cent to 10 
per cent. Smidth Increased 
turnover by 18 per cent to 
DKrS.OBbn with something 
Meg one-third of the Increase 
resulting from acquisitions. 

The group underwent a big 
reorganisation at the- end id 
1987 which, the company said, 
contributed to last year’s 
improved profit performance 
along. with -a better year for 
building materials generally. 


FUTURES 

For information and dealing details pleas e con tact onenf the 
Designated Brokers listed below, or any LIFFE member. 


TRADING 
BEGINS 
20th APRIL 


Bank of Tokyo Capital Markets Limited 

MrKIijima 

(01)6381291 

CitifiltilfesL’td * ’ T 

Cynthia Smith 

(01)8365333 

Daiwa Europe Ltd 
Dominic Reed 
(01)548 8668 

Dresdner Bank AG -London Branch 

Ralf Lemster 

(01)6000269 

First Options of Chicago Ltd 
Malcolm Pankhurst 
(01)528 8422 

James Capel CM & M (UK) Ltd 

Sue Davison 

(01)6210027 

Merrill Lynch Pierce Fenner & Smith 
(Brokers & Dealers] Ltd 
Mark Cutis 
(01)867 2977 

Refco Overseas Limited 
Brian Nolan 
(01)488 3232 


Cargill Investor Services Ltd 
Jim Cone .. 

(01)283 5272 > • - ' 

GL-Alfcxanders RouseLimited ; 
Alano Regueiro - ■ :i 
(bi)4882444.' 

Dean Witter Futures Ltd 
John Young ' 

(01) 929 3905v " 

Drexel Burnham Lambert Ltd 
Rosalyn Wilton 
(01)3259797 

GNIUmited 
- Hugh Morshead 
(01)378 7171 

JP Morgan Futures Inc 
ChrisKaars-Sypesteyn 
(01)6064321 

Midland Montagu Futures/ 
Midland Bank pic 
Roz Ellis 
(01)2600200 . 

Union Discount Futures Limited 

Nick Bolton 

(01)6231020 


UND OPTION 

DESIGNATED MARKET-MAKERS 

MARKET-MAKERS GROUP AMSTERDAM (LONDON) LTD. .. 
NOMURA INTERNATIONAL LTD. - 

• Committed to providing firm bids and offers throughout trading hours 

• Specified maximum spread for specified minimum quantity 


Please fill in this couponif you would like farther Information cm the Euromark Future Q Bund Option Q 
NAME: ------ ADDRESS- . 


POSITION:- 

COMPANY:. 


TEL.NO; 


Return coupon to: Sarah Smith, Publications Department, 

The London International Financial Futures Exchange Limited, 

Royal Exchange, London EC3V 3PJ, UK. TeL No: (01) 823 0444, Exl 2226 











k 


FINANCIAL. TIMES WEDNESDAY APRIL 19 1989 


29 


INTERNATIONAL COMPANIES AND FINANCE 


‘ ^ 
fur 

It : 


- e 

uT r 
' * 


■ 

v- * ; 


Hong Kong group pays 
$540m for Ramada hotels 


By Janies Buchan In New' York 


RAMADA, the Arizona-based 
company which was once one 
of the best-known hoteliers in 
the US, is scHlng'fts of 
hotels for 5540m to a Hong 
Kong real-estate developer. 

The sale, to New World 
Development of Hong Kong, 
will leave Ramada only with 
its casino business In Nevada 
and New Jersey; 

The deal, announced yester- 
day, involves more than 825 
hotels worldwide . under the 
name« Ramada Inns, Ramada 
Hotels, Renaissance Hotels and - 

Rodeway Inns. 

The chain, which began with 
a single Arizona hotel in 1954 
and. sold its first franchise five 
years later, has been bedevilled 


with problems of quality ’ and 
relations with franchisees for 
years. 

As part of the transaction. 
Prime Motor Inns, a rival chain 
which is expanding aggres- 
sively, will operate 600 of the 
Ramada hotels for New World. 
Mr. Henry Cheng, managing 
director of New World, said his 
company would develop 
Ramada into “an even stronger 
force in the hospitality indus- 
try.” : 

The sale of the chain is the 
final step in a bold strategy by 
Mr -Richard Snell, Ramada’s 
chief executive, to abandon its 
shopworn hotel and restaurant 
business to concentrate on its 
four casinos in Atlantic City, 


New Jersey and Vegas, 
Reno and Laguhlin, Nevada. 

These casinos lost about 
$19m in the first quarter of 
year on revenues of about 
5124m. but Mr Snell that the 
results reflected unusually low 
bouse profits at the casinos. 

As part of yesterday's deal, 
Ramada win use the proceeds 
to pay shareholders 57 a share 
or about 5280m in cash, while 
leaving them with stock in the 
new casino company, which 
will have a new name. 

Mr Snel l devised the plan in 
response to an offer of 510 a 
share, or just under 5400m, for 
the whole company last year 
from the Pritzker family of 
Chicago. 


AMD holds talks with Sony 


By Louise Ketioo in New York 


ADVANCED Micro Devices, 
the US semiconductor manu- 
facturer, is in talks with Sony 
of Japan about possible collab- 
oration in memory chip manu- 
facturing. • - 

AMD aims to expand upon 
an earlier technology exchange 
agreement between the two 
companies to make use of a 
plant in San Antonio, Texas, 
which it was forced to shut 
down earlier this year.- 
In 1987, AMD and Sony 
announced a three-year joint 
venture to develop advanced 
static random access memory 
(Sram) chips. The companies 


said at the time the agreement 
represented the “first of sev- 
ered ventures the companies 
are planning to pursue 
jointly." 

- Yesterday, however, AMD 
said it was now involved in 
“wide ranging discussions” 
with Sony “to explore various 
means of using excess manu- 
facturing capacity.” An AMD 
nfjrfai aairt; “There are a num- 
ber of ways that a cooperative 
flgTPAWipnt Cftpid taka place.” 

For AMD, a manufacturing 
agreement with Sony, under 
which the company might be 
expected to agree to 


Sram chips on Sony’s behalf 
represents an opportunity to 
generate revenues at its moth- 
balled San Antonio plant, and 
perhaps to put some of the 
2,400 workers that it laid off 
last year back to work. 

Alternatively, AMD might 
agree to sell its plant to Sony. 

For Sony, file opportunity to 
manufacture memory chips in 
the US represents a break- 
through in the US semiconduc- 
tor market in a way that is 
unlikely to cause increased 
trade tension between the US 
and Japan. 


Apple’s 
profits 
dip 29% 

By Karen Zagor 

in New York 

APPLE Computer, the US 
personal computer maker, suf- 
fered a sharp decline -in sec- 
ond-quarter income and earn- 
ings per ’ share despite a 
substantial rise in sales. 

Net earnings for the quarter 
foil 29 per cent to 556.4m from 
579.7m the p rev iou s year while 
earnings per share fell to 44 
cents from n,fl p»h>>8 (n t .wba 
jumped 44 per cent to 5L25tai 
from 

profits foil was due? to tfie hl&v 
cost of dynamic random access 
memory chips. “We believe the 
problem of excess high-priced l 
megabyte Dram is now sub- 
stantially behind us. We look 
forward to improvement in 
gross margins in the coming 
quarters.” 

The second-quarter earnings 
were at the top end of the 85 
cents to 45 cents a share range 
the company forecast iu late 
January when it announced it 
would have its first drop in 
profits in nearly three years. . 

The setback was caused by 
its decision to stockpile Drams 
because supply of the chips 
was very tight worldwide. Sup- 
plies and prices subsequently 
eased markedly. 

Wall Streeet responded post 
tlvcty to tbc results, pushing 
up Apple’s share price by 51 to 
54014 by early afternoon. 

At the six-month stage, set 
income amounted to $196ibn or 
51.54 a share, compared with 
$20lm or 51.53 a year earlier on 
revenues ahead at S2.65bn from 
$1.91 bn. Operating income for 
the period rose to 531&8m from 
5308.6m. 


Merck raises net income 
25% in opening quarter 


By James Buchan 

MERCK and Warner-Lambert 
two large US drug companies, 
yesterday reported increases in 
profits of more than 20 per cent 
in the first quarter and con- 
firmed. Wall Street's confidence 
in their new products. 

Merck, the world's largest 
drug company and the heaviest 
investor in pharmaceuticals 
research, said its net income in 
the first quarter to March rose 
25 per cent to 5340.4m or 86 
cants a share. Sales revenues 
advanced 9 per cant SLSTbn. 
-The sales growth is pedes- 
trian by recent standards at 
She New Jersey ” company; J 
which has eqjoyed spectacular 
-success with such new pred- 
icts as Mevacor, the anti-cho- 
lesterol treatment, and Vaso- 
tec, the high-blood pressure 
drug. 

But sales were reduced by 
the disposal of Merck's interest 
in a Japanese affiliate and the 
translation of overseas sales 
revenues at a higher dollar 
exchange rate. 

Without these distortions. 


sates would have increased 14 
per cent for the quarter, in line 
with the annual growth in the 
December quarter. 

Dr Roy Vagelos, the com- 
pany's chairman, said: “Income 
growth for the quarter resulted 
from strong unit volume gains, 
a better product mix, the con- 
tin nation of cost controls and 
productivity improvements.” 
Other drugs doing well were 
Primaxin, a broad-spectrum 
antibiotic, and Pepcid, an anti- 
ulcer drag. - - - 

Warner-Lambert, also based 
in Jersey, said its net 
income ’rare 21 per cent to 
5101.1m or $1.49 a share on 
sales up 10 per cent to $1.02bn. 

Warner-Lambert said all its 
businesses and geographic 
areas enjoyed sales increases. 
Prescription drug sales rose 14 
per cent to $327m, thanks to 
the success of its Lopid anti- 
cholesterol agent. 
Over-the-counter drug sales 
rose 8 per cent to $340m, and 
confectionery side was up 9 per 
cent at 5280m. 


United Tech edges ahead 


UNITED Technologies, the US 
high technology group which 
takes in Pratt & Whitney air- 
craft engines, edged ahead in 
the first quarter, AP-DJ 
reposts. 

Net income for the period 
was $123. 7m or 95 cents a 
share, against 5i22J2m or 94 
cents last time on revenues 
ahead at 54-5bn from SUSbn. 

However, the 1968 first quar- 
ter included a pre-tax gain of 
5156m from the sale of its 
Essex wire and cable unit and 
the leasing business of UT 
Credit; and 521m pre-tax profit 


from Essex and the impact of 
rmnyial gains from the sale of 
Essex and leasing subsidiaries, 
less restructuring charges. 

The year-ago quarter also 
indudes a pre-tax restructur- 
ing charge of $l48Rm. 

Backlog was a record $2&2bn 
at March 31, against yis Q hn g 
year earlier. 

“Our first-quarter financial 
results were an plan and we 
remain focused on achieving 
sustained annual earnings 
improvement,” said Mr Robert 
Daniell. chairman and chief 
executive. 


Honeywell shrugs off sales slip 


By Karan Zagor 

HONEYWELL. the US 
electronics control and defence 
equipment group, yesterday 
unveiled an Increase in first- 
quarter earnings despite a drop 
in overall sales. .. 

For the period to April s, net 
profits rose 9 per cent to ' 
$62. 9m, from 557.7m a year ago 
while earnings per share 
Increased 7.4 per cent to 51.46 
from S1.S6. Revenues fell 
per cent to $l.66bn from 
S1.74bn the previous year. 

The Minneapolis-based com- 
pany said net income and per- 


share earnings in the first 
quarter of last year included a 
one-time gain of 55m or 12 
cents a share relating to the 
sale of assets. 

. : Mr James Renter, chairman 
and chief executive, said: 
“Honeywell is off to a good 
start in 1969. and we expea 
continued solid financial per- 
formance by the company for 
the balance of the year*. 

He said the .first-quarter 
operating profits of the space 
and aviation systems rose con- 
sktetably due to the strength of 


the commercial flight systems 
group and improvements in 
the military avionics group. 

Operating profits in defence 
and marine systems declined, 
as expected, because of lower 
sales volume, while those of 
thp industrial automation and 
. control business were higher 
t han last year. 

“We continue to focus on 
cost control, investment in our 
core businesses and the previ- 
ously announced divestiture of 
non -core operations,” Mr Ren- 
tee added. 


Modest gain at McGraw-Hill 


By Karan Zagor 

McGRAW-HtLL, the big US 
publishing, information ser- 
vices and broadcasting group, 
reported a moderate increase 
in first-quarter earnings, but 
only with the help of an 
accounting change. 

Net earnings for the quarter, 
ended March 31 rose 15.6 per 
cent to $3l.2m or 64 cents a 
share, from 527m or 56 cents a 
share. Revenue improved by 
5.2 per cent to $4 16.1m from 
$395. 7m. 

The New York-based com- 
pany said income before the 
effect of the aceountfre change 
Id! by 14 per cent 

Pre-tax income foil 27.8 per 


cent to 533.1m from 5453m, 
reflecting the sale of a number 
of operations, including the 
CYMA accounting software 
firm and McGraw Hill training 
systems. 

• Tribune, the US media 
group, also reported mixed 
first-quarter results. 

Net income rose 14 per emit 
: io 53&Am from 532.2m. Per- 
‘ share earnings improved 17 per 
to 49 cents from 42 cents. 
Revenue for the period was up 
6 per cent at 5552.9m from 

5523m. The Chicago-based com- 
pany attributed the strong 
results to improved earnings 
in its media businesses com- 


bined with a lower tax rate. 

- Operating profits for the 
.newspaper division, whose 
jmbllcatlons include the Chi- 
cago Tribune and the New 
York Daily News, jumped 19 
per emit to 561.6m from 551.8m. 
Revenues increased by 5 per 
cent to $393.9m from 5375.4m, 
with growth in advertising 
accounting for 4 per cent of the 
increase. 

The broadcasting and enter- 
tainment arm reported an oper- 
ating loss of 58 per cent to 
$L4m from $3J>m a year ago. 

Tribune’s newsprint operat- 
ing earnings fell 27 per cent to 
516.7m. 


Strong 
demand 
lifts Alcan 
by 54% 

By Davkl Owen in Toronto 


ALCAN, the world's largest 
aluminium producer, reported 
a sharp improvement in first- 
quarter earnings, spurred by 
continuing solid demand for 
virtually all its products. 

Only in Europe was net 
income not well in excess of 
last year’s levels. This was 
because of d o w n ward pressure 
on fabricating margins as a 
result of the higher cost of 
purchased metaL 

In all, net income rose by 
almost 54 per cent to US$269m 
or 51.74 a share, from 5175m 
or $1.05 a share In 1988. 

The figure for the latest 
period includes a gain of 530m 
related to a reduction of the 
company's stake in Japan’s 
Nippon Light MetaL Quarterly 
sales increased by approxi- 
mately 15 per cent to S2JUhn 
from Si .95b n. 

Metal shipments - at 
557,000 tonnes - were an a 
par with last year's levels, but 
the Montreal-based group sold 
a higher propo r t i on of its out- 
put in fabricated form. 

Realisations on fabricated 
product sales accordingly rose 
by 8 per cent from 1988 levels 
while realisations on Ingot 
sales climbed 27 per cent 

Inventory tonnage at the 
end of the first quarter was up 
from three months ago partly 
due to the acquisitions of Jarl 
Extrusions in the US and 
Hunter Douglas Canada. 

According to Mr David Cul- 
ver, chairman and chief execu- 
tive, 1989 should be another 
good year for the group. 


Retail banking boosts Citicorp 


By Anatole Kaletefcy in New York 


CITICORP, the biggest US 
bank group, reported very 
strong results for the first 
quarter, powered by the rapid 
growth of its retail banking 
business. The 48 per cent jump 
in Citicorp’s earnings con- 
trasted with a string of modest 
or disappointing results from 
several other major US bank 
groups. 

Although a major part of 
Citicorp’s advance was due to a 
one-off gain on the sate of real 
estate in Tokyo and there was 
some benefit from the inclu- 
sion of Brazilian Interest pay- 
ments, the company's underly- 
ing profits also showed solid 
growth in the quarter. 

Net income in the latest 
quarter totalled 5529m or 5L52 
a share, compared with 5358m 
or $1.01 a year earlier. There 
were strong improvements in 
both the retail and wholesale 
sectors, with Individual Bank 
income up by 26 per cent to 


5214m and ins tjtnfionalflnvesfc- 
ment Bank income 16 per cent 
higher at 5260 m. A 577m net 
gain from the sale of property 
in Tokyo brought unallocated 
corporate items to a positive 
591m, against a negative $9m 
in the mat quarter of 1988. 

Excluding these corporate 
items, net income was up by 
571m or 19 per cent to 5438m. 
About half of this advance was 
due to uneven flows of interest 
from Latin America. In the lat- 
est quarter, Citicorp included 
566m of cash interest payments 
from Brazil, while it recognised 
no such payments a year ago. 
Partly offsetting this benefit 
was the exclusion of interest 
payments from Argentina this 
time. Last year Citicorp 
recorded 520m from Argentina. 

Citicorp’s net interest reve- 
nues were up 7 per cent or 
5116m at $1.835bn. The gain 
was due both to higher con- 
sumer loan volumes and 


increases in wholesale busi- 
ness, as well as the Brazilian 
payments. Fees and commis- 
sions were up 5132m or 14 per 
cent to $1.045bn, with a 19 per 
cent gain in the consumer 
business and an 11 per cent 
advance in wholesale banking. 

Within the consumer sector, 
the credit card business was 
particularly strong. Securities 
trading revenues were down 
515m or 13 per cent to $88m. 
while foreign exvchange was 
S57m or 34 per cent weaker at 
5109m. Total expenses 
Increased by five per cent to 
52^4bn 

Uniquely of the US banks, 
Citicorp also provided a geo- 
graphical breakdown of its 
worldwide wholesale banking 
operations. This showed that 
all of the earnings gain outside 
the retail sector came from 
developing countries. Whole- 
sale earnings from the OECD 
countries were $187m in the 


latest quarter, compared with 
Sl95m a year earlier. In the 
developing countries, these 
profits were 23 per cent up at 
$108m. 

The bank also recorded S20m 
less in losses from its Third 
World refinancing portfolio 
than it had a year earlier. Citi- 
corp's total outstandings in the 
refinancing LDC countries was 
further reduced to 39.3b n from 
$9.5bn at the beginning of the 
quarter. These loans stood at 
$13.0bn at the end of the first 
quarter of 1SSS. 

• Bankers Trust reported a 30 
per cent advance in net income 
to 5164.3m or 52.02 a share. 
This compared with 5126m or 
51.61 a year ago. Revenue from 
trading activities jumped 
threefold to Sl54.5in from an 
unusually depressed level in 
the first quarter of 1968, when 
BT took some special charges 
in its foreign exchange 
operations. 


MCI Co mmuni cations sprints ahead 


By Roderick Oram in New York 


MCI COMMUNICATIONS, the 
second largest US long dis- 
tance tetomtrimnni rBtinns car- 
rier, has reported another fo flp 
in profits thanks to growing 
calling volume cm its network. 

Net profits for the first quar- 
ter ended March 31 more than 
doubled to 5128m or 55 cents a 
share from S58m or 20 cents a 
year earlier. Revenues rose by 
33 per cent to 51.5bn from 
SLUtm. 

Traffic grew by 8^ per cent 
in the quarter with much of 
the additional revenues flow- 
ing straight through to profits 
as MCI used up more of its 


spare network capacity. Oper- 
ating income rose to 5226m 
from 5100m. Prices fell roughly 
3 per cent during the quarter. 

The latest profit figures 
included an 518 m pre-tax gain 
from an antitrust settlement 
and an after-tax 510m charge 
for early retirement of debt 
The previous year’s profits 
were boosted by a 528m anti- 
trust pre-tax gain. 

MCI is looking for a similar 
rate of growth this year, 
reflecting in part its recent 
pv p nwnn into a full lino of 
operator services and the pub- 
lic payphone market 


- “MCI this year intends to 
pursue aggressively the same 
levels of market share 
improvement which drove the 
company’s results during 
1988,” Mr Bert Roberts, presi- 
dent, said. 

Improved telephone 
operations also underpinned 
growth in first quarter earn- 
ings at GTE, the largest tele- 
communications system - 
both local and long distance - 
outside the Bell system. 

Net profits for the three 
nwnthu ended March 31 rose to 
5329m or 97 cents a share, from 
5286m or 84 cents a year ear- 


lier. Revenues edged ahead to 
$4.1bn from S3.9bn. 

Its telecommunications busi- 
ness benefited from higher 
traffic and more lines in ser- 
vice. In addition, US Sprint, 
the long distance network in 
which it has a 19.9 per cent 
stake, was no longer generat- 
ing losses. 

GTE also turned in a better 
performance from sales of tele- 
communications equipment. 
But sales of electrical compo- 
nents fell, reflecting the sale of 
certain operations and adverse 
foreign exchange trends in 
Europe and Latin America. 


In early 1989 
we’ve been building 
on our strengths in the world of 
Mergers & Acquisitions... 
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...and it 

doesn’t stop there^ 

Bankers Trust has handled more successful Management Buy- 
outs of UK listed public companies than any other bank. Our 
ability to advise on and finance deals under one roof provides a 
significant confidential resource in today’s market. 

We have also demonstrated our ability to execute 
complex transactions, often across borders. Increasingly 
we are recognised as a force in European 
mergers and acquisitions. 

If you are looking for a team 

to add extra value, call Colin Keer TV lI Sf 

Company 



on 01-982 2505. 


» APPOLD STREET. BRQADGATE. LONDON EC2A 2 HE. 
A MEMBER OFTSA 
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Malaysian Prime 
Minister approves 
MPH takeover bid 

By Wong Sulong in Kuala Lumpur 


DR MAHATHIR Mohamad, the 
Malaysian Prime Minis ter, yes- 
terday sanctioned a controver- 
sial 1.13bn ringgit (US$4l6.5m) 
takeover bid for Multi-Pnrpose 
Holdings (MPH), the diversified 
group formerly controlled by 
the Malaysian Chinese Associa- 
tion (MCA), a partner in his 
coalition government 

Dr Mahathir also denied 
reports that either his ruling 
United Malays National Organ- 
isation or Mr Daim Zalnuddln, 
the Finance Minister, was 
behind the bid by Hume Indus- 
tries Malaysia. 

The Prime Minister criticised 
Chinese groups, including the 
MCA, of trying to Inject racial 
and political controversy In 
what he said was “a commer- 
cial matter.” 

He added: “So long as a bid 
serves the interests of share- 
holders and Is made in accor- 
dance with the relevant laws 
and regulations, the Govern- 
ment shall not stand in the 
way of such a bid." 

Hume, a construction mate- 
rials producer which is part of 
the Hang Leoug group of Mal- 
aysia and Singapore, 
announced last week that it 
was offering 500 ringgit cash 
and 1,000 ringgit in loan stock 
for every 1,000 MPH shares. 

MPH has a paid-up capital of 
75 Lm shares. It controls three 
listed companies and is 
involved in banking, finance, 
lotteries, plantations, property 
development and shipping. 

The MCA, through its Koper- 
asi Serbaguna Malaysia (KSM) 
co-operative, used to control 
49.8 per cent of MPH, but this 
stake is now controlled by the 
Malaysian central bank, which 
injected 400m ringgit into KSM 
in 1987 to save it from collapse. 

Dr Mahathir said that the 
Government's sole Interest in 


INTERNATIONAL COMPANIES AND FINANCE 


Mixed results for JCI’s gold mines 


the bid for MPH was to ensure 
that the public funds injected 
Into ESM were well adminis- 
tered. 

“The idea of expending 400m 
ringgit to rescue a company 
whom some people have mis- 
managed c an only be under- 
taken if there is no other 
means of returning to the 
shareholders the money they 
lost through bad management. 
But since a takeover by a non- 
government company can 
achieve the same objective, the 
Government must welcome 
such a move as long as this is 
done legally and properly." 

He added that the Govern- 
ment “will be only too glad” if 
other parties are prepared to 
make a better offer than Hume. 

MCA leaders had reacted 
strongly against the offer, in 
part because they believed 
Malay groups to be behind it. 
Market analysts meanwhile 
feel that the Hume bid is too 
low, as MPH is a recovery 
stock with good assets, includ- 
ing ownership of a medium 
size bank, Malaysian French 
Bank. 

This is one of the attractions 
for Hong Leong, which does 
not own a bank and has been 
wanting one for a long time. 

A counter-bid cannot be 
ruled out - indeed, the power- 
ful Association of Chinese 
Chambers of Commerce and 
Industry has said it is prepared 
to head a consortium to make 
such a bid. 

However, the deciding factor 
is the central bank with its 
near-50 per cent control 

MPH shares have been 
heavily traded during the past 
month, rising from 1 ringgit to 
1.5 ringgit It is believed that 
Hong Leong has accumulated 
more than 10 per cent of MPH 
through market purchases. 


By Jim Jonas in Johannesburg 


RANDFONTEJN and Western 
Areas, the two gold mines 
managed by the Johannesburg 
Consolidated Investment (JO) 
mining house, underlined the 
industry's sensitivity to gold 
production levels during the 
March quarter. 

Randfontein suffered a drop 
in its recovery grade and cut 
its pre-tax working profit by 40 
per cent. Western Areas, on 
the other hand, increased its 
grade and reduced Its working 
loss by a quarter. 

Mr Walter van der Meulen, 
Randfontein 's mine manager, 
says that the grade decline 
developed because the new 
Doornkop section's initial 
recoveries have been lower 
than expected, and due to the 
richer ore being virtually 
exhausted in the Cooke sec- 
tion's No.l shaft He expects 
the grade to improve from the 
March quarter's 2.9 grams / 
tonne over the next several 


Randfontein 
W. Atm* 


JC1 GOLD QUARTERLIES 
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months, but not to a level as 
good as the December quarter's 
34 grams/tonne. 

Randfontein has concen- 
trated on maximising gold pro- 
duction and this has involved 
processing comparatively large 
tonnages of low-grade rock 
contained in old surface 
dumps. 

However, the proportion of 
underground ore wffl rise as 
production from the Doornkop 
section builds up to planned 
levels. 

The mine has reduced this 


finawriwi year's planned rapHai 
expenditure to Rl20m ($47 .3m) 
from the original estimate of 
R150m_ 

Meanwhile. Western Areas 
lifted its gold recovery grade to 
3.23 grams/tonne from the 
December quarter’s 3.18 grams/ 
tonne, paradoxically as under- 
ground ore production was 
reduced. The mine has been 
closing unprofitable working 
areas moving its mechan- 
ised minin g equipment to 
richer areas. It is also no lon- 
ger processing its north, sec- 


Price and production drops hit Anglovaal 


By Jim Jones 

THE THREE principal gold 
mines managed by South 
Africa's Anglovaal mining 
group suffered from lower gold 
production levels and rand 
gold prices during the March 
quarter, but received a mea- 
sure of protection from a 10 per 
cent reduction in taxes with 
the new mining tax formula 
proposed in the national bud- 
get in March. 

Anglovaal is the most active 
of the South African groups in 
metals markets and all three of 
its mines say they have taken 
out option contracts to 
enhance revenues should the 
gold price remain below $400 
an ounce this quarter and next. 

Ore production rates are gen- 
erally lower throughout the 
industry during the March 
quarter because of the summer 
holidays. Production is also 
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affected by high summer tem- 
peratures which lift under- 
ground temp erature s and cut 
miners* productivity, 
Hartebeestfontein, Anglo- 
vaal’s largest gold mine, pro- 
cessed less underground and 
surface ore but increased its 
underground gold recovery 
grade fractionally. The mine 's 
overall operating costs were 
comparatively well-contained 
In spite of a 10 per cent 


increase in electricity tariffs 
during the quarter. 

White miners will receive 
their awmin] pay increases this 
quarter, that wifi, be followed 
by higher wages for black min- 
ers at the start of July. 

Loraine was affected by a 
lower' mining rate and poorer 
gold recovery bat reduced its 
overall working cost by cutting 
its underground development 
rate. Anglovaal is exploring 


ground immediately to -the 
north of Loraine and is expec- 
ted to decide on a new mine 
within the next few quarters. 
Local mining analysts believe 
Loraine could participate in 
the new mine's development 
Eastern Transvaal Consoli- 
dated Mines, which operates a 
number of small mines in the 
mountains of the eastern 
Transvaal, reduced its process- 
ing rate but increased its over- 
all operating costs. Operating 
problems have been overcome 
and the plant recommissioned. 
• The Wltwatersrand Nigel 
mine is to become 5&7. per omit 
owned by South East Gold 
Holdings (Southgo) under a 
scheme which involves the 
related Nigel Gold Mitring 
Holdings and allows for no 
offer to minority shareholders 
of Wit NigeL 



ANI shares rise as 
takeover rumoured 


tion's rock dump, but has 
begun recovering gold from the 
richer dump In the south. 

Both mines have emphasised 
that trackless mechanised min- 
ing is a means of controlling 
working costs. However, West- 
ern Areas has to increase pro- 
duction from conventional 
mining in its deep southern 
section to remove the extreme 
pressures which affect the gold 
reefs at depth. Once de-stress- 
ing is advanced it wifi be possi- 
ble to exploit thicker reefs at 
depth using mechanised tech- 
niques. 

Joel, the ~new mine being 
developed In the Orange Free 
State, has increased its ore 
milling rate and expects to 
commission the second stage of 
its processing plant in May. 
That will coincide with comple- 
tion of the ventilation shaft 
and allow the 1 monthly milling 
rate to be lifted to its planned 
80,000 tonnes. 


By Chris SharwwH In Sydney 

SHARES IN Australian 
National Industries (AND, the 
engineering company caught 
up in the troubles of the col- 
lapsed Spedley financial group, 
rose sharply yesterday as more 
than 16 per cent of Its stock 
changed hands. 

The shares finished at A$148 
in Sydney, up 16 cents on the 
day and well above the low of 
A$LQ6 last week, when a provi- 
sional liquidator was appointed 
at Spedley Holdings and its 
associate Spedley Securities. 

For reasons still to be 
explained folly, ANI has an 
exposure of . A$196.5m 
(US$l59.8m)to the Spedley 
group. Including around 
A$166m In hills of exchange 
arid some AjSPftu in advances 
secured against shares. The 
total represents around 444 
per cent of ANTs shareholders’ 
funds at June 1988. 

ANI is best known in Britain 
for its takeover earlier this 
year of the Aurora engineering 

S -oup. Investors fear that 
sses from its exposure to 
Spedley will impair its equity 
base and profit, and the sate of 
their shares over recent days 
has led to speculation that It 
wifi become a takeover target. 
At current levels ANI is valued 
at some A$750m. 


The Spedley companies are 
part of a complicated business 
empire controlled by Sydney 
entrepreneur Mr Brian Yuiil 
through a company called 
Greater Pacific investments 
(GFI). 

Until March. ANI held a 45 
percent stake in Spedley Hold- 
ings, but sold out to Yuiil 
interests. 

Regarding the bills of 
exchange, ANI says these were 
endorsed by Gpl Leisure, a 
quoted company in the Yuiil 
empire. However. GPI Leisure 
disputes this. 

The two sides are refraining 
from legal action pending an 
Investigation by an outside 
auditor of Spedley and GPI Lei- 
sure. 

The results of this investiga- 
tion, and of a separate investi- 
gation of ANTs position by its 
own financial advisers, are 
expected to be known today or 
tomorrow. 

Spedley's collapse follows 
the demise of two other fringe 
finance houses, Roth wells and 
Equiticorp. It is significant not 
omy because of Its potential 
impact on ANI but also 
because of Spedley’s compli- 
cated financial dealings with 
RothweBs and with Bond Cor- 
poration. 


San Miguel meets again 


By Richard Gouriay In Manila 

THE PHILIPPINE Government 
is expected to Increase its i 
majority on the board of San 
Miguel, the country's largest ' 
manufacturing company, when s 
votes are' counted during the i 
resumption of the annual i 
shareholders’ meeting today. _i 
The Government, through | 
shares sequestered by the Pres- 
idential Commission on Good 1 
Government (PCGG) - which ] 


Is searching for wealth alleg- 
edly stolen by former President 
Ferdinand Marcos - along 
with Investments by two other 
state bodies, controls voting 
rights for more than 55 per 
cent' of the company and will 
.occupy 10 of the beer and food 
group’s 15 board seats. 

The board has appointed 
banters to study a rights issue 
possibly for the end of May. 


COMMERZBANK 


- PaineWcbbcr Incorporated 
is pleased to announce die formation of 
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Building a solid base for the '90s 


• Strong gains in 1988 

• Reserves strengthened by record amount 
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Commerzbank turned in another 
rewarding performance in 1988. Group 
business volume rose by nearly 12 % 
to DM 195 billion, with operating re- 
sults for both the Parent Bank and die 
Group recording sound increases. 

Lending operations were the pri- 
mary factor behind this expansion, 
posting a healthy growth of 10 . 7 % at 
Group level. Loans to customers were 
especially brisk. 

Looking to the future, Commerz- 
bank took advantage of its strong 
earnings performance to reinforce its 
financial base once more. Group re- 
serves were strengthened by a record 
total of DM 235 million, and consider- 


Commerzbank Group Highlights 

DM billion 1988 1987 

Total assets 

180-4 

161.7 

Total lending 

120.6 

109.0 

Borrowed funds 

170-8 

153.5 

Capital and reserves 

5 j 6 

5.1 

Net income (DM million) 489 

423 


able funds were again used to provide 
for country risks. The Bank will pay 
an unchanged dividend of DM 9 per 
DM 50 nominal share to its more than 
160,000 shareholders. 

The Group's equity capital was 
further increased to DM 5.6 bilKorva rise 
of over 10 %. Underlining its commit- 
ment to quality in human and technical 
resources as a cornerstone for success 
in the highly competitive banking en- 
vironment of the coming years, Com- 
merzbank continued to make substan- 
tial investments in staff and banking 
technology. 

In the domestic financial markets, 
the Bank pursued its strategy of diver- 
sification by acquiring a 40% share 
in Leonberger Bausparkasse; one of 
West Germany's leading home loan 
associations. 

The year also saw Commerzbank 
expand worldwide, in both commer- 
cial and investment banking. Its Zurich 
subsidiary, Commerzbank (Switzer- 
land) Ltd, opened a branch in Geneva, 
and Commerzbank Capital Markets 
Corporation began operations in New 
York. Holdings were raised significantly 
in Unibanco - Banco de Investimento 


do Brasil S A, Latin Americas third- 
largest private-sector bank, and in 
Korea International Merchant Bank, a 
specialized financial institution based 
in Seoul with a strong growth and 
earnings record. 

In early 1989, a representative office 
was set up in Milan, and others are 
planned for Bombay and SeouL With 
about 70 foreign branches, subsidiaries, 
representative offices and holdings, the 
Bank is now present in some 30 coun- 
tries all over the world Both at home 
and abroad its further intensified activ- 
ities have enabled Commerzbank to 
strengthen its position as a prominent 
player in global banking and finance. 

For further information please contact: 
Commerzbank AG, PR Dept (ZVK) 

EO. Box 10 05 05, D- 6000 Frankfort 3, Wfest Germany 
Phone: (69) 13 62-2726, Telex: 415253 76 
Telefax: (69) 13 62-20 OS 
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This advertisement, which has been issued by Morgan Grenfell on behalf of Minorco, has been approved by a duly authorised committee of the Board of 
Minorco. The Directors of Minorco are the persons reponsible for the information contained in this advertisement. To the best of the knowledge and belief 
of the Directors of Minorco (who have taken all reasonable care to ensure that such is the case) the information contained herein is in accordance with 
the facts and does not omit anything likely to affect the import of such information. The Directors of Minorco accept responsibility accordingly. 


MINORCO 


INCREASED AND FINAL 

FOR 



CONSOLIDATED GOLD FIELDS PI C 


THE INCREASED OFFER WILL CLOSE AT 
1.00RM. ON WEDNESDAY 26th APRIL, 1989* 


• ,f ' ■*- 

MINORCO’S 

CASH 1,175 

SHARES 356.5 

OPJbliK(a) 

l,531.5p 

MARKET PRICE (b) 

l,289p 


The MIX AND MATCH election, which permits Gold Fields shareholders to elect to 
receive more cash or more shares, is available only to accepting shareholdings who so elect 

by 1.00p.m. on Wednesday, 26th April, 1989. 


*Minorco has reserved the right to increase its offer or extend the closing date in the unlikely event of a competitive situation. 
If the Increased Offer becomes or is declared unconditional as to acceptances on 26th April, 1989 it must remain open for 

acceptance for at least a further fourteen days. 


( a) The value of the Increased Offer is based on the market 
priceof one Minorco share of 713p based on the middle 
market quotation, as derived from The Stock Exchange 
TOPIC service at 3.00p.m. on 18th April, 1989. 


(b) The market price of a Gold Fields share of 1289p is 
based on the middle market quotation, as derived from 
The Stock Exchange TOPIC service at 3.00p.m. on 
18th April, 1989. 


Copies of the Form of Acceptance may be obtained from National Westminster Bank PLC, New Issues Department, PO Box 33, 
153-157 Commercial Road, London El 2DB (telephone 01-791 0011). Gold Fields shareholders who are in any doubt as to how 
to fill in theForms of Acceptance should contact National Westminster Bank PLC, New Issues Department on 01-791 0011. 
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Att of [five a »c ur tB a a Ha v ing peon rota. Otto mh arta n iio nt etppoers as a mattm of or record on/y 


2,760,000 Shares 


Avondale Industries, Inc. 


Common Stock 

(par value $1.00 per share) 


552,000 Shares 

This portion o/ the offering was offered outside the United States by the undersigned. 


Goldman Sachs international Limited 


Banque Paribas Capital Markets Limited 
Dresdner Bank Aktiengeseilactiatt 
Salomon Brothers International Limited 
Swiss Bank Corporation 


TUc ke r A nthony 

Deutsche Bank Capital Markets Limited 
Morgan Stanley International Nomura International Limited 

Shearson Lehman Hutton International 
S. G. Warburg Securities 


2,208,000 Shares 

This portion of Uw offering was offered - In the United States by the undersigned. 


Goldman, Sachs & Co. 


Tucker Anthony 


Bear, Steams & Co. Inc. The First Boston Corporation 
Donaldson, Lufkin & Jenrette 

a« u»«m cwpotmon 

PairteWebber Incorporated 
Shearson Lehman Hutton Inc. 

Dean Witter Reynolds Inc. 

A G. Edwards & Sons, Inc. 

Oppenheimer & Co., Inc. 

The Robinson-Humphray Company Inc. 

Amhddand S. Bteichroeder, Inc. 


Alex. Brown & Sons 
Drexel Bumham Lambert Kidder, Peabod y & Co. 
Prodenbal-Bache Capital Funding 
Smith Barney , Harris Upham & Co. 

Advest, Inc. William Blair & Company 

Howard, Wefl, Laboulsse, Friedrichs 

In c a m o. M i ll 

Piper, Jaffray & Hopwood 

tauupwiM 

Thomson McKinnon Securities Inc. 
Bateman Efchter; Hfll Richards 


The Chicago Corporation CowenACo. 

Furman Selz Mage rDietz & Bbney 
Johnston, Lemon & Co. 

InmipMM 

Needham & Company, Inc. NeubergerA Berman 


Eppfer, Guerin A Dimer, Inc. 


Interstate/ Johnson Lane 

OoipnAn 

C.J. Lawrence, Morgan Grenfell Inc. 


Dfllon, Read A Co. Inc. 

Lazard Frerea A Co. 
Salomon Brothers Inc 
Werttabn Schroder A Co. 

Incorpondnfl 

J. C. Bradford & Co. 
McDonald A Company 
Prescott, Ball A Turben, Inc. 
Wheat, First Securities, Inc. 
Butcher A Singer Inc. 
Firs# Southwest Company 
Janney Montgomery Scott Inc. 


Morgan Keegan A Company Inc. 
The Ohio Company Ragen MacKenzie 

IW HumBWl 

Rauscher Pierce Refenes, Inc. Raymond James & Associates, Inc. RotanMosle Inc Stephens Inc. S utroA C o. 

Vblpe A Covington Doley Securities, Inc. J. J. B. Hilliard, W. L. Lyons, Inc. 


Underwood, Neuhaus A Co. 

lneo n iB rl ii 

Investment Corporation of Virginia Johnson, Rice A Company Sch arH A Jo wes - Sehfler Amdec Securities Inc^ 

Aprrl 1989 


ASEA Aktiebolag 
Stockholm, Sweden 

NOTICE IS HEREBY GIVEN that the Annual General 
Meeting of Shareholders will be held at the Carlforsska 
skolan, Sdngargatan 1, Vasterds, Sweden at 10.30 a.m. 
on Wednesday, May 10, 1089. 


AGENDA 

The agenda will include the 
customary items stipulated in the 
Swedish Companies Act and the 
Articles of Association. 

NOTIFICATION 

Shareholders wishing to participate 
in the Annual General Meeting must 

both be recorded in the Share 
Register maintained ' by Vdrde- 
papperscentralenVPCAB, (Swedish 
Securities Register Centre) not later 
than Friday, April 28, 1989 

and notify the Board of Directors, 
either in writing under the address 
ASEA AB, P.O. Box 7373, S-103 91 
Stockholm, Sweden, or by telephone 
+46 8 61 3 65 00, not later than 1 2.00 
noon, Friday, May 5, 1 989. 

Shareholders, whose shares are held 


in trust by banks or other trustees, 
must temporarily re-register their 
shares in their own names not later 
than Friday, April 28, 1989, in order 
to be eligible to participate in the 
Meeting. 

DIVIDEND PAYMENTS 

The Board of Directors has proposed 
Tuesday, May 16, 1989, as the date 
of record for the dividend. If the 
proposal is approved by the Annual 
General Meeting, it is expected that 
the dividend payments will be mailed 
by VPC on Tuesday, May 23, 1989. 
Holders of old share certificates must 
first exchange these for new VPC 
share certificates before they can 
receive the dividend payments. 

Stockholm, April 1 989. 

By order of the Board. 



The Commissioners of 
The State Bank of Victoria 

(o corpcTdCun Lomiituial wilier the State Bant Act 1958 
of the Stole of Vnnorii, Australia) 

U.S. $125,000,000 
Guaranteed Undated Capital Notes 

fxir the six months 27th April, !939 to 17ch October, 1939 the Notes 
will carry an interest rate of 10.5625% per annum with an inrerest 
amount of U.S. $536.93 per U.S. $10,000 Note and U-S. 
$13,423. 18 pet U.S. $250,000 Note. The relevant interest payment 
dare will be 17th October. 1989. 

Listed on the London Stock Exchange 


Bankers Trust 
Company, London 


Agent Bank 


Notice to Holders of 
7% per cent. Convertible 
Bonds dua 1998 of 
AMEDCO International 

Finance N.V. 

Copies of the financial statements 
and accounts of AMEOCO Interna- 
tional Finance N.V. tar the eight 
months ended December 31. 1988, 
as certified by Arthur Young 8 Co. 
independent accountants, together 
with copies of the Annual Report to 
Stockholders and Form 10 -K Annua) 
Report to Hie United States Securt- 
ttes and Exchange Commission of 
Service Corporation InlemaUanal. 
which la the ultimate parent of 
AMEDCO International Finance RV, 
and whose common stock is Melt- 
able upon conversion of the 
Convertible Bonds, ore available 
Upon request to: 

The Secretary 
Service Corporation 
international 
1829 Allen Parkway 
P. 0. Box 13548 
Houston, Texas 77218 
U. S. A. 


THE FUTURE OF 
TRANSPORT LINKS 
WITH THE 
CONTINENT 

The F i nancia l Tones proposes 
to publish this survey on: 

9th May 1989 

Fora Foil txfiioriid synopsi, and 
a dv ertis ement Hiwiii, please 

Jeremy M Banff 
on 01-873 4026 

or write to tom at 

Number One 
Southwark Bridge 
London' 

SE1 9HL 


FINANCIAL TIMES 1 
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BANCO HISPANO 
AMERICANO SA 

bUemeBonai Depositary Receipts 


Americano 8A Shares of 
ODOi 


Banco Htopono Americano SA has 
declared a dividend payable against 
the tallowing coupon: 

Coupon No. 14 payable at 
eaoo pesetas par share. 

The depositary will pay the equiva- 
lent proceeds In sterling less fuse 
as applicable against presentation 
of the r esp ec tive coupons. These 
coupons wtll be paid on or after 
26th April 1888 end must bn lodged 
« toast three business days prior to 
payment. 

Morgan Guaranty Trust 
Company of New York 

P.O. Box 181 
Morgan House 
1 Angel Court 
London EC2R 7AE 


Banco Central dcrCoeta Rica 
U.S. Dollars Flos ting 
Rate Serial Nona 
due 1988.1992 

For the period 17di April, 1989 
to 17th October. 1989 die 
Notes will carry an interest rate 
of 11.75% per annum, with a 
coupon amount of U.S. $47-78 
per U.S. $1,000 Note payable 
on 17th October, 1989. 


till BaokresTtnsc 
UlComnurv.Loa 


Comptury, London ApstBrnk 


INTERNATIONAL CAPITAL MARKETS 

Eurobonds encouraged by US data 


By Andrew Freeman 

EUROBOND markets reacted 
favourably to yesterday's US 
consumer price index and 
housing starts figures. The 
depressed Eurodollar sector 
saw increased turnover of sea- 
soned issues, while spreads of 
Eurobonds against US Trea- 
suries held steady despite the 
strong rally on the New York 
market. 

Improved sentiment failed to 
translate into new-issue activ- 


I INTERNATIONAL 
BONDS 


ity until late in the day. Trad- 
ers reported limited buying of 
US dollar bonds, while swap 
rates encouraged issues only in 
specific sectors. "Deals are 
working only in irichg areas at 
the moment,” said one syndi- 
cate manager. 

Never the less, JP Morgan 
launched two dollar deals, both 
too late for there to be any 
significant grey market trad- 
ing. A S200m 10-year deal for 
Electricity de France will be 
fungible after June 18 with the 
existing $3Q0m 9% per cent 
bonds due in March 1999. 

The new bonds came at some 
50 basis points over Treasuries 
and were supported by pre- 
placement, with the lead man- 
ager reporting good institu- 


tional interest in Japan. 

A $200m five-year deal for 
Ford Motor Credit Corporation 
was priced at 101% per cent to 
yield 61 basis points over Trea- 
suries. The 10 per cent coupon 
was expected to attract Japa- 
nese investors. The proceeds 
were unswappedL 

The Australian dollar sector 
saw two new Issues, both of 
which had good receptions 
after a resilient performance 
by the domestic market. Tues- 
day’s Australian trade figures 
were worse than expected, but 
the market rallied after an ini- 
tial fall to close almost 
unchanged 

Hambros Bank launched an 
A$50m three-year deal for 
GMAC Australia Finance, 
which was warmly received. 
The bonds came with a 16 per 
cent coupon and were priced at 
101% per ceit to yield some 7S 
basis points over the three-year 
government bond futures con- 
tract. 

The lead manager was quot- 
ing the paper at less 1% bid, a 
discount equivalent to full 
underwriting fees. New issue 
traders reported good demand 
for three-year paper from retail 
investors in Europe and said 
the pricing was fair. The pro- 
ceeds were inswapped. 

An A$75m deal for Johnson. 
& Johnson was brought by 
Bankers Trust International. 


The one -year bonds were 
launched soon after the start of 
trading in Loudon and carried 
a coupon of 17% per cent to 
attract retail investors. 

The -lead manager said the 
paper was trading at less 1 bid. 
a discount equivalent to under- 
writing fees. At that level, the 
yield to maturity of the bonds 
was 16% per cent, the same as 
the yield on the recent New 
Zealand issue which came with 
a 17 per cent coupon. 

The good reception was attri- 
buted to the coupon and the 
rarity value of the borrower’s 
name. There was some com- 
ment that large investors could 
find better yields in one-year 
commercial paper, but few 
retail investors afford the 
much larger denominations 
that characterise that market 

The proceeds were first 
swapped into floating US dol- 
lars before being swapped into 
commercial paper. 

- Elsewhere, UBS Phillips & 
Drew was the lead manager of 
an Ecu 100m deal for Exxon 
Capital Corporation. The two- 
year bonds came with a 9 per 
cent coupon and were priced at 
101% per cent 

The bonds were priced on a 
yield basis to o Hfer a pick-up 
over existing secondary market 
Ecu paper, including the EC 
7% per cent 1991 and the SEK 
7% per cent 1991 bands which. 


NEW INTERNATIONAL BOND ISSUES 


Borrower 

US DOLLARS 

Amount nv 

Coupon % 

Price 

wibw iy 

Fees 

Book runner 

Ford Motor Credlt(a)4 

200 

10 

101% 

1094 

1V1% 

J*. Morgan Secs. 

EDF(b)« 

200 

0% 

100 

1099 

2/1% 

J.P. Morgan Secs. 

AUSTRALIAN DOLLARS 

Johnson & Joftflson(a)+ 

75 

17% 

101% -- 

1890 

7% 

Bankers Trust ML 

GMAC Australia Financa+ 

SO 

16 

101% 

1992 

. 1%/1 

Hambron Bank 

Finnish Export CnKUt(c)+ 

50 

27% 

100 

1990 

2/1% 

Merrill Lynch 

ECUs 






• 

Exxon Capital Corp.(a)+ 

100 

9 

ioi% 

1991 

1 %/% 

UQS-PtillUpft * Dm 

D-MARKS 







World Bank(a)+ 

150 

e% 

100% 

1999 

1%/1% 

WeatLB 

Banque ExL d’Aigflriefa)* 

150 

7% 

100 

1984 

i %ri% 

DO Bank 

Renown Look{d)4+ 

80 

1% 

100 

1984 

2%/1% 

Deutsche Bank 

YEN 

PKbankan(a)+ 

3bn 

7% 

1017| 

1984 

1%/1% 

Nomura tot 

SWISS FRANCS 

Final terms fixed on: 

Kurogane Kosakuaho(f}**5* 

30 

X 

100 

1994 

rtf* 

Royal Trust Bank (Swift) 

Hitachi Kiden Kogya(g)4Hr6*. 

20 

100 

1994 

n/a 

UBS 


**Pr Iveta placement. 4Wkh equity warrants. SConvarttale. ♦Final terms, a) Non-call able, b) Fuogfolawtth SSOOra taaua- 
lau netted In February 1989. Issue plica at 100 plus accrued interest, c) issue Increased tram A836m. Redemption United to 
□M/AS spot exchange rata S day's before maturity, tf) Coupon cut by %% from indication, a) Redemption linked to Nikkei 
stock Index, f] Put option fixed at M3 *2 to yfeW 1-831%. gj Coupon Indicated at 1%%. 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest International bonds for which (here Is an adequate seco ndar y market. 


US HOLLAR Chasm an 

STRAIGHTS bund *M Otter *n rack YMi 

AOCer National 7% 92. 200-192% 92% O 010.62 

B-F.C.B. 7 — - LflO. 92%_ 92% -#0% -*0% 10.03 _ 

B.F.C.E. 9% 95..,.. — , 150 96% 96% 9.98 

BrK. Tel. Fin. 9% 98 : — 250 96% 97% 40% *0% 9.86 

Canada 9 96 ; 1000 97 97% -*0% +0% 938 

Canadian Pae 10% 93. 1001100% 101% -0% 40% 10.46 

"" 300 97 97% 40% 40% 9.88 

150 97% 9B-tO%-H>% 6.96 

200 197% 98% -H>% 010.28 

200 94% 94% 40% +1 9.94 

100 — “ 

160 
150 
500 
100 
250 


C.C.C.E9% 95 

C.N.C,A9% 93. 

Credit Lyonnais 9 91 

Credit National 8% 93 

Credit National 7% 92 

Credit National 9% 92 

DaHcltl Kan 9% 92. 

Denmark 7% 92. 

E.E.C. 791 

E.E.C.7%93 

E.E.C. 890— 

E.I.B.7%93 

E.l.8.9%97 

EltcOe France 9 98. 

Finland 7% 97 

Hmi.Exp.CU. 6% 92. 

Finn. E*p. Cd. 9% 95 

Ford Motor Credit 891 

Geo.Elec.Cra.Corp.993 

Gen-EKc.Cap.Crp.10 1/291 — 

Gen.Mln.Cani. 9% 92. — • 

Halifax BS 9% 93. 


YEN STRAIGHTS 
Canada 6% 91... — — - 

Canada 5 %93 l 

Euroflma 5 1995. 



Ireland 5% 93.. -- 

Norway 5% 95 

SewKo4%93.. 


92% 93% +0% -10% 10.18 
98% 99% -*0% -*0% 9.76 
98% 98% 40% 40% 10*1 
92% 92% +0% +0% 10.25 
93 93% 40%-W% 10.01 
92 92% +!•«% 9.7S 


World Bank 5% 98..— .... 

World Bank 794 20 107% 108% 

Average price cftaoge„ On dar+O on week -0% 


Closing prices on April 18 

Orange rat 

tw Otter day meek VhM 

80 101% 102-t0% 0 5.02 

80 .101% 102. .Or-0% 5.12 
20 99 99% 040% 515 

JO-98%- 99 .0-0%. -520 
m 99% 100%- <3 lK502 r 
50 100100%-0%*4d%. 5JOO- 
50 97% - 98% 0-0% 5J8 

10 98% 99% -0% -0% 5-2S 
0-0% 5.15 


350*196% 96% 0 010.68 


100 91% 91% 40% 40% 9.93 
150 97% 97% 40% 4-1 9m 
200 95% 95% 40% 40% 900 
200 89 89% 40% 40% 9.91 

ZOO 95% 96 40% 40% 10.25 

200 96% 97% 40% 40% 10.05 
250 195% 96% 4®% 40% 10 J8 
500 196 96% 40% 40% 10.03 

300 100% 100% 40% 40% 10.03 
200 96% 97% 40% 40% 10 J7 
200*197% 97% 0 010-36 

250 97% 97% 40% 40% 9.99 
250 93% 99% 40% 40% 9.95 
1000 97% 98% 40% 40% 9.93 
1000 197% 98 40% 40% 9.99 

100 95 95% 40% 40% 1036 

200 97% 97% 40% 40% 10 .17 
Metropolis Tokyo 9% 93 200 98% 98% 40% 40% 10.01 


IBM Credit Corp. 8% 91 

IBM Credit Corp. 9% 92 

Italy 9% 95 

Italy 9% 99 

L.T.C.B of -lapaungl 

L.T.C.B.OJ Japan 9% 92- 


OTHER STRAIGHTS 

Abbey Nat. EES. 10% 93 £ 

Abbey Nat. 11% 95 £ 

Alg.Bk.Ned. 5% 92 FI 

Alg.8k.Nea. 5% 93 FI 

Austria 7% 9« ECU— 

Banter* Aitt. 13% 91 AS. 

Belgium fl % 94 Ecu. 

Barclays Am*3% 91 AS 

BP Capful 9% 93£. 

British Airways 10 98 £. - 

Buhrmnmt-Tet.6% 93 FI 

Cornm.8k.Aost. 12% 93AS — 
Coop. Ctr. Ratio* % 93 Ft — 1— 

CrLocalFrance9% 92Ecu 

Dixons 11 95 £. 

DeotBkAus.13% 93 AS 

Eastman Kodak 13 90 AS ~ 

E.I.B. 796 LFr 

Eke. France 10% 95 CS — — 

Euroflma 7 % 94 Ecu. 


200 

100 

100 

150 

100 

100 

100 

100 


Nippon Tel.&TeL 9% 98- 

Norway 8% 93 

Portugal 8% 91 — — 

Prudential Op. 8% 94. — — 
Qantas Airways 10% 95_~~ - 

Sateatchetnn 10% 92 

State BkSAust9% 93 

Sumitomo Bank 9% 92 

Seed ExpCnd 7% 91 — 

Sweden 7 91 

Sweden 8% 96 

Sweden 8% 92. 

Toyota 9% 91 

Victorian Rip U% 92 

World Bank 792.. 


250 96% 97% 40% 40% 935 
500 96% 96% 40% 40% 9.95 
300 195% 96% 40% 40% 10-56 
125 95% 95% 40% 40% 9.84 
140 1101% 101% 40% 40% 10112 
100 1101101% 40% 40% 10.20 
100 196% 97% 40% 40% 1032 

150 198 98% 40% 40% 10.21 

100 193% 93% 40% 40% 10.06 

250 93% 93% 40% 40% 10*6 

200 94% 95 40% 40% 9.82 

200 195% 95% 40% -*0% 10.12 

200 97% 98% 40% 40% 10.29 

150 102% 103% 40% 40% 10J6 

300 192% 93% 40% 40% 9.93 

World Bank997 300 94% 95% 40% 40% 9.87 

World Bank 9% 98 300 96% 97 40% 40% 9.73 

World Bank 9% 99 500 198% 9940% 40% 9.82 

Yasuda Trust Fin 8% 93 100*193% 93% 0 010.43 

Average price change— On day 40% on week 40% 

DEUTSCHE MARX 

STRAIGHTS 
Aslan Dev. BK.694. 

Austria 6% 99.. 


Fed.Bas.Dv.Bk.9% 92 CS 

Fed. Bus. Dev. 8k. 10% 93 

Famr.StAto7% 93 Ecu 

Ford Cr. Can. 10% 93 CS.. 


Ford Oed.GuU.0% 96CS 

Ford Mtr.bed.7% 93Eco 

C.MA.C.9% 93 CS. 

Hydro-Quebec U 99 CS 

UoydsSjmklO’e 98 £ 

Lloyds Bank 11% 98 £. 

Montreal TsL10% 93 CS. 


H Offer day week YteM 
M0 96% 97-0% -4.% 6.70 

750 199 99% O O 6*7 

100 97% 97% -0% 40% 6*3 
300 95% 96%-0%-0% 6*7 
500 198% 99% 0-0% 7.90 

M0 95% 95% 0-0% 6.85 

150 90% 91% 0-0% 6.85 

600 95% 95% 0-0% 6.87 

300 96% 96% -0% -0% 6.72 
300 197% 97% 0-0% 6.87 

300 100% 101% 40% -0% 6.70 
175 94% 95 0 O 6.76 

100 97% 98% 40% 0 6.60 

300 93% 94% 40% 0 6.74 

200 94% 94% 40% -0% 6*3 
300 199 99% 040% 6*7 

300 194% 94% 40% 40% 6*1 
100 93% 94% 40% 40% 6.78 
300 97% 97% -0% -0% 6.91 
150 99% 100% 0 -1 6.24 

3«> 193% 94% -0% -0% 6.93 

HJ«>on TeJg, &Jri.695 WO 197% 97%"°0H*% 6.26 

2S?’-. , S? t & 593 * 300 9 s * 96% -0% 40% • 6J.7 

Portuga 5% 92. 150 98 98%40% 4-1 634 

PwiU9 a l6%95..„.. 150 98% 99 0-0% 6.87 

150 9S % 96% 40% 0 6.49 

Rqral Insorance 5% 92. 300 97% 98% 40% 40% 6.26 

Soc Cent Huctoar 7% 95 ISO 100% 101% 40% -0% 7.01 

Torkw6% 95....J.J....J... 500 196% 97% 40% -0% 7JL2 

Union 8k. Fin land 5% 94. 200 194% 95 0 40% 6*2 

Westlb. Finance 5 93 200*195% 95% 0-0% 6.42 

World BK. 6% 97 600 96% 97% 0-0% ttZ 

Average price change.^ On day 40 on week -0% 

swiss nunc 

STRAIGHTS 

African Dev.Bk.596.... 

Aril nag 5 03 


Morgan Guar. Tst. 11 91 CS.„„ 

Nat. Aos. Bfc. 14% 94AS 

Ned.MMd.Bank 6 92 FI 

New Zealand 9% 93 £._ 

PH lips Gleoil. 6 93 FI 

Privalbank«n7% 941Fr 

Royal Bk.Scot. 10% 98 £ 

Saskatchewan 9% 91 CS. 

Saskatchewan 10% 93 CS 

State Bfc- NSW. 13% 93AS 

Sweden 15 94 AS™ 

UBlonBk.Swlt2.7%93. 

World Book 5 % 92 FL. 


World Bank 13% 92 AS__ 
Zodrspfc- 13% 93 AS 


Change m 

■Iter day weak TTaM 
50 195% 96% 40% 40% 11*8 
100 198% 99% 40% 40% LL85 
150 95% 95% 0 40% 7.25 

96% 96%-0%-0% 6.79 
95% 95% 0 0 8.69 

95% 96% 40% 40% 13*6 
97% 97% 0 O 8*0 

95% 96% 40% 015*6 

93% 94% 40% 40% U.76 
91% 92% 40% 0U*0 

97% 97% 0 40% 7.10 

100 192% 92% 0 40% M.13 

100 98% 99 0-0% 6*3 

100 101% 101% 0 0 8.67 

90195% 95% 0-0% 11.82 

125 97% 98% 40% 40% 13.93 
100 94% 94% 0-0% 17*9 

100 197% 98% 40% 40% 7:43 
123 197 97% 40% -H 10.87 

100 96% 97 4-1% +1% 8.47 

75 196% 96% 40% 4-1U.16 
50 97% 97% 40% 40% 11.21 
100 95% 96% 0 0 8.90 

100 198% 98% 40% 4-1 1UZ3 

125 98% 9940% 4-111*6 

100 96% 97% -O%-0% 8.82 
150 194% 95% 40% 4-111*5 
400 99% 99% 40% 41U.05 
1M 92% 92% 40% 40% 11.66 
100 96% 96% 40% 0 12.00 

100 197% 97% 40% 4-11130 
150 99% 99% 40% 40% 11*4 
97% 98% -0% 0 15*2 

97 97% 040% 7*6 

92% 93% 40% 40% 11.77 
97% 97% 0 40% 6. 68 

500 198% 99% 40% 40% 7*1 
125 194% 95% 40% 40% 1L62 
150 J97 97% 40% 4-11127 

200 97 97% 40% 40% 11*5 

100 94 94% -0% -0% 15.68 

100 101% 101% -0% -0% 14*3 

K2 ^ ^ j! ■* oj ! ®*32 
loo 97% 98 0 0 6*1 

100 199 99% 0-0% 13.61 

75 95% 96% -0% -0% 14*0 


ZOO 

150 

100 

300 


Bank of Tokyo 5% 93 

Commerzbank o/s. 5% 93 

Credit Fonder 6% 99 

Degossalnt.6% 97- 

E.1.8 5% 98 

E.I.B. 6% 99 

E.I.B.6%96. 

E.I.B. 6% 99 

£.1.8. 6% 95 

Euro.Coal& Steel 5% 97 

Euroflma 6% 96 

Bee De Fiance 5% 97 

Forsmaric Krtg. 5% 93 — . 

Hydro-0uehec6% 99. 

Japan Dev. Bfc. 5% 95 

Japan Finance 5% 97. 

Ireland 6% 97 

Malaysia 6% 94 

Nat. West BK.PLC696 

l-H.L. Finance 6% 95- 


FLOATING RATE 
NOTES 

Alliance &Lric*ld 94 £ 

Betokttn 91 US. 

Chase M wdatt ra Cra.91 US— 

Cheit.& Gloucester 94 ... 

Ckkorp98llS 

Credit Fonder 98 US 

EEC 3 92 Odf 

Halifax 85 94 £. 

Inst. In Industry 94 £ 

Leeds Perm. B/S. 94 £ 


Midland Bade 01 £.._ 

MllkMkt.Brd.593C. 

New Zealand 5 97 

State Bk. Nsw. 98 US.. 


Woolwich EqulLBS. 93 £.. 
Wootwlch 5 95 £. 


— Offar Cjite Ctal 
*8 99.78 99.83 IB/07 13.21 
0 100*7 100.4719/08 10 

02, 99*5 99*0 20/08 9.94 

*fi 99*1 99*630/0513.47 
0% 98*0 98.75 29/0510*3 
*63 99.99 100.09 M/04 8.44 
0 100*7 100.9820/08 6.72 

* 99.94 1 99.99 6^513*7 
0% 99.98 100*824/05 1*% 
0% 100.06 100.1113/07 9.19 

* 97.92 98*3 7/05 13J, 
02, 99.92 99.9730/1212.06 
.07 100.05 100*5 14/11 12.19 

*88 100*8 100*811/08 9*4 
0% 100.00 100.0513/0713.37 
0% 99.94 99.9919/0513,12 


Avenge price dreqe... On day -0*1 on wcric 40*9 
WfWWBU Cknr. Cm c tab 


Alcoa 6 >« 021/S _ 


Aroer. Brands 7 ^ 02l/S_^ 


ter. Cue ■ 

Mi price BM Offer Swr 

18/87 62. 113 114 -1% 11*3- 

19/87 56.7 139% 120% 0 1.90 


.AM7 967. 134% 135% -2H 0*6 

ES592DM 12/83 472.7 242% 20% 0 en2 


Asks 
CSS. Inc. 502 US 


B.F.C.E. 4% 98_ 

B.M.W.FIil Netii.SU 

Britannia B/5. 4% 94 

C/R. InL W/W 393. 

Credit Lyonnais 4% 00 

E.I.B4%98 

Ftetclwchail.4%98 

Kobe City 4% 98 

Leeds Perm. B/5. 4% 93.. 


Malaysia 5% 98 

Maxwell Comm.Crp. 595. 

Nat. Bfc. Hungary 5% 94 

Nationwide Aug- B/S. 493 

Nippon Teig.&Tel.4% 95. 

Oerters. Kibk. 503 
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yesterday were yieZdiiuc 8.44 
and 8-53 per cent reflectively. 
The m anag er was quoting 
the Exxon bonds at less 1% 
bid, equivatent to ftiil fees, a 
level at which the paper 
yielded 8.65 per cent. 

The deal was syndicated 
yirttig so-called "take and pay” 
Uses, with co-managers ottered 
immediate allocations. The 
i«q mp was part of a funding 
programme In tho one- and 
two-year maturity range intro- 
duced by Exxon last Decomber. 

The proceeds were swapped 
Into fixed-rate US dollars to 
achieve a borrowing rate 
which an Exxon official -con- 
firmed as significantly cheaper 
than the company would have 
commanded on the domestic 
US market 

In Germany yesterday, a 
DMISOm deal for the World 
Bank was launched by West- 
dentsche Landesbank. The 10- 
year bonds came with a 6% per 
cent coupon and were largely 
placed with a network of Euro- 
pean savings banks. The lead 
manager reported good 
demand and quoted the bonds 
at less l Y, bid, well inside 
underwriting fees of l*A per 
cent. 

A DMISOm deal for Banque 
Exterieor d ’Algeria also had a 
good reception. The five-year 
bonds carried a 7% per cent 
coupon and offered an attrac- 
tive yield to domestic retail 
investors. DG Bank, the lead 
manager, was quoting the 
paper at around 1.70 hid. Inside 
fees of 1% per cent At less IK 
bid, the bonds gave a yield of 
8.19 per cent, significantly 
higher than domestic govern- 
ment bonds. 

Japan eases 

lending 

restrictions 

JAPAN'S FINANCE Ministry 
will abolish, restrictions on 
mid- to long-term Euroyen 
lending by the end of June, a 
ministry official said yester- 
day. ageneles report from 
Tokyo. 

- The move - primarily affect- 
ing banking institutions - will 
begin next month as part of a 
phased process which also 
involves a revision of the coun- 
try’s Foreign Exchange Law. 

it Is a consequence of a 
broad agreement reached 
between the US and Japan in 
1964 under the so-called Yen- 
DoBar talks to- deregulate the 
•local financial .and capital mar- 
:ket&and internationalise the 
yen. 

Ministry sources said the 
move was expected as part of a 
gradual liberalisation schedule 
promised by Japanese officials 
to expand and develop the 
country’s financial system so 
that it mirrors those of other 
advanced nations. 

The official said some 
remaining details of the reform 
still had to be worked out He 
said the necessary legal modifi- 
cations would be undertaken 
as soon as possible, though a 
specific date for the revision 
haclnot yet been set 
The ministry is also to allow 
small financial Institutions to 
expand their scope of business. 

An official said the depart- 
ment would draft bills to make 
necessary changes in the law 
to allow credit co-operatives 
and labour credit associations, 
which primarily serve amolie r 
businesses, to conduct foreign 
exchange and government 
bond transactions. 

However, it has not been 
decided when to submit the 
bills to parliament, he added. 
The ministry’s decision fol- 
lowed recommendations to this 
effect made eariter in the day 
by a ministry advisory panel. 

Small financial institutions 
have been calling for equal 
business oppor tunities in for- 


bond trading because of di- 
rats’ requests. 


Manufactu rers Hanover 

Corporation. 
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Floating Rate Subordiiwted 
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dm U-S. $10*00 denomination unJ 
U*. $6*35.42 for the U.S. 
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Parable on 17th July. 1989 again* 
»wender of Coupon No. 16. 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries rally on back 
of fall in housing starts 

By Jmyet Bush in New York and Katharine Campbell In London 


US TREASURY bonds rallied 
strontfy yesterday in response : 
to a rise in co nsumer prices in 
March towards_the' low end of 
expectations and a weak hous- . 
ing starts release. 

At midsession, short-dated 
maturities were quoted as 
much as K point higher and 
long-dated issues a mil point 

GOVERNMENT 
BONDS - 

up on Monday's (dose. The' 
yield on the Treasury's bench- 
mark long bond fell below 9 
per cent since early February 
to 8.96 per cent 
The market’s focus had been 
exclusively on tbe CPI going 
Into yesterday's figures but, in 
the end, it was a 5:4 per cent 
drop in housing starts In 
March and a 13.7 per cent fall 
in permits that gave bonds the 
major boost The market had 
expected starts to- be 
unchanged. 

Tbe sharp fall In permits is a 
fairly good guide to future 
activity in the housing market 
This was the largest decline 
since penmte fell 14 per cent in 
October 1981, in the early 
stages of the Last recession. 

The market had expected 
housing starts to be unchanged 
but it is obvious. from yester- 
day’s figures that higher inter- : 
est rates have really begun to 
bite into this sector of the 
economy. 

The CPI rose 05 per cent in 
March compared with expecta- 
tions of a rise of as much as 06 
per cent Excluding the volatile 
food and energy components, 
the index rose 0.4 per cent 
Over the first three months 
of tbe year. Consumer prices 
rose at a compounded annual 
rate of 6.1 per cent, the largest 
quarterly jump since early 

1987. . . • , ■ 

Although inflation is signifi- 
cantly higher than the US Fed- 
eral Reserve would want, the 
conclusion yesterday appeared 
to be that, given the obvious 
weakness in the bousing mar- 
ket, the Fed would be more 
reluctant to raise interest rates' 
again. Oftly~ on Monday, many 
economists were; still talking 
about a further Fed tightening. 

The spread; between the Fed 
Funds rate and abort-dated 
government securities has wid- 


ened even further. Fed Funds 
stand at around per cent' 
while yields on short-dated 
maturities yesterday fell to 
below 9% per cent 
The market is now clearly 
priced .to anticipate a Fed eas- 
ing.; If one doesn’t emerge - 
and nobody expects it to 
quickly the market could be 
vulnerable at these levels. 


EUROPEAN bond markets 
received a considerable fillip 
from, yesterday’s US statistics, 
which eased international 
interest rate pressures for tbe 
time being: 

In Germany, where the mar- 
ket bad opened weak and ner- 
vous ahead of the US numbers, 
prices surged strongly. Consid- 
erable buying interest was gen- 
erated both from dealers cover- 
ing short positions and also 
from -retail investors re-enter- 
the market. , 

)n Liffe, the June 10-year 
bond futures contracts closed 
just a point off the day’s highs, 
at 94.14, 40 pfennigs above 
Monday's finish. 


THE FRENCH market, which 
has been following movements 
across the Atlantic closely in 
the past few days anyway, also 
took a lead from the strong 
performance of US treasuries. 
The 8% par cent tap stock due 
1999 Closed 74 cents up on the 
previous day at 9611 to yield 
8.73 per cent compared with 
835 per cent previously. 




On Matif, the 10-year June 
fixtures contract closed off fixe 
day’s highs at 10636 as a result 
of profit taking, but in after- 
hours trading was quoted at 
107.10, 


TRADING IN the UK gilt-edged 
securities market was largely 
driven by technical activity in 
the fixtures pits, with a good 
deal of professional short cov- 
ering in response, again, to 
events in the US. 

The market had opened up 
to 'A of a point weaker, as a 
result of a domestic £150m 
issue for the breweries group 
Bass, but turned around by 
early afternoon. 

However, profit-taking later 
in the day, as well as me per- 
ception that nothing had 
changed on tbe reading of t be 
UK economy itselfi served to 
push futures and cash prices 
back down again, so that the 
Jane long gilt finished hardly 
changed on its previous close 
at 9533. 


AUSTRALIAN bond prices suf- 
fered v olatile trading after the 
announcement of a worse- 
than-erpected current account 
deficit m March. The A$1.62bn 
shortfall knocked half a point 
off the market, confirming 
fears that grave problems per- 
sist in the domestic economy. 
By the close of trading In Lon- 
don, the Australian dollar had 
dropped 1% emits against the 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Red 
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Change 
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London etoolns. 'denotes New York morning session 
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Pohl says 
withholding 
tax cannot 
be repealed 

By Haig Slmonlan 

in Frankfurt 

MR KARL Otto Pohl, president 
of the West German Bundes- 
bank, yesterday repeated bis 
strong opposition to Ger- 
many’s new withholding tax 
on investment interest earn- 
ings which was introduced at 
the beginning of this year. Be 
indicated that he thought an 
abolition was now politically 
impossible. 

The experience of withhold- 
ing tax had been “dreadful” 
and entirely in line with the 
Bundesbank’s expectations, 
said Mr PohL The tax had 
depressed the value of the 
Deutschmark, triggered a vast 
capital outflow and pushed up 
domestic interest rates, with 
file result that “the economic 
costs of the tax had overstep- 
ped the income from it.” 

However Mr Pohl was scep- 
tical that the tax could now be 
repealed following the great 
political embarrassment that 
accompanied its announce- 
ment in October 1987 - when 
the Bundesbank was not con- 
sulted - and the further 
uncertainty in recent weeks. 

“I see this as impossible. 
You can’t bring in a law and 
then get rid of it three months 
later.” he said. Speculation 
about abolition of the tax has 
increased since last week’s 
German cabinet reshuffle, 
which removed Mr Gerhard 
Stoltenberg, the tax’s author. 

from the finance minis try and 

replaced Mm with Mr Theo 
WalgeL a known opponent of 
the measure. 

Mr Pohl said the Bundes- 
bank “would welcome” any 
steps Mr Waigel might taka to 
simplify the tax, such as rais- 
ing thresholds to remove 
smaller taxpayers from its net 
Many of those who were poten- 
tially exempt from withhold- 
ing tax were still paying it as 
they had not gone through the 
required exemption procedure 
with their local tax office, he 
said. 

On Monday nig ht, Mr H»n< 
Otto Solms, the deputy chair- 
man and financial spokesman 
fin: the liberal Free Democratic 
party, repeated his commit- 
ment to the withholding tax 
bnt called for a raising of 
thresholds and a reduction in 
red tape. 


Hillsdown amends Eurobond terms 


By Norma Cohen 

HILLSDOWN Holdings, the UK 
food and property group, said 
yesterday that it was amend- 
ing the terms of an existing 
£L50m convertible Eurobond. 

Tbe aim is to m»tn» it more 
likely that investors will con- 
vert their bonds to equity 
rather than sell them back to 
the company in 1992 as thg ini- 
tial terms allowed. 

The modifications to the 
terms, nniikp revisions to other 
similar securities, do not spell 
out a minimum rate of return 
investors will receive if they 
hold their bonds beyond the 
initial put date. Rather, they 
give the company the right to 
set terms on a second put date 
in 1997 as the 1992 put date 
approaches. 

Mr Mick Mariscotti, Hills- 
down’s Treasurer, said that the 
company would fix a rate of 
return that reflects prevailing 
market conditions instead of 


locking in current high inter- 
est rates. 

There is also an option for a 
further put date set for 2002, 
the year the bonds mature. 

The bonds, issued during the 
bull market of 1987, are con- 
vertible into shares at 4l8p, a 
premium of 28 per cent over 
the initial issue price. Hills- 
down’s shares were trading 
yesterday at around 265p. 

if investors who bought the 
bonds at par do not convert to 
equity but exercise their put 
option in 1992, Hffisdown will 
have to repurchase them 125.63 
against an issue price of par. 
This gives investors a yield to 
maturity of 8 ’6 per cent, while 
the actual coupon on the bonds 
is only 4% per cent. 

Hillsdown thus joins a grow- 
ing list of UK companies which 
issued convertible Eurobonds 
before October 1987 with 
above-average conversion pre- 


miums and below average cou- 
pons. 

To compensate investors, tbe 
bonds included an option to 
put them back to the issuer 
five years after the issue date 
at a yield around that of UK 
government bonds. After the 
stock market crash, the share 
prices of many of these compa- 
nies fell to levels where conver- 
sion appears unattractive to 
investors. 

Since many of the issuers, 
including Hillsdown, had 
viewed the securities as a 
means of ultimately raising 
equity, underwriters began 
searching for modifications 
that would induce investors to 
hold their bonds until conver- 
sion became attractive. 

Credit Suisse First Boston, 
underwriter for the securities 
and adviser on the modifica- 
tions, estimates that Hills- 
down’s stock price would have 


to rise to about 520p by 1992 for 
investors to choose conversion 
rather than redemption. 

Although it is possible that 
the company's share price will 
soar over the next three years, 
it appears likely that the bonds 
will prove a more expensive 
method of financing than Hills- 
down believed at launch. 

Some issuers of convertible 
puttable Eurobonds have taken 
additional charge to earnings, 
setting aside reserves to cover 
the cost of interest accrued, 
but not actually paid, on the 
securities. 

But extending the put 
options beyond the initial five- 
year period, in the judgment of 
several UK accounting firms, 
has eliminated the require- 
ment for the company to take 
an additional charge to earn- 
ings. thus prompting issuers of 
puttable convertibles to modify 
the terms after launch. 


CME to release trading abuse findings 


By Katharine Campbell 

THE CHICAGO Mercantile 
Exchange today releases the 
findings of its special panel of 
industry experts set up in 
response to the two-year FBI 
investigation into trading 
abuses at the CME and the 
Chicago Board of Trade, the 
world’s two largest futures 
exchanges. 

The nine-member panel has 
spent almost three months 
looking into issues ranging 
from trading practices to mar , 
ket surveillance and the com- 
position of exchange disciplin- 
ary committees. The resulting 


proposals will be put to the 
board of the exchange, 
although it is unclear how 
soon they will be implemented. 

While tbe FBI probe has so 
far failed to yield any indict- 
ments, it has. among other 
things, raised questions about 
the effectiveness of the 
exchange-based self-regulatory 
mechanism fundamental to the 
US futures industry. The 
CME's action is designed to 
demonstrate, particularly to its 
congressional audience in 
Washington, the soundness of 
this self-regulatory system. 


Both the Senate and the 
House committees charged 
with oversight of the CFTC. 
and this year with the agency’s 
re-authorisation, have been 
engaged in their own investiga- 
tions, which have extended to 
all US futures exchanges. Yes- 
terday the subcommittee of the 
House Agricultural committee, 
which is chaired by congress- 
man Mr Glen English, was 
receiving tbe first full briefing 
from staff involved in its own 
investigation. 

One of the issues at the fore- 
front of the debate concerns 


dual trading, hitherto some- 
thing of a sacred cow in the US 
futures industry. The practice, 
whereby a floor trader operates 
for his own account as well as 
transacting client business, 
has repeatedly come under 
scrutiny, because of the obvi- 
ous conflicts of interest that 
can arise. 

The exchanges have repeat- 
edly argued that dual trading 
enhances liquidity in less liq- 
uid contracts, but they are now 
under considerable pressure to 
ban dual trading, at least in 
the more active pits. 


CBT plans new contracts 


TBE CHICAGO Board of Trade 
(CBT) has announced that it 
will list a new set of futures 
and futures-options contracts 
on US mortgage-backed securi- 
ties beginning June 16, Reuter 
reports from Chicago. 

The exchange launched its 
first mortgage-backed product 
in 1975 when it became the 
first exchange to list interest- 
rate futures. However, the ini- 
tial attempt and three subse- 
quent mortgage-backed, securi- 
ties-based contracts failed 
when dealers baulked at their 
complicated terms of deliv- 
ery. 

The cash-settled contracts 


will expire monthly and be 
based on the current Govern- 
ment National Mortgage Asso- 
ciation (GNMA) coupon. The 
contracts will trade in $100,000 
units. 

The CBT Clearing Corp will 
calculate the monthly settle- 
ment price on the last trading 
day based on a survey of 15 
dealers. 

• The Tokyo Stock Exchange 
(TSE) has given official 
approval for its TOPIX (Tokyo 
Stock Price Index) futures con- 
tracts to be traded on the Chi- 
cago Board of Trade, Mr 
Minoru Nagaoka, TSE chair- 
man, said. 


SEC resources ‘strained 


MR DAVID Ruder, chairman of 
the Securities and Exchange 
Commission, yesterday told the 
Senate Securities subcommit- 
tee that the agency needed 
more money to properly regu- 
late securities markets. Reuter 
reports from Washington. 

“The commission's 
operations are efficient, but its 
resources are strained.” Mr 
Ruder said. “Additional 
resources are needed to ensure 
that the commission can con- 
tinue to exercise effectively 
its statutory responsibili- 
ties." 

Mr Ruder said the SEC 
needed to maintain and expand 


its enforcement in market reg- 
ulation programmes, to investi- 
gate leveraged buy-outs and to 
deal with the problem of fraud 
in the penny stock market He 
said the SEC had found serious 
problems of fraud and manipu- 
lation in tbe penny stock mar- 
ket and would make this a pri- 
ority item for the next several 
years. 

“The commission is mobili- 
sing its efforts to protect small 
investors from penny stock 
fraud and manipulation," he 
said in his testimony. 

Mr Ruder asked Congress for 
S578m over the next three 
years. 
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+0J 

+0J- 

+A5 

+U 

+04 

+U 


-2.0 

+1J 


+0.4 


Dip's 

0*2* 


+217 


Est 


YWd . 
(Max.) 


10.60 

1L44 

12.H 

8.43 

8.46 

10-31 

H-25 

22.70 

4J6 

4.00 
10.09 

♦JO 

9.00 
SJ7\ 
7.65 

10- 13 
9D5 

11- 33 

11.40 

11L14 
8J9 
UJf 
10.06 
" 8*371 
10.42 
10 . 6 * 


9.77 


10.00 


IP 


23.44 


4.81 


5.73 

1842 


8.98 

43* 


Day'S 

Hid PI 


2B78J 


Gross 

Oh. 

Y)ekt% 
(Act at 
05%) 


4.88 

402 

400 

4.44 

307 

4.01 

535 

4.40 

432 

3.70 
338 
3.47 
3 M 
236 

3.40 

404 

433 
435 
540 

403 

2.70 
4.44 
432 
3.42 
407 
4.04 


3.45 


532 


407 


537 

633 

5.72 

6.M 

6.73 
431 

2.74 

JLJB 


23* 

3.94 

_538 




Oar's 

lw«U 


2053.4 


Est 

P/E 

Ratio 

(Net) 


11.60 

10.71 

1809 

1436 

14.44 
H38 

7.® 

f® 

1201 

15.42 

1234 

13.45 
1433 
11 ® 
1644 
12.02 
1333 
U37 
11® 
1232 
15® 
18.74 
1138 
1504 
1247 
10.47 


1235 


1231 


J237 


IS 


14.81 

2202 

1236 


1231 

1238 


AO- 

17 


28543 


xd i 
19 
to date 


930 
938 
25.93 
2531 
1236 
6.73 
8.00 
5.78 
2L43 
838 
4 48 
1102 
1437 
4.00 
14.64 
4.4* 
5234 
133 
838 
8 01 
1304 
2104 
507 
28.16 
030 
21 ® 


438 




JUS. 


15.90 

2805 

2405 

1335 

26.01 

533 

434 

4® 


730 

10.4S 

15® 


12.85 


Apr 

14 


28516 


Mon 

1? 


Index 

No. 


92701 

1371.13 

167139 

2670.62 

2847.70 

499® 

533-53 

30534 

154837 

116104 

125600 

101438 

204501 

226234 

1575.82 

56137 

353401 

73S55 

51IL05 

185638 

126435 

118437 


1503.41 

2341® 

111106 

144734 


1194.95 


196107 


11*835 


724® 

712® 

183704 

57204 

826® 

329® 

1248.93 

364® 


18920* 

65104 

137201 


1860.48 


Apr 

13 


28210 


Frl 

Apr 

14 


Index 

No. 


43008 

U7L99 

1675.43 

2685® 

211434 

502.68 

534® 

385.99 

1541.42 

1164.96 

1255.77 

1889® 

2856® 
2273® 
157338 
563® 
356X04 
749 29 
508J4 
185808 
127300 
1185® 
1502® 
233708 
US® 
144307 


109SJ9 


1948® 


116709 


72604 

71402 

101.99 

58101 

929.48 

327® 

1297® 

56300 


2887® 

165904 

mi-MI 


106803 


Apr 

12 


28330 


Thu 

Aar 

13 


Index 

No. 


914® 

114148 


1666.74 
265907 
2074.92 
4*6.40 
531® 
389® 
1515® 
1356® 
1242.87 
108206 
282205 
22S707 
137 Jf 
560® 
554504 
74305 
58404 
1644® 
1271® 
U1L94 
141104 
232104 
110200 


1433® 


1M436 


148700 


1154.72 


72U4 
Its*® 
U33.7l| 
|57406 
925081 
1 326. 84 
128803 


36107 


207905 

1656® 

1368® 


1049® 


Aflr 

n 


2X313 


Year 

290 

lapprw) 


Index 

No. 


761.95 

1027® 

1598.15 

1986® 

1555.96 

393® 

457® 

27509 

1249.99 

106107 

107105 

86908 

211007 

179*43 

127700 

41439 

334638 

834.94 

544® 

867® 

115109 

49502 

115303 

198102 

953® 

1II9XS 


94132 


1874® 


101 ? M 


66638 

622® 

96604 

53605 

894® 

347® 

115202 

39345 


872® 

448.91 

101835 


925.74 


V«r 


1748.4 


FUffD INTEREST 


PMCE 

nffRccs 


PritofcSmnoBMlj 

5 years. ...... 

9*15 ye***-..;— 
Over IS years.... 

I, nd.-mihlar 

ffi wtc roiOTs,.. 

At) stocks 


bdevUrt* 

5 years 

Over 3 years,.... 

aj t stocks, . ..... 


T\i* 

Apr 

18. 


11704 

.232.74 

114402 

JZ7U7 

4130.67 


J1S2-56 

3J2J7 

1*34-27 


hays 

chenge 

Vm 


+ 0.11 

40.09 

<6002 

+8.82 

4900 


aO.ll 

40.11 


[1173a 

1132.63 

1144.44 

(130.54 


13735 

132-22 

13202 


xdadj. 

today 




10j Preference. 




8801 


*i4$ 

to date 


3.93 

4.40 

533 

U1 

4.44 


136 

1.20 

3L22 


309 


2.01 


average cross 
REDEMPTION YXELK 


15 


18 


Low ’ - Spars. 

Coupon • ' 15yt«fV.,„^ _ 

.25 years 

Medium 5 years.. 

Coppnn lSyous.. 

25 years.; 

High 5yean..._ _] 

Coepoos ISjw*...- 

2Syem — , 

bnOMiMbles « 


lade-Utecd 

Inflation rain 59k 
tefUth»me5% 
fa flat tac t rate 1096 
htflntfcmfau 10% 


Sgn. 

OeerSsnJ 

cl!? 


BfhlA 


Syears... 
ISyeart... 
25 years. — 


Minus. 


Tue 

& 


9.76 

902 

9.05 
10.70 

4 M 
4® 
.10.82 
4.40 
M2 

4.05 


3.74 

3.61 

2.76 

3.43 


12J7 

1L57 

11.12 


10J6 


Mon 

Iff 


9J7 

tJN 

♦JJ7 

10.72 

9i7 

4® 

10.84 

4.91 

9.42 

9.05 


3.74 

3M 

2.75 
3.43 


12J7 

1137 

1132 


1031 


Year 

ago 

Kaoprox.) 


8® 

8.92 

MS 

8.76 

935 

9.07 

8X5 

4X9 

9.09 

866 


239 

3,67 

134 

3X2 


10.71 

10® 

10 ® 


9.45 



RISES AND PALLS YESTERDAY 


Brftlsfi Funds .......... 

Corporations, Dominion and Foreign Bonds 

Industrials 

Financial and Properties 

Oils 

Plantations 

Otten ." 7 . 7 .........". 


Rises 

Falls 

Same 

88 

4 

17 

10 

0 

33 

5B2 

236 

762 

259 

84 

315 

33 

18 

46 

2 

4 

7 

16 

72 

92 

68 

75 

106 


Totals — 


1 . 0 ® 


493 


L37B 


LONDON RECENT ISSUES 


EQUITIES 



FIXED INTEREST STOCKS 


tae 

B 


1484 

Stock 


+ or 

£ 

D 

Ottt 

HigB 

Lou 

£ 

’ 

UOp 

11 nw 

Wr 

i&> 

F.P. 

_ 

UOp 

1123 

10163 

103\p 

3103 

“s 

“a 


KSD&netJCwCunMPd 

Irovo & JackioalO^KQi. Cm. Pf 

C.K. takaral 9Ssc Ca U Pf.H 

E»9.4m , I.Ta«boeCm.Pf 

Drjrtjrhe Fia 94 Units Ve. CjB. 

ltOri 

107p 

94bp 

“IK 

B 


F.P. 

F.P. 

F.P. 

St 5 

105+ 

+4 

♦3 


ft. 

F.P. 

FP. 

FP. 

• 

45A Eteall WhiUQ lOpc 0«6Z014 

Y)lj LET-JfVtST 10 1 <-ll 1 i,gcStSpaD62Q12.. 

49 i A'orir Aojla 123PC 262 

99H Co.l2%trl93.W.._ 



ft 

• 

100 

UB 

to. Disc 23 4.40 . 

UK 


£25 

F.P. 

DO 

£30 

*fS 

28 b 
122a 

Si 

2 

Ifffn 

u 

)s.4 2eeWn-Lir*M2lW 

5<tfl4»0rp 8 5p 9MJ C* Do M Pf 

'efx tAooeco 4bpc la Mu D6 2014 ... 
’3fS iss. lObac la Utg DP 2011/16 _ 

z&b 

>31p 

as 



RIGHTS OFFERS 


hue 

F»te 

Hue 

PUS 

m 

WB4 

Stack 

Oaring 

Prior 

P 

ttr 

• 

IN. 

a 


Ur | 


Wm 


- 

2Z 

u 

65,9=: 

A 3 * 

Spot 

l«or, 

IbS 

Iteo 

to3 J Irish En* 

I 

♦3b 

MF 

CsrsKCroopSp 

rCxrajr Pm xeui HtL Sat £M25.. 

♦1 

♦1 





uo 

40 

F.P. 

Mil 

10/5 

ITS 

Mob 

rsrtsxtHi+jjlOp 





X 

550 

Mfl 

HI 

73aa 


+«: Wfcssi w 

i'eswoi Hear ._ 



ar mn Ml He dXMnniXBfipggBHeCea anwj g^Jiaas.a Dn&rtraupaUorpayaSirDnBirtel caaual. 
mm~ fwi* m nnm»r n * *n.i ;r i] ninin~~ ijii'irrr tt*jii i~ Dflnotnl and r<ra esltde tgicai nmM. ■ 

rntCK. or KtnwcX «ax*lV£ mm ru istv uue oc smtw jtr i eorataqs-L Csibumo assUud 

Wwirtrrmr rr r!e n mi tm uuk jmai: u Jh.iabc bs >>*& turs po Prapfav, or otto eWtiji 

tar nQ&M 0ddar4 >*<3 taus c= ur ' u wtia or ate ctficu) stlmaus for lOSSfOO Q boa R 

ftnaa mull oco stt ,e on o r a treat riLj bzxc or btoskus or e&er official mirraus. W Pro Form* 

teotcvViBstt hr ans b 4 Offers a man d etsaj n s*n a a 'njfnr f wndactiaainacte p^ce n 

HHHUUBuate»taaon-a wane «PQirwrBT-irjnn eerier arLHoawr.;*ll«awtprig.+ UnHiaflaB»ltln 

•ns .4 09 etc iMden iuitfss aaenK a r e s raaieneac.* Thud Iuia. 


TRADITIONAL OPTIONS 


• First Dealings Apr 16 

• Last Dealings Apr 21 

• Last Declarations Jut 13 

• For settlement Jui 24 

roe rare inaicabons see ene of 
London Share Service 

Coils in Angle**/ Mng, Tusker 


Res, lAartor Eat, Eagle Tret, Buie 
Res, Aviva Pet, Shendwlck, Clas- 
sic Throughbred. Amber Day. 
Glamor Grp, Bridon, Stormgird, 
Tubular Exhibit, Monarch Bee, 
Business Tech, Rolls-Royce. 
Lowndes Hldga, Dares Est P/C 
Oalgsty, WOCO. 


LONDON TRADED OPTIONS 


cans Pins 

M Od its M Od Jan 


AIM LjOQS 
IH4A) 


Brtt Aimers 
P195I 

Brit Com 

raos) 


P6201 

Boots 

1*268) 

B.P. 

1*279 1 

BrttiWSuri 
1*82 I 


W12) 


gaffe r 
1*301 1 


KtodWer 

1*287) 


«39) 


Led Secsr 
K68) 


MAS 

P1M) 


SIC 
1*307 ) 

SoHaJxn 
1*229 l 

Bell tram 
1*3981 


300 20 32 42 13 19 23 

330 Bh 18 26 32 36 41 


280 17 24 31 12 14 17 

300 9 IS - 25 2b - 


500 49 65 76 9 13 17 

550 20 35 47 30 35 39 


550 34 56 6» 12 IS 18 

600 IS 24 35 45 45 48 


160 

180 


9 IS IS 6 8 9 

3 7 9 a 22 23 


289 42 52 63 5 7 12 

300 29 38 49 U 15 19 

330 13 22 32 29 32 36 

220 17 25 31 6 7 9 

240 7 13 18 18 19 20 

360 - 61 68 - 6 8 

390 a 37 48 10 14 17 

420 13 21 - 23 a - 


CALLS 


PUIS 


420 34 4S S810h 14 17 
460 13 a 36 31 34 37 


180 21 25 29 3 7 9 

200 9 IS 19 13 17 19 

3 71* - 30 33 - 


220 

200 14 22 24 9 12 13 

220 7 12 14 22 22 26 

240 3 6 - 41 41 - 

600 45 es so a a a 

650 23 42 S3 48 53 57 

260 17 27 34 8 11 13 

280 8 18 24 a 22 24 

260 30 34 43 Vt 7 9 

280 8 M a 20 22 24 

70 15 15^ 19b 2 3b 5 
80 61* 9b 13 6 8 9b 
40 2 S 9 13b 146 16b 

900 60 95 107 30 35 47 

950 33 65 - 60 57 - 


C & Win 420 88 102 115 4b 9 13 

1*494 ) 460 55 a 85 12 19 2 

500 » 47 57 » 35 40 

Com. 1250 120 150 170 45 66 75 

1*12881 1300 90 120 150 75 95 105 

1350 TO 100 130 105 140 155 
berates 280 35 45 52 7 10 13 

C*309 > 300 23 31 TO 14 » TO 

33 0 8 18 - 33 35 - 

Com tMoa 330 57 - - 3 - - 

(*373 1 3b0 33 39 52 6 14 16 

390 16 » 32 22 29 30 


C.K.N. 360 26 34 45 13 20 22 

(*365 ) 990 13 TO 30 32 39 40 

Grand Utl. 500 64 75 91 6 U 14 

f»545) 560 29 43 56 21 2b 31 

600 9 22 - 56 58 - 


I CI. 1100 108 m - 15 33 - 

1*1165) 1150 75 95 130 32 50 53 

1200 48 68 102 60 75 78 


OpHw 


Jd 

Od 

Jh 

Jd 

Od 

Jaa 

Staehoae 

140 

33 

38 

39 

3 

4b 

7 

P168) 

160 

18 

22 

26 

10b 

13 

IS 


180 

8 

13 

16 

23 

25 

27 

Trafalgar 

360 

2S 

40 

48 

13 

15 

20 

W79) 

340 

12 

22 

30 

28 

30 

36 

WABteoittS 

280 

45 

56 

. 

3 

5 

. 

<*322 1 

300 

29 

42 

48 

8 

10 

12 


330 

13 

25 

31 

22 

25 

21 

IMImt 

500 

58 

77 

88 

4b 

10 

13 

<*541 ) 

560 

2b 

42 

to 

23 

27 

31 

UKreiur 

300 

32 

43 

54 

15 

23 

28 

(*304) 

3j0 

16 

26 

“ 

33 

38 

“ 

Oitte 



M 

her 

“*T 

he 

Kor 

Brit Aero 

500 

78 

100 

115 

lb 

3 

15 

re») 

MO 

16 

60 

82 

10 

18 

32 


600 

9 

33 

to 

35 

46 

58 

BAA 

300 

66 

70 

80 

b 

2b 

4 

<“363 ) 

310 

38 

44 

57 

lb 

9 

10 


360 

14 

24 

38 

9 

15 

20 

BAT Ink 

500 

51 

72 

85 

2b 

B 

13 

PM6J 

550 

15^ 

39 

53 

15 

24 

29 


600 

3 

18 

31 

to 

59 

60 

BTR 

330 

36 

48 

54 

lb 

4 

8 

(*363> 

360. 

10 >t 

25 

to 

8 

12 

1/ 


340 

2 

12 

22 

29 

30 

33 

Brit. Ttksam 

240 

36 

42 

_ 

1 

2 

- 

<*275) 

260 

IB 

26 

32 

2 


9 


280 

6 


21 10b 

17 

19 

CaftMySdi 

300 

50 

62 

_ 

b 

2b 

_ 

<*3*7 ) 

330 

22 

37 

47 

2b 

8 

10 


360 

5 

20 

28 

17 

20 

Z3 

GuhmB 

390 

70 

86 

86 

1 

4 

6 

CH5B) 

420 

40 

60 

76 

3 

7 

11 


460 

14 

32 

48 

14 

20 

24 

6EC 

220 

_ 

26 

33 

- 

7 

9 

nxi 

240 

“ 

14 

22 

- 

16 

18 

Heuon 

180 

815b 

21 

2b 

5b 

7 

<*185 ) 

200 

1 

5 

11 15b 

18 

19 

LASMO 

403 

48 

60 

75 

5 

13 

19 

r+K) 

441 

17 

38 

55 

20 

28 

38 


479 

4 

22 

37 

45 

55 

60 

P. &0. 

600 

75 

100 


2 

7 

_ 

<*667 ) 

650 

32 

62 

80 

ID 

18 

27 


700 

8 

30 

50 

37 

42 

52 

Pllklngbe 

220 

30 

34 

43 

1 

5 

7 

P248) 

240 

13 

19 

29 

5 

12 

14 


260 

4 

10 

19 

16 

24 

25 

Pleorr 

240 

26 

30 

40 

6 

10 

12 

<*258 J 

260 

14 

19 

24 

14 

1/ 

18 


280 

6 

12 

17 

26 

29 

34 

PnSenUd 

160 

19 

!S 

10 

1 

4 

5 

(*177) 

]R0 

4 

17 

17 

8 

11 

13 


200 

lb 

3b 

9 

25 

25 

2e> 

Ratal 

330 

71 

78 

43 

1 

5 

8 

<*398 J 

360 

44 . 

545 

70 

3 

10 

14 


340 

14 

35 

51 

10 

20 

24 

R.Ti 

460 

70 

87 

_ 

1 

7 

- 

<*524 ) 

500 

35 

57 

70 

7 

18 

25 


■£&. 

B 

28 

38 

34 

40 

47 


CALLS 


PUTS 


Ooton 


HU Aq Nn Vtr An 

Hot 

Scot. & Me* 

' 280 

24 

34 

39 

3 

7 

10 

<*2931 

300 

U 

23 

Zl 

8 

16 

22 

Tesa) 

130 

39 

44 

- 

1 

lb 

_ 

P167) 

140 

29 

34 

38 

1 

2 

3 


160 

9b 

16 

23 

3 

6 

7 

Mi on 


Nay 

Sw 

Da: HQ 

5S 

Dae 

vaal Rerfs 

80 

8 

U 

14 

lb 

4 

5b 

<“S83J 

90 

2b 

5 

8 

/ 

10 

12 

Option 


he 

Sd 

Dae 

An 

5*P 

Dec 

Amaral 

130 

19 

25 

28 

5 

8 

11 

(*141) 

140 

15 

20 

22 

9 

U 

13 


160 

5b 

U 

14 

22 

23 

26 

Bad ays 

390 

55 

62 

_ 

lb 

4 

_ 

<*432 ) 

420 

30 

40 

50 

7 

15 

17 


460 

7 

21) 

Z 1 

33 

37 

38 

BtutOrOe 

5 CO 

42 

60 

72 

10 

10 

21 

M22) 

550 

16 

32 

44 

36 

44 

44 


600 

6 

IS 

24 

82 

82 

82 

British Gas 

140 

41 

_ 

_ 

b 

_ 

_ 

<•177 l 

160 

21 

24 

2b 

1 

3 

4 


mo 

56 

V 

14 

6 

11 lib 

Drnxs 

130 

29 

S3 

_ 

2 

6 

- 

1*154 1 

140 

22 

26 

33 

5 

8b 

9 


160 

U 

17 

22 

14 

IS 

21 

Glaxo 

1300 

129 

ISO 

205 

17 

30 

35 

1*1339) 

1350 

90 

145 

1/D 

30 

44 

50 


1400 

60 

Ub 

140 

50 

64 

70 

Hawker SWd. 

600 

67 

95 

104 

13 

22 

24 

<*651/ 

bVJ 

to 

62 

72 

to 

40 

45 


700 

13 

40 

49 

64 

70 

79 

Hlllsi own 

MO 

29 

38 

_ 

2 

4 

_ 

<°2d5) 

260 

15 

23 

31 

8 

12 

13 


280 

6 

13 

19 

22 

23 

24 

Untie 

300 

36 

46 

57 

8 

12 

15 

1*324 1 

330 

19 

27 

38 

19 

27 

» 


360 

9 

15 

23 

40 

45 

50 

Witfbni Bit 

4 70 

40 

50 

65 

6 

12 

15 

<*445 i 

460 

17 

24 

40 

23 

30 

32 

R. Rnyce 

160 

30 

39 

41 

lb 

2b 

3J- 

1*183 ) 

180 15b 

24 

29 

S 

7b 

10 


200 

5b 

12 

17 

14 15b 

18 

Sears 

120 

8 

13 

15 

5 

8 

9b 

1*124) 

LxO 

3b 

7 b 10b 12b 14b 15b 

THF 

280 

18 

26 

34 

7b 

11 

13 

1*265) 

300 

7 15b 

23 

20 

22 

23 

Thom EMI 

650 

55 

65 

BO 

10 

15 

23 

1*691 J 

700 

22 

34 

50 

51 

45 

52 


750 

8 

18 

25 

n 

76 

87 

TSB 

100 

13 

15 

20 

i 

2b 

3 

CliO) 

110 

/ 

9b 

13 

4b 

6b 

8 

Wellone 

420 

77 

93 

105 

2 

7 

4 

1*486 1 

460 

45 

63 

// 

8 

16 

19 


500 

21 

40 

53 

•a 

33 

38 


FT-SE WOK r*2M3> 



Apr 

Bay lea 

Jri 

Apr Majr 

•lea 

id 


1900 

1950 

2000 

2050 

2100 

2150 

2200 


255 

275 

_ 

1 

Jb 

6 

_ 

207 

m 

743 

1 

6 

9 

13 

160 

185 

700 

2 

9b 

14 

19 

117 

142 

158 

4 

16 

73 

10 

79 

105 

1791 

1? 

29 

36 

43 

49 

13 

94 

35 

48 

56 

63 

23 

48 

65 

7B 

80 

85 

92 

14 

29 

46 

128 

128 

128 

132 


Apn! IS Total Contracts 35.307 
Calls 21.6© Rra 13.704 
FT-SE into Cam 5551 Puts 4974 
■’Undrrlyiw; sreuntji price. 


TO ADVERTISE 
Property To Rent 

Furnished lettings Company and Embassy Lets 
Long and Short Term 
All appear in the FT every 
Monday and Saturday 

Further details from Clive Booth, 

TELEPHONE 01-873 4839 FAX 01-873 3064 
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UK COMPANY NEWS 


Earnings are limited to 4% despite strong performance at Halfords 

White up to £ 76 . 6 m 



By David Waller 


WARD White, the DIY and 
car parts retailing group which 
has changed its shape consid- 
erably over recent years, yes- 
terday reported a 17 per cent 
increase in pre-tax profit to 
£76.6m for the year to the end 
of January. 

But despite the strong per- 
formance of the Halfords sub- 
sidiary - where profits rose 43 
per cent to £25. 6m - growth in 
earnings per share was limited 
to just 4 per cent on a fully 
diluted basis, reflecting the 
convertible issue as part of the 
£l30m acquisition of AG Stan- 
ley last summer. 

Sales fell from £755m to 
£734. 6m overall, explained by 
disposals. In the core busi- 
nesses of Halfords, Payless, 
Stanley and Whitlock, turn- 
over advanced by 42 per cent 
to £634. 9m, accounting for 
86 per cent of the group 
total sales and 92 per 
cent of total operating 
profits. 

At the Halfords subsidiary, 
on sales up from £170J2m to 
£212m, margins surged from 
10.5 per cent to 12.1 per cent, 
reflecting a ‘'significant” gross 
margin increase and cost cut- 
ting. 


The retail home DIY prod- 
ucts group achieved operating 


profits of £40.7m, up by 87 par 
evioi 


cent on the previous year, 
mainly because of the inclu- 
sion of Stanley for a seven 
month period (analysts 
suggested that the Stan- 
ley contribution was 
£9 .5 m). 

The US retail operations - 
principally the Whitlock car- 
parts subsidiary bought in 
December 1986 through the 
takeover of LCP Holdings - 
saw a decline in operating prof- 
its from £10.7m to £10.4m 
despite an increase in turn- 
over from £92. 6m to 
£108.8m. 

Mr Philip Birch, the chair- 
man, blamed this on intense 
competition and bad weather 
in the Chicago area, which 
accounts for around a quar- 
ter of the division's 
sales. 

Basic earnings per share 
rose 10 per cent to 34JJP, while 
the fully diluted version edged 
up from 27.5p to 28.5p per 
share. The final dividend is to 
be 7.5p, making a total of 10.5p, 
up from 8.75p and an increase 
of 20 per cent 

Property profits contributed 



Philip Birch, chairman: US 
operation hit by bad weather 


less than eim to the pre-tax 
total; the interest bin fell from 
£8m to £7 .3m; with borrowings 
down from £56. 6m to £40. 7m 
after disposals of £94 .5m, gear- 
ing fell from 38 to 23 per 
cent 


• COMMENT 

Although yesterday's figures 
from Ward White were broadly 
in line with expectations, the 
shares fen lOp to 262p against 
the trend of the market This 
bearish reaction is in part a 


correction - the shares had 
run ahead in advance of the 
figures - but also reflects ana- 
lysts' perennial disillusion 
with a company which has 
acquired its presort shape only 
after an apparently haphazard 
programme of acquisitions and 
disposals. Despite an extremely 
good performance from Hal- 
fords, and an Increase in mar- 
gins within the DIY /Homecare 
division in the face of difficult 
market conditions, people were 
disappointed to see a drop in 
profits in the US autoparts 
business. After all, when Whi- 
tlock was bought in December 
1986, the acquisition was trum- 
peted as an example of Mr 
Birch's acquisition wizardry. 
At 4 per cent, growth in earn- 
ings per share was paltry - 
and this was achieved on a tax 
charge of 30 per cent, 3 or 4 
points lower than expected. If 
the company makes £90m In 
the current year, earnings per 
share could climb to 30.4p on a 
33 per cent tax charge, putting 
the shares on a prospective 
multiple of 8.6. Given the 
attractions of Halfords, it is not 
impossible that Ward White 
will end up being the recipient 
of a bid itself 


Eights issue follows Staks £1.3m loss 


By Vanessa Houkler 


STAKS HOLDINGS, a cane 
furniture retailer traded on the 
Third Market, has plunged into 
the red after a troubled ware- 
house move, over-rapid expan- 
sion of its retail chain and 
intense competition in its 
wholesale business. 

Mr William Ward, managing 
director, has resigned, as has 
his wife Ms Annette Ward, a 
non-executive director. 

Staks moved from a £105,000 
profit to a loss of £l-3m in the 
six months to October 31. 
Turnover increased from £3.0m 
to £4^m- 


The company warned that it 
was at risk of losing the sup- 
port of its bankers unless 
shareholders agreed to a refin- 
ancing package. It is calling for 
a 2-for-3 rights issue at 5p a 
share. In addition it has 
obtained a £400,000 guarantee 

from its chairman and a Elm 

guarantee from Leisure Invest- 
ments (Securities), in return 
for options on lm and 2.5m 
shares respectively. 

Almost half of the loss was 
an exceptional charge related 
to removal costs. The five week 
warehouse move resulted in an 


“alarming” fan in t ur n ov er, a 
rise in overheads and damaged 
stock, which was sold at a 
loss. 

The balance of £667.000 was 
a trading loss, which was 
mainly incurred by its whole- 
saling division. This was due 
to slow moving stock and poor 
customer selection which 
resulted in a substantial bad 
debt provision. 

The resignation of the 
finance director and computer 
problems resulted in disrup- 
tion to the company's fmantrial 
controls so it was not fore- 


warned of the Impending 
losses. 

The company said it was 
appointing a new managing 
director and it had already 
appointed a new head of the 
finance department. Mr Ron 
Maydon, chairman, said that 
he would be taking a more gen- 
eral overview of all aspects of 
the company, in order to pre- 
vent a repetition of the mis- 
takes of the past 

Earnings per share fell from 
0.38p to a loss per share of 4.3p. 
The share price fell lp to 
up. 


Menzies shakes off problems to top £28m 


By David Waller 


JOHN MENZIES, the retailer 
and newspaper wholesaler, yes- 
terday reported pre-tax profits 
up from £26 .2m to £28.lm for 
the 52 weeks to the end of Jan- 
uary, despite “substantial" but 
unquantified losses in the US 
and a drop in profits in the UK 
newspaper wholesaling busi- 
nesses. 

Turnover for the period rose 
strongly, from £671.9m to 
£819.4m. A second interim divi- 
dend of 3p per share was 
declared, making 6p for the 
year so far, against 
5JBp. 

Since the year end has been 
changed to April, a final divi- 
dend will be paid in November 


and the results for the fixfl 15 
month period will be 
announced in July. Mare 
details of the loss-making side 
of the business will thin be 
given. 

At this stage, Menzies gave 
no breakdown of its figures, 
which were broadly in line' 
with expectations after the 
group experienced a foil in 
first-half profits due to a 
shake-up in the newspaper 
wholesaling industry. Interim 
profits then fell from £5.5m to 
£4.1m. 

In the UK, the Early Learn- 
ing Centres - a chain of shops 
selling toys and books for chil- 
dren - enjoyed healthy 


growth in both sales and prof- 
its . Hauunick's bookshops, 
bought in November 1987, were' 
substantially ahead over the 
year. 

Early Learning has been 
expanded rapidly in the US 
. recently and -the -total. number 
of outlets is how 83, up from 65 
at the half-year end and 18 in 
.July 19871 Losses associated 
with the expansion are expec- 
ted to peak in the current 15 
month period before dropping 
to half their present level in 
the next fi n ancial year. 

Mr Ranald Noel-Paton, man- 
aging director, reported that 
the wholseale division had 
undergone a year of “massive 


upheaval", with a radical 
change in the structure of the 
industry. Market share had 
actually increased, but a 
squeeze on margins combined 
with restructuring costs had 
resulted in a drop in 
profits. . 

. The bulk oTthe company's 
business is skewed towards the 
second half. The chairman, Mr 
John Menzies, said that the UK 
retail chains enjoyed buoyant 
sales, with the eponymous 
stores reflecting the first bene- 
fits from the outlets acquired 
from the Martin Retail Group 
last year. 

Earnings per share rose from 
29.4p to 3&3p. 


Reliant 


reverses 

into 

builders 


By John Griffiths 


DETAILS WERE announced 
yesterday of a reverse take- 
over which will leave Reliant 
Group, the Staffonishire-based 
sports car and three-wheeler 
maker in overall control of 
two buflding companies. 

Reliant is to acquire Wia- 
eoak Group and Belmont 
Homes, both Involved in resi- 
dential and M niTnarria^ p rop- 

erty in south-east England. 

The acquisitions, which will 
be effected by the Issue of 
41-25m new shares in Reliant 
to Wlseoak’s and Belmont's 
shareholders at 40p a share, 
puts a combined value of 
£ 16.5m. on the building compa- 
nies. 

At present, there are only 
8£6m Reliant shares in Issue, 
so the deal wffl. leave Wlseoak 
and Belmont with an approxi- 
mately 80 per cent holding In 
Reliant. It requires Reliant 
shareholder approval, expec- 
ted to be a formality, at an 
extraordinary general meeting 
to be held on May 10. 

In addition, £2.95m is being 
raised in extra working and 
expansion capital for the 
enlarged group. This is taking 
place through a placing of 
4.77m new dares at 37p with 
qualifying shareholdes and 
4.4m under an open offer on 
the basis of one new share for 
every two existing held. 

Most of these, however, are 
being taken up by the vendors, 
with the family of Reliant 
Motor chairman Mr John 
Nash, which holds 51.2 per 
cent of existing shares, having 
undertaken not to subscribe 
for their own enti t l em en t. 

Following completion of the 
deal, Mr Christopher Johnson, 
a solicitor who is Wlseoak’s 
chairman, will join Reliant's 
board as deputy chairman. Mr 
Carl Turpin, Wiseoak's chief 
executive, will also become 
chief executive of Reliant. 

Mr Nash, who has sought for 
some time to broaden Reliant's 
base and who acquired a 30 
per cent stake In Wlseoak two 
years ago - only to sell it back 
to Wlseoak shareholders later 
when his plans ran Into oppo- 
sition - will remain as chair- 
man. 

News of the deal provoked 
concern in Tam worth. Reli- 
ant’s home town, that it could 
herald the end of Reliant’s 
involvement with vehicle pro- 
dnetion. Howevexv-tbera are set 
indications to date that . this 
might be the case. • ~ 


GKN acquisition 


GKN has bought Bali 
Components, a supplier of pro- 
peller shafts, for an initial 
£550,000. Further payments of 
£250400 and £100,000 are due 
at the ends of 1989 and 1990. 


DIVIDENDS ANNOUNCED 




Current 

payment 

□ate of 
payment 

Correa - 
ponding 
dividend 

Total 

tor 

year 

Total 

last 

year 

Bodycote Inti 

—fin 

4.25t 

July 3 

3 

7 

5 

Boosey & Hawfcm . 

-fin 

7 

— 

3 

10 

3 

Casket ............. 

—ml 

1-2 

June 9 

1.2 

- 

3 

Condor Group 

—fin 

8 

June 9 

3.5 

11 

S.5 

EIS Group — 

-fin 

6.9 

July 6 

6.15 

9.35 

8.36 

Finlay Packs - 

—fin 

3.25 

- 

3.25 

4 

4 

Hammorson Prop _ 

-fin 

14* 

June 19 

8.5 

17 

11.5 

Hyman — — 

-fin 

OSt 

July i 

0-95 

1.B 

1.7 

Juliana's Htdgs — 

—fin 

2.1 

July 10 

2 

3 

2.85 

Menzies (John) — 

— int 

3 

July 3 

4.15 

6* 

5-8 

Mias World § 

-fin 

8 

June IB 

6 

10 

8 

SDvermines - — 

-fin 

2.5+ 

July 3 

2.5 

4 

4 

SJndafl (Wm) 

—fin 

4 

- 

2.5 

5 

3.1 

Tie Rack . 

...fin 

0.865 

- 

0-845 

1.33 

1.21 

Ward Group — 

...fin 

3.6 

June 12 

2.8 

5.4 

4.3 

Ward White 

...fin 

7.5 

July 7 

8.15 

10.5 

8.75 

Dividends shown pence per share net except where otherwise stated. 
‘Equivalent alter allowing for scrip Issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. SSUnquoted stock. (Third 
market ^Hrish pence throughout ti-Carrles scrip option. *Total to date 


COMPANY NEWS IN BRIEF 


ACSIS GROUP has acquired 
certain assets of Rotavisiou, a 
specialist adverti sin g business, 
for £64,901. The assets, com-; 
prising some 80 site contracts 
and a number of contracts with 
advertisers, will be integrated 
into Ingleby, Acsis* media sales 
subsidiary. 

BESPAK’S joint venture. Aqua- 
flex Medical, is to acquire the 
businesses of Redland Medical 
and CDM Plastics, another 
medical disposable product 
manufacturer. Aquaflex has 
been financed by Hambro 
European Ventures, the exist 
ing Redland management and 
Bespak. No shareholder has a 
majority. Redland Is forecast to 
incur lower losses in 1988/9 
than the £499,000 of 1987/8 


RESIDENTIAL PROPERTY 


ATALAYA HILL CLUB 


For sale 150.000 sqm plot of land under 
development west of Marbella. Very attractive 
estate situated in the hills 8km west of Puerto 
Banus, 2km from seafront and alongside 
planned new golf course. Other golf courses 
only minutes away. 


The development consists of 31 villas and 101 
terraced apartments, all planned to high 
standard. All architectural, engineering and 
planning work has been completed and 
approved by the authorities. 


This project, which is now ready to be built, 
has great potential for the right developer. 


If seriously interested, please contact in 
writing: 


STOUD SECURITIES LIMITED 

23A Hays Mews 

Mayfair 

London W1X 7RL 


Tel: 01-629 1119 
Fax. 01-408 2469 


COLOMBIA 


The Financial 
Times proposes to 
publish this survey 
on: 


23 MAY 1989 


For a full editorial 
synopsis and 
advertisement details, 
please contact; 


NIGEL 
BICKN ELL 
on 01-873 3447 


or write to him at: 


Number One 
Southwark Bridge 
London 
SE1 9HL 


FINANCIAL TIMES 

lUIOH I lUbNHl NlnU.K* 


whfle CDM has been operating 
profitably. 

BLACK ARROW has formed a 
joint venture company with 
Brune, the German office and 
contract seating manufact urer. 
The new company, Brune (UK), 
will market and distribute 
Bnme’s range of office and res- 
taurant products. 

BHH GROUP has received clar- 
ification from the Inland Reve- 
nue regarding the basis of tax 
treatment of certain items 
resulting in a lower effective 
tax charge of 35 per cent cm 
pretax profits for 1988, com- 
pared with 47 per cent pro- 
vided at the time of the 
announcement This Increased 
reported post-tax profits by 
£960,000 to £4J9m and earnings 
per share by 2.68p to 13.48p. 


BREW MAKER has purchased 
Greenacre Residential Retire- 
ment Homes for a maximum 
initial consideration of £790.000 
in cash and shares. Greenacre 
owns two homes in Dundee 
and St Andrews and tn 1988 
made pre-tax profits of £114,000 
on turnover of £466,000. Net 
assets at that date were 
£156,000. 


BROOKS SERVICE Group .lei- 
sure industry services com- 
pany, has acquired Bradford- 
based Bowling Park Services 
for £800,000. BPS supplies 
workwear and textile care ser- 
vices, predominantly to indus- 
try and will join Brooks' textile 
rentals division. In Its last 
fi n an c ial year it made pre-tax 
profits at £82,000 on turnover of 
£915.000. 

DDT; The closing date of Vis- 
tec's offer was April 13 and at 
that time acceptances had been 
received and validated in 


respect of 188£29.DDT ordinary 
(2M per cent). Acceptances in 
respect of 798,802 had been 
received but not validated- The 
offer cannot become uncondi- 
tional as to acceptances and 
has therefore lapsed. 
HEYWOOD WILLIAMS has. 
through its 70 per cent-owned 
European holding company, 
acquired Glashandel Van Dam 
en De Koning and its subsid- 
iary Ramenfabriek, two Dutch 
glass merchants and uPVC 
window manufacturers. Their 
combined turnover in 1988 was 
FI 14m (£3J9m). 

JANTAR: As a result of of pur- 
chases and after the placing of 
155,943 ordinary with an insti- 
tutional client, the combined 
interests of ETL, Mr Stephen 
Parris, Mr Robert Adriaansen, 
the beneficial owner of ETL, 
had increased to 50 per cent 
plus one share. 

METAL BULLETIN sharehold- 
ers were told by the chairman 
at the annual meeting that 
subscription sales for most of 
the company’s journals were 
ahead of last year. The prices 
information service was grow- 
ing and was attracting consid- 
erable new business, especially 
in Hong Kong. 

NORTON OPAX has entered 
into a partnership agreement 
with Nobema involving the 
ownership of two packaging 
businesses Rondo Beige and 
Packsystems, both based in 
Brussels. 

TEX HOLDINGS, the industrial 
components manufacturing 
group, has acquired the prem- 
ises, plant and fixtures of Cl 
(Polymers) from Cambridge 
Electronics Industries for 
£550X00. The business Incurred 
losses of £269,000 in 1988. ' 


Bass launches £I50m of bonds 
while there is gilt shortage 


By Clara Pearxon 


BASS, the UK'S biggest brewer, 
yesterday became the latest 
corporate borrower to take 
advantage of- the shortage - of 
new gilt-edged stock by launch- 
ing £150m worth of a possible 
£250m 27-year financing to the 
sterling domestic bond market. 

The deal is secured on Its 
breweries and public houses. 
Its structure paid attention to 
the implications of the recent 
report by the Monopolies and 
Mergers Commission on the 
UK brewing industry, which 
recommended the separation of 
the brewing and public houses 
operations of the biggest com- 
panies. 

If put into effect, these 
recommendations could lead to 
a severe reduction in the assets 
of Bass Holdings - the subsid- 
iary on which the bond is 
secured. Partly in response to 
this, the covenants provided in 
the bond’s documentation give 
Bass a greater degree of flexi- 
bility than is usual on a 


secured Issue of this type. - 
. The covenants In the bond's 
documentation are unusually 
flexible in that they commit 
Bass only to .maintaining 
assets to Bass Holdings worth; 
1% times the value of its 
secured Indebtedness. ar£873m 
if the foil £25Qm were issued. - 

Mr Anthony Stern, director 
of treasury and tax, said even 
if Bass reduces the number of 
its on-licensed premises to 
2,000 - the maximum that the 
report has recommended a 
brewer may own - Bass-. Hold- 
ings' assets would 'still be 
nearly three times thi* figure. " 

At £2S0m, the deal Is the 
largest long-dated corporate . 
domestic bond launched This 
year, and also marks Bass’ first 
sizeable bond issue secured on 
assets since the 1960s. It was 
favourably received by the 
market. 

Fart of the proceeds wilt go; 
towards the financing of Bass' 
recent C$285nx (£l42ro) pur- 


chase' of 36 hotels id Canada. 
But Mr Anthong Stern, direc- 
tor of tax and treasury, said its 
timing was mainly determined 
by the attractive -interest rates 

♦fa* had become available to 
themarketi 

Bass has also reduced the 
coats of the Issue by between 
£300,000 and £400,000 by elimi- 
nating underwriting costs on 
the £M0m that has yet to be 
issued. This wifi be sold from 
time to time over the next year 
as demand arises.- 

This marks , the first time 
that a corporate bond has so 
closely mimicked the mecha- 
nism by which tap stocks - fur- 
ther tranches of existing bonds 
- are sold in the gilt market 

The bond- matures in Sep- 
tember 2016. It: pays interest 
semi-annually at 10% per cent 
and was priced yesterday to 
provide a gross redemption 
yield of 1082 per cent 

The placing was arranged by 
KLeinwart Benson. 


Silvermines restricted to I£3.2m 


By John Ridding 


SHARPLY reduced investment 
income and higher interest 
charges limited Silvermines, 
the Dublin-based industrial 
holding company, to pre-tax 
profits of I£3.22m (£2.7m) last 
year, a rise of 2.7 per cent. 

The group is currently 
undergoing a transformation 
from an investment company 
into a technology and electron- 
ics based wiarmfartnrfng group 
and this is reflected in the 
sharp increase in turnover 
from £15.43m to £36.47m. 

Similarly, operating profit 
more than doubled to £i26m, 
including a four months contri- 
bution from National Broach. 


the US manufacturer of gear 
finishing machinery, acquired 
for $27m (£i&9m). 

This improvement was, how- 
ever. offset by a foil to non-re- 
curring income from invest- 
ments, principally the sale of 
natural resources, property 
and venture capital interests. 
2h 1988, earnings from this 
source plummeted from £2.03m 
to £248,000. In addition, the 
company's acquisition pro- 
gramme resulted in an 
increase in Interest payments 
from. £498,000 to £L2Sm. 

Earnings per share after the 
amortisation of 1988‘s three 
acquisitions and a £4m excep- 


tional tax credit for 1987 fell 
from 3S.lp to 8.85P- A final divi- 
dend of 2.5p has been proposed 
giving an unchanged 4p total. 

The directors said that earn- 
ings were now more solidly 


based in recurring tong term 
ffoftta. Wtth thc foil 


trading profits, 
benefits of the recent acquisi- 
tions, particularly National 
Broach, coming through in the 
current year. they. were confi- 
dent of substantially increased 
operating and pre-tax profits. 

The group has recently been 
divided in to three divisions — 
engineering and technology, 
alartr lr at amfl dsjgt TOniCS and 
property and sendees.. 


LVMH reiterates plans 
to lift Guinness stake 


By Um Wood 


GUINNESS’S share price raced 
ahead of the market , yesterday 
on reports from Paris that 
Locus Vuitton-Moet Hennessy, 
the French drinks . group, 
intends to increase its 12 pear 
cent stake in Guinness over 

iMrtrt 1g TTinnti m 

Guinness holds 24 per cent of 
LVMHV fully diluted share 


cement our relationship." The 
UK group's shares closed at 
459p on reports of Mr Arnault's 
comments, an increase of. 
17p. < -• 

However, both Guinness and 
LVMH pointed out that Mr 
Arnault was only repeating 
what had been said on several 
occasions previously and. that. 


capital, an d. 

.tfaat CIS grOUP WaS C OOS l n e rin R^ h»n 

doubling 


Bid approach 
for Smaller 
Companies Tst 

ByJohnThomhin 


The- Smaller Companies 
I nte r nation al . Trust, an Invest- 
ment trust managed by Edin- 
burgh Fund Mangers, has 
received an approach which 
may lead to an offer being 
made for the company. 

Tbe trtist would not disclose 
who had made the approach 


» ■ , VWUHVU0 w i p>- mum. f ■ I J . . . ~ _ 

tej-nard * figtoer announce- 

hnlrfiirff MTMmflnf hetmtn fhtf l 'W8nt •'WOlHdj'te ;®ade 88 BOOH 


to create an equal cross'share 
bolding between the two com- 
panies. 

Guinness said it would be 
very happy if LVMH increased 
its stake. "Neither company 
feds threatened by the other ” 
said Guinness. “We believe 
these cross-shareholdings 


per cent staked 

As to the timing; LVMH 
later said that it could bet 
wjthto flier next year, Shares 
would be . acquired ’ either 
through a capital increase, or 
on the market, i. 


■Lex 


» asset value 

per share la-about i48p. its 
abac* price dosed 3p up at i42p 
yesterday. In the year to March 
311968 Its income was £1.99m 
<£l.l3m) and pretax profits 
£817,000 (£866,000). 

British Steel Pension Fund is 
tiie largest shareholder with a 
stake of about 29 per cent 


Motivaction to lift Addison stake 


By Ray Bashford 


MOTIVACTION, the 
privately-owned- French mar- 
ket research company, is pre- 
paring to lift its holding to 
Addison Consultancy, the 
design and market retoarch 
group, to 29.9 per 
cent. 

Mr Jean-Loms Croquet, the 
president of Motivation's par- 
ent company, disclosed the 
group’s intentions following 
further buying through the 
sharemarket .. which has 
increased the stake to 21 per 
cant 

Motivaction launched a 
dawn raid late last month 
picked up 147 per cent of the 
capital in ah attempt to block 
MAI, the financial services mvf 
advertising group, which has- 


been in takeover discussions 
with Addison for over a 
month. 

The French group would be 
stopped by the Takeover Panel 
from making a bid for the com- 
pany if it reached 299 per cent 
because of a previous state- 
ment that it not intend to bid. 
However, Motivaction has held 
discussions with the Panel in 
an attempt to clarify its posi- 
tion and create the scope for 
an offer if the present circum- 
stances changed. 

Mr Croquet Is keen to hold 
discussions with the Addison 
board, which is divided about 
the group's future. Ms Liz Nel- 
son and Mr Tony Cowling, 
ma to h oard directors and the 
heads of Taylor Nelson, the 


highly profitable market 
research arm are strongly 
opposed to MAL 

MAI has built up a 15 per 
emit stake in Addison however 
it appears it has encountered 
severe problems to mounting 
an offer, partly due to opposi- 
tion within the board. 

The disposal of Addison's the 
design bus ines s would it 
easier for toe offer to proceed. 
Mr Steve Smith, Addison’s 
chief executive, is planning a 
management buyout from 
between £4m-£5m. 

Motivaction would prefer to 
retain the d esi gn business and 
develop an integrated design 
and market research company, 
operating in several European 
countries. 


MAGAZINE PUBLISHING 
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NevBle Woodcock 
oa 01-873 3365 


or write to him mu 


Number One 
Southwark Bridge 
London 
SEI 9HL 
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HIGHLIGHTS 


FROM THE 1988 REPORT & ACCOUNTS 


Profit before tax £3Z5m UP 33% 


Earnings per share 2O0p UP 20% 


Dividend per share GJSp UP 42% 


CHAIRMAN'S COMMENTS: 


Good progress with integration of major 

acquisitions. ■ ■ ] 


• Significant organic growth. - . h 

• Competitive edge through coordinated 
. technology-yrortdwide - 

• Strong start to 1989 trading. 

CoptesoTtiw Annual Report and Accounts can bBobtekwdl^ ; -/V i i 
BRITISH VTTA PLC. MIDDLETON, MANCHESTER ^4208.'^ " 

APPAREL RACKAGNG, LBSURE 
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The 'overwor k ed* executive. 

The emergence of the working woman has seen the 
increasing popularity of both ready-cooked meals 
• and microwave ovens. 

.Not content-with that, however, our consumer 
still insists on good quality ingredients. ' 

A combination that has contributed 
to the success ofYoungfc Frozen Seafoods and 
McVitie's Pavlova. 


&.• *:■ 


- 


The manic Monday to Friday 
working week. Half an hour 
for lunch. Re-charge foe 
batteries and then fit in 
another whole day's work in 
the afternoon. 

Wimpy, Pizzaland and the best 
sandwiches in any town 
have all helped fill a hole 
and a well-earned need. 


A business inspired by 


consumers. 


As a food company, you should 
never take vour consumers eating 
iutbirs for granted. 

O' 

We have made it our business to 
stav in tune with the changes in their 
tastes and lifestvies. 


A fact which inspired us to create 
a portfolio of businesses that have 
anticipated rather than merely reacted 
to the needs of our public. 

litis grading principle has proven 
to be the kev to our success. 


/ 


/Vv 



United Biscuits 


The T deserve a trt^ mum 
and the 'unloved' temp. 
People are working harder these days, 
and they believe that little treats 
as personal rewards are both right 
and deserved. 

Saks ofTerry’s Chocolate Orange, 
Terry’s IVamint, McVhie’s Hob-nobs 
and Chocolate Fudge Cakes 
all move our point. 


W-y&i- 
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YOUNG'S 
PEELED PRAWNS 


ROSS 

OCEAN PIE 


CARR'S 

TABLE WATER 


PIZZALAND 

PIZZA 


KEEBLER 
O 'BO LSLES 


TERRY’S 
ALL GOLD 






WIMPY 

BEAN BURGER 




WIMPY 

QUARTER POUNDER 



TERRY’S 

PYRAMINT 



TATO SKINS 


McVmE-S 

HOMEWHEAT 



McVITIE'S 

PENGUIN 



ROSS STIR FRY 
CHINESE CHICKEN 


MCVITIE’S 

HOB-NOBS 



YOUNG'S 
GOLDEN SCAMPI 



ROSS 

POTATO GREATS 


sams/ns 
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KP HULA HOOPS 
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This advertisement is issued in compliance with the req ui rements of die 
Council of The Stock Exchange and does not constitute an invitation to any person 
to subscribe for or purchase shares. 

Application has been made to the Council of The Stock Exchange for the 
grant of permission to deal in the whole of the issued and to be issued ordinary share 
capital of Ibex Holdings pic on the Unlisted Securities Market. Dealing in die shares 
of Ibex Holdings pic is expected to commence on Monday 24th April 1989. 

It is emphasised that no application has been made for these securities to be ariminrri 
to listing. 

IBEX _ 

IBEX HOLDINGS pic 

(Incorporated in Engl a nd and TOa under the C ompani es A as 1948 <01981 
with registered number 1740205.) 

Placing by 

Hoare Govett Corporate Finance limited 
of 2,857,143 Ordinary Shares of lOp each at 175p per share 


Authorised 

£1,900,000 


Share Capital 

in Ordinary Shares of lOpcach 


Issued and to be 
issued fully paid 

£1351,428.60 


The Ibex Group is a successful and rapidly g ro win g : 


: consultancy 


and employment agency, offering services to clients throughout die United Kingdom. 
It currently specialises in the placement of permanent sales and marketing staff for 
a wide range of industries and in the supply of temporary personnel for die 
construction, warehousing and distribution industries. 

The second distributor is Albert E. Sharp & Co., which will place not less than 
25 per cent, of the shares now being placed. 

Full particulars of the Company are contained in new issue cards circulated 
by Extei Unlisted Securities Market Service and copies of such particulars dated 
14th April 19S9 may be obtained during normal business hours, up to and including 
2nd May 1989 from: 


Albert £. Sharp & Co. 
Edmund House 
12 New hall Street 
Birmingham 
B3 3ER 


Ibex Holdings pic 
11 Frederick Road 
Edgbaston 

Bi rmingham 

B15 1JB 


Hoare Govett Corporate 
Finance Limited 
4 Broadgate 
London 
EC2M7LE 


and during normal business bouts on 20th and 21st April 1989 from: 

The Company Anno o n c ements Office 
The Stock Exchange, 46 Finsbury Square, London EC2A 1DD. 

&h April 


This notice is issued in compliance with the requ ir eme nt s of die Council of The International Stock 
Exchange of the United Kingdom and the Republic of Ireland Untiled (“The Stock Exchange"). It does 
not constitute an offer or invitation to any person to subscribe for or purchase any shares. Application has 
been made to the Council of The Stock Exchange for the grunt of permission to deal in the Ordinary shares 
of The Capita Croup Pic, issued and to be issued, in the Unlisted Securities Market, bis emphasised that 
no application has been made for these shares to be admitted to listing, b is expected that dealings will 
commence on Tuesday, 25th April, 1999. 

THE CAPITA GROUP Pic 

(Incorporated in England under the Companies Aa 1985. Rc gistere dNo 

Capita is a management, information technology and 
systems consultancy providing a range of services principally to public sector 
dients and to computer systems suppliers to the public sector. - 

Placing by 

Hill Samuel Bank Limited 
of 2,000,000 Ordinary shares of 2p each at lOOp per share 


Authorised 

£222,400 


Share Capital 


Ordinary shares of 2p each 


Issued and to be 
issued fully paid 
£162316 


Hill Samuel Bank Limited has arranged for the Ordinary shares made available In the Placing to 
be placed by CL- Alexanders Laing & Crmckshank with its dicats. 

Full particulars of the Company are available through the Extel Unlisted Securities Market 
Service and copies may be obtained during normal business boms on any weekday (Saturdays and 
bank holidays excepted) up to and including 2nd May, 1989, from: 

Hill Samuel Bank limited Alexanders Laing ACnnckshank 

100 Wood Street Rcrc y House 

London EC2P 2AJ 7 Copthall Avenue 

London EC2R 7BE 

and during normal business hours on 21st April and 24th April, 1989 from the Company 
Announcements Office, The Stock Exchange, 46-50 Finsbury Square, London EC2A 1DD. 


19th April, 1989 


This announcement appears as a matter of record only. 



PlLKINGTON 
DM 320,000,000 

Issue of preference shares in 

PlLKINGTON Deutschland GmbH 



utilised to refinance the acquisition of shares in 

FLACHGLAS AG 

and 

DAHLBUSCH VERWALTUNGS-AG 
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EIS ahead to £9.58m and 
launches rights issue 


By Andrew HUI 

EIS GROUP, the 'specialist 
engineering company, yester- 
day announced its first ri ghts 
issue for three years, aimed at 
raising fiiiMftn to fond farther 

arqrrigirirtns and c a p ital invest- 
ment. 

The group also revealed it 
had increased its pre-tax prof- 
its and dividends for the 18th 
year in succession, making 
£988m before tax in 1988, com- 
pared with £&3m in tire previ- 
ous year. 

Earnings per share rose from 
ssl i p to 25-35p and the recom- 
mended final dividend of fx9p 
makes 9.35p (8.35p) for the 
year. Turnover rose from 
£87 85m to £112. 04m. 

Mr Peter Haslehurst, chief 
executive, said he was particu- 
larly pleased with the perfor- 
mance of Stokes Vacuum, a US 
supplier of high-vacuum 
pumps and systems. 

SIS bought it as a loss-mater 
in September - one of five 
companies acquired during 
1988 — but it made a positive 
contribution for the four 
months to the end of the 


year. 

Process equipment made 
£2. 9m (£l.83m), aircraft and 
precision engineering — 
slightly held back by restruct- 
uring at Premier Precision — 
contributed £2.7m (£ 2 5 2m ). 
and Flexibox, which makes 
s p«Ta and couplings for the oil 
industry, made £3.3m 
(£28Sm). 

The one-for-five rights Issue 
is being made at 275p per 
share, compared with yester- 
day’s dosing price of 332p, up 
lp. 

Mr Haslehurst said EIS 
would continue with its care fa l 
acquisition program me, 


to the three 

and the new vacuum and nitra- 
tion division. 

“We do not buy into any sec- 
tor where we do not already 
have at least two of our top 70 
managers,” he added. 

EZS also confirmed yesterday 
that it had bought Betol Hold- 
ings, a Luton-based supplier of 
plastic extrusion equipment 
and systems, fix up to £L67m 

ranh. 


EIS remains one of the best 
cots holds in the engineer!, 
sector - a stock for investote 
who a pprec iat e the virtues at 
steady growth, rather than 
those eager to make a quick 
killing. There seem to he fewi 
if any, clouds on the horizon. 
The aircraft engineering 1 side, 
notably the supply erf purpos 
built galleys to Mg amines, is 
buoyant. Fluid seals and cou- 
plings - add to 66 percent of 
the world’s oil refineries, 
according to EIS — will benefit 

f rom a Wphur ofl nrlce. destite 

the fact that lead times for 
orders rarely exceed six or 
eight weeks. Analysts were 
especially impressed by the 
Instant tumxound at. Stokes 
Vacuum, underlining EIS’s 
bnrwrwhi«» record on- acquisi- 
tions, which are frequently 
made at a discount to assets. 
Forecast pre-tax profits of over 
for 1989 put the shares on 
a prospective p/e of just under 
12 - a deserved premium to 
other specialist engineers. 


Commercial radio merger 


By DavU Waller 

GWR GROUP - the West 
Country commercial radio 
gr ou p which joined the USM in 
March last year - is doubling 
its size via a £lQm merger with 
the unquoted Consolidated 
Radio Holdings. 

The enlarged group will 
operate a total of five radio 
franchises along the M4 cool- 
dor, covering an area from 
London to Bristol and beyond. 

As such, it will join Miss 
World as one of the UK’s two 
largest co mmer cial radio com- 
panies in terms of the number 
of franchises held, serving 3m 
people. 


The two companies are 

broadly «liwitar in twnw of 

profitability. In the year ended 
September 1988, GWR made 
pre-tax profits of £707,000, 
while crh made £719,000 in 
the same period. Net assets 
woe £L4m and £2.4m respec- 
tively. 

GWR operates three indepen- 
dent radio franchises, broad- 
casting throughout the Bristol/ 
Bath and Swindon/West Wil- 
tshire areas, as well as Plym- 
outh and South Devon. CRH 
has two subsidiaries. Radio 210 
— the fr anchis e contractor in 
the Thames Valley - and 2CR, 


the contractor for Bourne- 
mrnrtfi, Pode and other Dorset 
areas. 

The aim Is to expend ahead 
of the deregulation of the radio 
industry, selling to adver tise rs 
an the basis of a single region 
down the M4 corridor. 

Shares in GWR have been 
suspended at 685p, valuing the 
c om p any at a little over £10m. 
The company's equity capital 
will double as a result of the 
merger, reducing Associated 
Newspapers stake in the 
enlarged group from 26 to 14 
percent 


Finlay Pkg falls 
to £896,000 

Bantings at Finlay Packaging 
fell from 88p to 6.76p in 1988, 
but the dividend is again 4p 
with a final of 325p. 

From reduced Mfeg of o un n 
(£9m) and operating surplus 
2709,000 (£929,000), pre-tax prof- 
its feR from £L17m to £896400. 

Expansion outside the tradt- 
ticnal business is enwtimring. 
with, particular reference to 

fluxThlc; pm-tag hi g and fljin food 

industry, directors said. 

Expenditure of £Llm has 
been authorised. Effects of the 
investment will begin to show 
in higher sales in those ar eas 
to w ar ds the aid af this year. 


Yearlings at 13% 

The interest rate for this 
week’s issue erf local authority 
bonds is 13 par cent up & of a 
percentage point from three 
weeks ago. There is no compar- 
ative figure from last year. The 
bonds are issued at par and are 
redeemable on April 25 1990. 


US purchase for Unitech 

By Hugo Dixon 


UNITECH, the electronic 

Components ma m i fartn r w , 1m« 

agreed to buy Wells Electron- 
ics. a US manufacturer of con- 
nectors, for 320m <£12m). The 
ttffq ntgttinn is latest move 
in Its strategy of developing 
rritioa i mass in key sectors 

gnri p*n yraphi. 

cany. ' 

'■ The purchase was financed 
yesterda y by a vendor piaefag 
of 8.88m Unitech shares at 
3l3p, a 5 pa* cent discount on. 
Monday's 329p close. Last 
sight the price was 321p. 

Elektrowatt, the Swiss 
energy and electronics group, 
took up Llffln shares to main- 
turn its 299 per cent, stake. 

WeBs, based in South Bend, 
Indiana, makes burn-in and 
test sockets. Pre-tax profits 
were S2.4m cn sales erf $l7Am 
last year, meartiri g Unitech is 
paying about 14 times post-tax 
ftgTTrtn g* About three-quartets 
of its turnover is in the US and 
most of the rest in the Far 


East Mr Peter Curry, Unitachh 
chairman, said the acquisition 
would not be dQutive because 
Wells was g rowing at l5-20 per 
cent a year. ■ 

The acquisition fit* intn TTni- 
tech's plan nf h nfMftig 'ftn three 
main sectors — power supplies, 
connect ors and co ntrols - into 
twntncvacn with, a strung mes- 
ence in rttto world’s three, lead-, 
tag markets -/the US;< Europe 
and fheTar East. 


Rolls-Royce stakes 

Rolls-Royce announced 
yesterday that foreign share- 
holders on its register con- 
trolled I4j> per cent <rf the com- 
pany’s share capital and . were 
m danger of breaching the 15 
per cent Government-imposed 
celling Sh onW this limit be 
broken, Rolls-Royce will 
instruct foreign shareholders 
to aril thptywmpaw status. 


Miss World makes 



from Red Rose 


By PttIHp C ogg w • " 

BOSS WORLD Group,' the 
entertainments company 
which recently took over the 
Manchester-based Pi ccadill y 
Radio, yesterday repeated mote 
than doubled preliminary pre- 
tax profits of ftkSSm for 1988. 

The company was formed by 
toe merger between the^ Miss . 
World beauty contest coat 
pany, ran by Mr Eric.-Mariey 
and by Mr Owen. Oyston’-s. Bad. 
Rose Radio chain, based in 
Preston. 

The old Miss World group 
contributed £789,000 to prims, 
which were . reported on a. 
merger accounting basis, com- 
pared with £659,000 in 1967. Hr 

Moriey, who is chairman, of the 
enlarged group, said he was 
about to visit Moscow to 
arrange toe election of toe first 
Afiss USSR. 

The Red Rose Radio chain 
benefited from the general 
increase In radio advertising 
and now provides the majority 
of the group's profits. The pro- 
portion contributed by radio 
win increase In 1989 as Picca- 
dilly Radio is integrated into 
the group. 

Hiss World declared its £S9tn 
offer for Piccadilly uncondi- 
tional last week after a long, 
and occasionally bitter, bid 
battle. The combined group is 
now the UK’s largest Indepen- 
dent radio company outside* 
London. 



Sric Moctaytdff to Moscow 

Profits in 1988 were boosted 
by an exceptional credit of 
£575,000, mainly relating to the 
sale of shares In independent 
radio stations. There was abo 
an exceptional debit of £317,000 
relating to the costs of unsuc- 
cessfully defending Red Rose 
agadnst the bid by Mr Oystoa, 
which enabled him to regain 
control of the company. 

Turnover for the gro u p was 
£8.41m (£6.7im). After tax at 

toterestsfeif XuSoM. (£tfS4Q$ 
earnings per share were 27Ap 
The final dividend to 
befog increased to 8p (6p) mak- 
ing* totaLcrflOp (Bp). 


Beckenham pays £lm for 
component companies 


By Louise Lucas ' 

BECKENHAM Group, which 
makes, designs and - installs air 
conditioning, etacftical, heat- 
ing and ventfiatfoir systems, la 
to pay up to £lm for .two cent- 
promt w"!*"’** in the tone 
industry. 

This third market quoted 
group is riwvfin y tiie acquisi- 
tion of Velfio and Treman. 
which manufacture *md dto- 
tribute parts for the heating 
and ventilation ductwork 
industry, through share issues. 

The first £500400 will be met 
by thetosm of ttWTO ordinary , 
shares in Beckenham. 65 >per ; 
cent of which have been ven- 
dor placed with institutions at 
205p. The remaining 909,987 
shares wifi be held bytfcaven- 


dors for at least oae year. 

Balance off the consideration 
will' also be satisfied by an 
issue of shans. A forther pay- 
mete could be made if the com- 
panies reach -profit targets In 
the two years to October 31 
19BL. _ 

The two companies sua- 
tataerf a combtaea loss before 
tax of £ 218.000 in the year to 
March 31 1988^ However, Mr 
Christopher Kgfetoa, the chatr- 
man otBcckenham, said he 
expected them. to make a sig- 
nificant contribution to the 
. group’s division. 

The price tag reflects their 
pat asset value- aa at March 31 
i960, which , is expected to be 
about £750,000. 


. Vi- •... !*? r.* >. ■* 


. COMPANY news in brief 


This announcement appears as a matter of record only. 


Aprfl 1989 


Acquisitions 

Monthly 

has acquired 46% 
of 

Fusions 
& Acquisitions 

(The influential French M&A Magazine) 


Financial Advisers to the deal: 

ALW Consultants / M&A International (France) 


Cripps Harries Hall acted as legal adviser, to 

Acquisitions 


Lunsdafe House. 7/9, Lonsdale Gardens. Tunbridge WaHs. Kent TNI 1NU Tel: 0892 515454 


ASDA . PROPERTY has 
purchased s 9£00 sq ft mainly 
office freehold investment in 
Wardour Street, London, from 
The Mariey pension Scheme. 
far £2.7&n. 

BEAVRRCO has sold its fac- 
tory at Alfreton for £L9m and 
leased it bads at an. annual 
renrof £184,000: 

BENLOX HOLDINGS has sold 
Carr & Day & Martin for £L8m 
cash. Benlnx wfll retain pram- - 
toes at Cheat Dunmow, Essex 
amt plawnfog appficsttonhaa 
been made for the site, which 
will join Benlox’s trading and 
development portfolio. Mr 
Simon Benlll, chairman, said 
disposal would allow group to 
concentrate on, and redeploy 
resources in its core business 
areas. 

BET has acquired Bailee 
Freight Services Group, a spe- 
cialist tank container, com- 
pany,. for an undisclosed sum. 
Bailee has revenues- of £12m 
and net assets erf approxi- 
mately £ 2 m. 

BREMH1LL INDUSTRIES has 
acquired Direct Home Improve- 
ments fin: an initial £850,000 
cash, with further payments 
over the- next three years 
dependent on p rofit, teds DEfl 
manufactures, retails and dis- 
tributes designer-planned 
kitchens and in the year to 
June 25 1988 had pre-tax profits 
of £310,000 on turnover of 
S4J3m. 

CHAMBERLAIN PHIPPS: Otter 
by Evode has been acceded in 
respect of 813J983 ordinary (2JL7 
per cent) and. L847 preference 
shares <0.74 par cent). Evode 
now owns ar has accept an ces 
totalling Z3frn ordinary (614 
per cent) and L847 p referen ce. 
The offers have been extended 
until May 3 . 

CITY SH 35 Estates has bought 
Stafford House, a 3^Q0 sq it 
freehold property in London's 
Mayfair for p wwh 


CSAHAR GROUP is to acquire 
Triad Leather for an initial 
£8664)06 andTa deferred consid- 
onfian of up to £L55m. Direc- 
tors said Triad w» expected to 
make a major contribution to 
profits and have a significant 
on earnings per share in 
the current year. Triad 
achieved pre-tax' profits of 
£28SJH0 on turnover of £43m 
in 1988. Net tangible assets 
totalled £385^00. 

IRISH ROPES’ UK subsidiary. 
Stanley Smith and Company 
Plastics has acquired Milton 
Keynes-based Skrender and its 
Richard Dateman offshoot for 
£ 1.12m, financed by borrow- 


NSM has bought Noman Vea 
non for £l.lm cash and ha 
made it loans of a further Eln: 
Norman Vernon manufac ture 
timber and elastic products fa 
the b uilding industry and ato 
operates a liome i mj p ro vaneii 
and garden centre. Its prete; 
profits for the year to Novem 
ber 30 were about £300,000 an 
its net assets at the time c 
acquisition were about £L8n 
It will as Bison. 

SYSTEMS RELIABILITY ha 
acquired Hastings-baaed Soutj 
East C omput e rs for an hritfe 
£750,000 in cash and shares 
Deferred consideration ma; 
become payable based on i 
multiple of eight times SE1 
after-tax profits for curren 
year to end-1868, less taitia 
consideration. In 14 mont] 
period to December 81 198(! 
SEC posted taxable profits c 
£18 1 , 1 89 on tumover of SS.7n 
Net assets at that dab 
amoofced to £138,786. 

WAGON INDUSTRIAL Hold 
tog has, through its Moran 
cure subsidiary, ac q ui red Suz 
man Industries, i 




INVESTORS IN-INDUSITtY GROUP PLC. 

fce. i> Eo^od wiAti tbe Cdo^kt An 194S to 1»57, IU* No. 1 142S» 

§ £75,000,000 Floating Rate Notes 1994 

For the three nxaafa period 17* April, 1989 to 17th Jidy, 1989. 

• ^InaocMdmjcc widi the pravisioDa of dw Noam, notice b 

eexe given chat die rate of inoctest has been fixedet 13 ^percent 
per annum and tbar die interest payable on the relevant imeten 
pmt due. 17A Joly 1989, egeimr Go^on No. 19 wtt b« 

6SOl0 ° 0 — ^ *- 

S-G. Warburg & Co. Ltd. (Agent Bank) 
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UK COMPANY NEWS 


Hammerson in line with 
bid forecast at £75m 


By NHcid ToR 

HAMMERSON PROPERTY and 
Development Corporation. 
Britain’s third largest p r operty 
group, yesterday- announced 
profits before fax in the year to 
end-December - of £75. 1m. op 
from £54J3m in the previous 12 
months. Accompanying the fig- 
ures, was news of a 48 per cent 
dividend increase at 17p a 
share for the year. after a final 
Of Idfr 

The figures, however, were ' 
much in line with, those fore- . 
cast by the company during 
the £L3bn bid- battle with the 
Dutch Rodaxnco gxhup eadier . 
this year. At the time, Ham- 
merson said that it expected^ 
pre-tax p ro fit s of £74m. ' and a 
dividenfltaCTMse exactly In 
line With that which emerges. 

Liltg the profits figure, earn- 
ings per share are marginally 
ahead of the forecast at SLCBp, 
up 35 per cent on the previous 
year. 

In terms of net asset value, 
Hammerson says' that the for- 
mal accounted figure Is £10-08, 
compared with 650p in 1987. 
This, however. is after taking 
trading and devetopmentprop- , 
erties at the lower of cost and 
net realisable value, 
develo pmen t and trading : 
uation surpluses, but still 
adjusting, for the c ost s of. the. 
bid defiance ~and other Audited 
adjustments, the figure would 
be £10.58. 

During the bid, Hammerson 
suggested an estimated net 


asset value - adding hi a trad- 
ing and development property 
revaluation surplus - of 
£20.65. 

The company said y e st e r da y 
that it had not yet decided on 
the fixture timing of portfolio 
revaluations. Prior to the offer. 
Hammerson had external 
revaluations done of different 
geographical parts of its portfo- 
lio on a rolling five-year basis. 

This will definitely be aban- 
doned. but the company has 
yet to decide between a full 
external valuation every year, 
and the possibility of doing the 
UK (which currently accounts 
for 43 per . cent of the portfolio) 
one- year and the overseas 
properties the next 

The investment portfolio 
overall is valued at £2^6bn 
(£L63bn). 

During 1988, net rental 
income rose from £75.9m- to 
£92 .2m, while gross, profits 
from property trading 
increased sharply at £22m 
(£5. 14m)- The bulk of the latter 
figure — around £20m — is 
accounted for by the first 
tranche of the proceeds from 
the sale of River Plate House in 
the City to the Japanese 
Yasuda life fund. . 

. Hammerson says this repre- 
sents Just over half the total 
River Plate House proceeds, 
with one further tranche due 
to fall in the current year. 
However, it concedes that, 
overall, it will be “struggling to 


Met rental income 
1988 





match” the trading profits fig- 
ure in the current year, 
although longer-term the aim 
is to have 15 per cent to 30 per 
cent of profits from this source. 

Below the line, there is a 
£9. 16m (£l4m) extraordinary 
item, comprising bid costs of 
some £l0m offset by profits on 
the disposal of some invest- 
ment properties. 

The company said that rela- 
tions had now resumed with 
Standard Life, the Scottish 
institution, which increased its 
stake to around 29 per cent of 
the voting rights during the 
bid, and wfiteh has a board- 
room seat at Hammerson. It 
added that it believes Rodamco 
still holds around 3 per cent of 
its voting rights. 


Tie Rack advances to £3. 12m 
despite weak January sales 


By Clara Ptarton 

TIE RACK, the specialist 
retailer of ties and scarves, yes- 
terday announced a 17 percent 
rise in pretax profits to £3. 12m 
in the year to end-January. 
This was achieved after 
finance costs of £503,000, 
against £239,000 net invest- 
ment income In the previous 
year. ■••••••.: 

Turnover increased by 49 per 
cent to £44.6m (£29Rm). Operat- 
ing margins were virtually 
unchanged at 85 per cent after 
estimated start-up costs of 
£350,000 relating to the com- 
pany's expansion in . North 
America, Europe and Austra- 
lia- : ", 

Sales generated - overseas 

• «r*Ttoy Bhrtriw, ebrirroan, 
said although January sales in 
the UK had. been weak, turn- 
over in the current year -was 
encouraging.- Like-for-like 
retail- sales growth worldwide 
was currently running at 10 
per cent, the same level as was 
achieved during the last 
year. 

Nevertheless, in view, trf the 
economic environment, expan- 
sion plans would be more cau- 


tious this year. Some 35 to 45 
. openings were anticipated, 
iwr-indiny a first-time expan- 
sion into West Germany and 
Sweden, compared with a net 
increase to 46 shops in the last 
year. 

Mr Bishko warned also that 
tire interim results, normally 
seasonally depressed, would 
be held back by the costs 
of investment for expansion, 
ftnrh as the e ffteN te b!«pnt of 
centralised European ware- 
housing faculties In West Lon- 
don. 

The number of UK outlets 
increased from 114 to 125 dup- 
ing the year;. By the end of the 
period, :there were 31(11) 
. storestothe(7S.28 (22)in€an- 
.‘*tl l J2'<B) til Eranoe. * (3) in 
Australia, « in Eire, 3 (IV 
in Holland, and 3 (1) in Nor- 
way. . . ; 

Of the overseas operations, 
only Australia traded at a 
profit. 

Just U of the non-UK shops 
are franchised at present, but a 
substantial franchising pro- 
gramme should get under way 
in 1990. 

After a 39 (4D) per cent tax 
charge, and held back by the 


increased capital base, earn- 
ings per share rose to 5.53p 
(5.07p). The final dividend Is 
set at 0.865p making 1.33p 
(L2lp) for the year. 


• COMMENT 

There are no worries about the 
attractions of Tie Rack’s good 
quality product range, the 
ever-improving design of its 
retail outlets, or the advan- 
tages of its franchising policy. 
fTOm a trading point of view, it 
has put in a very creditable 
performance in a worsening 
environment. But what does 
cause concern is the company's 
seeming unwillingness to pro- 
vide information oh the enreial 
question - of exactly how much 
it is - -doubtless - wisely 
spending on Us further devel- 
opment. This was seriously 
underestimated by most follow- 
ers in forecasts for 1988-9, prod- 
ucing some disappointment 
with the figures yesterday. The 
current year may provide pre- 
tax profits of about £3.75m, 
putting the shares on a pro- 
spective p/e of 11. They 
have no short-term attrac- 
tions. 


US$100,000,000 

MARINE MIDLAND BANKS, INC 


FLOATING RATE 

SUBORDINATED CAPITAL NOTES 
due 1999 



For the three months I9th April to 18th July 1989 
the Note will carry an interest Rate of K>% per 
cent per annum with a Coupon amount of 
US$262.26 per US$ttVKXX Interest payment date 
19th July 1989. 


JAMES CAPEL RANKERS LIMITED 
INTEREST DETERMINATION AGENT 


Triangle 

ceases 

toymaking 

REFLECTING A difficult year. 
Triangle Trust reported a loss 
of £314,000 for 1988, compared 
with a profit of £268500 and 
announced that toymaking 
would cease. It will concen- 
trate on marketing and distri- 
bution using the Triang namp 
Most of the properties will be 
sold. 

Mr Rupert Hambro. who 
became chairman last Novem- 
ber, said the steps taken 
should lead to a significant 
t am ronnd in the current year, 
and ensure a return to profit- 
ability. 

Turnover rose to £llm 
(£9^9m). 

RF Development was Closed 
as it could not trade profitably. 
Its loss and other costs 
amounting to £306,000 (pay- 
ments to retiring directors 
£319,000) were taken above the 

Hnp 

Mr Hambro said Elliott Bay- 
ley, financial services, had a 
reasonable year. It has signed 
agreements to acquire the com- 
plementary Surrey-based Con- 
rad Statham for £400,000, com- 
prising £125,000 cash and a 
£275,000 unsecured convertible 
loan. 



B ooway A Hawk— pte 
PROFITS SURGE 82% 


Profit before tax 

Profit after tax & extra-ordinary items 
Earnings per share 
protends per share 


Meg 

£1,767,000 

£ 1301,000 

31Sp 

lOJfp 


1987 

£973,000 

£180,000 

15.7p 

3.0p 


imprewmeai from musical iarinanents ... we are not aware oT anything which would 
impede further progress R. H. Assetson - Chairman 


Elliott buys four 
Williams Holdings 
businesses for £22.4m 


By Andrew Hill 

B ELLIOTT, the engineering 
group, is reducing its depen- 
dence on machine tools and 
South African subsidiaries 
with the S22.4m acquisition of 
four specialis t en gineering 
businesses from Williams Hold- 
ings. 

The acquisition - of MTE, 
Philidas, integrated Photoma- 
trix and Printed Motors - will 
be partly funded by a share 
{daring to raise fl7Jm, follow- 
ing an £8. 7m ri ghts fosna last 
September. 

The balance will be met by a 
payment of £4.5m in cash, 
pushing Elliott's gearing up to 
about 20 per cent. 

Elliott has estimated it made 
at least £4.4m before tax in the 
year to March 31, compared 
With £2£3m in the previous 12 
months. 

Kamtng a per shar p for fly 
year are estimated at lOp 
(5.69p) and the group win prob- 
ably recommend a final divi- 
dend of ZJSp, making 3£p (aip) 
for the year. 

Mr Michael Frye, group 
chairman since 1967 - when 
about 89 per cent of profits 
came from South Africa - said 
the acquisitions would reduce 
the proportion of attributable 
profits coming from the coun- 
try to below 15 per cent 

MTE, Integrated Photoma- 
trix and Printed Motors are 
involved In the desig n , manu- 
facture and distribution of a 


range of electronic and elec- 
tro-mechanical products. Phili- 
das makes specialist fasteners. 

They were originally ear- 
marked for sale by Pilgrim 
House Group - an electrical 
and electronics company 
which was created from a 
merger between Ransome Hoff- 
man Pollard and Burgess early 
last year, only to be bought by 
Williams in October. Together 
they rnariw £2.4m before man- 
agement charges, exceptional 
items, interest and tax in the 
year to September 30, on sales 
of £22. 7m, and had c ombined 
net assets of £10. 6m. 

The 8 hare placing will be 
open to shareholders on the 
basis of one new ordinary 
share for every two held, at 
lOOp a share, compared with 
yesterday’s closing price of 
UOp, down lp. 

Extraordinary losses at the 
grinding machine tool factory 
cut £L25m from Elliott’s after 
tax figures during last year, 
but despite this the group 
returned to profit at the attrib- 
utable level, having made 
losses of £L88m in 1987-88. 

About 50 per cent of last 
year’s turnover came from 
electrical and specialist engi- 
neering, 35 per cent from 
machine tools and 15 per cent 
from South African subsid- 
iaries. 

The results should be 
announced formally on May 17. 


Boosey & Hawkes op 82% to £1.77m 


Boosey & Hawkes, the music 
publisher and instrument 
maker, reported pre-tax profits 
82 per cent higher in 1388. Most 
of the profits were earned by 
the publishing but the 
main improvement came in 
instrument manufacture. 

On turnover of £41 .37m 


(£4L17m), taxable profits were 
£L77m (£973,000). Earnings per 
share were 31.5p (15.7p) and a 
proposed final dividend of 7p 
makes a total of lOp (3p). 

The directors warned that 
the strength of markets and 
stability of currencies could 
affect this year’s results. 


\ J J T, ■ :.r f * . 
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;• • resuks for the yfear ended 

!• •• C,:;; ; j3 li^Dec&mber, 1988: •• • 


flimmrer 

-r r • 

1988 

POOO 

169,770 

1987 

£000 

126.671 

Profit before tax 

6*266 

2,613 

Profit after tax 

5,333 

2.416 

Earnings per share 

65p 

29p 

Dividend per share 

tip 

5.5p 



Extract from the Chairman's statement co shareholder 
\..aS main actiwteies increased their contribution . .. 
buoyant trading comfitions m our sector of the industry 
...Cornier is exceptionsBy well placed to take advantage 
...1989 has got off to an excellent start.' 

For details of our services or shareholder reports, please contact 
Liz Atkinson, Kings Worthy Court. Winchester, Hampshire S023 7QA. 
Telephone; 0962 882222 


PROPERTY DEVELOPMENT • DE9GN & BUfLD CONTRACTNG ■ STEEL FRA/^ED SUPERSTRUCTURES 
CLADDNG & CUKTAN WALLMG SYSTB1S ■ BUIDING SERVICES • ARCHTECTURAL JOINERY 
FORECOURT CANOPIES ■ UNDERGROUND TAMS - WATER TREATMENT ■ ENVIRONMENTAL 
PROTECTION ■ GEOGRAPHCALBVFORMATION SYSTEMS 


Dorit be a don’t know 


Here’s a simple test 

Pick one of your senior 
managers. Pick up the phone. And 
pick his brains. 

Ask him about your 
customers’ markets. Ask him for an 
up-date on how the SEM will affect 
their needs. 

Then get him to expound a 
little on his biggest customer's 
annual report. 

If he comes through with 
flying colours, and knows what 
SEM means, give him a raise. If he 
doesn’t know where to begin, put 
him on to us. 

We at McCarthy Information 
Services know how difficult it is to 
keep in touch. We know that 
managers are paid to manage, not to 
spend every hour of the day 
trawling through newspapers for 
scraps of information. 


(We also know that people 
sitting at their desks constantly 
flicking through newspapers are 
often accused by their colleagues of 
not exactly pulling their weight). 

And that’s why our service is 
essential. 

For 35p per working day, our 
team of expert researchers will 
monitor information about five 
companies of your choice which 
appear in over 60 publications 
worldwide. 

Every week we collate, index 
and cross-reference over 3,000 
articles and print them on a set of 
handy cards. 


So the information is there at 
your fingertips, constantly available, 
regularly updated and easy to refer to. 

It’s the simple, cost-effective 
way to turn everyone in your 
organisation from a “don’t know” 
into an instant expert 

Talking of which, try one 
last simple test Go back to the 
beginning of this ad and ask yourself 
(honestly) if you could answer those 
questions. 

Give up? 

OK, pick up the phone, forget 
about ringing that senior manager, 
and ring 0985 215151 instead or 
complete the coupon below. 


COMPLETE THIS COUPON AND SEND IT TO JULIAN CAUNCE, 

McCarthy information ltd, manor house, ash walk, Warminster, 

WILTSHIRE BAI2 8PY, LUC TEL: 0985 215151. 

PLEASE SEND ME DETAILS OF McCARTHY INFORMATION SERVICES. 


NAME 


I QB TITLE 



COMPANY 


ADDRESS 


COUNTRY 


TEL 


McCarthy 

Information 

Services 

PONT BK A DOST KNOW 


J 
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Jdiaonesborg Consolidated 


limi ted 


(RopMraaon DunftarOimOC&m) 

(A*cgrap8nwai a an ao n»d«ralncon>o»Ma41ntt i»n*i i*fertBouaiAlrtra) 


Group Gold Mining Companies 

Summary of reports for the quarter ended 31 March 1988 


Randfi outein Estates 

Th» Rmygommn EaWw OOUMWng Gomwny. Wlwranarand . LMRd 
hgmnmxMMWBia 



Quarter ended 


31.0389 

31.1288 

Ore milled: tons (000) 

2165 

2108 

Yield; grams per ton 

2£0 

3,30 

Working cost - per ton milled 

R77.22 

R80.18 


FfOOO 

ROOO 

Profit from gold 

29659 

54128 

Profit from uranium 

799 

2216 

Net sundry revenue 

6521 

5172 

Net profit after tax 

31948 

55098 

Capital expenditure 

11391 

66121 

■ 


Nine months 



Quarter ended 

ended 

Gold production 

31.03.89 

31.12.88 

31.03.89 

From underground 

Tons 

1755000 

1779000 

5346000 

Grade - grams perton 

3^4 

3,79 

3,63 

From surface sources 

Tons 

410000 

329000 

1005000 

Grade -grams perton 

0£8 

0,67 

0,59 

Working costs 

Cost per ion milled -underground 

R91.92 

R92.60 

R89.83 

Cost perton milled -surface 

R14.15 

R13.04 

R13.78 


GOLD PRODUCTION 

The lower recovery grade was the major reason lor the decrease in production to 6 279 kg 
(6 956 kg). Lower grades were encountered at aU shafts other than Cooke No. 3. 

The build-up of production from Doomkop No. 1 Shaft continued as planned and 337 000 tons 
(293 000 tons) of ore from this source were treated. Grades encountered at this shaft have been 
lower than expected and this situation is likely to continue tor approximately 12 months pending 
the full establishment of the mining plan. 

URANIUM 

Part of the uranium stock was sold during this quarter. The balance on hand will be sold during the 

final quarter of this financial year. 


IfesteruAreas 

Waawm Arras Odd MHng Company brnlM 
n»uin iniii»imri»in>iTi~nniWi 


’ 

Quarter ended 


31.03.89 

31.12.88 

Ore milled: tons (000) 

1007 

980 

Yield: grams perton 

3,23 

3,18 

Working cost -per ton milted 

R111.83 

R1 12,71 


ROOO 

ROOO 

Loss from gold 

8901 

10572 

Profit from uranium 

3535 

2722 

Net sundry revenue 

3937 

5758 

Net loss 

1429 

2092 

Capital expenditure 

10622 

10705 




Nine months 


Quarter ended 

ended 

Gold production 

31.03.89 

31.1288 

31.0349 

From underground 




Tons 

855000 

908000 

2661000 

Grade- grams perton 

3,61 

3,38 

3,61 

From surface sources 




Tons 

152000 

72000 

290000 

Grade- grams perton 

1,M 

0,67 

0,86 

Working costs 




perton milled from underground 

R1 28.88 

R120.21 

R123.06 

per ton milled from surface sources 

R15JS3 

R17.73 

R16.79 


95 TWIN HAULAGE DEVELOPMENT TO SOUTH DEEP 

The twin haulage has been advanced a total of 1 000 metres (700 metres) towards South Deep 
Shaft position. 


D. J. Jod 

K J. JM Grid Wring Company UrM 
Itapmai ntfwastl ismak 


- 

Quarter ended j 


31.0389 

31.1288 

Ore milted: tons (000) 

79 

46 

Yield: grams per ton 

3,2 

24 

Capital expenditure (ROOO) 

21920 

31971 

Reef metres sampled 

318 

411 

Average reef width: cm 

44 

30 

Grade— grams per ton 

21,6 

19,6 

Centimetre-grams per ton 

950 

588 


PLANT EXPANSION 

Construction to expand the metallurgical plant to 80 000 tons per month has commenced mid is 
on schedule to meet the planned ore arlsings. 

STOPING OPERATIONS 

During (he quarter 53 565 tons (23 607 tons) were broken. 

SHAFTS 

Equipping of No. 4$ haft wffl be complete in May 1 989. 

SURFACE INFRASTRUCTURE 

AH major items planned in Phase I have now been commissioned. 

Johannesburg 
19 April 1989 


Elsburg Gold Mining Company Limited: Shareholders are advised to study the 
operating results o( Western Areas Gold Mining Company Limited. 

Quarterly reports have been mailed to the shareholders of each company. 
Copies of the reports may be obtained from: Bamato Brothers Limited, 

99 Blshopsgate, London EC2M 3XE 


This advertisement is issued in compliance with the requirements of the 
Council of The Stock Exchange. 

It does not constitute an invitation to any person to subscribe for or purchase any shares. 

THE GUIDEHOUSE GROUP Pic 

(Registered in England No. 1383865) 

Rights Issue of 
2,686,600 new 8.5p (net) 

Convertible Cumulative Redeemable Preference Shares 
2006 of 50p each at £1 per share 

Permission has been granted by the Council of The Stock Exchange for 2,688,800 new 8.5p (net) 
Convertible Cumulative Redeemable Preference Shares 2006 of 50p each ("Convertible Preference 
Shares") to be dealt In in the Unlisted Securities Market, it la emphasised that no application has been 
made for these securities to be admitted to listing. 

Copies of the particulars relating to The Guldehouse Group Pic and the Convertible Preference Shares 
may be obtained during normal business hours up to and including 9th May, 1989 from the Company 
Announcements Office, The International Stock Exchange. 48 Finsbury Square, London EC2A 1 DD and 
during normal business hours on any weekday (Saturdays excluded) up to and including 9th May, 1989 
from:— 

The Guldehouee Group Pfo, Vestry House, GroyMara Passage, Newgate Street, London EC1 A 7BA 
N M Rothschild & Sons Limited Pan mu re Gordon & Co. Limited 

“■"G®*"*;®* Swit bin's Lane 9 Moorfietds Hlghwalk 

London EC2P 4DU London EC2 S' 9DS 

ifflh 'April t i9M° nV8rtibte preferenc8 ® hares **11 be available in the Extol Statistical Services from 
19th April, 1989 


UK COMPANY NEWS 


Court sanctions creation of Europe’s largest packaging group 

MB’s French merger to 



By Raymond Hughes, Law Courts Correspondent 


MB GROUP can go ahead with 
the planned £900m merger of 
Metalbox Packaging; its pack- 
aging subsidiary, with Car- 
naud, the French packaging 
company. 

The High Court yesterday 
sanctioned the scheme which 
will lead to the creation of 
Europe’s largest packaging 
group. 

The decision ended weeks of 
uncertainty about the f utu re of 
the Anglo-French merger, 
which at one stage bad seemed 
unlikely to get the court's 
approvaL That was because the 
judge, Mr Justice Harman, bad 
been worried that the scheme 
Involved a breach of MB's con- 
tracts with the holders of its 
16.6m warrants. 

The scheme, supported by an 
overwhelming majority of 
MB's shareholders, had been 
opposed by Elders Invest- 
ments, a subsidiary of Mr John 
Elliot's Elders IXL, the Austra- 
lian, brewing, farming and 
finance group. 

In addition to holding 5 per 
cent of MB's ordinary shares, 
Elders held a blocking 2J.Q6 per 
cent of the warrants which 


entitled it to buy another 12 
per cent of the shares. 

It pointed out to the court 
that the scheme involved a 
breach by MB of covenants in 
its contracts with warrant 
holders to keep available 
enough unissued -ordinary 
shares to satisfy warrant hold- 
ers’ rights, and to use its best 
endeavours to maintain a 
Stock Exchange listing for its 
ordinary shares. 

MB admitted the breach but 
pointed out that alternative 
options it bad offered its war- 
rant holders had been accepted 
by almost all except Elders. 

After the four-day hearing 
had been completed and the 
judge was considering his deci- 
sion, the situation was 
changed when Elders agreed to 
sell its entire interest in MB 
for about £74m to Compagnie 
Generate dlndustrie et de Par- 
ticipations (CGIP), controlling 
shareholder in Carnaud. 

The agreement was condi- 
tional upon the scheme being 
sanctioned by the court. 

When the development was 
reported to the judge last week 
he was told that CGIP had 


offered to buy Elders out at 
above the market price 
because it feared that Elders’ 
opposition to the scheme 
lead to the court refusing 
sanction. 

Yesterday's judgment made 
it dear that the fear had beat 
well founded. 

Mr Justice Hannan said that 
after considering Elders' objec- 
tions he had reached "the ten- 
tative conclusion” that he 
should refuse to sanction file 
scheme "because to do so 
would be lending the court's 
aid to MB acting in serious 
breach of -its obligations to 
warrant holders." . 

However, before he had 
finally formulated his judg- 
ment, there had been the 
"remarkable development” of 
Elders' agreement to sell to 
CGIP and the withdrawal of its 
opposition to the scheme. 

That, the judge said, had 
produced a radically different 
set of problems for the court, 
due to there then being a sin- 
gle warrant holder, with 3^20 
warrants, who had not taken 
part in the case and whose con- 
sent to the scheme had not 


been obtained. 

MB had argued that that was 
a trifling matter and said that 
it would offer that holder the 
same tarzns as had been offered 
: to the remaining warrant hold- 
ers other than Elders. 

"I have been : concerned 
about this point since in my 
judgment the court should not 
take the view that ■ because 
large institutions want some 
agreement .to be. performed 
therefore the interest of the lit- 
tle man should be swept as i de.. 
• "It is the business of the 
court to ensure that transact 
tions are fair to all persona 
and, in a free world. -the court 
wUl not assist in the destruc- 
tion of rights against the will 
of an individual on the ground 
that his unwillingness can be 
solaced by mosey." 

However, the judge said, last 
Monday be had been told by 
MB that the outstanding war- 
rant holder had been traced 
and persuaded to sell his war- 
rants to MB. 

"I am thus left with no live 
objection to the sanctioning of 
the scheme," he said. 


Bodycote climbs to over £10i 


By Vanessa Houidar 

BODYCOTE International, the 
metal technology, packaging 
and textiles group, yesterday 
announced a 25 per cent 
increase in 1988 pre-tax profits 
from £8.06m to £ 10.08m. Turn- 
over increased 10 per cent from 
£61. 37m to £67.46m. 

Mr Joe Dwek, chairman, 
warned that the group could be 
affected by a possible down- 
turn in the business cycle in 
the second half of the current 
year. The outcome would 
depend on the UK economic 
climate, although the group 
had a sufficiently wide spread 
of interests to cope with this 
eventuality, be said. 

The metal technology divi- 
sion increased pre-tax profits 
by 65 per cent to £3 .82m. Most 
of the gain was due to organic 
growth but the group also ben- 
efited from the acquisitions in 
the second half of Furnace 
Treatments, Firth Metal Pro- 
cessing. Farnworth Chromium 


Plating and Harterel VTN. a 
West German heat treatment 
company. 

Industrial safety products 
moved ahead 21 per cent to 
£392,000, while packaging 
increased profits by 27 per cent 
to £3.73xn. 

Profits from protective cloth- 
ing dropped 2 per cent to 
£l.94m after its workwear busi- 
ness moved Into loss following 
computer problems. 

The textile division saw a 40 
per cent drop in profits to 
£768,000, The fan was blamed 
on the industry-wide downturn 
in demand, due to the strength 
of sterling, high level of 
imports and sluggish demand. 

Capital expenditure was 
expected to be maintained at 
£4m this year. Gearing stood at 
20 per cent Return on capital 
employed increased from 35.6 
per cent to 36 per cent. 

Earnings per share increased 
to 27.4p (2L7p). The dividend is 


increased 40 per cent to 7p (5p) 
through a final of 4J25p_ 

• COMMENT 

Is Bodycote's era of vibrant 
organic growth - reflected in 
a ten-fold profits increase over 
the last six years - drawing to 
a close? Its main businesses 
are still performing strongly 
but Mr Dwek has sounded a 
note of caution. IT the economy 
is heading for trouble, it will 
take a toll on the packaging 
and textiles businesses, even 
though the core metal technol- 
ogy business should show 
more, resilience. Accordingly, 
an apparently undemanding 
dim has been pencilled In for 
this year, which puts the 
shares, unchanged at 296p. on 
a prospective p/e of id. That 
seems reasonable value, given 
the management’s reputation 
for shrewd ripais and its hard- 
won experience of previous 
downturns. 


New venture fund established 


By diaries Batchelor 

A FUND which will specialise . 
in investments in venture capi- 
tal-backed companies r after 
they have obtained a stock 
market listing has been set up 
by eight large British institu- 
tional investors. 

Knights bridge Integrated 
Holdings (KIH) intends to con- 
centrate on US technology- 
based companies which show 
very fast rates of growth. It has 
raised an initial 513m (£8m) 
hut {dans to increase its fund- 
ing to $50m later this year and 
bring in other intern ation al, 
but non-US, investors. KIH is 
domiciled in Guernsey and its 
shares are listed on the Luxem- 
bourg Stock Exchange. 

Venture capitalists concen- 
trate on maximising the value 
of their investments up to the 
point of flotation but neglect 
the potential of companies 
once they have obtained a pub- 
lic listing, said Mr Joel Hom- 
ines, a director of KIH. 

"You can have a super com- 


pany go . public with each 
investor getting only I a small 
dribble of shares," he added. 
“When the venture capitalist 
gets his allocation of shares he 
just sells them and the share 
plunges in value.” 

If investors devoted more 
attention to technology compa- 
nies in the first three or four 
years after flotation they could 
benefit from the sharp rises In 
value which are common, he 
said. 

A survey of just over 100 
technology companies showed 
that 26 per cent earned rates of 
return of 90 per cent or more 
between two and four years 
after flotation while 17 per cod 
earned returns of 60 to 90 per 
cent. 

KIH will invest half of its 
funds in US venture capital 
funds in order to keep an eye 
on potentially high-flying com- 
panies and put the other half 
into these companies when 
they come to market 


KIH ‘a ; Initial 'investors 
Include PosTeL the Post Office 
pension fund,", Clerical Medical 
Insurance Group, and Commer- 
cial Union. 

The idea for KIH came from 
Knightsb ridge Advisers, a six- 
year old company which 
advises UK institutions on 
investments in US venture cap- 
ital groups. 

KTH*8 post flotation portfolio 
will be managed by Amerindo 
Investment Advisers, which is 
based in London and Calif- 
ornia. 

• Security Pacific Eurofin- 
ance has launched a Smaller 
Companies Acquisition Fund 
to provide loan capital . to 
finance small-scale acquisi- 
tions, buy-outs and buy-ins of 
private companies. .. 

Deals would typically be val- 
ued at between £500,000 and 
£8m r transactions which are 
usually regarded as too small 
.by City-based banks and as too 
risky by ' dealing banks. 


Wm Sindall 

rises to £2.66m 

William Sindall, b uilding and 
civil engineering contractor, 
lifted taxable profits from £lm 
to £2.66m in 1988. 

The chairman said that the 
proceeds of last July's rights 
issue together with property 
realisations and the successful 
conclusions of joint ventures 
led to "significantly lower 
short-term borrowings" which 
provided a "springboard for 
continued growth”. 

Turnover expanded 35 per 
cent to £61.35m (£45.37m). 
Earnings per 5p share were 
28.42p (15.74p) and the recom- 
mended final dividend of 4p 
makes 5p (3.1p) for the year. 


Capita placing 

Capita Group, a management 
consultancy specialising in the 
public sector, yesterday 
announced details of its plac- 
ing on the unlisted securities 
market 

Two million shares are being 
placed at lOGp, capitalising the 
company at £8.1m. 16.6 per- 
cent of the share capital is 
being placed on behalf of the 
company and a further 8 per 
cent is being placed on behalf 
of existing shareholders. Deal- 
ings are expected to start on 
April 25. 


Blue Arrow stake 

Harris Associates, a 
Chicago-based investment 
group, has increased its stake 
in Blue Arrow, the world’s 
largest employment agency. 
Harris, which announced a 6.18 
per cent stake on April 4, has 
raised its holding to 7.16 per 
cent. 


1CI buy-out in Spain 


By Peter Marsh 

IMPERIAL Chemical Turin string 
is strengthening its position in 
the Spanish pharmaceuticals 
business by taking over full 
control of ICI-Fanna, its Span- 
ish drugs subsidiary. 

Up to now ICI-Farma has 
been owned jointly with Zettia, 
a Spanish chemicals business 
with interests in agrochemicals 
and paints. 

The purchase of Zeltia’s 50 


per cant stake, for a price ICI is 
not willing to disclose, is part 
of the company’s strategy of 
attempting to switch . more 
resources towards high-value 
areas of chemicals such as 
drugs, and away from commod- 
ity synthetic materials. 

Id and Zehla have operated 
their joint drugs business in 
Spain since 1964. Sales in 1968 
were £i3m- 


Lincoln House 
maintains 
its recovery 

Lincoln House, the 
USM-quoted company formed 
in May 1988 from the recon- 
struction of tire troubled Wil- 
liam Morris Fine Arts and the 
acquisition of Sherwood Furni- 
ture, continued its recovery in 
the second half, reducing its 
pre-tax loss from a restated 
£787,000 to £316,000. 

In the year to end-December 
the company, which manufac- 
tures wallcoverings and cast- 
ings of One arts 7 sculpture, 
made an operating profit of 
£172,000 (E292JOO loss). 

Turnover rose 8 per cent to 
£15m while net interest pay- 
able fell to £311.000 (£470,000). 
After an exceptional debit 
relating to rationalisation costs 
of £177,000 (£25.000) and a tax 
charge of £69,000 (£56,000) the 
loss per 5p share was left at 
0.49p (lwSipX 

Mr lan Tapping, ddef execu- 
tive, said all group operations 
were in significantly better 
shape than a year ago. - 


Acquisitions 
help Ward 
rise 66% 
to over £7m 

By Mm ThornhUI 

STRONG DEMAND In. the 
const ruction industry and 
acquisitions helped Ward 
Group, the Yorkshire-based 
structural steel and building 
components company, lift pre- 
tax profits by « per cent to 
£7.l7te in 1988, compared with 
£4-3lm the previous year. 

Turnover rose by 70 get cent 
to £127. 7im (£73. 14m) and 
fM urnto g g per share advanced 
to 2JL7p U2.«P>. an increase of 
72 per cent A final dividend of 
3.6p is proposed which will 
a total of S.4g (4J3p>. 

Ward has Interests In three 
imin areas steel construction 
accounts for 38 per cent of 
turnover; bnBdtog components 
39 per cent; and curtain wall- 
ing 23 per cent 

The company operates from 
17 locations to five European 
countries and is planning to 
expand Into -Spain and Italy. 

Mr Nlgel Forsyth, chief exec- 
utive. said . Ward Building 
Systems, the group's largest 
subsidiary, had performed 
excellently to 1988, achieving 
record sales and profits. By 
August, a new factory will 
come into operation with a 
capacity to produce 35,000 
tons of st ruct u ral steel a year. 

fix January, Ward bought 
the Belgian curtedn wall com- 
pany, Chamebel. Mr Forsyth 
spld it had taken much time 
and effort to restructure and 
revitalise the company and 
return it to a small profit But 
he said it had "been well 
mended" and had received 
orders worth £32m to 1988. 

Storefronts, a company 
which manufactures door and 
screen systems for the shop fit- 
ting industry, was set up in 
March amT achieved pro j ect e d 
targets. Substantial growth is 
planned and a Brussels base 
will be opened this year . 

During 1988 Ward spent 
£4.7m on capital expenditure 
and Is planning to Invest 
about £i&lhu in -1999. 

Mr Forsyth said the com- 
pany's order books were 
encouraging and significant 
growth still lay ahead, 
although toe UK construction 
market would probably not be 
as buoyant this year as it had 
been to the last few years. 
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BUILDING SOCIETY 


£100,000,000 

Floating Rate Notes 
Due 1995 

of which £75,000,000 is 
issued as die Initial Tranche 

Interest Rate: 

13. Vb% per annum 

♦ 

Interest Period: 

18 AprU, 1989 tn 
18 July, 1989 

♦ 

Interest Amount per 
£5,000 Note due 
1807-89: £163.61 

♦ 

Interest Amount per 
£50,000 Note due 
I&0789: £1,63613 

♦ 

Agent 8 Aik 

Baring Brother* Co, Limited 


ENSO’S STRONG POSITION IN THE 
NEWSPRINT MARKET: 

YOU ARE HOLDING THE PftOOF IN 
YOUR HANDS. 


Enso manufactures newsprint 
every year for well over a bflfion 



newspapers, including the one you 
are reading at this veiv moment 
of Enso Pubfi- 


Jing 

In 1988 net sales 


cation Papers grew by 27 % to 
Sales 


232 million Pounds' 
grew to 700,000 tonnes. 


output 


•1GBP*ZSRM 


In 1988 the Enso Group sup- 
plied almost 1300 minion Pounds’ 
worth of pulp, paper, board and 
wood products, an increase of 
21 % over 1987. 

The reason for this success: 
every Enso product is developed 
to meet the needs of customers 
andconsumers in a changing 
■narKBL 
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Restructuring paying off 

leaps to £6.3m 


as 


By Graham Defter . 

CONDER GROUP. the-- 
winchester-based company 
which provides services and 
products for the construction 
industry as well as being: 
involved in property develop- 
ment and enviromental protec- 
tion, yesterday repented pre-tax 
profits sharply higher at 
£6J26m for 1988^. 

The advance from the £2.61m 
achieved in the previous year - 
was struck on turnover ahead 
34 per -cent to £i69.77m 
(£i26.67m). After tax- and 
minorities, earnings leapt from 
29p to 66p per share, and the 
total dividend is doubled to Up 
via a proposed final of 8p. 

Describing the results, as a' 
"huge . stride, forward”, Mr . 
Christopher Stewart- Smith, a 
former director of P & O who 
took the Conder chair In 1987, 


said they reflected “notable 
progress in realising the poten- 
tial of our main businesses fol- 
lowiag last year's restructur- 
ing." 

. .This toed: the form of Organ-' 
ising the group nationally by 
activity, rather than the for- 
mer regional structure. Mr 
Stewart -Smith said. that, the 
four main activities - develop- 
ments, projects, specialist con- 
tracting and products and ser- 
vices - all Increased their 
contributions to group results, 
with ? “accelerating perfor- 
mance in the second half". 

Referring to the projects 
side, he said that a sales push 
.during the year resulted in a 
strong inflow of orders of 
increasingly average value. 
The group expects turnover to 
more than double in 1989. 


Polymark 
progresses with 
rise to £1.39m 

Polymark International,- the 
supplier of laundry equipment 
and labelling systems,, yester- 
day^ announced a farther step 
in its recovery from the losses 
incurred in the early. 1980s. 

In the year to end-December, 
pre-tax profits amounted to 
£1.39m - an advance of 54 per 
cent on 1987's outcome of 
£902,000, which in turn repre- 
sented a sixfold increase on the 
previous year. 

Mr Len Weaver, chairman, 
said: “All major parts of the 
group made steady progress 
with the laundry division 
increasing market share and. 
achieving higher profits.” Prof- 
its in the division rose to 
£335,000 (£260,000). 

The technographics- side 
reduced its loss from £156,000 
to £23.000, while the French 
operation hadanother record 
year with profits' of £L07m 
(£732,000). 

Turnover totalled £33.B7nj 
(£30-63m). Aftertax of £708,000 
(£328,000) and minorities 
£60,000 (£43,000). earnings per 


lOp share were 2.4ip (b.33p) 
basic and 3p. (2.21p) .fully 
diluted. 

Mr Weaver said the current 
year had begun .with a record 
order book, but said it would 
be premature to recommend 
resumption of dividends. 


Juliana’s Hldgs 
achieves lift 
to £1.76m 

Juliana’s Holdings, 
discotheque and hospitality 
services group, reported pre- 
tax profits up from £L43m to 
£1.76m for 1988, on turnover up 
from £9.45m to £11.8510. 

Earnings per share advanced 
from 5.20p to 5.66p, and a final 
dividend of 2.1p was proposed, 
making 3p (2.85p) for the year. 

The company said that the 
benefits of the move of Julian- 
a’s Jongor to a new warehouse 
in Enfield would not be fait 
until the summer because erf 
associated moving and trans- 
port costs. 

The benefit of consolidating 
the other hospitality Interests, 
would also not be felt until the 
same busy summer period, 
directors said. Short-term prof- 
itability in the discotheque ser- 
vices . division could be 
restricted by the investment in 
future growth. 


ASB Barnett 

ASB Barnett Efrmings nearly 
doubled pre-tax profits from 
£101,677 to E20L388 in 1968. 

Turnover rose to £1.01m 
(£524,762), earnings per 2p 
share were 5p (2.7p) and direc- 
tors propose a maiden Zp divi- 
dend. The company’s shares 
trade on the Third Market. 


Threat to Dickie hoard 

ByCi*raPaar*on ^ U: ^ 


A CONSORTIUM of investors 
named Specialist Holdings has 
launched an attempt to oust 
the current management of 
James Dickie, the Ayrshire- 
based drop forgings maker. 

Specialist Holdings is nomi- 
nating four individuals to 
replace the directors of Dickie 
who will be proposed for re- 
election at the annual meeting 
on April 27. 

It said if elected, the new 
directors would aim to reverse 
the decline of the company and 
locate a suitable business for- 
Dlckle to acquire to enhance 
profitability. • - 

The new management pro- 


posed by Specialist Holdings is 
headed by Mr Keith Daley, a 
former merchant banker. - 

James Dickie incurred a loss 
of £106,038 (£237,907) in the half 
year to end-April 
1088. 

It warned then that a return 
to profitability was not expec- 
ted in 1988, but said it was con- 
fident that when the full 
effects of management changes 
were felt an acceptable level of 
profitability ' would be 
achieved. 

. Janies Dickie's board holds 
about 29 per cent of the shares, 
while some five per cent is 
held by the Dickie family. 
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This Notice is issued in compliance with the requirements of the 
Council of the International Stock Exchange of the 
United Kingdom and the Republic of Ireland Limited 
(“the Suck Exchange"). THIS does not constitute an invitation to 
any person to subscribe for or purchase Stock. 

BASS PLC 

Registered in England: No. 913450 ~ 
(Incorporated In England under the Companies Acts) 

Issue by - way oif placing £250,000,000 10 per cent 

Debenture Stock 2016 (the "Stock") of which £150,000,000 
Is issued as the Initial Tranche. The issue of die S tock 
will initially be guaranteed by Bass Holdings Limited. 

Issue Price of Initial Tranche 100.55 pear cent, payable in. 

foU on acceptance. 

Application has been made tothe Council of The Stock Exchange 
for The whole of the above Stock to be admitted to theOffidalUsr. 
In accordance with the requirements of The Stock Exchange at 
(cast two market makers haw been offered a participation In the 
marketing of the Initial Tranche. . . 

Hating particular* for the Stock wiB tie circulated bi the Extel 
Statistical Service and copies may be obtained during usual busi- 
ness hour* on any weekday (Saturdays excepted) up to and 
including 3rd May 1989 from: 


Ba saPLC . ~ = 

30 Portland Place 
London WIN 3DF 

Fan mvxwOxntan 4c CO Limited 
9 MoOrtw Ws High walk 
London ECZY ^DS ■ 


Kleinwort Benson Limited 
20 Fench urch Street 
London EC3P3DB 

'• CarenovcfcCo 
12TakenhOUK Yard 
LondonEC2R7AN 


and ua to and indndo$ 2l« April 1989, far collection only, 
from the Comply Announcements Office. The Stock Exchange. 
46 Finsbury Square, London BC2A IE®. -■ 

19th Apxfl 1W9 . .. 1. _ ;>z_ , 


The specialist contracting 
activities benefited from con- 
centrating on service and mar - 
gins. Export presence was 
maintained with contracts for 
steel framed superstructures in 
China and the Soviet Union. 
Since the year-end, Conder bas 
purchased the outstanding 25 
per cent of the share capital of 
Elementa, a supplier of curtain 
walling. 

.The products operations 
increased sales of pollution 
control tanks and separators. 

Mr Stewart-Smith said the 
group would continue the pro- 
cess of increasing sales at 
enhanced margins through 
good service and value for 
money. “Out industry cur- 
rently shows unusual scope for 
innovation and growth” he 
added. 


Hyman lifts 
profit to 
£2.6m 

HYMAN, engaged in the 
manufacture of foam and the 
operation of a frozen foods 
business, lifted its pre-tax 
profit from a restated £2m to 
£2.fim for 1988. 

Mr John Webb, chairman, 
said Che result was achieved 
despite reorganisations! costs 
of replacing the reconstituted 
foam production, the cost of 
withdrawing from certain 
unprofitable business relating 
to the caravan industry, and of 
integrating certain acquisi- 
tions. 

Results included Ryburn 
Foam and Unger Trading. The 
comparisons were adjusted for 
those a nd th e losses of United 
Foam (UK) and Woodward 
Food Halls. 

Turnover rose to £49.2m 
(£3 l.73m). Earnings were 3.1p 
(3.15p) and the final dividend 
is 0.9p for a total of 1.8p (1.7p). 


Casket pegged to £1.7m in 
first half as demand suffers 


ADVERSE factors have hit 
Casket, the clothing maker and 
distributor. In the first half. 
The interim dividend, however, 
is held at IJtp from earnings of 
3JZp. 

In the six months ended 
December 31 1988 turnover 
came to £57J3lm and the pre- 
tax profit to £l.7m. The 
reported figures for 1987 were 
£52JHm and £3. 03m, but the 
directors were not using them 
as a strict comparison. 

Lord Barnett, chairman, said 
unusually mild weather, partic- 
ularly in the last quarter of 
1988, led to a reduction in sales 
of outerwear and quilted prod- 
ucts, which formed a signifi- 
cant part of turnover. 

The clearance of excess 
stocks eroded gross profit mar- 
gins and that will continue to 
be the case for the rest of the 
financial year, he said. 

On top of that the situation 


was compounded by the signifi- 
cant increase in interest rates; 
therefore, priority will be given 
to reducing stockholdings and 
borrowings. 

Referring to the 1987 half 
year. Lord Barnett explained 
that the directors were of the 
opinion that figures did not 
present a basis for informed 
assessment of the trend of the 
group's activities, because of 
the serious discrepancies sub- 
sequently discovered in the 
management accounts of cer- 
tain Kingsley & -Forester sub- 
sidiaries. For the whole of 1987 
group figures were restated - 
turnover was £95. 27m and 
profit £3.44m. 

Lord Barnett recalled last 
year’s statement that the direc- 
tors were considering whether 
the company had any claims 
against former directors of 
Kingsley & Forester and/or its 
previous advisers. 


He now reports that writs 
have been served in relation to 
a contract between Kingsley & 
Forester and a third party. 
Writs were being prepared 
relating to an action concern- 
ing published financial infor- 
mation which formed the basis 
of the acquisition by Casket of 
Kingsley & Forester. 

The chairman said it was 
disappearing that the 1988 half 
year did not fully reflect the 
fundamental improvements 
being achieved in merging the 
two groups. 

Planned centralisation of the 
headquarters at Gorse Mill was 
taking place and the current 
bead office at Marlborough 
House will be sold. Bloom and 
Tremaine had been closed and 
the offices and warehouse in 
Leeds were on the market. 
Townsend Cycles had acquired 
additional premises for expan- 


Rock moves 
back into 
profitabilty 

IN WHAT proved to be “a very 
important year" according to 
Mr Oswald Dockery, chairman. 
Rock has returned to profitabil- 
ity and can look to the future 
with encouragement. 

Following the capital recon- 
struction the company will be 
in a position to pay a dividend, 
subject to satisfactory profits, 
he said. 

'Turnover fell from £5. 12m to 
£4 32m, but there was a turn- 
round from a loss of £289.000 to 
a profit of £109,000. That led to 
earnings of lp (loss of 2.83p). 

Below the line there was a 
£645,000 loss arising on the dis- 
posal of the heavy engineering 
subsidiaries. The Elm profit on 
sale of freehold properties bad 
not been accounted for. 

Rock distributes engineers’ 
and motor trade consumable 
supplies and products, and air- 
conditioning equipment 





Al companies mentions are incorporated in the Republic ol South Africa. 

All financial figures far the quarter and progressive fiflures (or tt* current year to date are 
unaudited. 

Rate at ex change on 31 March 1989: R1,00 « CO .23, £1 ,00 = R4.37, 

Deuetopmem tesute given are ttie actual sampfing results. No allowance has been made for 
adjustments necessary in the va/uation of tfw corresponding ore reserves. 

Sharehoidgrs requiring copies ot these reports regularly each quarter, should wrtto to the 
Secretaries, An0o- Transvaal Trustees Lamed, 295 Regent Street, London W1R BST. 
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Financial result* 

Working proftt-gotd.., — 

(Loss) from sales of 
uranium oxide, pyrite fend 
sulphuric acid.- ; — 

3 Inooma — — 


ended 

31 Mar 
1989 

779 OW 
7 322 
9.4 
307.26 
150.91 
146435 

32 690 
17 119 
15 571 

239 353 

126 348 

114 005 

389 0W 
622 
1.60 
49,69 
16433 
33436 
St 076 
10 211 
20 B65 
19 329 
6 351 
12 978 

779 WO 
90 363 
0.12 
ROW 
126 983 
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13 533 
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355 



137 336 



71 604 



6S 732 
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Pavafopmant 


10 135 


1 342 

Channel vvxah — cm 

Channel value- goto git 

cm.grt 

-urantonoxtoe ..kgft 
„ tmkg/t 

78 
17 O 
1 324 
035 
26^2 


799 000 
7399 
943 
310430 
154.20 
156,70 
33 573 
16 652 
16 921 
248 410 
123 208 
125 202 

391 0W 
625 
1.60 
50,64 
14.94 
35.70 
31 662 
9 347 
22 335 
19 801 
5842 
13 959 

799 OW 
W 869 
0.11 
ROOO 
139 161 


(6 103} 
Ml 613 
1 514 
146 186 

44 6 

145 739 
84 458 

61 283 
11 432 


247 
89 600 
101 279 

10 228 

1 476 
70 
14.7 
1 030 
0436 
24.88 


2372 000 
22 177 
93 
316422 
1S3.75 
162,47 
33 822 

16 445 

17 377 
750 079 
364 694 
385 385 

1 165 0W 
1 845 
158 
51,12 
15,16 
3556 
32 282 
9 572 
22 710 
59 560 
17 661 
41 699 

2372 0W 
271 144 
0.11 
ROW 
427 284 


fj 265} 
•37 658 
3 838 
464 515 

1 in 

463 404 
268 230 
194 T74 
32 11B 

556 
89 6W 
122 274 


30 685 

4 200 
72 
175 
1 271 
0.35 
2459 


Financial 

Hie profit before taxation indudes results ol hedging transactions concluded 
during the quarter. 

In terms of the Company's articles ol association, me ebsetom' borrowing 

powers are limited to R50 000 000. At 31 March 1989 borrowings totalled 

R7 863 0W (1988 : R8 307 0W) ol which tong-term borrowings amounted to 

RG 962 0W (1888 : R7 819 000) and short-term to R701 OW (1988 : 

R488 0W). 

Taxation 

Taxation has been catcutated acoon&w to the formula 83 announced by the 
Honourobto the l/Unfstaraf Finance in h» budget speech on 15 March 1989. 
Hedging transactions 

The Company has entered Wo cartm option contracts so as to enhance gold 

revenue ahroki the poW price be betow WOO per ounce during the quarters 

ending 30 June and 30 September 1989; Put options 

Quarter andhta 

30 June 1969 
30 September 1969 


1 400 kg (45 000 02) 
467 kg (IS 000 02} 

te addition, die Company had, at 31 March 1989, sold a portion rf its future gold 
production as detaBed below: Forward price 

Quarter ending KtaaiQoldaoK perkgaoM 

30 June 1989 4 185 R32 805 

The forward price has been cslcuiatad at the R/S exchange ra» ndng on 

31 March 1989. 

DfvMflffltl 

Interim drvkfend No. 68 Of 90,0 certs per share, dec l ared in November 1988. 
was paid in January 1989. 

OuSstsndmg co mmitme nt s at 31 March 1989 are e s ti mate d at R22 083 0W 
(31 December 1988 :R18 705 000). 

For and on behafi of the board 
B.E. Heraov Directors 
OJ.COM 

Dkecbfx B.6. Hamov QAtS. IClufrmanJ. Sj- If rwteia Horv U-D. DJ. Owe. 
4J. Gofcfenlaiy*. E.P. Quail. && La*. Cfw S. Maaafc TJL Pnaaaa, 

J.C. jams van Rmbutg 

MWM» cMcMrx PJ. EMM*. ftU. tiMUng, T.C. Hut. OJ. Hobbema. P. Tnlfttrd. 
J.E. van NMwm RJtO. When 

T9 Aprfl 1989 
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33420 

ROOO 

ROOO 

ROOO 

7107 
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— 
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10582 
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TO 218 
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Prfesfca Copper Mines Limited - Continued 

rvumcun 

Despatches, which vary from quarter to quarter, are brought to account al their 
estimated receivable value. Operating profit takes into account adjustments 
following final price dotormtoattons on despatches made cfcxtng previous 
quarters. 

The operating profit tor the quarter includes a further provision of R978 0W 
towards the ansapatod costs which wti be incurred to comply with statutory and 
other obligations associated with the eventual dours of the irtna. K Is sarpectad 
that a similar provision wffl be made during the last quarter of the financial year. 
The total amouit prodded to 31 March 1 989 is R1 2 008 oW (31 December 1888: 
R11030 W0J. 

Operations 

Underground mining operations wfi cease at the end ol June 1989. The 
treatment of low-grate surface dump material wff commence thereafter and 
continue for as king as ouch operations remain profitable. 

Taxation 

Taxation tor the quarter ended 31 March 1989 and tor the nine months takes into 
account the decrease ol the rate olstscharoe applicable to mates other than gold 
mines from 15 to 12 per cent announced by the Honourable the Minister of 
nunce in his budget speech on 15 March 1989. 

Dhrktend 

Interim dividend No- 10 of 20 cents per share in respect of the year endng 
30 June 1989, declared on 14 February 1989. was paid on 8 March 1989. 
Capital expenditure 

There wrore no outstandbw commitments 8131 March 1989(31 December 1988 : 
Mi). 

For and on behalf of the board 
DJ. Oowe nboMnm 

8-E.Heraov Oinxtars 

Dlnctorx DJ. Crowe (Chairman), Ftp. Rtun. C.C. Cede on. B.E. Hersov D.M.S.. 

DA. Lynch, Che S. Metmfl. DJ. Pcdneauh. FLA-D. Wttsoo 

vUtsmaM rtnxtors: D.A. Blaine. AJ. Brink. 4J. Geidannuys, Q J. RobtMilze 

19 April 1989 


Reg.Np.O»iWM4af06 

Issued capital: 4 316 678 shares of 50 cents each 

Quarter Quarter Nine months 

ended ended ended 

31 Kar 31 Dec 31 Mar 

1989 1988 1989 

O peia t ln o rasufts 

Oremffled. X 89 800 91400 273400 

Gold recovered...- kg 878 892 2 710 

YiefcJ — 9.6 95 95 

Revenue — Remitted 307,50 330,56 329,01 

Costs— R/t milled 143,93 139,72 140,77 

Profit R/l mated 16357 19054 18854 

Revenue R/kg 32634 33 871 33 575 

Costs R/kg 14 721 14316 14201 

FrofiJ R/kg 17913 19555 19374 

Revenue ROW 28 653 30213 90 990 

Costs ROW 12 925 12770 38 486 

Profit ROW 15728 17443 52 504 

Financial results ROW ROW ROW 

Woribng profit -gold mining 15728 17443 52504 

Non-frxmngincoms ... — — 963 1 341 3218 

16 691 18 784 55 722 

Prospecting expenditure — — 363 2 713 3 799 

Profit before taxation 16 328 16 071 51923 

Taxation - 5 682 3 420 17 107 

Profit after taxation 10646 12 651, 34 816 

Capital expenditure 5 037 8 608 20 060 

Dividends - 6 475 6 475 

5037 15083 26 535 

Development 

Advanced m 2384 2396 7081 

*, 920 <060 2836 

Channel width cm 217 230 217 

Channel vatua g/t 6.0 6.9 8 H 

- -cm.g/t 1 296 1 581 1 772 

Financial 

The profit before taxation rnriudes results of hedging transactions aonduded 
during Ihe quarter. 

Taxation 

Taxation has been calculated according to the formula as announced tw the 
Honourable the Minister of Finance to hs budget speech on 1 5 March 1989. 
Hedging transactions 

The Company has entered Into certain option contracts so as to enhance gold 
revenue should the goto price be below S400 per ounce during the quarters 
ending 30 June and 30 September 1989; 

Put options 

Quarter ending purchased 

30 June 1989 140kg(45Woz) 

30 September 1989 47kg(1500oz) 

In addition the Company had, at 31 March 1989, sold a portion ol its future gold 
production as detafled below: 

F orward price 

Quarter sndteg Kg of gold sold per kg sold 

30 June 1989 468 R320O5 

The (onward price has been calculated at the R*S e xch a nge rate mfing on 

31 March 1989. 

Dividend 

Interim dividend No. 77 of1 50 cents per share, declared in November 1988, was 
paid in January 1989. 

Capital e xp e ndi ture 

Outstanding commitments al 31 Match 1989 are e s t im ated at R2 580 000 
(31 December 1988: R5 387 000). 

Operations 

Following me operational problems previously reported the new roaster has now 
been recomm issi oned. 

Fbr and on behalf of the board 
DJ. Crowe Directors 
JJ. Getdenhuya 

Oreaats: HJU3 W3son '(Chatman). DJ. Crowe. J J Getdanhuys, B.E. Hersov DM& 
Ctw* S. UanaO. GJ- Robtieitea. J.E. van teakerk 
Animate Onset*- BJ. Funaon 

19 April 1989 


Rag. No 05091384)6 
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YieW gri 
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Costs RnmdJed 

Profit — — R/trmned 
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Costs — R/kg 

Profit - R/kg 

Revanua .... ROW 

Costs ROW 

Profit ROW 


Quarter 

Quarter 

Six months 

ended 

ended 

ended 

31 Mar 

31 Dee 

31 Mar 

1989 

1988 

1B89 

407000 

421 0W 

628 0W 

2 019 

2147 

4166 

5.0 

5.1 

5.0 

163.25 

166,09 

164,69 

151.70 

151,61 

151.65 

11.55 

14,48 

13,04 

32908 

32569 

32 733 

30579 

29 728 

30141 

2329 

2841 

2592 

66 441 

69 925 

136366 

61740 

63826 

125566 

4 701 

6099 

10800 


Loraine Gold Mines, Limited - Continued 


Financial results 

Working profit -goto mining. 

Profit from sates otpyrite 

Quarter 

ended 

31 Mar 
1989 
ROW 

4 701 

187 

3165 

Quarter 
ended 
31 Dec 
1988 
ROW 
6099 
708 
2926 

She months 
ended 
31 Mar 
1989 
ROOO 
10 800 
895 
6091 


8053 

242 

9733 

280 

17 786 
522 

Profit before taxation and 




State's share of profit.. 

Taxation and Stale's share 

7811 

9453 

17 264 

of profit 

Profit after taxation and 

3 265 

1 894 

5159 

State's share of profit ... . 

4546 

7559 

12105 

Capital axpendttura 

Appropriation for loan 

1329 

4648 

5 977 

repayments 

43 

34 

77 

Development 

1372 

4682 

6054 

Advanced m 

Sampling results: 

8760 

9 578 

18338 

Kimberley reefs 

Samplers. m 

462 

536 

998 

Channel vrkHh „...em 

66 

110 

89 

Channel value g/t 

21,3 

7.6 

12.3 

(mg/t 

Basal reef 

1 396 

835 

1096 

Sampled m 

230 

662 

892 

Channel width - cm 

8 

9 

a 

Channel value - g/t 

85,9 

100.9 

07,2 

cm .g/t 

Eldorado reefs 

687 

858 

814 

Sampled ,m 

902 

784 

1666 

Channel width ...cm 

84 

106 

94 

Channel value g/t 

7,7 

7.9 

7.8 

— cm. g/t 

Total -all reels 

651 

844 

740 

Sampled ......m 

1 594 

1 962 

:!556 

Channel width cm 

68 

74 

71 

Channel value g/l 

12.9 

11.4 

12.0 

_...cm.g/t 

873 

846 

858 


Financial 

The profit before taxation Includes results of hedging transactions concluded 
during the quarter. 

in terms of the Company 's articles of association, the directors' borrowing powers 
are limited to R35 0W 000. At 31 March 1969 borrowings totalled R5 650 000 
(1988 : R5 827 0W), Of which Iong-(arm borrowings amounted to R5 526 000 
(1988 : R5 714 0W) and short-term ip R124 0W (1988 : R113000). 

Taxation 

Taxation has been c a lculated according to the formula as announced by the 
Honourable the Minister of Finance In his budget speech on 15 March 1989. 
Hedging transactions 

The Company has entered into certain option contracts so as to enhance gold 


and S46Q per ounce on call options sold, during the quarters enefing 30 June and 
30 September 1989: 


Quarter endtog 

30 June 1989 
30 September 1989 
In adtfltion the 
production as 


Put 


Call 

options sold 
933 kg (30 0W oz) 


1213 kg (39 000 02) 

93 kg (3 000 oz) 
had. at 31 March 1 989, sold a portion of its future goto 
below: 

Forward price 
per kg sold 


Kg of gold sold 
1 097 


Quarter ending 

30 June 1989 1097 R32 805 

The forward price has been calculated at the R/S exchange rate ruling on 

31 March 1989. 

Capital expemfitura 

Outstanding commitments at 31 March 1989 are estimated at R860 000 
(31 December 1988: R820 000). 

For and on behafi of the board 
DJ. Crowe Directors 
JJ. GeUanhuys 

Dsraaors,’ DJ. Crowe (Chatman). PJ. Eustace. JJ. tSetooihuys. B.E Hersov DJUS.. 
L. Hewitt. G.C. KraHt. G. Maude. CKve S. MeneU. S.W. vender Co ft, RAD. Winn 
Attamma efirvettifs.' JXJ. Burke. BJ. Funston. BJ. Lawrensofl. T.C. Rees. GJ. RotibertEe, 
J6.vanteekerK.tCA.wea 

19 April 1989 


Reg. No. os«»47ao6 

Issued share capital: B 240 000 shares of i0c each 



Quarter 

Quarter 

Nine months 


ended 

ended 

ended 


31 Mar 

31 Dee 

31 Mar 


1989 

1988 

1989 

Financial results 

ROW 

ROW 

ROOO 

Antimony revenue -net 

6 070 

6 478 

18 846 

Goto revenue 

7016 

8023 

22 694 

Sundry mining income 

68 

139 

254 


13 154 

14 640 

41 794 


10 957 

11 513 

33 673 

Working profit - - - 

2197 

3127 

8 121 

Net non-mining income 

420 

299 

1 559 


2 617 

3426 

9 680 

Prospecting expenditure 

298 

108 

915 


2319 

3318 

3 765 


255 

216 

641 


2 064 

3 102 

8 124 

Capital expentfiture 

1 194 

1 459 

3 837 

Dividend 

r 


“ 


1 194 

1 459 

3837 


F i nanci a l 

The revenue from the sale ol antimony concentrates brought to account each 
quarter is based on actual shipments made whtdi can vary considerably from 
quarter to quarter. 

A reduced volume of concentrate sold compared to the second quarter resulted in 
lower antimony revenue. While the U.S. flatte r concentrate price held steady at 
the lower level previously established, the average rand/doUar exchange rate at 
which sales were accrued during the Quarter of R2.52 (as against R2.41 tor the 
second quarter] offset to some extent me tower sates achieved. 

Total goto revenue declined by nearly 13 per cent. Lower gold production at 
231 kg, compared to 256 kg test quarter, was aggravated by reduced rand per 
kilogram prices received which averaged R30362 per kilogram as against 
R3 1361 per kiiogram in the second quarter. 

Taxation 

Liabtiity (or tax arises on non-mining income ontywhieh is taxed at the i . . 
standard corporate rate of SO per cent. The Company has an assessed tax I 
on mining operations and win not be Babta lor mining tax this year. 

Capital expentflture 

Capital commitments at 3t (March 1989 are estimated af R210 000 (31 December 
1988: RZ16 000). 

For and on behalf ot the board 
M.W. Hawarden orsetors 
DJ. Crowe 

Orators: M.W Havreflen (Chairman), RAH. Wkson (Deputy Cnwman). VG Bray. 
Wti. dough. OJ. Crowe. ELE. Haroov DAIS.. GJ. Jor*er. CS*e 8. Menea, P.F. Fenet 
Alternate daactorat LM. Btunmer, P.W J. Coenm. P£- Gossnor. P. McKoniu 

19 April 1989 
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COMMODITIES AND AGRICULTURE 


Purer water may wash away farm profits 

Bridget Bloom on fears generated by moves against nitrate pollution 


T HE FARMER drew the 
car to a halt, gesturing 
across his wide Linc- 
olnshire acres where the rows 
of potatoes can be half a mile 
long. “If there's a protection 
zone over this farm," he saw , 
“well have to lay off half the 
men and give up farming as we 
know it." 

It is doubtful if there is an 
arable fanner on Lincolnshire's 
so-called Heath land who is not 
worried that within a year or 
two he will be forced to cut 
back on bis use of nitrogen fer- 
tiliser because the Government 
has declared him to be in a 
nitrate protection zone. 

The speaker quoted above — 
who asked not to be identified 
because he said his workers 
were already too stressed by 
the downturn in arable farm- 
ing’s fortunes to learn of more 
problems - farms virtually on 
top of one of the An glian 
Water Authority’s boreholes. 
The nitrates he uses to fertilise 
his potatoes, barley, sugar beet 
and wheat are thought to be 
one of the prime causes of 
nitrate leaching into the 
porous limestone rocks which 
constitute the Lincolnshire 
aquifer, one of the country’s 
key sources of drinking water. 

Water from there, used for 
d rinkin g with only the neces- 
sary chlorine treatment, regu- 
larly comes up with nitrate lev- 
els of 75 to 100 milligrams per 
litre, instead of the European 
Community ceiling of 50 mg 
per litre. The farmer In ques- 
tion actually fears that he may 
be stopped from using nitrates 
altogether. That would mean, 
he says, completely restructur- 
ing his operations, since his 
high fixed costs are geared to 
getting the maximum possible 
output from his very substan- 
tial holding. 

Nitrate protection zones, or 
nitrate sensitive areas - even 
the name has not been chosen 
- have not yet been estab- 
lished: a proposal that they 
should be is currently with the 
EC Council of Ministers In 
Brussels and may well not get 
approval for a year. But in 
Britain, legislative powers to 
establish such zones are being 



written into the Bill to privat- 
ise water supplies, which 
should be law by the summer. 

Meanwhile ministers have 
begun cagily to talk about the 
establishment of such zones, 
while officials of the nascent 
National Rivers Authority, 
which will be created by the 
Water BOl as the new regula- 
tory body for water quality, 
accept that they are on the 
way. 

What no one is saying just 
now is what the extent of the 
zones will be, nor the sort of 
restrictions they will carry. 
“Everyone is worried, yet no 
one knows what to fear," was 
how the impact on farmers of 
this uncertainty was described 
by Rowan MacFerran, land 
agent for the 15,000-acre Tho- 
resby Estate on Nottingham- 
shire's porous sandstone soils, 
where nitrate levels threaten 
soon to equal central Lincol- 
nshire’s. 

The best guess currently Is 
that the Government, to bur- 
nish its image in Brussels as 
well as with environmental 
lobbies, will announce a num- 
ber of pilot nitrate sensitive 
areas within the next year, 
probably before it is forced to 
do so by the EC. 

It could take as its starting 
point areas highlighted in a 


"desk study" reportt published 
late last year. These zones 
which could be voluntary in 
the first instance, and will 
carry compensation, could be 
in quite irmited areas - “clob- 
bering those of us over bore- 
holes and leaving the rest 
alone," as the Heath farmer 
put it. On the other hand, 
water officials say such zones, 
even on an experimental basis, 
could affect all farmers on 
such areas as the Heath, at 
least by a requirement to cut 
nitrate levels by given 

amounts. 

Nitrate pollution is one of 
the most complex and contro- 
versial environmental prob- 
lems. Many farmers and fertil- 
iser manufacturers, not 
surprisingly, dispute that the 
nan«B of nitrate lpaching is tha 
growing amount of fertiliser 
used on crops in the agricul- 
tural revolution of the last 30 
years. 

They note that ploughing up 
grassland, which formers were 
initially ordered and until 
quite recently encouraged to 
do, releases much larger quan- 
tities of nitrate to leach into 
underground water. Permanent 
lightly -grazed pasture or wood- 
land is the best antidote to 
such leaching , which can taka 
between ten and 40 years. 


depending on geology and soil 
structure, to reach under- 
ground water supplies. 

Farmers also argue that the 
healt h case against nitrate in 
water is not proven: the inci- 
dence Of thn sto mach ra-nr-Pf- 
attributed to nitrate is said to 
be marginally lower in East 
Anglia where nitrate levels are 
highest, while there has not 
been a case of the oxygen-defi- 
ciency “blue baby syndrome", 
also attributed to nitrate, since 
the early 1970s. 

Bat there is a sense in which 
these arguments have now 
become irrelevant. As David 
Thompson, wiarmping director 
of Laurence Gould Consul- 
tants, authors of some of the 
key expert studies* of nitrate 
levels, points out, Britain long 
ago accepted the 1980 EC direc- 
tive on d rinking water which 
stipulates the 50 mg leveL 

The derogations under 
which the Government sought 
to operate an 80 mg per litre 
standard were withdrawn a 
year ago; even if the Govern- 
ment can soften the blow for 
many farmers by making the 
nitrate protection zones volun- 
tary. and by offering generous 
compensation, it is legally 
bound to implement the direc- 
tive - and if it does not do so 
quite soon, according to 
reports from Brussels this 
week, it may well find itself 
arraigned before the European 
Court before too long. 

So the argument now is not 
whether there should be 
restrictions but how tongh 
they should be, and what 
means of enforcement should 
be used. 

The critical areas are the 
limestone region of Lincol- 
nshire, the sandstones of the 

mfrilnrirfc and Ihp rhaTk areas 

in Cambridgeshire, all arable 
areas with high and rising 
nitrate levels (see map). 

Farmers in these areas are 
naturally hoping that the new 
privatised water companies 
will decide either to treat their 
water to remove nitrates or to 
blend it with purer supplies, 
rather than relying only on 
protection zones. It seems cer- 
tain that a combination of all 


three options, depending on 
the situation, will be utilised, 
the most critical factor being 
cost, which will be high. In the 
case of blending or treatment, 
the new water companies 
would pay. almost certainly 
resulting in increasing charges 
to consumers; the compensa- 
tion for formers in protection 
zones would come from the 
taxpayer via the Government. 

Cost is critical for farmers, 
too. Dr David Carmichael, who 
forms 800 acres on the edge of 
the Waddington RAF station, 
where the early warning 
Awacs aircraft are to be based, 
believes his yields would plum- 
met without fertiliser. He reck- 
ons that on the scrubby land 
that the Heath once was, yields 
of wheat in the 1950s. with min- 
imal fertiliser, were about 30 
cwt to the acre. Today they are 
double that. 

"The Government’s experts 
tell us that a 50 per cent cut in 
nitrogen would mean a drop of 
10-15 per cent in yields bat in 
these tough, days that’s xny 
profit," he says. "Without fer- 
tilisers. my yields would be 
attrocicms — I Just wouldn't 
have a business, rd be better 
off building a grandstand and 
car park for people to come 
and watch the Awacs". 

And compensation? With so 
few details of what might be in 
store for them, formers in Lin- 
colnshire last week seemed 
unwilling or unable to talk 
about the sort of compensation 
they might expect. As one 
former put it, compensation is 
a difficult concept anyway for 
this area of modem effi- 
cient farming, “We're the peo- 
ple the Government says it 
wants to encourage into the 
free market economy, not pay 
off with subsidies": 

Clearly one major reason for 
the government secrecy so for 
is the “planning blight” effect 
which early warning of nitrate 
zones could have. Prohibition 
on the use of nitrogen fin- the 
next 30 or 40 years conld obvi- 
ously have a devastating effect 
on land prices. 

* Reduction of Nitrate in 
Water Supplies . DoE 1936. t 37 k 
Nitrate Issue. HMSO £4-50 


Bigger 
Australian 
wheat crop 
forecast 

By Chrla Stmrwad In 

Sydney 

AUSTRALIA, one of the 
world's major wheat expor ters , 
is likely to grow lfim tmmes of 
wheat in the 1989-90 season, 
the highest output since. 
1986-87, according to first esti- 
mates released yesterday. 

Figures from the Australian 
Bureau of Agricultural and 
Resource Economics, part of 
the Government’s Primary 
Industries Department, showed 
that 105m hectares would be 
planted to wheat, op from 9.4m 
ha in 198609. 

The bureau. «qd d its estimate 
was lm ha higher than it was 
forecasting before the recent 
widespread rain over the east- 
ern states, which "has given 
fanners the best start to the 
winter cropping season for 
many years.” 

It said it expected a harvest 
of 15m tonnes, up from 14.45m 
tnnnps previously, because of 
the substantial improvement 
in soli moisture reserves and 

on *h«* fla pimpH ijn of ■ nrrrmnl 

ge gsoa al from now 

an. 

With farm<»ir fi taking advan- 
tage of the good planting con- 
ditions for wheat Hie bureau 
said it expected barley plant- 
Iniw to fan slikhfiv Trnlpra fur- 
ther rains interfered with 
wheat sowing. Smaller plant- 
ings of nuts lupins end Arid 
peas were also expected. 

Even if the bureau’s esti- 
mates are borne out, the Aus- 
tralian wheat crop will still be 
well short of the record produc- 
tion level of 22m tonnes set in 
1983-84. Production has been 
above 15m tonnes in seven ctf 
the past eleven seasons, bat 
before 1978-79 it had never 
reached leveL 

Of the total, around 15m 
tonnes is sold domestically, 
and the rest exported onto the 
world market. There, overall 
production is expected to 
recover significantly in 198990, 
but stocks are thought likely to 
remain tight 


Outokumpu to buy 
remaining stake in 
Irish zinc mine 


By Kieran Cooke in Dublin 

THE IRISH Government has 
announced that it is. selling, its - 
remaining 25 per cent stake in 
Tara Mines to Outokumpu, the 

Finnish state mining concern, 
for 

Outokumpu will now be the 
100 per cent owner of Tara, 
mH to be the biggest zinc mine 
in Europe. The F i n n i sh , com- 
pany purchased the other 73 
per cent of Tara three years 
ago from the Canadian regis- 
tered Tara Exploration Com- 
pany. 

Mr MfrSinnl Smith , the Irish 
v.norg y Minister, said that the 
main part of the proceeds from 
foe sale of the Government's 
stake in Tara would be used to 
update Whitegate oil r eiln e r y. 
Ireland’s only oil refining facil- 
ity, near Cork. 


Mr Smith said that since the. 
Government took up Its 25 per 

omit stake in Tara in 1975 it. 
had not received *V bran far- 
thing in royalties:* 

The mining operation at 
Tara, about 30 mUes north of 
Dublin, has been surrounded 
by controversy in recent years. 
The company was involved to 
a lengthy argument with- the 
Irish Government over the 
terms of its operating lease and 
with another mining group 
over mining rights. There have 
also been frequent labour dl* , 
putes at the min e. 

About. 800 arenbw employed 
at Tara and/ with rising world ’ 
zinc prices, the mine Is said to 
be now ynaking substantial 
profits. 


Peruvian mining industry 
faces fresh strike threats 

By Veronica Baruffati in Lima 


SOUTHERN PERU Copper day. 

Corporation minors have called Gentromin'a 17j009 miners 
for a general strike beginning have called for a general strike 
on Friday in support of beginning next Monday to 
demands for iiighw wages, hoi- dwumA & sedation to internal 
iday rights and the reinstate- problems and In protest' at file 
meat of miners dismissed dur- murder of Mr Reqate- - 
ing the last strike. The 80,000 members of the 

Workers at the the Cajamar- National Federation of Miners, 
qnilla zinc refinery, admlnfo- MateUurgfcal and Steelwork tars 
tered by Mlnero Peru, are also - have called for a 72 hour strike 
due to come out on strike on beginning April 27 in protest at 
Friday to demand of better the Government's failure to 
wages and in protest at' the fulfil the' agreement it signed 
assassination of Mr Ceferino with mbteraet the end of the 
Requis, the secretary general last strike on December 12. 
of the Cerro de Pasco miners’ - : Two miners 1 strikes hut 
union. ' . cost Peru $44Qm In lost export 

Mr Requis, a United Left m&- revenues. 

Itant, was leading a union • Miners at the Huanuffi fin 
meeting on Sunday morning in mine, one of Bolivia's largest, 
Cerro de Pasco when four peo- suspended * 15-day strike and 
pie broke into the assembly returned to work an Monday 
and shot him dead. . pending further negotiations 

The 1,500 miners at Centrom- with Corporadon Minera de 
in’s Cerro de Pasco mine have*. Bolivia (Comlbol), the state 
been on strike since the asaas- mining company, reports Reu- 
sination of Mr Requis on Sun- . ter from La Par 


US far 


If 


ers fear they will lose out on exports under Gatt deal 


By Nancy Dunne in Washington 


THE SENATE Agriculture 
Committee is to begin hearings 
today on a new US Farm Bill 
against a backdrop of rising 
farmer concerns that an 
international trade pact on 
subsidies will deprive them of 
government payments they 
need to survive. 

Agreement by the negotia- 
tors in the General Agreement 
on Tariffs and Trade to start 
reducing tradedistorting form 
subsidies in 1991 threatens 
formers with the loss of the 
deficiency payments they 
receive to enable them to 
export their grains at world 


prices, which for many formers 
is below their production 
costs. 

Mr Clayton Yentter, the US 
Agriculture Secretary, has 
Indicated support for a contin- 
uation of the basic 
programmes in the 1985 Farm 
Bill, due to expire next year. 
The legislation, a major policy 
overhaul when it was written, 
drove down support prices and 
provided billions of dollars for 
subsidies, credit, promotion 
and food aid. 

However, Mrs Carla Hills, Mr 
Yeutter’s successor as the US 
Trade Representative, last 


week suggested that deficiency 
payments, a key component of 
the current programme, could 
be considered one of thp trade- 
distorting subsidies the US and 
other nations have agreed to 
phase out. 

•The current farm pro- 
gramme fan been an expensive 
one. A new report, produced by 
Congress’ General Accounting 
Office found that subsidies and 
payments to formers for leav- 
ing land out of production cost 
$32bn in the first three years of 
the scheme compared with 
$25bn paid to formers in the 
four previous years. 


The report said American 
farm exports had risen and 
sto cks had declined sincp the 
implementation of the legisla- 
tion. However, it said, it was 
uncertain how much of the 
gains could be attributed to the 
legislation and how much to 
macroeconomic policy, lower 
exchange rates, drought, and 
file trade and form policies of 
US competitors. 

Under the current pro- 
gramme, the Government now 
absorbed much of the formers’ 
price risks, and thus had 
limited control over overall 
costs, the GAO said. When 


commodity prices were high, 
as a result of droughts and 
boosts in demand, then the 
programme costs were low and 
vice versa. 


flour exports and about II pa 
cent of feed grains. 

Many Democrats and form 


groups have already begun to 
argue for a sea change in form 
policy - with higher support 
prices, larger acreage set-asides 
and import controls. They say 


payments, the government 
could pay formers directly for 
"the particular har dships of 
being a fanner.” 


The Government has also that wrtboqLsubskUes-to cover 
dramatically expanded its role high ,-US - -production costs,! 
in- exports.- In- 1987, • various: . environmental and worker 
schemes assisted 68 percent of safety regulations and high 
wheat and Dour exports and 22 interest rates many American 
per cent of feed grains exports, fanners will be ont of 
Before the passage of the Farm business. 

Bill, in 1985, the Government Mrs HOls has indicated that 
subsidised foreign sales of instead of giving deficiency 
about 46 per cent of wheat and 


WEEKLY METALS PRICES 


AH prices as supplied by Metal 
Bulletin, (last week’s prices in 
brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 

(2.050-2 A10X 

BISMUTH: European free 
market; -mim. 9999 per t £qufc 
per lb, tonne fotejn. warehouse,.. 
6.2fr&50 <satn e). 

CADMIUM:;. European - free • 
market, min. 99,5 per cent,. $ 
per lb, in warehouse, 6.70-7.00 
(7.00-7.25). . . 

COBALT: European free 
market, 99.5 pa cent, % per lb, 
in. warehouse, 7.45-7.60 (7-35- 
7JX). 

MERCURY: European free 
market, min. 99A9.per cent, $ 


per 76 lb flask, in warehouse, 
260-280 (same). 

MOLYBDENUM? European 
free market, drummed moiyb- 
dlc oxide. $ per lb Mo, in ware- 
house, &70&8& (3.80330). 

- SELENIUM: .European free 
market* rain 9&5 per cent f per 
ItC in ~ Warehouse, .7.25-8.00 

TUNGSnraSN AMQE: European, 
free market, standard min. 65 
per cent $ per frame unit GO 
kg) WO, dt 5565 (same). 

VANADIUM: European free 
market min. 98 per cent, $ a lb 
VO, dt 8J90-9.20 (9.40-9.80). 

URANIUM: Nuexco 

exchange value, $ per lb, UO, 
lL20 (samek ■’ 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

COPPER prices continued Monday's 
retreat on the LME yesterday, cash 
metal shedding £53.50 to £1.804 a 
tonne. The market now seems to be 
resuming the bear trend which 
appeared to be developing before the 
recent surge on Comex on fears of 
possible supply tightness, traders said. 
However, concern over further supply 
disruption from Peru is likely to 
prevent a concerted sell-off, some 
traders said. Coffee prices closed 
ahead, but oK the day's highs as the 
fund-driven rally In New York 
temporarily ran out of steam. Dealers 
said constructive charts In New York 
and nearby supply tightness for both 
arabica and robusta coffee had been 
the main supportive factors behind the 
market's early strength. Palladium 
prices retreated further as speculative 
interest inspired by recent nuclear 
fusion experiments eased. 


SPOT MAHKBT9 

Crude cH (per barrel FOB) 


+ or - 

Dubai 

*16.40-6 50q + 0.16 

Sroni B>ond 

S19.55-9.65z +0.20 

w.t.i. ti om eat) 

*21 30-1.35Z +0.44 

08 products 



(NWE prompt delivery per tonne CIF) 

+ or- 

Premium Gasoline 

*275-277 

+2 

Gas Oil 

*156-160 


Heavy Fuel OH 

*82-94 


Naphina 

*172-174 

-5 

Petroleum Argus Estimates 


Other 


+ or - 

Gold (per troy oz>+ 

1384-25 

-0.76 

Silver (per troy oz)+ 

580c 

-1 

Platinum (per troy cur) 

*6385 

-16.16 

Palladium (per (roy oz) 

5180-23 

-4.66 

Aluminium (free market) 

S214S 

-26 

Copper (US Producer) 

151*8-54*, 

+3 

Load (US Producer) 

37.5c 


NICKOI ilree market) 

865c 

-10 

Tin ( European free market) *1062* 

-100 

Tin (Kuala Lumpur marital) 2O.04r 

-0.31 

Tin (Now York) 

489 5c 

■305 

Zinc (US Prime Wostem) 

87%e 

•eh 

Cano (livo wofgtntt 

117.1 Ip 

-2,29* 

Sheep (dead wefgtiijt 

248.84P 

+ 0.02- 

Pigs (livo wetgrc)t 

B803p 

+ 1.87* 

London dally sugar (raw) 

*301.60 

+ 7.0 

London dally sugar (while] 

cm *ii 

+ 50 

Tala and Lyto export price 

£286.0 

+40 

Barley (English fend) 

£114.5 


Maize (US No. 3 yellow) 

£134.0 

+0.6 

Wheal <US Dark Northern) 

£1 28.76V 

+ 0.30 

Rubber (spot)? 

SS.OOp 


Rubber (May) V 

es.oop 

-02S 

Rubber (Jun) V 

67.50p 

-0.26 

Rubber (KL RSS No 1 May) 3020m 

-0.25 

Coconut oil (PMiippinean 

*550v 


Palm Oil (Malaysian)* 

*4124 


Copra fPtulippinaa}9 

*356 

+ 6 

Soyabeans (US) 

Una 


Coo on -A” Index 

74.19c 

+0JS 

Wooliopa (64a Super) 

840P 



E a tonne unless othonrtse stated, p-pence/kg. 
e-cents/lb. r-rtrigglt/hg. u-Apr/May. u-Mey/Jun. 
a-Jun. x-May/Sop w-Apr/Jun. z-May. meat 
Commission average totswr* prices. ■ change 
from a wmk sga. ^London physical market. 
SOf Rotterdam. + Bullion market dose. m-Me- 
layslan cenm/kg. 


COCOA Mon no 



Close 

Previous 

Mgh/Low 

May 

766 

750 

706 750 

Jul 

772 

7BS 

77Z 7W 

Sep 

787 

781 

787 787 

Dec 

826 

820 

626 820 

Mar 

817 

810 

815 810 

May 

817 

BIO 

815 BIO 

Jul 

831 

821 

828 823 


Tumover3453 (4545) iota of 10 tonnes 
ICCO Indicator prices (SORs per tonne). Daily 
price for Apr 18: 100200 [993.48): 10 day av erag e 
tor Apr 19: 99408 (1000.16*. 


ComECnorae 



Close 

Previous 

Mgh/Low 

May 

1149 

1140 

1185 1145 

-fly 

1104 

1083 

1114 1097 

Sep 

1070 

1054 

1081 1084 

Nov 

1032 

1041 

1065 1050 

Jan 

1049 

1038 

1060 1050 

Mar 

1048 

1033 

1056 1048 

May 

1050 

103S 

1056 1050 


Tumovar3854 (4607) lots of S tonnes 
ICO indicator prices (US cents per pound) for 
Apr 17: Comp, dally 11&41 (MS. 15); . IS day 
overage IT604 (116.05). 


SUOMI (3 per tonne) 


Row 

Cktoa 

Previous 

Htgh/ljow 

May 

27080 

27a BO 

273.40 288.40 

Aug 

289.80 

269.00 

272,00 28700 

Oct 

268.00 

26&20 

27100 256.00 

Dec 

266.00 

268.00 

26400 

Mar 

261.00 

etotxs 

26000 25600 

May 

236.00 

261.00 


White 

Close 

Previous 

High/Low 

May 

307 JO 

30300 


Aug 

330.50 

329 JO 

33200 32900 

Oct 

321 JO 

322.00 

32400 321.00 

Oac 

31X00 

314.00 


Mar 

308J0 

309.00 

31200 30800 


Turnover; Raw 3936 (S8ZZ)(Ot3 at SO tomes. 
White 007 (530). 

Paris- White (FFr per tonne): Aug 2065. Oct 2005, 
Dec 1940, Mar 1925, May 1910, Aug 1905. 


LONDON METAL mOUtHas 

THADND OPTIONS 

AfcMittofcan (99.736) 

Cans 

Puts 

Strike price S tonne 

May 

Jul 

May Jul 

2050 

126 

138 

13 79 

2150 

59 

90 

46 128 

3230 

21 

56 

106 192 

Cupper (Grade A) 

Calls 

Puts 

2900 

204 

180 

11 12S 

3100 

67 

96 

72 230 

3300 

12 

43 

215 378 


JUTS 

May/June 1989 e and f Dundee BTC 3500. 
BWC ssaa BTD S446. BWD S4S0: c and t 
Antwerp BTC *406. BWC *455, BWD *405. 
STD *416. 


cun on 

Spot and shipment sales for the week ended 
April 14 amounted to 206 tonnes against 678 
tonnes hi the previous week. Trading was 
moderate with sales occunng In Soviet and 
west African growths. 


bOfBOM 

BNTTAJL KXCMAMQC 

(Prices supplied fay Amalgamated Metal Trading) 


Close 

Previous 

Htgh/Lo* 

AM (McW 

Karfa dose Open Merest 

Afutntaium. 99J% parity (* per tones) 



Ring turnover 9,160 tonne 

Cash 

3 month* 

2150-6 

2112-6 

2160-70 

2125-30 

213072105 

2145-7 

21158 

2110-6 30.788 kits 

Copper, Brads A (E par tome) 



Ring turnover 43050 toma 

Cash 

3 months 

1803-6 

173841 

1855-80 

177741 

183571808 
179871735 - 

1834-6 

1787-8 

17444! 71034 lots 

SSvar (US cefitsfRna ounce) 



Ring turnover 0 an 

Cash 

30 June 

578-8 

687-9 

5760 

687-90 


578-8 

687-9 

361 lots 

Load (£ per tonne) 




Ring turnover 9000 tonne 

Cash 

3 months 

347-8 

352-3 

382-4 

38Z3 

3837352 

353- 4 

354- 6 

363-4 0018 lots 

Mdksi (S per tonne) 




fang turnover 3086 tome 

Cash 

3 months 

14850-76 

14750-800 

16100-200 

14825-50 

14825714700 

14800714500 

14825-60 

14860-700 

14750-800 7033 tots 

Zinc. Special M0k Grade (S per tonne) 



Ring turnover 8.475 tonne 

Cash 

3 months 

1565-75 

1550-5 

1553-60 

1666-60 

168071575 

1560/1650 

157380 

15550 

1670-6 . . 8017 lots . 

Zinc (S per tonne) 




Ring turnover 13026 tonne 

Cash 

3 months 

1535-45 

14808 

1649-60 

1500- Ml 

1560 

152071478 

1557-80 

1606-10 

1610-6 12,792 lots 


POTATOES E/toma 



Cloae 

Previous 

HtghTLow 


May 

147.0 

1600 

1620 1460 


Nov 

850 

820 



Feb 

1070 

104.0 



Apr 

1340 

1380 

T3SJ 134.1 


Turnover 171 (312) tots of 40 tonnes. 

SOYABEAN MEAL tnome 


dose 

Previous 

MgtiTLow 


Jun 

16800 

156l20 

16600 1SS0D 


Aug 

16200 

161.00 

16200 


Turnover 52 (320) lots of 20 tonnes. 

- 


FHQQHT FUTURES *TQ/1 ndev point 



Close 

Previous 

High/Low 

Apr 

1639 

1644 

1660 1639 

May 

1642 

1635 

1650 1630 

Jul 

1393 

1388 

1397 1386 

Oct 

1494 

1480 

1487 I486 

Jan 

1630 

1535 

1 530 

Ape 

167* 

1575 

1575 

8FI 

1821 

16Z7 


Turnover 347 (228) 

DRAWS e/tonne 

Wheat 

Close 

Previous 

High/Low 

May 

12000 

120.70 

121.00 12030 

Jun 

12108 

121J0 

122-00 12100 

Sep 

10506 

10600 

105.35 

Nov 

107.75 

107.40 

107.75 10700 

Jan 

11086 


11005 11060 

Mar 

11385 


11305 11075 

May 

11600 

11600 

11600 11600 

Barley 

Ctosa 

Previous 

High/Low 

May 

10705 

108.40 

10605 10700 

Sep 

10200 

102 20 

10200 

Nov 

10509 

106.15 

10505 

Jen 

10808 

108.16 

10605 

Mar 

111.16 

111.05 

111.15 

May 

113. IS 

11305 

113.15 11X00 


Turnover Wheal 188 (153), Bariev 31 (87). 
Turnover lots of 100 tonnes. 


KAUON MARKET 


Odd (line OK) 3 price 

£ equivalent 

Clou 

384-384 lg 

223 >2 -224 

Opening 

085-385 

226-225 »2 

Morning fix 

38628 

225058 

Afternoon Bx 

38305 

223067 

Day's high 

38542-386 


Day's tour 

383-383*2 


Coke 

S price 

t equivalent 

Mopteteof 

mri tnn 

230-233 

Britannia 

365-400 

230-233 

US Eagle 

396-400 

230-233 

Angel 

386400 

230-233 

Krugerrand 

384-357 

223i2-22S1z 

New Scv. 

901201% 

52^2 -63 1* 

OW Sov. 

90%-ei% 

sal, -53 1, 

Noble Plat 

548.45-66505 

31900-32405 

Uw fix 

pTWna 02 

US eis equtv 

Spat 

34005 

58100 

3 months 


69900 

6 TTTOftffM 

38105 

610.90 

12 months 

38405 

64400 


cmneoB.s/bari*! 


Close Previous HtgtfLos 


Jim 

iasi 

1806 

1902 1801 


It 02 

17.75 

18.10 1707 

Aug 

170* 

1700 

1708 

K>E Index 

18.79 

1808 


Turnover; 6696 (6059) 


CAS OfL 5/tonne 



Cloae 

Previous 

Htgfi/Low 

May 

1*3.00 

152.7B 

166.76 IS? 2S 

Jun 

150.00 

14875 

15200 14075 . 

Jul 

149.00 

147.75 

15000 14900 

Aug 

14800 

143.00 

15100 14900 

S«P 

151.00 

15075 

151.75 16100 

Oct 

16306 

151.00 

153.25 153.00 

Nov 

154.00 

16300 

15400 15300 

Dec 

15576 

15400 

16800 16500 


Turnover 7118 (3820) lots of MO tonnes 


US MARKETS CO PP 8W 25000 lbs; centoflbs (^0800 


IN THE METALS, prices sank in all. .. 
markets due mostfy to jack buying as 


Ctoaa 

Previous 

HlgWlew 











*14200' 
189.10 ; '• 


May 

14000 

14106 • 

141.10 . 

, ; 

Ctoee ' 

. Prevtoua- 

Mgh/L«* 


Inflationary fears, reports Drexei jui 

Burnham Lambert Goid fell 270, baste Sep 
June, as the days most active metaL 000 

13700 

13320 

120/40 

12000 

13705 

133-88 

127.15 

13100 

o • 

13300 ' 
12S40 
12000 

0 

13100 

12400 

11900 

- May 

Jul 

Aug 

Sap 

74874 - 
768 1* 
75674 
74472 

747/2 

.757/4 

757/0 

74774 

7407ft 
75070 
757/0 ‘ 
74670 

740/4 

74870 

75070 

73574 

The soft commodities featured quiet 
trading in all markets. Cocoa gained 

CRUB 

• OS. (Light) 43000 U8 galla SAwrel 

Nov 

73874 

742/4 

74070 
74870 
¥56/0 . 

73470 

741/4 

751/0 


Lataat 

Previous 

HtghTLow 


Mar 

75570 

76870 


2TM 

2122 

21.47 

2107 






weather concerns kept the soy 

Jun 

20.41 

2029 

2041 

200* 

SOYABEAN (XL 60000 to* emtarifa 


complex firm. Corn futures were soft 
as a correction of an overbought 
condition was seen. Wheat prices 
slipped on the long term weather 
forecast In the livestock markets, 
be hies and hog futures slipped as an 
expected bearish cold storage report 

Aug 

Sep 

Nov 

Deo 

Jan 

Feb 

1804 

1806 

1S98 

1875 


Ctoee 

44l -■ — 

rrirfntii 

High/Low 


1700 

1774 

1708 

1705 

1703 

1772 

1703 

1709 

1705 

17.78 

1701 

1705 

1704 

1700 

1745 

1705 

May 

Jul 

a 

Oct 

ww 

2300 

24.18 

24*40 

.2400 

nw 

23.70 
2402 
- 2405 

mi n 

2302 

2407 

2M6 

3208 ' 
2308 
03.70 
2305 

HBAma ON 43000 US gate, cantaAIS galto 

Dae 

-2403 

2400 

2400 

2500 

2406 

25.10 

2U5 

.2400 

weakened prices. Cattle prices .edged 


Latest 

Previous 

High/Low 


Mar 

2606 

35.10 

higher as packer and retailer Merest 
.was better than expected. Cotton 
futures rallied as heavy commission 
house buy stops pushed prices higher 

May 

8305 - 

637B"- 

5385 ' ' • 

5270 





5I9&-.- 

6100 

Site 

^ _ 

5110 

6123 

5146. - 
.5180- 

-5135 . ■ - 
-5040 -■ 
5035 

'BOVABBAMteULWOtonsiS/KM 

w— — 

Aug 


Close 

Prevtoua. 

-Hlgh/Lnw 


New longs helped the advance as first 
notice day tor the May contract 
approaches. Energy futures again 

Dec 

5310 

5338 

8330 
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LONDON STOCK EXCHANGE 


Biighteir performance from equities 


THE UK STOCK market tooka.- 
diafinct turn for the better yes- 
terday as selective baying by 
the investment Institutions 
was stimulated in late deeiing* 
by Wall Street’s st r ong open- 
ing. Worries over domestic’ 
interest rates nave receded 
somewhat after - the latest 
batch of economic 'data, and 
there were hints y es t erd a y that' 
the Beck- 

man merger plan may prove 
the curtain-raiser for a season 
of m ajor corporate <fania 
Turnover, which, had been 
slow during the ea&y past of 
the session, increased in late 
dealings when Wall Street 
broke through Dow Jones 
2,350, a strategic level chat- 
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longed several times recently. 
Seaq volume jumped to 530.8m 
shares from Monday's 4684m, 
rp twminy to the wnip * 

of this year’s daily averages. 
The FT-SE Index closed below 
its best, however, with a net 

gam of 19.7 at 2^74.4. 

The disdoeure of a Public 
Sector Borrowing Requirement 


of £Z3bn in- March was no sur- 
prise for wwHrpt which is 
keeping Its powder dry for 
tom orrow's of 

UK money supply and. bank 
lending statistics. 

The day started quietly, with 
shares gaining ground at w»m- 
morning after a leading UK 
securities house, reportedly 
Smith Ne w Co urt, operated a 

buying mi^selh^^trf^bluf 
chips to an overall value of 
about ElOOm. 

The buy side of the trading 
programme was believed to 
have been completed in the 
morning, leaving the sell side 
to be successfully operated 
later when share prices were 


higher. Overall, however, the 
major houses continued to 
complain of the low level of 
business in the marketplace. 
When prices began to rise, 
marketmakers were squeezed 
and obliged to buy stock in the 
market, thus poshing prices 
further 

The upswing in prices in the 
second half of the session 
again put pressure on cash- 
heavy fund managers who are 
still feeling bruised after miss- 
ing out in the January rally in 
equities. 

Tak eover speculation 
returned to the market yester- 
daylblkiwing developments in 
some major bid situations. The 
US legal ruling against 


Minorca appears to leave some 
UK institutions, which have 
committed themselves to 
Minorco’s £&5bn hid. “locked 
in” for the tim*» being. Disclo- 
sure of the identity of the bid- 
der for Gateway Securities, 
together with full bid details, 
increased the adrenalin flow. 

The underlying tension was 
heightened by hints that ICI, 
which winwwMd a minor 
in Spain yesterday, might be 
about to make a major corpo- 
rate move. Some traders 
revived last week’s suggestions 
that id might be interested in 
Beecbam, which has effectively 
put itself up for sale by agree- 
ing to the planned merger with 
SmithKUne Beckman. 


FINANCIAL TIMES STOCK INDICES 
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S.E. ACTIVITY 

Indices Apr 17 Apr 14 


Equity TumovsrtEmyt - 104830 181531 1161.81 133339 978.14 

Equity Bar gainst - 30.023 33.048 28.005 28.009 24,320 

Sham Traded (mltf - 4954 627.6 4273 448.2 396.0 

Ordhwfy Share index. Hourly change* 

• Dpeaag *10 an. Wit am. #12 pm. •! jun. *2 pm. «3 pm. 04 pja. 

16874 1688.1 16912 1696.1 16992 17011 17055 1702.1 

DAVS HIGH T70&1 OAVS LOW 1687.5 
Basis 100 Govt Sacs 15/10/26. Fixed Int 1928, Ordinary 1/7/35, 

Gold Mines 12/9/SS, SE Acttvtty 1974. <rN0 1037 tExe Lading Intra-market 
business. * Corra c tnd figure. 


Gilt Edged Bargains 83.4 104.4 
Equity Bvgsint 1943 214.1 

Equity Value 2119.3 3285.4 

S— Day average 

Gilt Edged Bargains 85.3 84.8 
Equity Bargains 1883 184.1 

Equity Value 2547.7 2524.4 

• London Report and latest 
Share Index: Tel. 0888 123001 


package 

revealed 


Gateway were supported with 
enthusiasm ana turnover 
reached a new peak of 23m 
shares after S G Warburg 
revealed the identity of its con- 
sortium bidder. The news that 
Isosceles, a new corporate 
name, had offered lflSp cash for 
Gateway, and had agreed to 
sell 62 at the group’s super- 
stores to Asda ibr £706m if the 
bid succeeded, did not impress 
the market and Gateway (aided 
below the offer price at IfftVip. 

“The offer was not particu- 
larly generous and. the fact 
that Gateway shares dosed at 
a discount to the bid price sug- 
gests there’s a lot of doubt in 
the market over the ability of 
tiie consortium to execute the 
deal” commented Mr David. 
Lang, analyst at Henderson 
Crosthwaite One marketmaker 
said that dealers were unsure . 
whether institutional share- 
holders would ‘accept the' price 
“but at the end of the day libel 
that the bid will go through' 
because no-ane else appears - 
prepared to pay more tor Gate- 
way." 

There was also concern over 
Asd&’s part in the deal, in par- 
ticular tbe quality of some of 
the superstores it might 
acquire; one cynical observer 
suggested that Isosceles had 
given Asda a “hospital pass." 
However, another analyst felt 
that in the longer term it may * 
prove to be a good deal for the 
retailer. “Within two years I 
believe Asda can, more than, 
double ire mar gins, from the 
stores and imprtwJ sajef per . 
square foot by 50 pef cent-'" ' 
Asda dosed 'e%(Wk~afr 14S*4p - 
on busy turnover off 28m - 
shares. „ 

BAA presentation 

BAA improved steadily both 
before and during, a long- 
awaited property analysts' 
visit yesterday to Heathrow 
and Gatwkfc airports. Upward 
momentum was susta ine d by 

^g ^tjo^ Pl teidi i^b^ck to 

planning to increase by 26 per 

cent the area devoted to retail 

outlets at Heathrow, and that 

it is to release more land for 

development- The stock dosed 

at a new higftof 364p, 13 better 
on the day in sharply higher 
volume of 4Jhn, Markehnakara 

said that the approaching final 

figures, due on June 12, also 
stimulated demand. 

Followers of the company 
have been hampered, in. recent 
months by questions of 
whether to value BAA in terms 
of the transport sector or the 

high profit property sector. Mr 

Ohm Anderson, analyst at Kitr 


' nat- nwH Aftfcm, thy* 1 
was a need to incorporate both 
methods of valuation into any 
assessment of the company. 
Same in the market fear that 
such valuations will remain 
variable, it not contradictory, 
in the run up to the results 
' announcement, although the 
price seems lfitpfv to i wi wi w 
. buoyant unless analysts 
reverse the advice given in the 
recent string of unequivocally 
bullish circulars. 

US moves awaited 

London traders in Consoli- 
dated Gold Fields were, still 
responding to the latest news 
from the US court bearings on 
the Mmorco bid when the mar- 
ket closed last night The court 
ruling overnight against 
Mhtorco brought a heavy fail 
in Gold Fields shares as soon 
as trading opened yesterday 
but the pice steadied at the 
lower levels, later in the ses- 
sion. At the close. Gold Fields 
were 58p down at l290p. Turn- 
over was a moderate - 2.3m 
shares.. 

With the US Court likely to 
continue its hearings for the 
rest of the week. UK institu- 
tions lave Httie chcdca but to 
hold on to their Gold Reids 
shares and await the Outcome. 
Some have committed their 
holdings to Minorco, which 
they still hope will achieve its 
target of 50 per cent of the 
Gold Fields equity by the April 
-26 daadBnei 

Change of tack 

Courtaolds, which has bad 
the reputation for mmp time of. 
being easy to wan , suddenly 
became difficult to buy. The 
change in sentiment, a fending 
marketmaker commented, was 
tottialty the result of a profes- 
sional trader struggling to get ' 
stocr batk * after losing .sold 
short-of a chunk Of shares via 
a recent programme trade. 
Other infra-market trades fol- 
lowed and helped raise turn- 
over to 3.0m shares. 

Speculation of a bid from ICI 
emerged as the upturn gath- 
ered momentum - the shares 
closed 13 up at SMp - but bro- 
kers and marketmakers alike 
gave flttle serious thought to 
the suggestion. Mr Tim Adams 
at BZwssdd yesterday the mar- 

ket has not yet taken notice of 
the substantial changes which 
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have occurred in the group's 
mix - of business over the past 
two years. Particularly the 
growth of non-textile and fibre 
interests. He rates the stock 
undervalued and has altered 
his current stance of strong 
hold to buy. Courtaulds is due 
to report annual results next 


The oil maims put on yet 
another impressive perfor- 
mance. Volume in the leaders 
held up well and share prices 
advanced across the board, 
helped by the latest improve- 
ment in crude oil and petrol 
prices. Brent for June delivery 
added some 35 cents a barrel 
towards the dose of business, 
with the latest upsurge in 
demand said to have been 
caused by the overnight 
advance-by BS p etrofeum and 
pwftiip » futures which moved 
to three-year highs. B ehind the 
rises in- petroleum product 
prices were stories that Iran 
may have reduced its o u tp ut 
during the first half of April to 
around its OPEC quota to try 
to maintain good relations 
with Saudi Arabia ahead of the 
June 5 OPEC meeting. 

BP edged ahead to 279p on 
turnover of almost 5m and 
Shell picked up 4 to 398p on 
45m with US and other over- 

seas buyers said to have been 
back into the market British 


NEW HKQHS AND LOWS FOR 1939 
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Gas rallied 2 to 177p an 47m. 

A report that French group 
LVMH was thinking erf dou- 
tOxag its stake in Guinness to 
24 per cent — as part of a 
cross-shareholding agreement 
Guinness has a 24 per cent 
interset in LVMH - sent the 
brewing and distillery group’s 
shares racing Although 
Mr Bernard Arnault, the chair- 
man of LVMH, only he 
was “thinking” of increasing 
the holding, dealers that 
the news was good for the 
Guinness share price. It rose 17 
to 459p yesterday. 

Distillery shares continued 
to perform well on the back of 
the recent figures from Guin- 
ness and Hi ghland Distilleries 
and the growing appreciation 
of the worth of brand name 
whiskies. Highland Distilleries 
rose 7 to 2Q2p, MacaUan-Glm- 
Hvet added 125 at 2000p and 
Macdonald Marthj “A" rose 50 
to 1545p. 

Condor, the contracting 
group, were among the day's 
outstanding featnt e s, with the 
shares -e piraniwg Igyp hi ghffr to 
665p. The company's pre-tax 
profits mum out at efi-afim 
compared with £2.61m last 
time and the dividend total 
doubled. "The figures were fan- 
tggHrr, this is the figure we 
were forecasting for next 
year,” said one analyst 

Ward Group raced up 13 to 
260p after a 66 per cent jump in 
pr ei}‘iM ||flr y profits. 

Ward White, the diy and 
stores group, fell sharply 
a gainst the trend after announ- 
cing a 17 per cent jump in 
annual profits to £76£m. Deal- 
ers said the improve ment in 
earnings bad been discounted, 
and that w o rri es among ana- 
lysts about the make-up of the 
figures, undermined the shares 
in afternoon trading. They 
aided 10 down at 262p. 

The news that Bar Asher 
Edehnan, the US arb it r a g eu r, 
had bought' another 100,000 
shares to lift his stake to 758 
per cent helped Storehouse add 
6 at 168p an turnover of 33m. 
shares. 

The electronics leaders 
attracted solid support across 
tile board with a number of 
sector analysts taking the view 
that a Lord Young go-ahead far 
Siemens/GEC to renew their 
bid for Plessey would trigger 
an upsurge in demand for the 
other top stocks. Racal Elec- 
tronic, STC and, in particular 
Ferranti, could an be next in 
line as a takeover target, 
according to mnrkpt stories. 

Worries over the price Sie- 
meas/Gec may offer if their 

joint bid is renewed restrained 

Plessey shares which were 
only a «iw»dA Hmw at 2S8p in 
thin trading. But the Racal 

duo. Electronics and Telecom, 

continued to make progress 

with the latter up 20 at 398p on 
69m and the farmer 6 higher 
at 352pi 

Unitech shares cam* under 
pressure at the outset, amid 
talk of a rights issue, before 


APPOINTMENTS 


Baoerji 
moves to 
Citicorp 

■ Ur Arnab Bauexjl, a director 
at Komuta. Research Institute, 
has been ap point ed head of 

research at CITICORP . 
SCHIMOEOUR VICKERS. 
Nomura stated: “Although now 

to be a competitor rather than 

a colleague wb are glad that 
Aniab'8 outstan d i n g analytical 
skills are not going to be lost 
to the investment co mmun ity 
as a result of this excellent 
career move.” Dr Ba ne r jl is 
a specialist to pharmaceutical 
stocks. The temnwMcK hb 
esudittsbed and trained at 
Nomura nowxanstetsofllr 
Ktehmd Hendeewm - Wmedf 
a previous head of remcb; ; 

- Dr Kritng BaBwau and Mr 
PMter CowSag. Cfticorp 
Scrimgeour Vldtora has 
appotoled MrSimouSBUttt 
as head of Its ruswly-formed 
financial group, and Mr David 
Richards as head of growth - 
companies, Mrgmartj* . - 

flnftnoc director of CSV, and 

Mr Rtohards la a vice president 
of Citicorp investment Bank. 

H CfflC MORTGAGES has - 


LAN PESBA NK CAPITAL 
MARKETS. London, and 
becomes the bank's London 
representative. Hb was 
manager at Landesbank 
Stuttgart -now 
Sfidwestdeutsche Landesbank 
- Lonckm branch. He succeeds 
Dr U. Ziagenhorn, who is now 
senior vice president, 
itavBstment banking division, 
NQBP/LB, in. Hanover. 

■ Mr C.X. Went; director of 
finance and administration 
and company secretary ct 


INTERNATIONAL AIRPORT, 

. been jHQohxted managing 

director in succession to Mr 
JUBLDenyar who is retiring. 

i Mr BDduwI Staanwarfs, 
finance director off Greig Fester 
Groufcbaa been a nwimikl a ;• 
non^aecuti ve dire efaa- of 
WEJFBXD SiSTH HOLDINGS, 

^- T^trrm iN V igOT 
baa app/rintad Mr Edward 
Vandyk, chief executive of the 
health jftvMon, to the nudn 
bond. 


systems director: Mr ; 

HcGfen as director ■ 

(tfevdopirasrit & marireting^ 

and. Ms Monica Tufityas 
mukettogmanagar, 

■ Mr J-Au Scfanbmar her h as 
bero amtototodchitf axseutiw 
director of SHEMER 


P Jfr Michael Etou has bean 
appointed d irec to r of sales and 
marketing of APA LEASING - 
SYSTEMS. He was with 
Uanfcard North GentaL 

m Mr Chaham Cc&ounw has 
Jbeeb appointed a director of 

BARSYSssammEs sa, 

apaateh aubridja r y of B arclays 
deZoeteWedd. 

■ Mr Geoffrey T. Spencer, 
head of eomnrandal banking 
groupv and Mr Stuart W. 
Marshall, head of nagWMot 


ICH money 

broking 

chair man 

■ Mr Rod Smith has been 

appointed to the 

international errr 

HOLDINGS board as eii«ifmar» 
and chirf executive of the 
money and foreign exchange 
broking oper ation^ Fulton 
Prebon (UK). He also joins the 
board of Fulton Preban 
hWanaHcaal ct M-hatrman 
with B4r Ritchie Hettinger. 

Mr Smith joins from the main 
board of Mercantile House 
Holdings. 

services division, have be en 
appointed directors of COUTTS 
* CO. Mr Henry G. Hopper, 
bead of business development, 
and Mr Anthony H- Corin, - 
bead, of financial control, lava 
been appointed associate 
Erectors of the bank. 

■ Mr Andrew F. Thomson has 
been appointed a director of 
THE ALLIANCE TRUST and 
The Second Affiance Trust. 

■ Mr David Thlstlethwait* 
has been appointed to the new 
poet or assistant general 
mmip T , treasury, at HEART 
O F ENGL AND BUILDING 
SOCIETY'. 

a FORKWAY has appointed 
Mr Joint Leach as company 
secretary. He was finance 
director crfPGW Holdings. 

■ Mr Ron Winters has been 
appo in te d Tnmmging director 


ofUCB INVOICE 
DISCOUNTING. He was 
director general manager 
- development. 

■ Mr John Slater has been 
appoi n ted UK finance director 
of VTM REQFEARN. He was 
formerly group financial 
controller of Redfeam, a 
Yorkshire packaging group 
acquired last December by 
PLM of Sweden. 

a Mr Robert Kendrick has 
been appetoted chief execu t iv e 
oT MONARCH RESOURCES, 
which is engaged in gold 
m i rr f THr in Venezuela. He was 
with AMAX. toe. 



BAA has app o inted Hr Colin 
SewMLBatter (above) as man- 
aging director of Airports tlfC. 
He was bsstuM dMtiigittDt 
manager tot Heathrow Air- 
P«t- 


steadying and closing a net 8 
off at 321 p. This followed news 
that the group is buying Wells 
electronics, a US manufacturer 
of connectors, for $20m, 
financed by a vendor placing of 
3A8m Shares at 3L3p. EZektro- 
watt, a Swiss group, took up 
1.16m shares to maintain its 
29.9 pa: cent stake to Unitech 
and the balance were "easily" 
placed in the market 

"Given that the shares have 
risen some 60 per cent over the 
past three montim a placement 
of this number of shares is 
quite impressive." said one 
analyst A 6.4 per cent stake in 
Unitech, viewed as hostile, was 
recently built up by companies 
associated with Swiss group 
Saurer. 

Marketmakers took up their 
their positions ahead of 
Hawker Siddeley's this 

m orning anrt the Stock closed 6 
ahead at 650p. A stream of 
small buyers caught Camfbrd 
B g g h te ri B g traders short and 
the shares climbed 12 before 
dosing a net 8 highw at 292p. 

A bullish sector note from 
Warburg Securities on the 
manufacturers ana the Gate- 
way bid story helped the Foods 
sector post useful gains . United 
Biscuits gained most from the 
broker’s recommendation, 
climbing 7’A to 32iVip; “UB’s 
gr o wt h rate is improving and 
the premium can be jnstifed by 
the quality of the business,** 
said the Warburgs team. 

A B Foods, which has a 15 
per cent stake in bid target 
Gateway, rose 2 to 337p; the 
company refused to comment 
on tiie I95p-per-share offer far 
Gateway. 

AB Ports continued to bene- 
fit from the ever more widely 
held view that the company 
stood to gain strongly from the 


TRADING VOLUME IN MAJOR STOCKS 


The follcwlftg Is based on trading volume fur most Alpha securities dealt through the SEAQ system yesterday until 5 pm. 
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abolition of the National Dock 
Labour Scheme regardless of 
whether there is a dock strike. 
One dealer said the company 

planned to fallo w to tho foot- 
steps of P&O. hit by a long 
strike last year, and concen- 
trate on almost certain 
long-term profits in spite of 
any short-term costs incurred 
by an industrial dispute. AB 
Ports improved 6 to 5S7p. 

Positive sentiment buoyed 
British Aerospace which 
closed 10 to the good at S75p. 
New Airbus orders helped as 
did the feeling that a decision 
to r elay the 15 per Cent limit on 
fareig n ownership could not be 
far away. 

Sotheby’s con tinned several 
days of spectacular leaps with 
the biggest one yet- 140 to 
1930p. “There’s no turnover in 
the UK, it's all coming from 


the US,” said a marketmaker. 
By mid-session on Wall Street. 
343,000 Sotheby's shares had 
traded. 

More O’Ferrall, one of the 
few agency sector stocks in 
which to be overweight, 
according to Mr Chris Akers of 
Citicorp Scrimgeour Vickers, 
rose 5 to 358p. Strong organic 
growth, solid management and 
consistently good returns on 
capital employed have become 
the hallmar ks of this company, 
says the Citicorp ana. 

iyst Elsewere, Jefferson Smur- 
fit were marked 18 higher to 
429p. 

Although property group 
Bammerson revealed a 38 per 
emit rise in annual profits to 
£75. lm there was little reaction 
from the market, mostly 
because the figures had been 
forecast by the enmpany at the 


time of its defence against 
Dutch bidder Rodamco last 
year. Hammerson “A” closed 
up 6 at 783p. 

Otherwise property shares 
put in a good performance, par- 
ticularly Rosehaugh, 26 better 
at 681p on renewed, if vague, 
bid speculation, and P & 0, 18 
to the good at 673p. 

With one notable exception, 
overseas traders followed the 
wider mar ket trend. Xnchcape 
and Polly Peck were both pop- 
ular, the former gaining 8 to 
257p and the latter 6 to 320p, 
but Lonrho (324p) dragged 
behind awaiting the next move 
in the Bond Corporation saga. 

■ Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page 33 
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Euroc is an Inter- 
national industrial 
and trading group. 
Mineral-based pro- 
ducts form the 
foundation of the 
Group’s operations. 
Euroc gives pri- 
ority to building 
products, bunding 
systems for struc- 

tural frameworks 

and finish materials. 

The construction field is so comprehensive that 
specialization is necessary, especially if a com-* 
pany wants to expand in the international mar- 
ketplace. It is better to hold a few high market 
shares in some fields than to spread the resources 
too thm. This strategy is also relevant for esta- 
blishing operations geographically. Today, Euroc 
has focused its efforts on the Nordic countries, 
the European Community and the eastern seabotd 
of the United States. 

Euroc’s positive growth continued in 1988. Sales 
rose 40 percent to SEK 9.5 billion. Earnings after 
net financial items - before deduction for 
minority shares - increased 76 percent, to SEK 
821 M. Profitability rose further and has now 
reached Eurot’s long-term goal - a 20-percent 
return on capital employed in industrial operations. 


In association with the Aker Group of Norway, 
Euroc acquired two cement manufacturers, 
Castle Cement in Great Britain and Allentown in 
the United States, as well as the Vineland ready- 
mixed concrete company in the U.S. Euroc also 
purchased van den Brink in the Netherlands, a 
producer of lime sandstone, and a majority interest 
in Zanda, the largest manufacturer of concrete 
roofing tile in the Nordic countries. All com- 
panies are strongly positioned in their markets. 



“1988 is a year worth 
remembering. Euroc’s 
position as one of the 
leading companies in 
the industry was fur- 
ther strengthened. Our 
international opera- 
tions overseas were 
expanded substantially 
and Enroc’S earnings 
increased sharply for the second year in a row. 
1989 has started out well for Euroc and we 
expect demand to remain strong during the rest 
of 1989. Euroc’s profits should therefore increase 
further this year.” 

Sven Borelius 

President and CEO ; Euroc Group 


i 


To find oat more about the per f o r mance, direction 
and prospects of some of Sweden’s most successful 
corpor a t io ns send fo r a free copy of the 1988 annual 
report of the corporations listed below. 

Pfeasc circle for your free copies; 


Attach your business card or please pirn. 


Name 


| ASS1 CARDO EUROC FFV MoDo 
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Country 

Swedish Annual Report Promotion. 

Box 10020, S- 100 55 Stockholm. Sweden. 
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LW1 Ife iq m l So Mod— I 
iwi uonxsai snmdT-l 
KUBfeonCPaa. — -I 
UuMuiFuJOT 
FWIHWW 


IMC 

nJHHM 

UMiunmimi- 
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£8.99- 
SIO 
$i i m 
51134 
S10J4 

GW Investraest Moguit Ltd 
CWGoraKeed FaureLtd-Srrisi Mai Mw31 S9.78 
Gala Carrewy Hctae Funds 

GalalMiel 99434 I I - 

SabHtftrH 513637 I 1 - 
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"Shorts” (Lives op 

99,llTrnB9hpcCn*19m 

?7 f t ream 3 k 1909. 

942) Freas 10 ‘2 pc 1989 

s§» Eld) lOpc 1999... - 

9 9A Lich Hoc 1989 

, 954 Irtti 50 c 1936-89. 

99 A Exdi lflipedW. 

1004 rramlJK 1990B- 

90 d Excfi 11 k 1990tt. 

IOOZ Excfi. 12 >2 k 1990 

91 A Tread. 3oc 1990 

95H TtusOVk 1987-90*1. 
95H frees. 80 c Or 1990 « 
974 Trem-lOKOr 1990.. 

87 j|gxcti2ljpc 1990. 

w 

89 

86,i[lreas.3Kl99I 

9fc | Treas 10 kCv'91H. 

98b Exch. 11 k 1991 :.„ 

9iprreas.aoeL991.._ 

iHDtj rreas 12 l*9t 1992ft 

96 jj rrras 10 k 1992. 


to Five Years) 

KSI 


102>< Exch. iEiK'92. 

105 U Exch 13 b K 1992. 

90ftTrras8Wpcl993..._ 

96 H rreas 10 k 19934 

104% rrca 12b pc 19930- 

85 b Funding 6 k 1993ft 

109B Treas 13 \k 1993** 

T-w-i, 90f3 Treas. 0%pc 1994 

U7fitli31irr>eK 14 bK 19948 


3.01 9.65 

1034 12.43 

10.07 1227 

11.07 12-37 
5.K 10.69 

1030 11.13 
12.91 11.89 
1L0S 11.86 
12.44 11.92 
3.21 9.78 
8.57 1180 

8.29 11.13 
1032 1L68 

27* 9.68 

1L71 1132 

6.29 10.70 

3.42 9.69 

1024 1122 
110t 1135 
8 .W IL31 
1226 11.03 
1027 11.09 
866 11.06 
10.64 1101 

3.60 937 
11.87 11.08 
1263 1130 
89£ 10.87 
10.» 10.72 
11.82 10.78 
7.03 10.19 
1242 10.73 
926 10.73 
12631 1032 
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96ft Treas lDcc La. 1994»... 

106i Etell. 12>;pc 1994 

92Slr«s9ocl994aL. 

HUT True 17nr 1008 


Five to Fifteen Years 


1043 Treas 12 k 1995__ J 

75 ‘4 c*ch3« Gas 90-95 

97b Eaeti. 10 i hk1995. 

1092 Treas 12<tK 1995ft,. 

1140 Treas. 14K 96_ 

93 b Treas. 9K 1992-96H..... 
1214 Treas ISftpe I996 «.. 1 
112 Lxrii 13%pc 1996ft J 

9611 Trenton lOpc 19% 

l£3Treasl3bpcT997Jt 

99 i txdi 10bK 1997 

90S Treas 8 Vk 1997(4 

122% Exdi 15p£ 1997 

95Q Exdi. 9Vpe 1996 

80% Treat 6L0C2995-48#... 
128b Treas. l3bpc'93tt,.._._ 

1080 Exdi. 12K 1998.... 

95i* Tre»s9bKl999tt. 

110b Exdi. 12 <«K 1999 

1000 Treas. 10 bK 1999. 

98 j? Coomigfl 10 b pc 1999.. 
89,1 Treas. 8bpc Ln 200tm... 
92 A Conversion 9pc 200Qjt ... 

1162 Treas. 13 k 2000 J 

98A Treas 10 k2001.._ 

L18K Treas. 14K *96-01 

97b Convei$»fl9bKW01— 

108b Exch. 12 k ‘99-02 

994 Corners km 10 k 2002.... 

975 Treas 9b K 2002. 

92HExch.9K 2002 

12blt[1205 Treas U5 k2000-Q3._| 

105b 1004 Treas 10 k 2003 

1130)107 {JlTreas. 11 bpc 2001-04- 


Over Fifteen 

lOlbltreas. 10 k 2004 

57b Fuadlng 3b K '99-04 

97 fl Conversion 9bPC 2004... 
9Bi ConvtrsltHj 9 bpe 2005. . . 

1063 Each 10 b pc MQ5._ 

1195 Treat 12bK 2003-05.- 
86b Treat. 8 k 20C2-06JJ..... 
1014 Converskui 95 k 2006... 
1135 Treas. 11 5 K 2003-07... 

91b Trees 8bK 2007 ft.. 

1270 Treat. 13 bK '04-08— 

96A Treat. 9 k 2008 « 

879 rreas 8 k 2009. 

97 b Cow 9K La 2011 »_..... 
65* Treat 5 b pc 2008-1211. 
855 Treat 75K 2012-15B.. 
126,* fetch. 12« '13-' 17 I 


93 

u ”i 
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l??a 10.74 


1022 1035 
1L67 1072 

939 1048 
1137 LL68 
3.94 8.27 
10.40 1036 
1137 1035 
1210 1067 
933 10.12 
1241 1036 
11.69 1032 
1020 1038 
U-5? 10.48 
10.44 1038 
930 10.16 
1206 1039 
10.04 10.25 
8.25 9.83 

11.94 10.44 

10.94 1038 
9.81 10.00 

10.98 1034 

1033 1023 

1023 1022 

939 9.95 

9.61 9.97 

11.07 1034 
10.02 10.02 
11.68 1034 
9.91 9.97 

10.95 10.40 

9.93 9.89 

9.83 9.86 
936 9.78 

1126 1037 
9.85 9.79 

1034 1035 


1 



9.76 9.68 
6.07 832 
937 938 
935 935 
9.74 934 
103£ 9.83 

9.13 946 
932 9.46 
1027 9 81 
9.17 934 
10.45 9.74 

925 930 
9.02 923 

9.15 9.18 

831 8.97 

8.94 9.09 
9.4U 926 
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Consals 4pc. 

,Ww Lam 3 b oat ... 

Con* 3bK-6lAft_ I 

nreat 9nc*6bAft | 

CotnobTbPC 


26 ViTreas. 2bK 

Index-Linked 

<b> 


ms 2 k IL-90B0A1. 
Oo.2pe*92«973).._ 

Do.2ft4U02.9l 

Do. 2 k *96167.91. 

Do 2 bee '01(78 3)... 
Do. 2bK *03(78. 8)... 

Do. 2 k 064693) 

Do. 2bPC *09(78.8)... 
Do. 2bPC *11(74.6).. 
Do.2bPC*LSB92>... 
Do. 2bK *16(81.6).— 
.Do. 2bK '20(8301.- 
bo. 2bK*24M97.7)... 


«A 


9.18| 

38% 

...... 

9.0 

66A 


52 



822 

27% 

27* 


9.01 

9.lll 


a> m 



12711 

*U 

_ 

2.91 

1WA 

2.76 

3.74 



3.06 

3.62 


\?\ 

3.60 

123% 

4-A 

33*. 

366 

120%* 


144 

3.67 

M 

120 % 

+A 

+2 

3.46 

3.47 

3.66 

3.65 

+-T 

14J 

3.M 

100A 

+A 

146 

361 

188% 

*{• 

3.42 

358 

106% 

+T< 

3* 

3.52 

89u 

+-K 

3.361 

3.49 


Prospect)** real redermtlon rate on proltcitd Inflation of CL) 
10% and C2> 5%. Ctu Figures in parentheses show RP) base 
month for Index log, Cle 8 montte prior u> issae) and have been 
adjusted to reflect rebasliw or RPI to 100 In January 1987. 
Conversion factor 3.945. RPI for August 1988: 107.9 and for 
March 1989: 112 3. 
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ShkaoDi Rllbl 1 2010 .. 

Ida Ore a 10 ^ UkLaMOT- 

AustrelU 13bK 2010 . , 

Do. llbKi-020 1 ^- - 

Esro ha U Ujx Lb2002_. 

Oo. 9l»DcLn 2015 

Mfisia lOliKLx 2009^. 

ttofca aao lh^ toe 2W-1 




10.71 10.65 
10.19 1037 
1084 1037 
1035 10.49 
1032 10 48 
L0.4Z 10.42 
11 04 10.63 
10 29 10.33 
1132 1138 
LJfti 1330 


CORPORATION LOANS 


«al3bKl989.. 
bKZ D12- 

sffiff- 

?fe.r. 

'20 Aft — 
Ubpc2007_. 


100b 

lD6bn 

87bn 

104 be 


+3 


1343 11.20 
103C 10.70 
771 11.70 
11.02 10.72 
10.61 

73d 12.70 
10.71 

non 10.90 


COMMONWEALTH & 
AFRICAN LOANS 


89b 86 b 7 1 * K 1988-92. 

206 206B Rhod 2bK fkm-Asstd. J 
84b) 84bl Do.4bpe 87-92 Asstd.,1 84b 


I M 

ib3::::::l 533 I 933 


LOANS 

Building Societies 

fcsssas& 

5o.9flK 26.6.89 

Po.l6dTflcl7 7.89 

[Do. IImPC 7.8 89. 

1 . 11 .{k 29.8.89 

-j. 12bK 18.9 89....._ 

feo. 12 Ape 2.10.89 

IDo. 11 Sfpe 6.11.89 

,K.12Xpc 4.1389 

,Po.l2Hpe 23.90 

*o-12iK 29.1.90...... 

Oo.3bPdLLn202L 

Public Board and Ind. 


932 12.85 
8.99 13.46 
9.88 133b 
10.76 DJ9 
11.14 1336 
U 64 1335 
12.44 13.35 
12.38 1333 
11.91 1339 
1239 1332 
12.87 1338 
12.64 1338 
4.461 438 


97) 95bftrlc. Ml 5pe*59-89 I 97j I 5.15] 326 

471 4SBoa. Wtr. 3 k 'B' I 4W I 632 10.41 

FOREIGN BONDS & RAILS 


1489 

fifth . Law 

' reek 7 k Ass 

Do. 6K 28 5 lb. ASS. 

Do 4 k Mixed Ass. 

... . lang.*24Asi 

139fiil32b HT*oQ»ebKl5K20LL 
128(0 122 ike tend 14bpCLn 2016... 
97 Cl 94 hBrriitd 9k K *91-96. 


Price 

£ 

40 
40d 
40c 
80 
133 JJ 

123 b « 

95^3. 


% 


Oto% tuL 
Gross YleM 
330 18.75 
3 1730 

2 rs.oo 

275 037 
1500 1094 
1430 11.62 
9 7S 10.65 


AMERICANS 


1989 I I 

High La* I Stock 
33 Al 26blAt6ottlaboraUrles|. 
537 pi 3bloj*A»rgheiqr&WlC_ 
15A 12AlAinaxSl...._ 

11% 9S6p!AmCa!D5c- 

31% 25bUrner CyanaoiU S5- 
19% 14AlAnKr. Express 60e.._ 
12% 854pU*er MaBeal ire. SL. 
19) 15%lAnertcaaT. &T.S1.. 

301*1 26AlAmerltediSl 

14 • 9<ilBankAmcrieaSlu-— 

25b 19b|BaokmN.Y.SL 

45% 38 b Bell Atlantic $1 

25% 19%lBf itSntth Corp. - 

15% 12 H jvBeih) them Steel S8. 
US 929wFBIo-Rad Labs. A..... 

17b 15%iBowaterlK 

12j 9 blBnamlck 75c. 

33,\l 28 J,tPC lotoi 25c 

19% 17%|CSX$1 

798|i 33?ptallf rexu En® 

23, ’.I 17 ufcamplieK Sotm 15c . .. 
22 Al 15Ajtt»Mfeau»S12>j... 
21 b I lTlCteii. Banking Corpo... 

lb%l 14 IChrysler S6 % 

17%l 14AfcrtJcnrBSl 

230pl 162picityFed Fin. Corp 

29b) 25bfcoftate-Pafeolh*SL . 
21b 16 %ICore Frr4ghD»rs62bc- 
12%) 10% toot' l Bank Corp 54.. 
387 ij 300plfCct8oraie DaU Sam.— 

366pl 27BpKUillinn5h«r lc 

23Al 21.VlDanaCorp.Sl 

10Ijl 854ph>au Ceoeral.- 

32%) ZSbtoun A Bradsucet SI. 
34tjl 30b katon Corea. 50c. . . 
10%l 8%lEdtlinlnc. 

18 Al 16 %)fpl Graft lc. 

32bl 27 bFord Motor SL_ 

34% I 30AfcATX6Zbc. . 

27%1 24%lGen. Elect 63e 

567pl 484oWGeaera/HoftCbrpSl_ 
22bl ia%fcmetieSl 

769pl tlfapklt Am First SvgiBkSL 

19 Si 16,1 iGreyflound Sib I 

Ub< 847plHasoroinc50c. 

8bl 6fHorae Group SL 

43bl 32%JHonerw*H Sib 

16%) 25%iHiwnDnl«h.| 

74% 63,vllBM CorpnSlb 

52pl 45flWaatfStorage/IL5pi£v| 
23A 18%lingerstm-RandS2 — 

29% 22bLKkheedCrpn SI 

18, V 15 Lone Star InOSSl. J 

20 A I 17 b* nnWam Land 15c... ) 


Price I* or I 
£ I - 
32bd-b 
505(1 *7 
isAj -A 
10%d *% 

30%l -% 

*9*d 

12 % +■% 
18% *& 
30%l ♦% 
14l ♦■% 

24%d+A 


45b 
24b 
14b d 
11 
14b 


+b 


M* I lYTU 
Gross drier's 
51-201 -i 2.2 


30d 
40d 
UQd 
SI. 2d 
84d 
♦7aj 
SI. 20 
hS2.92t 
60d 
S2.08I 
S4.08) 


I S2.36I -I 


-b 


4 

SLliiJ 

JS 

SI 34! 
-I 
92d 
S2.361 


33 

13 

0l5 

2-3 

2.5 

- 33 

- 37 

- 53 

- 23 
-I 4.9 

53 

56 


— - % 

10 3 id -A 
33] -fi 
JBbi = 

515*1 -1 I 
23j-b 
ZlJ +b 
Mbj-b 
14 Adi, -A 
17A«4— 

175b] -8 
2BAHI+A 
19] -b 

ia«*i — 

34ld 

314*1, -1 ! 

23 A I +.V 
988*1 +7 
3ll+ % 

Mb«i*b 

17b«i*% 

28, ’J -A 
34%] -b 
27(jd +b - 
505J -7 

22l-b ■ 

124*1-15) - — 

18|!]-b ] 51.32] 
10b] -A 16d 
7%d-%l 20d 

42UU1AI S2.10I 
1 4%) e% J 52.96) 


SI. 48) 
4 d 
SS1.48I 
98d 

ad 

-1 

-I 

S1.60I 

-I 

SI 74 1 
HS2.0QI 
70d 
52. 20l 

53.00) 

52.00) 
S1.64I 

23d 

96d 

bOd 


S4.40I 
SI. (Ml 


14% 

21A 

17 H 


JlblLo»es50c. 

15ulMaouf. Hanover S1-. 
13 .’.IMotIH Lynch SI 


2253gll910fJMoi*i Ik 


23%l 18%felDrganUPl S2b 

42%l 36%iHY)(CXSl 

20%l 18'«IPHH Cgrp- 1 

240d 220ekPxllkAgr.l J 

21%) 19b3Cl(icorpS3b 

21b 16%tPaclf It Teiesh IDe.... 

17b 13 % ball Corp. 25e 

50,i 39 1 »,&*emunll831/3c...... 

2ll 17 .‘JPieraark Inti 

33b 28%l0uaker0atsS5. 

26% I 23bl«<h»W' , CorpnS5. 

13%) lliilRociweil Inti. SI 

26%l 21%feouiIiwesteni BUI SI. 

23b! 17,\iSunCb. Inc. SI 

26Af 22!j!fRWlK.62bc. 

18%! 14birw Services S5 

30b) 26%lTewiKoS5 

‘ 28fTeraco S6.2f> 

21blTejaslastr.U 

58%|Tim*lnc.Sl 

15,‘,iTRiN OVA Corp— 

IbiUSXSl _... 

164pl 126pivUnllab 

27% I 22b|llid. TKhnologUs.-.. 

158d 128vfili>iliKh Inc 

37%l 31 %US Weal 

27 al 22%iWastr Maxagenuct SL I 

16%) 13bWhlrlpool SI _l 

19%) 16 AlWhttman Corp— I 

31%l 28bNWool*orthS3b— J 


65 A] +A 
45d 

22Ud -A 

26%d -% I 51.601 
li.vd *A ] si Ml 

20 %d. J 51.00) 

‘ ffld 
S3. 2d 
SI .001 
3J!d 
51.66) 
S4.0d 

52.641 


14%) f% 

20%]+ A 

15% I -A 
1930*1+20 
21 Ad -b 
42% I +% 

20%1-b 

240(1. 

2lL 

Zlbl+% I SL7tJ 

17%1-bl «8d 

49 .*1 -A I 53.001 
20%! -A] tXki 
33bd+% i 51-201 

25, \)-A I SL2d 
USd-A 72d 

26% +b S2-«d 
22!ji-A I 5180) 

26, ’*1 -A I 51.72) 


31% 
25 A' 
69%l 
17% 
19% 


LOd 

5304) 


l»b +b 

30%] +A .j 

32%d-A 4s3.0d 
23%d -A I 7 2d 
66 A] -A 
161jd+A 
19% +% 

160pL 

27) -% I SL60I 

14ftJ. J -) 

36%) +A I 53.76) 
27%d+% 48d 

15%]-% I Sl.lGl 
IBRd-ft 96d 
30RU%! 5L64) 


si.od 

64d 
51.40) 
-I 


-I 3.9 
-J 23 
4 2.8 

i” 

4 23 
-I b b 
4 7.9 
-J 49 
4 51 
4 L3 
-f 3.0 
-) 3.0 
4 0.4 


4 4.0 


. 33 
-1 3.4 
-I 41 
-I 73 
4 6 2 
4 34 
4 35 
■4 3.2 
4 23 
-I 4.B 
4 4.1 
-I 0.9 
-J L5 
-I 2.9 
-JlO.5 
-1 3 9 

-I - 

-1 2.7 
-I 35 
4 hi 
-) 2.9 
4 2.0 
4 92 

i" 

4 4.5 
4 5.5 
-1 32 

4 - 
4 7.4 
4 4.B 
4 1.6 
4 3 6 
4 1.7 
4 2.1 
4 28 
4 33 
4 55 
4 4.6 
4 3.8 
4 03 
4 5.9 
4 5.6 
4 13 
4 0.9 
4 12 
4 4.2 
4 - 
4 33 
4 - 
4 - 
4 lb 
4 4.0 
4 3.0 
4 33 


Continued on next page 


DaO*vuamart_ 

CAM PocifltlZI , 

CAMPactffcBmmK _J 



feme 

TfON. 

C8MU.S 


SIDY -32 

S122.65 

SfrlBZAQ 

mm 

DM97 14 
£102.07 


♦OJ5 


BM 


Offer + 


-* 22 


BM Offer *m YMd 

pm Prim - 


Price 


Prim - 


22 


Ait ken Hume 

30 Dir Road, EQ V 2AY. 


KWmrart Hinmn .C GuemsM j Fd Mirers 

IcaSltrUngAM |£25D7 25 071 «O.OM - 

Korea Growth Trust 
Me*ft* mnw.m..ifTc*Mi*wMc» 

NAV Woa W .415.0 USSU.90 
Korea International Trust 

fp^Mapk KiifllaEtlkNlCkUtf 
BAY 11 Wo« 41.423.7B IPR Wm UBA2 M3>49 

LJhHtf Mlr«nu^ wgld Ffal^HB^jr Fd 

mrv 


Uajds Bank (CD 
iftromaiWiiBSS- 
U0f«snBMWU0K 
UojOnnBlVnlU Y«l. 
Uordi Trot Ovmeas- . 


, __84 _ 

0ICM34 1015 _. 

yjsao _ats — 
2203 »IJ* 


Dealing aee»ir «■ Tlimsdar 
- Lloyds Bank Ganeva Switniaad 


ummim'i DoUw. _ _ 
UajrasteiEurare--. 
uafttfet'l Gnmtfi-.- 
UorMIM'IInranK-... 
UcriKhti e Afe rif l 
Dei** IM'I Paufie...- 
u*ie> I* Soulier Cos— 


JlWJO 1QT70 
WM* WW 
sraieflOOTSfl* 
Sf-TTSBO 28550 
1234 ii VC. JO 
trrOUO ZU.4Q 
1515*6 1660 


♦0 60 
*3*0 
♦L50 
-0-50 
+■190, 
•120 
+022 


7.67 

SJK 

4 94 
LOO 


89 

1.7 

15 

6.2 

II 

05 


RFC Internatl Portfolio Fd Mart 

SoeclailnCrmrUiro [S2-19 130 

8iL*acrdBro*t»Fa_.. S2.03 2.14 

sorting tocomrFd. £1.46 154 

Strategic ham FtL-.IS103 109 

P^vES^-3 S976.61 

Pwintar Baud Find SA 

PUV. .3 $1329 

Pierson HMdriag & Plensw 

TifeoP* 

jSaFKCU Fo ._. 

OPAmCUFtfWV. 

CuraneGlAFdKy. .. 
DPEsnUesCuFsKV. 

Jaivibirasmed F4.. 

The Portugal Fand Limited 
Umm Safe Trest Companr !□>■■■ 
NAVFeaa r $656 


Ltd | 
I I 

1 -0551 

I 


: KI0gsNV—.| 

■-•ror- 1 


$270.0 

$300.86 

$36.49 

$2101 

DHS4.40 

$37.26 
$88 OS 


IhyodsiU^ 


i On* Lindtsd 

28inj +0591 323 

U$CMMOa*S*U. 4*“ H ; 


IKBH, VJlae Tn*S-_T$J532.4b -) +L02| 754 ■KKg* 

Iftlhi ValoeTft* 3 _ l$W152 -I +05 1 7K 


Landwa Portfolio Strrieei jplc 
loo tat CIO Co I LUL-I $9669 | 

MFM LM ...... 

MmtwDftJMftft- S14JS1 MLM| 
fewui Bo* F4._ 10 536 10.749 
fetmo Ml ZnMfl. 21.729 22.795 
HanremnUKFo. .. . (£15X9 1.619) 
M & G (Cayman) .Uri 




Prospect H I Port H.V. _ . , 

MAV Mar 16 ($950 11120 1 1 

Protected Performance Fund 

Pw m rw at K* Few ,-T $ 0 J 2 I I 

•Yrirtft Oeallng oa Toafer 

Put— Wewllewl Ad*ftew L*d 


51457 1552 

$642 6 BO 

$37.76 39 75 
$66 45 M.95 

McDonnell & Co CBeromda) LM 


Albotic Ex EAai 28 . 
AaMriflan £i Mar 22 

CoUEiHvZL 

Onto) — 


*61 


H —ISiareae 993*. 

JSrtdrii* )f9J» 9Mfe! +0.05 

(CD 

S» dfflil 


inn ru™ 

iSH Wi an o rgauoa . 

TSHMiHUtriud 

SSSSS&g^- 

fewiftelU •eMB-lliO 
Tj.«* | l+S|U<rty»Vtr I 

Sw S St s b mp-ucr 

T^fatef^ 

firlMin. — — 

iowre — 

inmuH- - -■- 
ifhM-J Actuates)-... 
ttnra. 

iArr«n Stuart) 


ZA IWCreaperi* 


onorrmi mu ft fi n d ifere CaahAiUf* 


- Bennoda.MI faaomt Mimrt Lid 



6*1 tt) 

ooa mu 6aeo(Qui.— . 

BOX Ul BO+dOK) — 

MBhal CmrimaMti ... 

2£Sas,‘SS' 

Bfemu CSUtrOK) ... 

C4* Star Own A,- — 
CHMIuSlnHt- 

r e mufW 

fetoSMlM. .... 

■mafllaa Soorriti 
OratfUaWrCoSICAV.. 

mstzz*** 

WMimn.... 

Bridge 

samare * iSS JS1145 
Battoeflrfd jt numiHrt te Ltd 


, JOT 

$29-17 ir 
$1110 11304 
$1071 iSB 
$13-66 13.82 
$13.76 1609 

01134 1 1549 

l7 r& 
$2120 21.71 

b LM 



Pd>M . 

SlcDFIr Aritow 

McD FiCam - 

MdJ Dirtrsifiea 

UcD 0.Ugnotc> Fd- 
«£DKfcn*G*« 

McD Si>T Sid Lid Fd- . 
McD Fore. Fd. 


$14 05 14.76 

$17 05 17.91 
$ia J7 10 B9 
$64$ rja 
$*49 4.72 

- . $663 6.991 

UXGroMliSm-F* — S6J2 
DallirCesASeO-PeaC- 
Suriag CunS w F 


jemaSmarMSftFST. 

racMicSaBFard. 

WngKonaSfeFua- 
AfoeriCJoSuftFri 


$21 46 
$27 41 
$12-91 
$17 19 
$7.92 
$10 41 
S9J7 
956 

McKinley Allsopp.Risk ArWtrage FowJ 

IUVAK7... ".. .I $1,052.99 ’ 

Magmnn Fare) Mogmt (Bemaata) Ltd 


2253 
2B7B; 
1356 
18 05 
B2Z 
10 93 
.954 
1055 


...-. 0 00 

OOO 

158 

158 


EntftHlekSci.. 

Covg lam. Sd 

Hlgfi McomeCallA.— 
ImemauBMi Fono... .. 

Global HI GibFft 

Gfead Go*i. lac. nd-... 


$14.07 

$1258 

$950 

$1043 

$10.76 

$1553 


+052 


Quantum Fd MV Cmcu 

..TS2.447 


OwuswaFand .TS2.447 lZM9i 1 

t 


ftuBtns Fate 

( Fur* NAV l 


51450 1 


RcthscUld Aaet ana aeme rt (CO__ 

KtnMuaft $4 430 4.7621-0.003 

OC 5™ IV Co 408 5 *912* -02 

OCGoaviWUtr 14Z6_ 15L1 

OCHoogagFo. «nwi« utjk 

OC Mafor UK Cos Fd- J64 96 6923 


Taipei Fand 

Cft Pradential-BieBe CnUI+I FowBag lEqaltled Lid 
MAV NT £2.170 50 IDO USS79 63(A*r IS 
Taiwan (ROC) Fand 

NAV Apr IS NT $2,457. DO IDRVaHe USS90. 79823 

l£2P/Ss:S , !^oS5 ,, sSr ,er ^ - 

The Thai-Enra Fund Ltd 

« -.i - 

The Thai Prime Fund limited 

MAV Apr 14 J $10 44 I — I - 

The Thailand Fond 

NAV Apr 18 few 526.175.01 IDR *alat US$20.63027 

me Thailand Gmwtft Fond UDBOIF 

NAV Apr 14 USS1053 

The Thailand Inti Fund Ltd 

swssr^r $11.45 . ...„i - 

Thornton Investment Manaament Ud 

KaagwaaFwd. -,7|$10 19 |0i40sf -057] 

_ H W--K. $7 56 7 9380 

$653 56360 
$1050 10515Q 
5639 6.70W 
$U66 143430 
$1.90 2 08 1 

$10.40 1L0040 
$1705 150075 
D2J1 129255 
$33.73 354165 
$2653 275565 

ss g’-agi 

$2038 2L399D 
£928 9.74 

£428 

$1322 
$10.00 
$1399 
ILL 95 
$1050 


. 01-6306070 

939 I2.7i| air 

H»taiCwUl»M5O0a_lll.75 9.19 12541 MU 

MulotC«jCS.000i- JlZOO 9 39 1 12511 MU 

Bank of Ireland High Interest Cheque Acc 


Timr Ao__-.„-_ 1 1200 


36 Oumo Sr. EC4R IB , 

2.DOO-9.990-— 1U 726 

QO.OOO ♦- --.1 12.052 

Bank of Scotland 

UTareMieedtaSi. EC2PZEH. 
Uawr MB Owe *Ct,IU.75 
Barclays Prime Account 
00 Box 125 RorUanwun 
Hi CA C.OOM24ft_-|LLgO 
£2-500*. ilL50 


01-6257000 
12662 ) Qu 
13526 1 Qlr 


9.191 


, 0604252891 
830) 1L42T Oir 
a60l U54l Qlr 


Benchmark Bank PLC Premier Account 


Enacean 0*re F«*4 ._ 

Oiobxi Ann Fd 

Golden 0*p* Fmd. — 
HAACkfeCfenftF4., 
Inti Owe Ta4d......-..i 

K>Wrt»-Cta> Fund — “ 
UUlt Dragon* Fond.— 
PncMicTcunciogr Fd..... 

MH*MBRedn«iFd_ 
TlgerFund - 

Pacific In* FdSA 

Pacific In* fdWmes. 
CfemiMhxFMd 

ASE 50 Ldrs Index.. 

FTSE LOOIndeiL. 

NlkM Suck Average... 


-0OB 

+038 

+OJ37 

♦0-17 

-0.05 

-0.74 

+035 

♦035 

+0.01 

«051 


9.82 

921 

959 


01-6313313 


9 Henrietta PU«*. W1U 9AG. 

Small D poults .18.75 

t2JCO-So,OOa 1 11.75 

£10.00I-£2fl 000 ._. 1200 
£20.000+ 11250 

Brawn SWntey & Co LU 
Faanleri Court. Lothharv. Lndsa EC2 01-606 9833 

Demand Act. JU25 8501 1233 lotr 

Charterhouse Bank Limited 
1 Pitmxnur Row. EG4M 7DH. 

Stenwg. — Ill 50 8 83 

U5 Dollar 850 652 

German Marks- JS.OO 3.84 

S+nsham. -I1425 326 

Japanese Yen 1 3-50 269 

Citibank Savings 
a Marlins Hse. HamommlUi Grew W6 


1244 Clr 
1271 Oir 
1325 Qlr 


01-2484000 
12 26 1 


896 

Ml 

4.42 

3.63 


MUl 

MU 

MU 

MU 


0.01 

1C 

0.41 

231 

444 


^ +049 
JL3l +057 

NM Rothschild Asset Mawmemant Limited 
Turjo Pac CScakno N. J $18092 I I - 

Royal T not North American Bond Fd 
MAV US$959 


-018 

-024 

+001 


£2$ 000 ! 1025 850 

Clydesdale Bank PLC 

30 Si Vincent Place, Glasgow Cl 2HL 

Hlfe£2l»0-£JWUllO 861 

£1D.IX»-U9.999 1120 B.77 

£2D.OOO-£49.999....JU 40 8 92 
£50,000* • JUSQ 924 

Co-operative Bank Top Tier 

78-80 Cams'll ECJ 

£Z.000-£2.499 950 7.60 


01-7414941 

1157) MU 
11-791 MU 


0412487070 


Three-Way Asset Allocation Funds . 

TWAA Fimdl*... _J$10252 107-55] — 

TWAA Fund B* ISlOl.Ol 101 Cwl I 

•Prims at April 17 

Touche Remnant (Guernsey) Limited 


U0.003» .. 

Barttofftan A Co Ltd 
10 Tne Crescent. PlmegU ?L1 3A8 


9.40 



0752673873 
9391 12.681 Qlr 


“ MalatCT Fond (Cayman) Limited 


SFrCatn 


505134 08134 
~ 1*1. L0861 
-Hx$ 09713 
.Jdrioera 0*791 



, NendetSM Glohal Strata Magmt SA 
1 - H— weewfteBMm fewftd 



'5S -J 


Wuhara 
cnmauA 
tnwftfn. 

MncWY B BOd AW 1+ 
lim C6W*MBftr34 , . 

Hucf nuencAaria- j$»77 
M*J|| ind Aw 6 ,151.760 
■ham FerCadMMltipA 

RSEflj 

iSl+red . — 

OTIMftwged 

tMrrikig — 

U8$- - . -- - 

p Mark 

Ve*. . 

OXthGafta* ■ -■ -« 


NferewfadUl 

- - 

lirvenww read ul 

CUkFMdlri. 

■■m yld* 

MfaaJi+.+ fd,.- ■ 

Iwwrufid - .. 

SSS?GS&"“ 

SfeteN.; 

ttenqisafFd --.nr 

jumorna*. 
i+pHQn*fd- — - 

mn»iwr>« 

MsiUwimOf*.' 


bwS£S“ oai Tsrs 

ML Britannia In tew U a Ml Ud ■ ■ 

tfa g S ffi * * - : 

TP 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Dollar continues to fall 


Prices rise on US data 


No. 6.913 Set by CINE?HILH 


THE US dollar lost ground in 
currency markets yesterday as 
investors unwound dollar posi- 
tions after the release of US 
data on consumer prices and 
housing starts. The consumer 
price index rose in March by 
0.5 per cent, while housing 
starts over the same period fell 
by 5.4 per cent 

Leading analysts had been 
looking for a 0.5 per cent rise 
in the CPI number, but many 
short-term investors had been 
working on a larger increase, 
and had opened dollar posi- 
tions in the hope that the US 
authorities might tighten mon- 
etary policy. 

However, there was little 
prospect of the dollar moving 
firmer yesterday after the US 
data had been released, and it 
briefly broke through a sup- 
port level at DM1.8500, before 
recovering to finish at 
DM1.8525 from DM1.8565 on 
Monday; earlier in the day it 
touched a high of DM1.8640. 
Ag ains t the yen it finis hed at 
Y 131.50 from Y131.90. Else- 
where. the dollar closed at 
SFr 1.6280 from SFrl.6365 and 
FFr6.2750 compared with 
FFr6.2850. On Bank of England 
figures, the dollar’s exchange 
rate index fell from 67.9 to 67.8. 

The dollar's upward poten- 
tial appears to be limited at the 

£ IN NEW YORK 


moment, with central banks 
likely to intervene again in 
currency markets should it 
move up to the DM1 -90 leveL 

Sterling benefited from the 
dollar’s weaker tone, having 
spent most of the morning 
trading in a narrow range. It 
moved firmer during the after- 
noon as the dollar lost ground, 
and its exchange rate index 
rose to 95.8, up from 95.6 at the 
opening and 95.7 at Monday's 
close. 

The pound rose to 81.7180 
from $1.7150 but eased against 
the D-Mark to DM3.1825 from 
DM3.1850. It was also weaker 
against the yen at Y226.00 from 
Y226-25. Elsewhere, it finished 
at SFr2.7975 from SFr2.8075 and 
FFr10.7800, unchanged from 
Monday. 

Sterling continues to derive 
strength from the relatively 
high level of UK interest rates. 
The latter adopted a slightly 
softer tone yesterday, but there 
seems to be little chance of an 
early reduction In UK bank 
base rates. 


The Australian dollar fell 
sharply after news of a larger 
than expected current account 
deficit in March. A record 
A$1.6bn shortfall contrasted 
with expectations of ASLlbn to 
A$i.5bn, and the Australian 
unit fell to a low of 79.20 US 
cents from 81.15 US cents just 
before the announcement. 
Later trading in London saw 
the Australian unit recover to 
finish at 80 US cents, although 
this was still down from 81 JO 
US cents on Monday. 

The D-Mark showed a small 
improvement against the 
French franc, deriving support 
from recent speculation that 
the West German withholding 
tax may be modified from its 
present form. The D-Mark rose 
to FFr3.3875 from FFr3.3850. Mr 
Karl Otto Pdhl, President of 
the West German Bundesbank, 
said yesterday that he 
favoured a substantial increase 
in exemptions from the tax, 
but added that it was unlikely 
that it would be scrapped com- 
pletely. 


DOLLAR AND sterling interest 
rate instruments rose on Liffe 
yesterday in reaction to the lat- 
est batch of US economic sta- 
tistics. It was suggested, how- 
ever, that the rise in prices of 
US Treasury bond and Euro- 
dollar futures was largely a 
reflection of short covering by 
traders who went short last 
week and were too slow to 
cover after Friday's better than 
expected March US producer 


UFFE UM6 GB.T FUTURES QPTMS 


prices index. 

The same traders then 
waited for yesterday's con- 
sumer prices for March before 
finall y deciding to cover their 
positions. Nevertheless, there 
was a general feeling in Lon- 
don that a rise erf 0J5 per cent 
in US consumer prices and a 
surprisingly large foil in hous- 
ing starts do not provide suffi- 
cient grounds for yesterday’s 
mood of euphoria. 


Short sterling futures fol- 
lowed dollar based contracts 
higher, as cash interest rates 
eased in London. A price of 
87.07 for June three-month 
sterling is roughly in line with 
the present three-month cash 
rate, hut dealers warned this 
price could suddenly look too 
high if today's UK money sup- 
ply figures and next Wednes- 
days UK trade figures disap- 
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ACROSS 

1 Captain maybe turning 
vehicle to change direction 
(9) 

6 Author going home? (5) 

9 Gold backed with pale ash 
(5) 

10 Rubbish container at house 
put in back door by outlaw 
(5.4) 

11 Desire foil effect of French 
Chaise (5-2-3) 

12 Fish in bottomless lock? (4) 

Id Wise men negative defen- 
sive line (7) 

15 Adverse critic on the door 
(7) 

17 Crowd round hade end can 
be surprisingly methodical 
<7) 

19 Unfinished account for dues 
makes one irritable (7) 

20 A lot of digits are anaesthe- 
tised (4) 

22 The darker sporting stu- 
dent? (6,4) 

25 Thing I take on as a protest 
(9) 

26 Against one coming to God. 
classically, on TV 0) 

27 Support for proud walker (5) 

28 Take over from reps 
wrapped in leather (9) 

DOWN 

1 Typical mark of the Passed- 
formes (5) 

2 Wood spurred by the bandy 
(3-6) 

8 Like Wordsworth's cloud. 


he’s awfully near, without 
being more extended (4.6) _ 

4 Pledge of sincerity f7) 

5 Golfer's pen to mouth? (7) 

6 Boat for antiques? <4) 

7 it's low church to loiter aim- 
lessly (5) 

8 Team poet's cheeky exhibi- 
tion (9) 

13 Delivered six balls, getting 
5mmenr<6,4) 

14 Important doctor taking 
people to America (9) 

16 Ken. monarch at present on 
the shell (9) - 

18 Football team's turned sp 
' for cup games - they were 

swinging (7) 

19 Dynamited like a balloon 
<545) 

21 Elder brother Is crowned (5) 

23 Wear for hero, definitely (5) 

24 North British tax (4) 
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MONEY MARKETS 


Further easing 
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INTEREST RATES continued 
to fall on the London money 
market yesterday, encouraged 
by lower US rates. Three- 
month sterling interbank 
declined to 13-12% per cent 
from 13A-I3 per cent as three- 
month Eurodollars eased to 
l&A-9r5 per cent from 10%-10 
per cent The softer trend in 
US rates was the result of fad- 
ing fears about rising US infla- 
tion. 

Last Friday’s figure on 
March US producer prices was 
a little lower than feared and 

UK dositafl bank bass landRg rata 
13 per cent 
fm November 25 

yesterday’s consumer prices 
index was in line with the gen- 
eral level of forecasts. Yester- 
day's economic news included 
a fall of 5.4 per cent in March 
US housing starts, which gave 
further support to the theory 
that the US economy is slow- 
ing. 

Dealers said it is far too 
early to say that the Federal 
Reserve will be able to relax its 
credit stance, but the risk of an 
early rise in US interest rates 
has diminished. 

The Bank of England ini- 
tially forecast a credit surplus 
of £500m on the London money 
market, but revised this to 
£450m at noon and to £400m in 
the afternoon. 

The surplus was absorbed 


when the Bank of England sold 
£403m bills to the market. 
Before lunch the authorities 
sold £300m Treasury bills, due 
on April 27, at rates of lljJrlI% 
per cent. A further £103m Trea- 
sury bills were sold to the mar- 
ket in the afternoon at ll%- 
12% per cent These are also 
due on April 27. 

Bills maturing in official 
hands, repayment of late assis- 
tance and a take-up of Trea- 
sury bills drained £36m. This 
factor was outweighed by 
Exchequer transactions adding 
£435m to liquidity, a foil in the 
note circulation of £70m and 
bank balances above target of 
£55m. 

In New York the US Federal 
Reserve added temporary 
reserves to the banking sys- 
tem, via $2bn of customer 
repurchase agreements, when 
Federal funds were trading at 
9}i per cent. 

In FrankfUrt call money was 
steady at 5.85 per cent, after 
the West German Bundesbank 
offered liquidity to the banking 
system through a 28 -day secu- 
rities repurchase agreement 
tender, with no minimum bid 
rate. The central bank is expec- 
ted to roughly replace the 
DMl5.5bn draining from the 
money market today, as an 
earlier pact expires. Credit con- 
ditions in FrankfUrt were gen- 
erally quite tight, as banks 
continued to make tax pay- 
ments on behalf of customers. 
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Treasury Bills and Bonds 

8X7 Three jw 

8LB9 Few year 

8.76 FTwyear 

8.90 S e ren y gr 

.._ — 9.14 ltHw 

928 Xht* 


Personal & professional 
brokerage in futures & 
options 

24-honr trading room 
& back office operation 
Direct access to 
trading floors 


■ Direct access to 
senior management 

■ Back office trans- 
missions twice daily 
for European clients - 

• Competitive commission 
rates 


For more information, please contact 

Wffiain a O'Donnefl, Messrs. ODoanell and 

Senior Via President, or Flippen will be available 

Ryman H- Ffippea, H, Vice President, In London through to 
Dfaector of TVading Floor Operations . May 10 at (01) 628-9458. 
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BASE LENDING RATES 


LONDON MONEY RATES 


luintunk Offer- 

Interbank Bid 

Sterling CDs 

Local Authority Peps. ... 
Local Authority Oonto . . 

Discount Mfet Oops. 

Company Deposits - 

Finance House Deposits 
Treasury B I Iti (Buy).. .. 

Bank Bills tBw) 

Fine Trade Bllli (Buy) ... 

Dollar CDs... 

SDR Linked Deo Offer ... 

SDR United DepBId 

ECU Unked Dep Offer... 
ECU Linked Pep Bid ■ ... 


Trt n^, lli tsell,; oae-m»Ut 12& Pto wo, three nwnUo 12A per cent Bank 
one-month 1 1244 per cent’ line months 12)2 Cto toot; Treasury pfllr flaci luc tot 
discount 12.6126 o-c. ECGD Fbed Rale Sterling Export Finance. Mak/iiDda?2»arch 
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MTMtMATJBt OF 
1MB MMOLVCHCy ACT 1IW 


NOTICE 0 HEREBV GIVEN IfieC. We. C J 
Hoghw. to Cork Gutty. Sbtotoy Houao, S 
Nottto StetMK. London EC3V 7DO end CMar» 
rio. to TeutoM Rom ft Co. 33/4 Oman 
Lana. London WC2A 1EW wo re , appointed 
JoM LiqtodMorte to ttio mM Company on 7to 
April. 1980 by too CradHore. 

NOTICE 0 ALTO HEREBY GIVEN not Ota 
Cradltora to the above-named Company, 
"htoh la toeing votunmrHy wound up. are 
ramlrad. on or batora too tDto day to May 
WOO. to sand In their Ml faranamaa and 
munama. their aOto e e.e e end doe u l uuon a. 
foil p ert tcuter e ol hair debts or.cMma and 
ma namaa and ad dra ao m to toeir Bettdiora 
(H anyL to Ota undaralgnod 

CMorrto 

Touche Rom « Co 
33/M Chano ary Lana 
Loadtoi WC3A 1 EW 

too UtMtonorM to too aald Company, ana, u 
ao mqulrad by ntohaa In tertUng tram the aald . 
Uqulaatorfa). am, peraonelly Or by ttatr 
8o6cftor». to noma in and pima toeir dabta 
or etelma as auch dma and place aa retail be 
temoMad In such notice, or In default tomato 
dmy will be excluded from toe benant ol m 
totoHbutkm made before such danta tn 
prov ed . ' 

Dated Ode itto day to April 1988, 

C Morela and C J Hughee 
LkpMators 


WB tT AU ftTRAUA WW mCOMd 
•"WWW COMPANY 1MTB 

bnamatlonu DapaaHary Rwmlpto 
toauad-by 

Morgan Guaranty Trust Company 

of New York . . 

On March 8th. 10BB the Board to Oreo- 
tor* to nmt A u e t r e lle Prim* limofoa 
Invaatmant Company Limited, -a 
tooeadmitd lavaatmant company dated. 
7 n rite Toronto Stock Exchange, 
deoarod a opotoal dlvMMto not to net 
Inveavnenr Irteamo aamad up so Paine 
ary aBth. 1868 oi.uss O^TB .par. 
ordfcvteV totara payable to ahamheM- 
ara to laoard an March 31. mad. ' 

PtohMto to coupon n* 8 to too Mttrw 
Uonal Oapoallary Racafpta wUi M 
to US tMlara on or after April 
’W®- « »«a UDMteWara to naoonS- 
bterch 31. IBM at one -to ate Mio wto g 
“■*“* ' «* ."tor**" O uar atoy Truet Com- 
pany to Now Yode 

- Maw Yam. 30 Were B medreay ' ' 

- Bruaeetm. 35. avenue dee Arte.; ■_ 

- London, I Angel Com 

- Frankhat. 44-te Malrewr L a no ak raa*'.. ' 

The tH vMand te not aubfaetto any Aitter 
Jmaon Tax. The Batpten wt tob oldlng 
lax wfK too appf amble to AM Htodam 
Wwaiwto Stair coddoim so ma etna 
ol Uto Dtowaftary wfthout the appropri- 
ato Belgian non^ratodatk mrtlB ca te. . ^ 

. Ttoa Board to Direoiora also ahnovnCMf 
that Uptons to pmoaed^ft a pr o po aal 
to pay regular monthly dMdantfc gom- 
menoino In. May to Ms yw. 

Margin Guaranty Tnret Oofmw-ct 
Now York 
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CBfamoBlI 

0S.AFV 

SBUSwriL 

4?S 

U24 

Da APV2 

;io. AFV3 - 

CeckBII.. 

Do, AFv 

CMtiuli DaA 

So 

Bo AFV2 

8‘: 

Coma — . — 

DO.AFV 


Da A$V2 

KredMtbwk 

Da AFV 

% 

4(750 

Mrsfino ~1 — — 

IbffHwteTWe 

tortteBriw 

f 

0O.AFV2 — . 

SocCa Bdgr 

DaAFV 

5.^0 

4660 

1 IBSiTilil! i 



Tasndcrio 

Do AFV ... 

TracMuf ...... — 

i 

0o.AFV2 

Da AFV 3 

Do. AFV 4 

UCB 


Do.AFV 

Do. AFVL 

DO. AFV 2 


WJMKUti 

DaAFV 

M 8 

MKKMK 

Audi U Kr ' 

BsKiaKMgi 

« 

Cvtabeg 

CopKwdeiibMk 

D.SaMxrfW 

DetDmatcto*^. 

12185 

gSi 

mi 

308.1 

26972 

360 

FLSIMlB 

&NT HoUtea — 

I.S5. BSpflMB 

MorMstKiM 

Hms Intft uumhiif— 

Uil 

Royal CblfnA 

398 

1195.4 


FINLAND 

tsr — 


1705 

8825 

91 


Bate Stack Mgb Low Ctaao Ctag 

7600 talar C»y 623% 23% 23% 

6973 hnartmmn 6*8% 45% 40 + % 
254300 M Thom $15% 10% 10% + % 

ZIMhraeoAl >11% 11% 11%+ % 
43770 Jannock SW 17% is + % 
40000 Karr Add $19% »% 19%+ % 
17101 LaMB $22% 22% 22% 

23711 Lac Unrl* $12% 12% 12%-% 

7B0 Lafaroa p SW% “ ‘ 

2CW0 Laldlav A $10% 


4000 Law Bk 
450 Last Gr B 


rga p 519% 19% 19% + % 
air A $10% 10% 10% + % 
■ Bl 517% tfl% 17%+ % 


*14% M% 14% 
$8% 6% 6% 


2*350 LaokaM A $12% 12% 12% + % 

4960 Latfaw Co $12% 12% 12% + % 


%x a a 


MrUnMa. 
AkMB ..ut 



_ 12% 12%+ % 

BOSOLonveaf $22% 22 22 

23200 Lunatics $7% 7% 7% 

3050 MD8 A 524 24 24 - % 

13575 MOS B $22% 22% 22% + % 

117410 Mac Karda 55% 6% 5% + % 

09176 Melon H X $12% 12% 12% - % 
4500 Udn HV f £KS% 10% 10% 

36828 Uaanaaa $17% 17% 17% 

38100 t4agna A f 5T3% 13% 13% - % 

3060 Martdna i $16 15% 15% 

46*3 MarL Baa $5% 0% 8%- % 

410 Mamotae $W% 10% 10% + % 
CODMalMf M 511% 11% 11% 

2922 MWnovn $20% 20% »% 

152600 Mmi Carp M3 3» 33Q 

36890 Mdkon A I 532% 32% 32%+ % 

2900 Uofean B $32% 32% 32%+ % 
1260 M Trusgo $23% 23% 29%- % 
153883 Moors $35% 34% 35 + % 
4200 Muacocho 3U 3«5 350 

336(0 NM 85 Can $13 13% 12% 

1578 N Bminaaa 120 117 117- $ 

2780 NaaToi Ent $17% 17% 17%+ % 

31900 Moma A $14 13% 14 + % 

14200 Noranda f $13% 13% 13% 

19*581 Noranda $23% 22 22% 

2383 Korean $23% 23% 23%+ % 

14773 Noren A I $21% 31 31 

308* NC OHa 519% 19% 19% 

03419 Nor Tal $17% 17% 17% + % 

825 Nominal 56% 8% 6% 

160689 Nova I $12 n% 12 


2383 Korean $23% 23% 23%+ % 

M773 Noren A I $21% 21 21 

308* NC OHa 519% 19% 19% 

62419 Nor Tal $17% 17% 17% + % 

825 Nomtoat £8% 8% «% 

160689 Not* l $12 |j% 12 

51«Noverco $11% 11% 11%+ % 

85596 Noasco W $15% 15% 15%+ % 
1290 Numac sa% B% 6% 

134600 Osafot B f $10% U% K\ 

838708 Onax f $13% 13 13%+ % 

2270 Outlaws A I $23% 23% 23% 
14S74 PWA Corp $15% 16% U%+ % 

1 WOO Pgorln At $8% 8 8 - % 

660 PanCan P S26% 26% 26% - % 

S80S0 Pegasus $12% 12% 12% - % 

500 PJowl A I $15% 15% 15% + % 
47042 Pwnaar M 154 146 146- 13 

147191 Ptacsr Dm $16% 15% 15% - % 
81110 POCO PM $7 6% 6% 

10400 Pom Cor I $14% 14% 14%+ % 

TOOPowrFhi $17% 17% 17% 

10B7DQ provitao *9% 9 9% 

200 Qua tal $13% 13% 13% 

WTOORanaar $7 6% 7 + % 

2500 Rayrock I $8 6 8 

BS05 Radpun $20 20 20 


1941 Hd Stanhs S $30 29% 29% -1% 

10OO Haitman A f *18*2 10% 10% 

27400 Ranluacs $14% 14% M%+ % 

04800 Rap«pf 611% 11% 11% 

0940 RUo Algors $24% »% 2*%- % 
10550 RogaiBI W7% $4% 06% + 2% 
1100 Honan $11% 11% 11%+ % 

iso Hodvnan $01 01 01 

268785 Royal Bflk *40% 39% 40%+ % 
9122 FtyTrca A $10% 10% 10% - % 
4790 ST*. Syat $10% 10 10%+% 

3S0SKC A1 $8% 6 0%+ % 

901 SO. ComA r $10% 18% 10% - % 

200 Santual MT 914 14 14 

3778 Saakofi $9% 9% 9% 

38241 ScaOtra 410 410 410+ 6 

1700 Scfcnattar A $35% 25% 25% 
13070 Scon I $10% 15% 16%+% 

5500 Senna C fW% 18% 10%+ % 
88180 Seaoram $85 83% 85 +1% 

12102 Saani Can *12% 12% 12% 

29000 SnawC B 7 *11% 11% 11%+ % 

40800 StMriJ Can S4S% 45% 45% - % 
255a Sherrttf $14% 14% 14% + % 

WOO Sonora 105 185 105- 6 

36900 Souttiam $32% 31% 3f%+ % 

5144 Spar Am I $14% 14% 14%+ % 

300 Stambo A I $08% 38% 30%+ % 
52838 SWca A $22% 22% 22% + % 

28520 TCC Bov *9% 9 9%+ % 

10343 Tscfc 6 f $M% 10% 10% 

WO Tombac A $10% 10% 10%- % 

233 Terra Mo 30 30 33 

800 Texaco Can $W% 40% 40% 

22150 Thom N A $27% 27 27% 

227729 Tor Dm Bk $30% 38% 30% + % 
800 Tor Sun $23% 23% 23%+ % 

43400 Toratar B » *32% 32 32%+% 

46450 Trtal PM $32% 32 37%+% 

2605 Tm Alta U $73% U% 72% 

282M TrCan PL *16% 10 u - % 

13230 Triton A $19% U »%+ % 

0820 TrtoMC 37$ 385 385- 10 

483N Trtzec A f 134 33% 34 + % 

8591 utfeorp A $7% 7% 7% 

2000 LtailgseoB I 350 340 350+ 10 
15723 Uh Carom SO 20 20 + % 

4418 u Emprtaa $9% 9% 9% 

200099 Varby C 380 335 5*3+ 5 

IBM Viceroy R $5% 5% 5%- % 

2900 VMeotm I $18% 10% W%+ % 

3450 WIC Bl $16 15% « 

7150 WnSorr A I $18% M% 16% - % 
WO Wakfwood $17 17 17 

731 VTs) Fraser $10% 10% 10% 

I1SS0 Wcoaat E 117% 17% 17%+ % 

2990 Wastmin $10 10 U 

4419 Wsavn *37% 37% 37% - % 

2211 Woodard A 15% 5 5 - % 

600 Kam* Can $20% 20% 20%+ % 

I- No «Mliig rights or raaMctad ncog 
|%M> 


Apr- 

17 

Apr. 

14 

1419.7 

664.9 

14163 

6648 

309.94 

30903 



309.94 0.7/4) 219 A Q/D 


9699.10 0614) 5519 30 «/l) 



CANADA 

TORONTO 



TRADING ACTIVITY 

Apr 17 

MUHOQ 

Apr 14 

rVatae 

Apr 13 

i HeuYorli 

. 129342 

169.780 

141390 

A OB 

. 11995 

10336 

11.416 

DTC 

. U52M 

1*4.651 

142987 


NEW YORK 

Apr 17 Apr 14 Apr 13 





S«r I 2 «> of Af/Mktsprr iOOaapi NT5CiUf Cmcna-5ai SuoteOM Pppr't-l^ and ToroMo COfflpsstu 
md Urub - 1000. Toronto Indicts based 1975 And Montreal Portfolio 4/1/83. 1 EjKlufHsg hoods. 
; todes/tU. pin Utilities, FbaacW and Trawporotioa. id doted, (id (tarot UUl 


TOKYO - Host Active Stocks 

Tuesday 18 April 1989 


Btocn doming CMngt Siocka Closing Change 

Traced Prices on day Traded Prices on <ta y 

Nlmahln Staaf — . 61.5m 1.710 +69 Nippon SftaoC 

Somttomo 14an) . 4722m $79 +15 Glasa 252m 1.180 +60 

KoM Sfaal 34.4m 935 +2 Ddlkln 19.7m 1.630 >10 

Career 282 m 1^10 +100 Kansai Paint 182m 1.180 +80 

Nippon Sanaa — ZOBra 1280 +80 Nippon Sieol 162m 337 uch 

Nippon Yusan — 142m 1JJ30 -30 


(u> 29850 294.43 29487 297.45 0/4) } 275.49 C2 7/2) 


IllSej B15J I Klb I 8158 08/4) I 7213(4/1) 


465l0 Q7/41 417.9 (4/D 

1098 Qm 97 J 07/2) 


585^8 03/41 535.7807/2) 

17419 03/4) 15957 (27/2) 

1394.62 07/41 1271.70 (23/2) 


3209.96(9/2) I 2706MO/D 


616.92 08/4 I 577.49(28/2) 


33360.79 IS/4) 30183.79 (5/U 
2494.74 (5/4) 2366.91 (6/D 


236408/4) 208 JO/D 

188.7 OB/4) 166.7 (1/33 


653.01 OS/4) 1 46727 C/D 


125813 07/4) 103069 (4/D 


1639.0 03/3) 1291.0 05/2) 

24938 (5/4) 19618 O/U 


297^9 (10/41 | 268810/3) 


39122 16/4) 3333.9 (3/D 


6808 07/4) 6121 (3/D 


5198 07/3 4912(28/3) 


Base values of all indices are 100 except Brussels SE and 0AX — 1,000 J5E Gold —255.7 JS£ 
Industrials- 264 3 and Australia. All Ordinary and Mining -500; (a Closed. (u> Unavailable. 


It’S attention to detail 

like providing the Financial Times to business 
clients, that makes a great hotel chain. 
Complimentary copies of the Financial Times 
are available to guests staying at the Novotel 
Sophia Antipolis, the Novotel Nice Cap 3000, 
the Novotel Strasbourg Sud, the Novotel 
Paris Les Halles and the Novotel Toulouse 
Centre. 


464.0 , 
10981 

465.0 

109.7 

58291 

17343 

139434 

58521 

17412 

1394.P2 

3135.43 

3133.98 

616.92 ' 

61526 


236.6 

234.9 

1887 

187.4 

65381 

65024 

125757 

12SB33 

15408$ 

2476.0$ 

1540.0 

24620 

^ 29534 

294.90 

37741 

37942 

676.0 

68ao 

Is) 

510.6 


f Subject to official recalculation. 


F1NANCIALTIMES 

EUROPE'S BUSINESS NEWSPAPER 


novotel 


To keep the world 
in focus... 

. . .today’s business and financial executives 
rely on the Financial Times. The FT has breadth and depth of 
vision, an eye for events that are often in shadow and pinpoint 
accuracy in its coverage and analysis. Each day the FT gives you a new, 
crystal-clear snapshot of a global economy that's in constant motion. 

To order in the U.S. call 1-800-344-1144. In Canada 1-800-543-1007. 

FINANCIAL TIMES 

14 East 60th Street -New York, NY 10022 USA 
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FINANCIAL TIMES WEDNESDAY AWML l*l*» 


3pm prices April 18 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


T3 Month 
High Low Steen Dfe 

- A 

29 21* AAR .44 

10% 8* ACM n 1 HI 

111 10* ACMIn 1234 
10% 8% ACM M nl.tn 

11% 10% ACM Scl-28 
10% 8% ACM So «.Ma 
9% 2% AMCA .12* 

8% 3% AM Inn 

23% 18% AM Ini pt 2 
82% 39 AMR 
28% 26 Arm Of 267 
9% 4% ARX 

47 38% ASA 39 

20% 14% Al/X J4 

88% «2% AWL*0 1.r0 
19 18% AbiUU 0 1 

12% 7% AcnvtC 40 

8 5% AcmnE 22 

30% 20% Acasn 
16% 14% AdtEx lB2e 
16% 7% AMD 

43% 28% AMD pt 3 

8% 6% Adobe 

18% 16% Aaae pf 1 64 

21% 20 Adob 1X2.40 
9% 8% AdvMt >3 

V% 38% AeWL* 278 
44% 24 AlilPb ■) 33 
16% 13% Anmara 88 
4% 2% A'IMn 

53% 37% AirPrd 120 
26% IS% A.rsFri ,E0 
18% 11% Alrgea 

20% 17%A.nc4H24D 
9% 8 % AIbP del .87 

88% 88% AlaP of 9 
97% 92%AtaPpf944 
86 GO AlaP pf 8.18 
28% T5% AEskAtr 30 
18% 14% AUmvtn JO 
38% 28 A Rmruj .36 
29% 31 AlbCulA M 
43 28% Alban 30 

38% 26% Alcan * 168 
28 22% AleoSW .78 

28% 21%Ale*Abi 1 
77 49% AleT'lr 

4% 1% vlAlcfm 

10% 2 vJAIgl pr 

41% 21% AlgLxd 18 
40% 35% AlljPw 3.08 
15% 10% AllwG 
19% 11 Alien prt.TS 
13% 9% AlnCap n1J3 

23 13% AlldPd 

36% 30% AlaSgnl 1 £0 
10% 9% AinMu .78a 

10 0 AlsUuP n 096 

10% 9% AJsMJI n.70e 

10% 9% AlsMO njle 

44% 30 ALLTEL 1.73 
65% 42 Alcoa 1.604 
19 11% Ama»G .08 

37% 18 A ma* .40 
44% 38 A mar pf 3 
15% 11 Amc331 .48 
14% 8 Amdura 

25% 19% Amdur pll 95 
39 25% AmHes 60 

23% 14% Aflarcw 10« 

71% 43% AmBmd 2.44 
30% 26% ABid 0*2 75 
139 65% *9rd 072.07 

39% 23 % ABljM 93 
29% 23% ABuiPr .86 
22% 19% ACOsBd Z20e 

24 19% ACocCv 3.03d 

10% 8% ACapIn 1.10 b 

13% 8% ACMH I 

55% 44 ACyon 120 
29% 25% AElPa 232a 
33 23% AmErp .34 

18% 11% AFimly .28 
35% 27% AGnCo 150 

8 % 7% AitiGvI 64a 

10% B 7 i AGIP n 1.08a 
10% 8% AGTT n.l7e 

19% 17 AHKPr 216 
37% 24% AHertt 108 
88% 70% AHome 390 
52% «% Amnch 12.93 
81% 49 AlntCr .40 
22% 14% AMI .73 
38% 36% APiosd JO 
85 53% APrsd PO.SQ 

18% 14% AREst 2 
4% 3% AmRIty .72 

18% 11% ASB BO 
19% 15% ASB pi 1311 
6% 3% ASn« 

88 47% AmSior 1 

70% 58 ASH ptMJS 
33 24% ATST 1 30 

£1% 14% AmVVtr 74 
15% 13% AWa SpM 25 
14% 12% AmHoC 
40% 29% Ameren 128 
18% 12% AmeiDp .10 
18% 12% Ametek £0 
11% 9% A/na*Sc 1.08a 
43% 34 Amoco a 


Ch’ge 

P f SU Close Pm 

VMLE lOQeffleh Low OuotsOose 

-A-A - 

16 18 709 28% 37% 37% 

12. 120 8% 8% 6% 

12. 417 10% 10% 10% * % 

11. 192 9 8% 8% — % 

12. 878 10% 10% 10%+ % 

11. 613 8% 8% 8% 

33 177 3% 3% 2% 

1123 8 5% a + % 

BA |47 33 % 23 23% 

8 10187 uSft 62% 03% + 1% 
23% ZS* 25% — % 

S 4% 5 

41% 41% - % 
— 17% 

56%+ % 

. 18% 

9 % 10 %+ % 
7% 7%- % 

29% 30% 

14% 14% + % 

9 9%+ * 

33% 33% - % 
7% 8 + % 

17 17 + % 

nr+i 

18% 

% 42^ 4 + % 

% 28% 2 + % 




£ 




168 

7.2 213 41% 

I. 4 8 35 17% 

£5 19 3203 55% 

110 16% 

4 0 138 10% 

4.1 28 40 8 

28 488 30% 

12. 139 14% 

1851 9% 

90 157 30% 

83 B 

II. «S 17 

12 *3 20% 20% 

1.7 15 110 7% 7 

5.1 91712 u5«% 

J 981 42% 

4 7 8 5426 ul8% 

19 3 J% 

26 11 3778 « 

23 27 3C0 27 

12 *2 _ 

13. B 9 18% 18% 18% 

8 6 1073 9 % 8% 9% + 

10. SO 68 ' 

10. Z4COO 93 . 

94 237 62% 

£ 113410 26% 25% 28%+ % 

1.7 12 180 17% 17% 17% - % 
10 18 237 35% 3S% 35%+ % 

13 18 201 u30% 29% 30% +1% 

18 18 T09Su43% 42% 43%+ % 
52 85817 32% 32% 32% + % 

2.7 12 827 u28% 27% 28% + % 

34 IS 219 25% 25% 25% 

30 5 68% 68% 88% - % 

T4I 1% 1% 1% 

21 2 % 2 % 2 % - % 
25 8 175 40% 40% 40% - % 

&5 9 294 36% 36% 38%+ % 

81 571 u1B% 15% 18% + % 

9.1 400 19% 18% 18%+ % 

11.24 43 12 11% 12 

27 24 20% 20% 20% - % 

65 113756 32 % 32% 32%+ % 

7 B 277 10% 10% 10%+ % 

10 944 9% 9 9%+ % 

73 940 9% 9% 9% + % 

3.1 269 10% 10% 10% 

35 15 581 44% 43% 44% * % 

2.5 6 2400 64 63% 63%+ % 

6 20 61 14% 14% 14% 

15 32830 25% 29% 25% 

69 6 44% 43% 43%- % 

49 9 48 12 11% 12 + % 

21 124 14% 13% 14 

7.7 4 25% 25% 25% 

1526 1*421139% 38% 39%+% 

5 339 71% 21% 21% — % 

3.6 II 1153 67% 56% 67 + % 

10. ID Z7% 27% 27% 

20 i 135 13S 136 +1 

2.7 TB 425 33% 32% 33% +1% 

3S 12 S4 27 % 27% 27% + % 

11. 47 19% 19% 19%+% 

14. 17 21 20% 21 + % 

12. 110 B% 8% 8% — % 

10. 10 44 9% 9% 9% 

2J 15 4Q44 52% 52 52%+ % 

98 82624 26% 28% 28% * 

IS 14 11C47u33% 33% 33> 

1.5 14 5B1Dul9% 18% 19 


4J 10 1E00 35% 
IV JTT 7% 
11. 378 9% 

I. 7 180 6% 

II. 12 1B1 ul8% 

4.1 11 1 26% 

44 14 17571169% 




36 „ 

7% 7%+ % 

9% 9%+% 

9% B%+ % 

19% 19% + % 
28% 28%- % 
68% 88% + 1% 


54 12 5254,1*4% 53 54% + 1% 

S 113390 u82% 81 82 +1% 


2l 


21% 21 % — % 
36% 38% — % 

52 02 

’ft 

a a: 5 

3% 3% 

61 B1% + T% 

67 B7%+1I 


i:1 


33 23 2044 

I. 4 11 357 

SB 229 62 

14. 8 70 14% 

17. 3 84 4% 

4B 4 2G3 18 

99 53 18% 

14 3% 

16 24 1555 62 
6 5 82 67% 

3 6 18 268531133% 32% 33% ■ 

4 0 ID 8724 18% 18% 18% • 

0J 2200 13 IE 15 + V 

74 80 13% 13% 13%+ % 

14 13 3 37% 37% 37% 

B 133816 15% 15% 15%+ % 

4 7 18 1417 12% 12% 12% + % 

II. 126 10% 9% 10% + % 

11 10552 u44% 43% 44% +1 


K 

40^ 

AMP 130 ZB 14 2005 

43 

42% 

42’ 


is* 

IV 

■ Amoco JO 24 

79 

14% 

W% 

Ml 

+ 

16% 

6% Amro I OB 14 16 

90 

8 

7% 

3i 


10% 

7% 

Amrap 44 

65 

8 

a 

0 

— 

28% 

22\ 

AmSTh 1J2 £0 0 

14S 

26% 

20% 

28%- 

11% 

4** Anoemp 11 

508 

6 

5% 

S%- 

28 

72 

Anadrti JO 1.137 2138 

20 

27 

27% + 

10% 

9"a Analog 13 

502 

11* 

11% 

11% + 

«% 

F*t 

AncbGI 40 .7 

529 

10% 

10% 

10% + 

27% 

191; 

1 Angelic .70 3413 

51 

23* 

23 

23J, 

+ 

11% 

0 

AngelRI 1J2 IE 

32 

10* 

10% 



30% 

29 

Anheus .72 14 15 BB29 

30% 

37% 

371 

1 + 


7% Amnam n 

544 

11% 

11 

11 



. . _ 02 16% 16% 16%-% 

32% 22% Aon CO 1.40 43 13 361 u33% 32% 33%+ % 

10 -6 Apache -28 18 29 979uT0% 9% 9%- % 

27% 25% ApPw pt£65 11 297 26 25% 26 + % 

— _. - — 7 5 38% 36% 36%+ % 

8 700 11% 11% 11%+ % 

A 13 10Z61 Ii26% 23% 26%+% 
89 71681 36% 33% 36%+ % 
4.4 4 5328 23 % 22 22%- % 

49 17 2112 22% 32 22%+ % 

69 15 43% 43% 43%+ % 

10 5195 11% 11 11%+ % 

99 1 23% 23% 23% 

11. 19 42% 42% 42% - % 

2.7 11 1084 37 % 37% 37%+ % 
4 212 5% 5% S%- % 

14. 13514% 14% 14%-% 


37% 27% AppIBk 
17% 11% AppIMg 
26% 17% ArtnOn .10b 
38 26% AicoCh 290 

27% 16% ArWac e 1 
22% 17% ArMa 198 
44 36 ArMa pi 3 

11% 9 Armeo 
24% 22% Armc pC.10 
44% 40% Armc pMSO 
41% 31% ArmWl 1 
10% 6% AiowE 
19% 12% AruwE p!194 
41% 18% Artra 
25% 17% Anln 98 
30% 22 Aureo 120 

15 10 AaCoal n.05e 

42% 31% AthOH ■ 1 

9% 6% AalaPc 07e 

16 


135 14% 
87 »4 % 
131 357 20% 


» a; i 


3J 31 357 20% 20% 

42 81106 28% 26% 2B% 

3 6 451 14% 14% 14% - % 

24 10 1027 42% 41% 42 + % 
.7 297 9 % 9% 9% 

5% AseOnv 255e 36. 2 463 6 % 6 6% + % 

37% 12% ADihme 190 48 5 43 33% 31 33% - % 

1 17 17 17 - % 

7.6 12 673 24% 24% 24% 

64 9 31 32% 32% 32% - % 
49 112975 32% 92% 02V + 1% 

19 4uzai% 220% 220% +2 

- 27% 27 27%+ % 


18% 6% AlMn wi 

28 24 All Cos 198 

35 31% AWnrg 2.78 

92% 79% AURICh 4.50 

230 163 AORc pr£B0 

41 23% AlusCp 

17% 14% ATMOS 1.12 

8 4% AudVd 
14% iD*Augai .40 
37% 25% Auwm .60 
42% 34%AuMDI 92 

6% 4% Avalon 

28% 22% AVMCO .40 

26 19% Avery 56 
26% 19 Avnet 50 
20% 18% Avon I 
26% 19% Avan pi 2 
16% 12% Ayotn a 

- B- 

33% 29% BCE g 248 
19 14% BET 3Sm 

9% 6 BMC 

31% 28% BRE 240 
19% 15% BRT 246 

31 22% Beimca .90 

22 10% BakrF i3.33e 

1B% 12% BakrHu 48 

51 38% BhrH pOSO 

36% 22% Balder .60 
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9 4% BorvWr 
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10% 13%B0tlMl .10 
53% 38% Bamdi 1.16 
22% 16% Bailor B6 
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19% 9% Bayftn 
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32 22% BMOAH .44 
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28% 24% BlkHCp 152 
<0% 8% Bacsm nl.io 
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23% 
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34% 34%- % 
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6 % 6 % + % 

. 23% 23% — % 
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22 18 577 22% 22% 22%+ % 
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ao 204 25% 25 25 
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25 40 47S2 17% 17% 17%+ % 

7 A 3 47% 47% 47% 

2 A 15 45 25 % 24% 25% + % 

38 13 JET 28% 27% 28%+ % 

1.1 IB Ml 21% 21% 21%+ % 

35 01 79 12% 12% 12% + % 

&6 0 982 30% 30 30% + % 

93 zZBO 49% 49 49 + % 

43 10 1515 25% 24% 24% 

45 6 20 9% 9% 9%+ % 

1.8 10 31% 31%. 31%+ % 

13 14 3 20% 31% 2D%+ % 
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45 6 906 2S\ 25% 25% + % 
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l%+ % 

. 36% - % 
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3.1 9 878 33% 33% 33%+% 
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10 5-16 6-16 6-16 

.7 151796 14 13% 13% - % 
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3 13% 13% 13% > % 
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49 39% 35% “ 


5-4 


84 10 
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2 3-16 3-W 3-18 

172380 3825 5800 5828 + 50 
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SB 11 17 »% 28 28% + % 

12 80S 9 8% 9 ♦ % 
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3* 16 1415 27% 26% 26%-% 
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» 1% 1% 1% 

M. 72827 22% 20% 21*- % 

W. 7 765 22 26% 21% - % 
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1.7 21 398SU32% 32% 32%+ % 
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55% 42% CIGNA 236 
10% 9 CH3M nlJEa 

24% 16VCML 
28% 18% CMS En 
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33% 24% CSX 134 
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9.7 11 4% 4% 

418 14% 13% 

13 16 471 28% 

S 87 2% 

3118 388 33 22% 22% - % 
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28* 15% Chelsea .72 
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30% 20% CHWaat .« 
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29% 20%Chiyslr 120 4* 55004 24% 24% 24%+ % 
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5 3% Chyron .140 
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29 34% CinGE 2 34 
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99 89% OnG pi 9.30 
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16% 7% CLneOd 
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45% 26% ClrCly .12 

38* 20%Clreue W1S70 37% 37 _ . 
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38 23% CHECH IS* 36 106333 35% 34% 34*+ % 

S3* 35 CfeyBcp 1.12 26 8 15 44% 43* 43* - % 

1 SB 11-16 % 11*10+ MB 

I. 1 2B 479 0 0* 0% B*+ % 

17 160 37% 37% 37% 
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II. zBO 70 70 70 - % 

36 14 1877 34* 34% 34%+ % 


- 'i 1S £ - 
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2% 9-32 andr 
8% 2% Clab« .10 
37% 27% ClaiKE 
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7* 0% OemOn B8a 
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35% 27% doreK 164 
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10 9% Col Mu .79 
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' 17% + 
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. 98% M% + 
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3 102842 _ 

80 15-M % *-1-10 
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6 14 44 17* 17% 17* + % 
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SB 16 341 36% 90% 90% - 
2C64 10% 17* 


Comdra 
34% 23 CoiwE 3 
20% 17* CwE pr 160 
21 10% CwE pr 2 

25% Z3% CwE pf 2J7 
27% 25% CwE pi 2B7 
72% H% CwE pr 734 
33 28% Comes 260 

5 1 CmwMl 27j 

33% 25% Comsat 132 
36% 20% CPsyc 35 
79* 47% Compaq 
13 7% CmpCra .101 

39% S3* CmpAac 
17% 10% CapFct 
55 38 CompSc 

17% 10% CmpTek .05 


0 1787 18% 18% 18% 
0B114S12 33* 33% 33*+ % 


10 18* 19% 19% - % 

10. 1 19* IB* 19*+ % 

0.4 1 25% 25% 25% - % 

11. 5 26% 25* 25*- % 

ia 200 70% 0B% 89% - % 

91 B 25 30% 90% 90%+ % 

184 1% 1 1 

43 10 1251x32% 32% 32%+ % 


IB 18 1627x29% 20% 29% • 

13 7234 u61* 00 91% +2% 

13 980 1Z% 11% H*+ * 
21 2796 37% 96% 37%+ * 
10 200 11% 11% 11%+ % 
16 137 90% 50% 50%+ % 
.4 17 002 14% 13% 13% - % 

10% 8% Com eft nBOe 6.1 2120 B% 0% 9% + % 

34 24% ConAgr .77 2J 15 939 33 % 33 33%+ % 

23 »% CoariE 1.78 04 B 12 21 21 21 - % 

10% 15% ConnNG 1 38 04 ID H 18% 10% 1fi%- % 

" ** IB 3 37 13% 12% 12% - % 

07 7 21% 21% 21% 

73 10 832 47% 46% 47 + % 

04 2530 49% 48% 49% +1 

97 4 51% 51% 01% 

33 114360 32% 31% 32%- % 

4.4 17 BS4 40% 3 9? 

07 72SJ2 
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2512 322 28% 26 26 

95 *200 44 44 44 

93 z250 40% 49% 48%+ % 
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10 *300 77 77 77 - % 

ML ill JO 16% 16% T6% 

35 IS 1454 54 S3% S4 +1 

75 3758 94% 34 94%+ * 

35 42120x22% 21% 22%+ % 
8 41% 40% 41 % — % 
111 644 1-18 1-10 


14% 8% Conseco 20 
21* »% Conic pf1B7 
47% 40* ConeEd 144 
51% «2%ConEpMB6 
55* 5r%ConEpf 5 
37% 25% CnoFn .80 
41% 33% CoraNG 1J0 
37% 28% Conrefl 130 
8% 3* CnSmr 

26% 10% Conttr 54 

44 40 Cr+ p<A4.M 

40 4 CnPpmSO 

89% CnP pfD7-t5 
72 CnP pfE7.72 

77% TS'jCriP psaT.Tu 

50% 30% Cornel 2B0 

45 31% CimCp 260 
21% 10% CnPBA n 50 
44% 37 CnSkpHBUe 10 
1944 1-lflCUIHld 


31 6 *4 

40% 39 * 40%+ % 
33% 32% 32%+ % 
7% 7% 7%- % 


77- 


7* 11-32 vjeomt 
28% 1fl% CtDobJ 
69 38% CnOi |d 450 

5% 4 CanvHW 

12% 10% CnvHd pHBSe 10 
16 3% CaopCo 

31 25% Cooper a 

27* 16% CoprT a 30 
M% 11% Ceperfd 30 


29% 23% Cpwld pO.43 

16% nf~- ~ 


71 15-10 * *-1-10 

7207374 22% 21* ?1%+ % 
II. 21170 41% 41% 41% - * 
233 4* 4% 4* 

23 11* 11% 11* 
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13 2271 29% SS* 29 + * 
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*Corehi .72 
37 ' as* CaraGI ■ BO 
35 28 GorBIk 134 

7* 5% GIF .10 
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7% 4% CntrMt 50a 16. 5 1*9 5 
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ZB* 21* Ci ana 


9.0 5 27* 27* Z7*+ % 
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6* . 
v- 6 + % 

18 412 30 37% 38%+ % 

0010 206x26% 20% 28% + % 

113807 55* S5% 55*+ % 

04 12 272 u36% 36% 36 + % 

65 3 383 14 13% 13*- % 
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14. 64 86% 88 M%+ % 

15 1241 SI 50 80% - * 

.710 700 30% 30 30 

872 3% 3% 5% - % 

09 345 67% 06% 06% - % 

7J 6 48 47% 47% - % 

90 34 11% ii 1|% + % 

20 11 61 x55* 55% B6%+ % 

70 52 7% 7% 7% 

8 33 2B% 25% 26%+ % 
21 2829 12% 11* 12 + % 
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01 261 61* 01% 81%+ % 
-D-O-D- 

16% DCNY Ma 2-4 208 16% 16* 10%+ % 

85 8 349 25% 25% 26% + % 

44750 62 15% IS IS 

8 242 25% 25% 26%- % 


Q* 52* CrayRa 
38% 27% CrmpK 134 
18% 12% Crowds 30 
21 T7 C rad priBI 
100% 87% Croml pl12-75 
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31% 10* CrytfM 30 
B 4% Cu llnel 
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48% 38* Cumn pdUO 
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30% 20% Cydpln 
12% 7% CypSem 
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27* 38% DPI 234 
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20% 10% OaoioCp 30 
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26 (4% OamGn 
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10% 5% OaOso 34 
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10 604 17% 16% 10% — % 

19 402 14% 13* 13*+ % 

796 17 19* 10*- % 
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22. 4 22 21* 23 ♦ % 

35 11 5) 0% 6% 0* — * 

I. 7 17 24 14* 14* 14* + % 

2914135248% 40% 48 +1% 
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ML 3120 B* B* 9 + % 
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AMERICA 


Dow surges to post-crash record 


Madrid bolsa stirs from its siesta 

Peter Bruce looks at the improving performance of Spanish equities 


Wall Street 


EVIDENCE of substantial 
weakness in the US housing 
market and a moderately bet- 
ter- Lhan-expected jump in con- 
sumer prices last month 
boosted the equity market to a 
post-October crash high by yes- 
terday's midsession, unites 
Janet Busk in New York. 

At 2pm, the Dow Jones 
Industrial Average was quota! 
37.58 points higher at 2,375.37 
This compared with a post- 
crash peak of 2347.14 on Febru- 
ary 7. Yesterday's rise came in 
active volume of 129m shares 
by midsession and advances 
outpaced declines by a healthy 
margin of three to one. 

The rally was encouraged by 
futures-related buying and 
came at the same time as a 
substantial rise in bond prices. 
At midsession, the Treasury’s 
benchmark long bond stood a 
full point higher to yield 835 
per cent, the first time the 
yield has dropped below 9 per 
cent since early February. 

The housing figures were the 
key to yesterday's strong per- 
formances in bonds and equi- 
ties and to the weakness of the 
dollar. Markets are plainly bet- 
ting that the Fed will now be 


more likely to ease monetary 
policy. Only on Monday, expec- 
tations in the bond market 
were still for a further tighten- 
ing in response to inflationary 
pressures. 

However, if genuine and sub- 
stantial weakness is indeed 
beginning to emerge, the Fed 
may have to be more tolerant 
of higher inflation in order to 
avoid a recession. In other 
words, the Fed could face a 
typical bout of stagflation. 

The housing figures were 
significantly weaker than the 
markets had expected. Housing 
starts fell 5.4 per cent com- 
pared with forecasts of an 
unchanged figure and housing 
permits fell 13.4 per cent This 
was the largest decline in a 
month since permits dropped 
14 per cent in October, 1981, 
when the economy was in the 
early months of a recession. 

Consumer prices were not as 
important an influence on the 
market as the housing figures. 
The rise of 0.5 per cent in 
March was below some esti- 
mates which predicted 0.6 per 
cent because of rising food and 
fuel costs. Excluding food and 
energy, the rise was 0.4 per 
cent. 

The equity market had gone 
into yesterday’s figures with a 


positive undertone which had 
carried over from Friday's 
rally of more than 40 points 
after a smailer-than-expected 
rise in producer prices. 

Equity market analysts have 
been talking about the propen- 
sity of the market to interpret 
data with a positive bias. 

Yesterday's rally in the Dow 
to a post-crash high means 
that most of the leading 
market indices have recorded 
new peaks within the past few 
days. 

It will now be Interesting to 
see whether hopes of lower 
interest rates, which appear to 
dominate now, will subside in 
favour of worries about corpo- 
rate profitability if the econ- 
omy is weakening as much as 
the housing starts suggest. 

Among featured individual 
stocks. NWA, the holding com- 
pany for Northwest Airlines, 
surged $6% to $97. The com- 
pany said that it would con- 
sider s elling out to the highest 
bidder and Mr Martin Davis, 
the investor, indicated that he 
had the financing to sweeten 
his $90 a share bid. 

Campbell Soup dropped $1 to 
$38% after the company said 
that takeover speculation was 
unfounded. 

Apple Computer rose $1 to 


$40K. Its profits fell by 29 per 
cent in the second quarter but 
this was expected. MCI Com- 
munications jumped $1% to $32 
after it announced that first 
quarter operating net had more 
than doubled to 55 cents a 
share. 

Citicorp, whose first quarter 
net earnings rose to $1.52 a 
share, gained $% to $30. 
Among other banks reporting. 
Bankers Trust edged $% 
higher to $43, Mellon Bank also 
added $% to $32% and Wells 
Fargo jumped $1% to $70%. 


Canada 

THE US consumer price 
figures helped Toronto stocks 
build on early gains and by 
midday the composite Index 
was 18.30 higher at 3,593.94. 
Advances outpaced falls 258 to 
207 on volume of 133m shares. 


SOUTH AFRICA 

GOLD stocks closed 
mar ginall y lower in moderate 
trading, with the gold index 
down l point at 1,539, while 
industrial stocks improved 

slightly. 


P ERHAPS it has some- 
thing to do with the 
weather. 1988 started off 
uncommonly warm in Spain 
and the cold weather has only 
recently set in. Taxi drivers, 
who know, say it could be 
chilly until June. 

At any rate, the Madrid 
bolsa seems to have woken up 
suddenly. The market's general 
foripr began the year at 276.05 
and by March 21 was languish- 
ing at 27736. Volumes for most 
of the year bad averaged just 
below PtalObn (S86m) a day. 

In the last three weeks the 
index has risen same 6 per cent 
- at one stage it came close to 
breaking 300 - and trading 
volumes have grown to 
between Ptal2bn and PtalSbn a 
day. Yesterday the index 
closed at 29534. 

what has happened? *T think 
we were being overcriticai of 
the inflation figures earlier 
this year,” says Mr Michael 
Garrett, of Benito y Monjardin 
International, a big Madrid 
broker. That was nothing to be 
ashamed of. The Finance Min- 
istry was so rattled by large 
increases in the consumer 
price index in January and 
February that it formally 
scrapped its 3 per cent infla- 
tion target for the year and has 


since refused to name another. 

Bank stock, normally the 
foundation upon which any 
action in Madrid would be 
based, had also bear shaken by 
the failure of the Banesto- 
Banco Central merger and in 
the ensuing nervousness local 
fund managers built up large 
liquid reserves. 

By mid-March, something 
bad to give. The macro-eco- 
nomic news has been rood and 
bad. The January ana Febru- 
ary trade deficit of $l32bn, 
totalled nearly 63 per cent al 
the entire trade gap last year 
as income Cram tourism col- 
lapsed and a strong peseta con- 
tinued to make life difficult for 
exporters. But the March 
money supply figures were 
heazteningly low, leading to 
renewed optimism that the 
Government may soon soften 
its two-month-old credit 
squeeze and cut interest rates. 

So a good measure of confi- 
dence has returned to the mar- 
ket. Assuming Mar^h inflatinn 
figures out today are not too 
awful - a rise of 0.05 per cent 
could be easily swallowed - 
Mr Garrett believes the genera] 
index will consolidate around 
295 for the next few weeks 
before breaking 300. The first 
six months, he suggests can- 
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tiously. could end With the 
Index at about 30&if the Gov- 
ernment gets its trade figures, 
inflation and money supply 

under control. 

A drop in Interest rates 
would be particularly good for 
electrical utilities, the biggest 
consumers of debt in the mar- 
ket. For the present, brokers 
are concentrating their enthu- 
siasm on construction and con- 
struction materials companies. 
Dragados has risen 28 per cent 
in two weeks. Uralita, the big 
materials group, was up 6 per 


cent yesterday 'oh the begin- 
ning of the 

Agroman has gained 40 par 
cant since the end of March. 

Another dark horse, Kiope, 
the Basque oilve oils processor, 
has climbed .36 per-cent since 
the start of the year. - 

Trading iaRepsoUttettate* 
owned energy conglomerate 
which ia floating 25 per cent of 
itself, begins on May u and 
could take some funds out of 
the market But In their prea- 
entmood, brokers do not think 
-the drain will be excessive. bd- 
tially at least. Repsol's share 
price Is likely to be heavily 
influenced by New York, 
where it will also be traded. 

For the moment, the Spanish 
markets can took forward with 
some optimism to their ‘Big 
Bang’ — the disappearance of 
creates and their replacement 
by brokers and market makers 
and the complete introduction 
of continuous -trading - on 
July 29. . 

Harsh words this month 
from the Bank of Spain - wor- 
rying about the absence of 
industrial stock and the Inef- 
ficient cleari ng system ~ am 
old hat and smack, typically, of 
toe authorities turning up to 
the. party, too late and badly 
dressed. 


ASIA PACIFIC 


Wary institutional players 
stick firmly to sidelines 


Tq&£?o 


INDIVIDUAL buying continued 
to support equities but the 
market's energy was sapped by 
& clear lack of institutional 
interest, writes Michiyo Naka- 
moto in Tokyo. 

Although share prices were 
higher in early trading they 
remained within a narrow 
range throughout the day. clos- 
ing with a modest gain of 1333 
at 33,321.66. The day's high was 
S3, 361.77 while the low was 
33,217.12. Advances only just 
led declines by 446 to 439 while 
181 issues were unchanged. 

Turnover improved substan- 
tially to 1.09bn shares from 
Monday's 770m. But the Topix 
index of all listed shares lost 
4.37 to 2,464.62 and later Lon- 
don trading toe ISE/Nlkkd 50 
index rose 6.63 to 1,964.49. 

Institutional investors and 
foreigners remained wary 
about the political instability 
caused by the Recruit financ- 
ing scandal. Mr Kunio Tak- 
aishi, a former deputy minister 
of education who was arrested 
for accepting bribes from 
Recruit, was expected to be 
indicted yesterday together 
with Mr Hiromasa Ezoe, for- 
mer chairman of Recruit With 
these indictments the Public 
Prosecutor's Office Is expected 
to concentrate its attention on 
Recruit's political connections, 
specifically on the issue of 
whether Mr Ezoe received pref- 
erential treatment in exchange 
for financial favours to various 
politicians. 

Institutional investors as 
well as foreigners were thus 
cautious about taking an 
active part in the market and 
even individual investors, who 
have been the market’s pillar 
of strength, preferred not to 
keep positions for very lor®. 

Although trading volume 
improved considerably, “it was 
not a very lively market,” said 
an analyst at New Japan Secu- 
rities. Individuals were basi- 
cally out to make profits and 
they chose Issues that moved 
rapidly. One analyst said small 
investors had plenty of cash 
and jumped on any issue sup- 
ported by positive news, but 


the buying was not sustained. 
There was some concern about 
inflationary pressures stem- 
ming from remarks by toe Min- 
ister of Finance that rising 
crude oil prices could lead to 
inflation. 

Interest yesterday again 
focused on the environment 
protection theme and special 
situation stocks. Daicel Chemi- 
cal Industries, a producer of 
acetic acid cellulose, was 
bought on news that the com- 
pany has developed a new type 
of celluloid that can be decom- 
posed with bacteria. Daicel 
rose Y100 to Y1.210 in heavy 
trading. 

Nippon Sheet Glass, Japan's 
second largest sheet glass 
maker, was also actively 
traded and advanced Y60 to 
Y1.160. Interest in the company 
was triggered by reports that It 
is involved with the National 
Research Institute for Pollu- 
tion and Resources in looking 
at ways of dissolving carbon 
dioxide. The Issue's low price 
was another factor behind its 
popularity. 

Nippon Sanso, the country’s 
largest oxygen manufacturer, 
rose Y60 to YL260. The com- 
pany produces argon gas that 
decomposes chloro fluorocar- 
bons, which are blamed far 
depleting the earth's ozone 
layer. 

Nisshin Steel maintained its 
recent strength. The company, 
a blast furnace operator, was 
popular for its good business 
performance stemming from 
strong demand for steel sheets. 
It was the most actively traded 
stock with 61.5m shares and 
gained Y60 to Y1.71Q. Sumi- 
tomo Metal the largest inte- 
grated steelmaker, followed 
with 47.2m shares, and rose 
Y15 to Y879. Kobe Steel was 
third with 34.4m shares and 
added Y2 to Y935. Nippon 
Steel, however, closed 
unchanged at Y932. 

Interest in the larger steels 
was not very strong as their 
prices do not move enough for 
individual investors to make 
quick profits, one broker said. 

Selective buying of special 
situation stocks supported 
trading in Osaka where the 
OSE average closed up 144.14 


at 32,105.67. Volume improved 
substantially to 117m shares 
against 52.5m on Monday. Nip- 
pon Sanso rose Y130 to Yl,280. 

Roundup 

THERE was little change at 
the end of the day for leading 
Asia Pacific markets, as the 
wait for US data instilled 
caution. 

AUSTRALIA ended little 
changed as an early rally fal- 
tered on news of a worse-than- 
expected current account defi- 
cit figure for March, at 
A$L6bn. 

The AH Ordinaries index 
picked up 2.8 to 1,42 m. Vol- 
umes reached I76.7m shares 
worth A$288m and the number 
of shares foiling led those ris- 
ing by about four to three. 

AM saw active trading, ris- 
ing 16 cents to A51.38 on turn- 
over of 6.lm shares, much of it 
reported to be bought by Capel 
Court PowelL A buyer friendly 
to the company was thought to 
be accumulating a substantial 
stake. 

Speculation that Westpac 
bank might be planning a bid 
for Challenge Bank and 
Advance Bank boosted all the 
stocks. Advance jumped 15 
cents to A$5, Challenge added 
10 cents to AS4.40 and Westpac 
put on 5 cents to AS5.Q2. 

SINGAPORE retreated 
slightly from Monday's 
post-crash high after an after- 
noon of hectic trading as prof- 
it-taking mixed with bargain- 
hunting. 

The Straits Times industrial 
index eased 0.76 to 1,257.57. 
Turnover was also below the 
previous day’s record, at 135m 
shares. 

The high price of tin buoyed 
individual mining issues, and 
Kuchai Development rose 50 
cents to S$3.70 while Sungei 
Best gained 35 cents to S$5.50. 

HONG KONG was on hold 
before the release of US infla- 
tion statistics, dne after the 
close, and thp Hang Seng index 
edged up L45 to 3,135.43. 

Blue chips saw the most 
activity, with property stock 
CheungKong rising 10 cents to 
HK$10.80. Turnover stood at 
HK$1.5bn in value 


EUROPE 


THE US consumer price 
figures proved the latest addi- 
tion to a spate of bullish news 
for bourses, which generally 
ended higher, writes Over Mar- 
kets Staff. 

PARIS had a sleepy morning 
as investors awaited the US 
inflation figures, but quickly 
came to life after the news. 
Share prices jumped by about 1 
per cent in less than three 
hours in afternoon trading and 
volumes improved. 

The market opened weaker 
and drifted lower throughout 
the morning with trading 
dampened further around mid- 
day by a bomb scare and evac- 
uation of the stock exchange. 
But by the dose, the CAC 46 
index was up 8.7B at 1,701.18 
and the OMF 50 index gained 
2.61 to 48037. 

The CAC General index 
eased 1 point from its all- time 
high of 465 reached on Monday. 

Vallourec, toe steel pipe pro- 
ducer, was actively traded 
before announcing a return to 
profit after the dose, and rose 
FFr5.50 to a new high for the 
year of FFr400 with about 
100,000 shares dealt GTM-En- 
trepose, in which Vallourec 
has a sizeable stake, was one oi 
the day's biggest rises, adding 
FFr99, or 7.7 per cent, to 
FFr1379. 

French houses have been 
buying Vallourec on specula- 
tion that Tubacex of Spain 
could make a full bid for the 
group. Tubacex officially has a 
stake of about 10 per cent in 
Vallourec but is thought to 
have doubled this in recent 
active buying. 

Peugeot recouped lost 
ground to close unchanged at 
FFr1,785, before its release of 
annual results today. LVMH 
found FFr5 to FFr3333 after 
c hairman Mr Bernard Arnault 
-said the luxury goods group 
might double its stake in Guin- 
ness of the UK to 24 per cent 

AMSTERDAM had another 
buoyant session, lifted by the 
US inflation number and by 
Wall Street’s strong rise. The 
CBS tendency index reached 
another year's high, adding L5 
to 182.9 and trading volume 
was estimated to be higher 
than Monday’s active FI 860m. 

Most of the activity centred 
on rumoured takeover targets, 
with Nedlloyd again seeing 
heavy trading and rising FI 


bullish 


a50 to FI 41&50 after Monday’s 
FI 29.50 advance. There was 
speculation, that shareholder 
Mr Torstein Hagen was trying 
to set np an investment fund 
that would buy shipping com- 
panies. Nedlloyd was seen as a 
prime candidate. 

A lot of trading was again 
options-related, as dealers cov- 
ered positions by busring up 
the underlying stock before 
Friday’s expiry day on the 
European Options Exchange. 

Fellow transport stock Van 
Ommeren Ceteco rose FI 1.60 to 
FI 45.60 on bid speculation. 

Steelmaker Hoogovens was 
popular again, up FI 2.10 at FI 
101.80 an hopes of good news 
on first quarter performance at 
today’s press conference. 

In publishers. VNU was 
active and rose FI 2JQ to FI 
97 JO, having underperformed 
for the pa st few months. 

FRANKFURT paused for 
breath, with brokers less active 
in the wait for the US con- 


sumer price figures. The FAZ 
index at midsession was off 22 
at 58291 while the DAX index 
closed 0.48 easier at 1,394.14. 

Volume continued to drop 
from last week’s ebullient lev- 
els, but it was still active at 
DM3.97bn. and shares moved 
higher in after hours trading 
as Wall Street welcomed the 
US inflation figures for March. 

Utility RWE was the day's 
most active stock, climbing 
DM9.90 to DM279.70 as shares 
worth DM323m changed hands. 
Its strong move was aided by 
renewed enthusiasm for its 
restructuring plans. 

Nixdorf, the computer manu- 
facturer. closed DM1.20 higher 
at DM317.80 after recovering 
from a fall. A press conference 
revealed that Mr Amo Bohn, 
marketing director, was resign- 
ing. and that the company 
expected another difficult year 
after a 90 per cent fall in 1988 
net profits. 

MADRID buflt on Monday’s 


gains as investors continued to 
buy construction stocks. The _ 
general index rose 0.94 to . 
295-84. 

Dragados rose to a year’s 
high of 621 of par, a gain of 21 
points, and Focsa rose 50 to 
2,300. News that Citroen car 
sales rose 14.6 per cent last 
month left the Spanish car 
maker with a gain of 20 at 1675 - 
while Fasa Renault fell 5 to 
525, its sales having fallen by 
10.2 per cent in the month. 

MILA N was helped to a 
slightly higher dose by the 
inflation news from the US, 
and tiie Comit index rose 1£6 
to 61692. siding off its highs 
on profit-taking. 

Flat was sought, rising L54 
to L9.464 after strong results 
from . its trucks subsidiary 
Iveco. Among buoyant secondr 
liners were Marzotto, textiles 
stock, up L570 at L84500, and 
S nia F ibre, up L96 at LI .620. 

ZURICH was held up by the 
wait for the US data and the 


Cr&Ut Suisse index rose just 
1.1 to 575A 

Sandoz continued to benefit 
from speculation that it will 
open its -registered shares to 
foreigners. The registered 
stock added SFrso to SFr995Q. 
while its bearers put on SFrlOO 
to SFrlO.800. Machinery Issue 
Schindler saw Its bearers rise 
SFr75 to SFr5,3S0 after announ- 
cing higher sales, profits and 
dividend for - last year. 

STOCKHOLM stuck in the 
doldrums, with the Afffirs- 
vflrlden index off 6.8 at l, 106-2, 
amid worries that next week’s 
revised budget will contain a 
new tax on company profits. 

Hexagon free B shares fell 
SKrl to SKrl74 after the group 
rejected two rival bid offers 
from private companies. 

BRUSSELS had another 
strong session as foreign and 
domestic investors picked up 
blue chips, taking the cash 
market index 27.04 higher to 
5J889J.0. 
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per grouping 

MONDAY APRIL 17 1989 

FRIDAY APRIL 24 1989 

DOLLAR INDEX 

US 

Dollar 

Index 

Day's 

Change 

% 

Pound 

Sterling 

Index 

Local 

Currency 

Index 

m 

US 

Dollar 

index 

Pound 

Sterling 

Index 

Local 

Currency 

Index 

1989 

High 

1989 

Low 

Year 

ago 

(approx) 

Australia (89) 

129.73 

+0.5 

112.15 

106.13 

5.23 

129.07 

112.63 

106.10 

157.12 

128.28 

121.22 

Austria (18) 

124.16 

+1.1 

107.33 

119.80 

2.10 


107.17 

119.82 

124.16 

92.84 

92.02 

Belgium i63) 

134.70 

+1.0 

116.44 

129.71 

4.11 


116.42 

129.47 

136.68 

128.52 

127.75 

Canada H27J 

135.01 

40.0 

116 71 

115.90 

330 


117.80 

116.08 

137.27 

124.67 

124.82 

Denmark (38) 


+1.7 

153.75 

174.71 

1.89 


152.53 

172.96 

18038 

16535 

118.65 

Finland (26) 


+2.8 

136.82 

138.04 

1.45 


13434 

135.47 

158.27 

125.81 

124.76 


121.64 

+1.4 

105.16 

119.92 

2.98 

120.01 

104.72 

119.07 

121.64 

112.57 

8734 

® vra in-,’ 1 1 1 n vai (m) 

88.93 

+1.4 

76.88 

85.83 

2.24 

87.74 

76.56 


K'KI'M 

81.77 

79.04 

Hong Kong (49) 

132.49 

+15 

114.54 

13235 

3.98 

130.52 


13037 

133.77 

111.80 

100.63 

Ireland (17) 

149.15 

+1.2 

128.94 

146.30 

3.44 

147.41 

128.63 

145.61 


mm** 

121.08 

Italy (9S) 

83.25 

+1.6 

71.97 

84.74 

2.48 

81.90 

71.47 

83.98 


78.16 

79.21 

Japan (455* 


+0.6 

164.15 

15831 

0.48 

1.1 

■IWI 

157.71 


18030 

173.30 

Malaysia (36) 



151 54 

183.83 

2.61 

173.96 


182.77 

17539 

14335 

125.47 

Mexico 03* 

■ Trlrrl 

+0.8 

149.93 

456.81 

1.13 

171.99 


45235 

173.48 

15332 

135.73 



+0.8 

104.52 

115.55 

4.46 

119.89 

104.61 

115.45 

120.90 


110.23 



+1.2 

58.49 

58.66 

6.72 

66.84 

5833 

58.11 



77.25 

Norway (2b) 

194.17 

+3.5 

167.86 

177.83 

1.50 

187.53 

163.64 

173.02 

194.17 

139.92 

128.01 

Singapore (26) 

155.98 

+2.0 

134.84 

140.06 

1.96 


133.40 

137.69 

155.98 

12457 

107.53 

South Africa (60> 

143.35 

-1.0 

123.93 

126.10 

4.02 


126.41 

125.91 

144.86 

11535 

130.25 

Spain (42) 

154.59 

+0.9 

133.64 

13538 

357 


133.73 

134.90 

15459 

143.14 

15331 


156.71 

+1.2 

135.48 

146.68 

234 


135.19 

145.93 

162.00 

138.45 

120.70 


77.32 

+0.9 

66.84 

78.44 

234 

76.66 

66.90 

78.44 

79.76 

■EEM 

8231 


146.45 

+1.0 

126.60 

126.60 

4.47 

145.06 

126.59 

126.59 



141.09 

USA (562) 

122.81 

+0.1 

106.16 

122.81 

3.59 

122.66 

107.03 

122.66 

122.81 

112.13 

105.51 


120.83 

+1.1 

104.46 

111.21 

358 

119.49 

104.27 

110.87 


ram 

110.71 

■v 1 Jj. I'X 

154.83 

+1.8 

133.84 

150.46 

1.99 

152.10 

132.72 

148.86 

154 83 

137.95 

112.10 


185.02 

+0.6 

159 94 

154.85 

0.70 

183.92 

160.49 

154.23 

194.72 

176.37 

168.39 


159.36 


137.77 

137.44 

1.59 

158.16 


136.93 

164.22 

152.83 

145.33 


123 44 

+0.1 

106.71 

122.40 

3.57 

12330 

107.59 

122.27 

123.44 

112.79 

10654 

Europe Ex. UK £692) 

104.76 

+13 

90.56 

101.73 

2.88 

103.46 

90.28 

101.18 

104.76 

98.84 


Pacific Ex. Japan (224) 

12680 

+1.0 

109.61 

11135 

455 

12552 

10954 

110.54 

137.65 

123.48 


World Ex. US (1887) 

158 36 

+0.7 

136.90 

136.74 

1.66 

157.23 

137.20 

136.26 

162.77 

152.04 


World Es. UK (2133) 

144 38 

+0.5 

124.82 

132.56 

2.03 

143.67 

125.37 

132.15 


138.06 

12832 

World Ex. So. Af. (2389) 

144.56 

+0.5 

124.97 

132.03 

2.24 

143.78 

125.46 

131.66 

146.65 

13832 

129.43 

World Ex. Japan (19941 

122.85 

+03 

106.20 

11833 

3.62 

122.23 

106.66 

118.09 


tram 

Emn 

The World Index (2449) 

144.55 

+03 

124.96 

131.99 

2.25 

143.78 

125.47 

131.61 

14651 

13833 

129.44 


Due yaiun: yet JX. - iao, Finland: Dec 31. 1987 = 115-037 (US 5 Index), 90.791 (Pound Sterling) and 94.94 (Local); Nordic: Dec 30 1988 - 139.65 (US S 
index), 114.45 (Pound Sterling) and 123.22 (Local). 

Copyright. The Financial Times Limited, Goldman, Sachs & Co., and County Nat West Securities Limited. 1987 
Swucrland (Zurich) closed April 17. Latest prices were unavailable for this edition. 

Constituent change: Wicks Inc.(U.S) was deleted April 18. 


This advertisement relates to CMB Packaging JLA., tile name to be adopted by Camaod JLA. fcHowjng tha merger with Metalbox Packaging. the 
worldwide packaging interests of MB Group pic. 

ThwtovertisanratMissotoincompUauxiwiih the regulations of The InteuatianriStocklb^^ Kingdom and the Republic of 

Ireland Untiled (“The Stock Exchange^' ■). It does not constitute an invitation to any person to subscribe for or purchase any securities. 

Applit^nh^ been madfitollMSl^ Exchange ftfftbesharecapttal (both issued and tobe issued) ofCMBPadfflginaS.A. tobe admitted to the 

Official list. It is expected that the shares will be admitted to the Official list on 26th April, 1989 undthat dealings in the shares will raniramce on 
tbatday. 



CMB Packaging S.A 

(a Sodft6 Antmyme incorporated with limited Iiahffity in the Republic of France: registered number Nanterre B775 721 90S) 


Application for admission to the Official List of shares of FF15 each, 
including 11,200,000 new shares of FF15 each 


sponsored by 

Baring Brothers & Co. , Limited Lazard Brothem & Co. , Lirnited 

Lazard Freres et Cie. 


SHARE CAPITAL 


Number 


FF 


Shares of FF15 each issued and to be issued My paid 


24,729,236 370,938,640 


CMB F&ckagwgS.A. will be the holding company of one of the largest padcaginggroups in the world. The principal 
products of the CMB Packaging Group will be containers for food, beverages, pharmaceutical and cosmetic 
products and for household and industrial products, aerosols and tinplate. 

Supplementary listing Particulars will be published on the Scheme becoming effectiva listing Particulars relating to CMB P&ckarinvS. A an*, 
now available and Supplementary listing Particulars will be available from the date of their publication in eacbcase until SniMay, 1980 


Baring Brothers ft Co., Limited 
8 Bishopsgate, 

London EC2N4AE 


Lazard Brothers & Co., Limited 
21 Moorfields. 

London BC2P2HT 


Lazard FttresetCfe. 

121 Boulevard Haussntann. 
76008 Paris, Franco 


MB Group pic 
Caversham Bridge House, 
Waterman Place, 
Reading, Berkshire RG1 SDN 


CamaudS.A. 

66 Avenue Edouard VfcSlant, 
92 100 Boulogne ear Seine, 
France 


and from the Company Announcements Office, 46-60 Finsbury Square, LondorrECSA lDD<m20thantf21at April, 1989 in respect of Ustinaftirtiiailara 
and on 26th and 27th April, 1989 in respect ol Supplementary Listing Particulars. • . 
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Western Europe 4WD sales / production 


Thousands ofvehic 


From its identification 
^ with utility or military 
D© ve h*- c ^> the 4wd 

sector has been 

» O A transformed into a 
wider and more fashion-conscious 
market for leisure/utility vehicles. 
Japanese niche strategies pose a 
severe challenge to Western 
producers, John Griffiths reports 

The creation 
of demand 
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TOWERED OVER by a tine. of 
bearskinned and kilted bagpip- 
ers, Mr Osamu Suzuki listened 
dutifully, and with total 
un comprehension. A Scottish 
dignitary was holding an ear- 
nest, one-way conversation 
with a sheep's stomach stuffed 
with offal and oatmeaL Then, 
stiffened by a whisky and with 
the halting cry of a samurai 
beset by sudden inner doubt, 
the president of Suzuki Motor 
Company stepped forward and 
stabbed it. 

This bizarre scene in an 
Edinburgh hotel late last year 
marked the first time Suzuki 
had used Scotland, or. even 
Europe, to introduce a 
four-wheel drive vehicle to the 
world. 

(It was also Mr Snzuki’s own 
introduction to Scotland's 
world-notorious dish, the hag- 
gis, and to the poet Robert 
Bums' traditional address to it 
prior to its demised 

The scene was no more 
bizarre, however, than some 
aspects of the burgeoning 
world 4wd market of which 
Suzuki has made a speciality. 

Even Mr Suzuki seems at a 
loss to explain precisely why 
Suxuki’s small, harsh-riding 
and, by car standards, slow SJ 
range of purpose-built off-road 
leisure vehicles - beat known 
as the Samurai - should have 
attracted a cult following 


throughout the Western world. 

Yet they were Western 
Europe's most popular pur- 
pose-built 4wd leisure/utility 
vehicles last year, with just 
under 50,000 sold, and one of 
North America’s biggest sellers 
as well, with 57,000 unlts sold. 
This was despite sales bang 
slowed last year by accusations 
from consumer groups on both 
sides of the Atlantic that the 
vehicles were prone to rolling 
over too easily. 

The Scottish ceremony, how- 
ever, was to launch a slightly 
larger model, the Vitara, aimed 
according to Mr Suzuki “at 
muiring a breakthrough in the 
European market by creating a 
demand that did not previously 
exist" 

The design concept behind 
the Vitara has been to combine 
off-road abilities with the on- 
highway noise levels and ride 
comfort of a conventional car, 
wrapped up in a "sporting" 
styling package. So sure are 
both Suzuki and General 
Motors Quit the vehicle will 
create an extra market niche 
for itself that Suzuki plans to 
build it la Spain at a rate of 

24.000 units a year starting in 
1990, while output of up to 

80.000 units a year - to be 
badged as the Suzuki Siri ekte k 
and Geo Tracker (for GM) - 
has just begun in Canada. 

Mr Suzuki’s remarks about 


Four-Wheel Drive 


creating demand where none 
had existed previously sums up 
much of what has been hap- 
pening to transform the world 
market for 4wd vehicles in 
recent years. 

Outside North America in 
the early 1970s, it comprised 
essentially a utility and mili- 
tary market, typified by the 
40-year-old Land Rover. The 
birth of the upmarket Range 
Rover at that time suggested 
that its manufacturer. Land 
Rover, was aware that a wider, 
more fashion-conscious, mar , 
ket might exist waiting to be 
tapped; but most other Euro- 
pean vehicle makers Ignored it. 

Meanwhile, In the wideopen 
spaces of the DS and. Canada 
where off-road vehicles could 
be used without usually offend- 
ing environmental interests, 
the Jeep and other US-pro- 
doced 4wd machines increas- 
ingly used for recre- 

ational purposes as wefi. 

The purpose-built "leisure" 
4wd vehicle concept survived 
the first oil crisis of the early 
1970s and mushroomed during 
the middle of the decade to the 
extent that, by 1978, US manu- 
facturers were producing twice 
as many 4wd vehicles as the 
rest of the world put together. 


The boom was brought to an 
abrupt halt by the second oil 
crisis of 1979-80 - but not 
before Japanese producers had 
realised the potential of the 
sector and began offering their 
own, generally smaller and 
more economical alternatives 
to the US domestic product 

The Japanese-built machines 
were offered in widely varying 
sizes and formats - including 
4wd pick-up trucks which were 
to go on to become a craze in 
themselves in North America 

- as manufacturers like Dai- 
hatsu and Suzuki sought to 
break up the hitherto rela- 
tively monolithic 4wd market 
into exploitable niches. 

This they have to dev- 
astating effect 

■ In developing countries, they 
used these types of vehicle to 
gain toeholds which later 
would pave the way for them 
to capture “conventional" car 
markets as welL 

■ In North America, they 
started a market fragmentation 
process which put even the 
entrenched American Motors 
Corporation Jeep - owned for 
the past two years by Chrysler 

- under severe pressure. 

■ In Western Europe, particu- 
larly since the early 1990s, they 


have created a "leisure” mar - 
ket for purpose-built 4wd 
vehicles which previously was 
virtually non-existent, and to 
which even now there has been 
little West European response. 

West European sales of pur- 
pose-built 4wd vehicles, most 
of them Land Rovers, totalled 
59,100 units in 1979. Last year, 
according to market analysts 
Automotive Industry Data, 
more than 265,000 purpose- 
built 4wds were sold. 

Many of them, like the 
revealingly-named Sportrak 
model just launched by Dai- 
hatsu, will be used much more 
for carrying children to school, 
or metropolitan restaurant- 
hopping, than for travelling 
crosscountry - to which, in 
any case, there is rapidly 
mounting hostility from Euro- 
pean environmentalist groups. 

With the exception of Land 
Rover, whose various models 
accounted for 28,000. or 10.6 per 
cent, of the European total, 
only a relative handful of sales 
were accounted for by West 
European products. 

Nearly 76 per cent of sales 
were of Japanese vehicles, 
including Suzuki and Nissan 
models produced in Spain - 
where further production 


expansion is planned Another 
52 per cent, or 13.900 vehicles, 
were AMC Jeep models, dis- 
tributed by Renault of France. 
The balance of 4.7 per cent - 
or 12,400 vehicles - was made 
up of cheap Niva models built 
at the giant Togliatti plant of 
VAZ, the Soviet manufacturer 
of T-aHa vehicles. 

Romania n -h nilt Dacia 4wd 
vehicles are also selling in 
small numbers in the West, 
and it is possible that the 
Soviet challenge will increase 
in the next few years, as a 
result of perestroika and an 
increased Soviet hunger to 
earn hard currency. It is indic- 
ative of Soviet ambitions in 
this direction that £420m is 
currently being spent on a 
research and development cen- 
tre at Togliatti aimed at creat- 
ing a wider range of world- 
competitive. vehicles. 

A belated West European 
response has begun to Japan’s 
creation of what is in effect a 
new market in Europe’s back- 
yard. 

■ Chrysler and Renault are 
investing $500m jointly to 
develop and produce a small, 
Suzuki-sized leisure/utility 4wd 
AMC Jeep range which is to be 
produced in both Europe and 


West European market: 'mature 
growth after pause (or breath' 
Japan: macho (or the masses 3 

US sales g i earth , image of utility 
— plus comfort 
Joint ventures: mixed record 
Trucks: on parade 4 

Coming up next a look at the new 
models 


the US (Chrysler itself bought 
AMC from Renault) and which 
they hope win sell at a rate of 

100,000 units a year in North 
America and 50,000 in Europe. 

■ Font has chosen the collabo- 
rative route, and is considering 
a joint project with Nissan. 

■ Land Rover will launch an 
all-new medium-sized model of 
an upmarket specification at 
the end of this year. It is aimed 
at countering models tike Mit- 
subishi’s Pajero /Shogun range, 
more than 30,000 units of 
which were sold in Western 
Europe alone last year, and 
which outsold the Range Rover 
by almost two-toone. 

The North American indus- 
try has fought back against the 
Japanese onslaught recently. 
AMC Jeep sales, for example, 
rose sharply last year, by 21 
per cent to more than 253,000 
and both General Motors and 
Ford have seen a recovery in 
safes of their larger 4wd 
leisure/utility vehicles like the 
Chevrolet Blazer (134,000 sales 
last year) and Ford Bronco and 
Bronco ti (180,000). 

Ford, like GM, is choosing to 
attack in the small 4wd 
through a joint venture, but 
this time with its South 
Korean affiliate producer Kla. 
which already makes a small 
car for Ford. The planned 
vehicle would be built initially 
in South Korea, but later in 
North America as well at a 
rate of up to 70,000 vehicles a 
year - similar numbers to the 
GM-Suzuki joint venture. 

But the competition is still 
intensifying: Isuzu and Fuji 
Heavy Industries, owner of 
Subaru, are setting up a joint 
venture plant at Lafayette, 
Indiana, which will produce 
sport-utility vehicles to comple- 
ment Isuzu 's existing Trooper 
range and Sahara's 4wd cars. 
In talking of the venture, Isuzu 
president Mr Kazuo Tobiyama 
has underlined the market 
fragmentation theme by saying 
that Isuzu itgplf must seek to 
produce models that are differ- 
ent and of the need for signifi- 
cantly shorter model life cycles 
- to three years or less in the 
case of cars. 

At the very top end of the 
market, the UK’s Range Rover 
has been carving out a nir-hp of 
its own in North America, fol- 
lowing its debut there two 
years ago. Last year's sales 
reached 3.500 units, despite 
price tags of 835.000-plus. 

The growth of the specialist 


Safety controversy: industry 
seems unscathed 
Resale values: second-hand 
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How they per f orm: the tangs have 
been drawn 8 
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4wd sector, at least during the 
past year, has not been with- 
out hiccups. One major one 
came with allegations that 
vehicles of this type are too 

K e to roll over. While US 
way safety authorities 
refused a demand by one con- 
sumer group for a recall of the 
Suzuki Samurai, the issue of 
4wd safety itself is rumbling 
on, with some US producers 
also having their vehicles 
looked at more closely. 

And dismay was caused to 
importers to the US, by for the 
largest single market for 4wd 
vehicles, at the begi nnin g of 
this year when US customs 
announced a 25 per cent 
import tariff on them, declar- 
ing them to be commercial 
vehicles. Last month, however, 
the US Treasury Department 
partially rescinded the ruling, 
declaring that four-door models 
obviously aimed at carrying 
passengers would be exempt. 

Such blips aside, most fore- 
casts are that growth in the 
4wd sector will continue for 
the foreseeable future in all the 
world's developed markets, if 
not at quite the explosive pace 
of the past few years. 

Mr Peter Schmidt, who speci- 
alises in the 4wd sector at 
Automotive Industry Data, 
sees particular growth for the 
sport-utility sector, leading to 
safes of nearly 400,000 units by 
1995, compared with 265,000 in 
1988. And he projects a dou- 
bling of sales in Europe of 
"conventional” cars fitted with 
4wd systems, to around 320,000, 
compared with just under 

160.000 last year. 

The ability to travel off-road 
is considered to be low on the 
priority list for 4wd. Much 
more important to buyers, sug- 
gest executives of companies 
like General Motors, whose 
Opel Vectra medium saloon 
has just been launched with 
4wd in Europe, is the extra 
roadholding and security 
offered on wet and icy roads 
and, lurking in the back- 
ground, the image of “sophisti- 
cation" attached to it 
It is in this sector, at least 
that European producers have 
a relatively comfortable posi- 
tion, for the moment at least 
vis-a-vis the Japanese. 

The region’s best-selling 4wd 
car is a Fiat - the Panda - 
and only three at the top 10 
best sellers are Japanese. That 
compares with eight out of 10 
in the sport-utility sector. 



Introducing die 3- litre; -unle aded , multi-point fuel injection 
V6 Shogun. More powet greater performance more luxurious 
intense and with its new catalytic convener it vinuaSy 
neutrriise# all mxic exhaust fumes. 

Complete with new fully independent coil spring suspension, 


- alloy wheels, power-steering, all-round electri c windows, 
dearie sun-roof and a 3 year imHmited mileage warranty 
as standard. 

The new Mitsubishi V6 Slogan. 6 redly is something to 
make a song and dance about 
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Vauxhall are now supplying every single one of 
their cars and Bedford vans ready converted to run on 
unleaded petrol. 

(Furthermore, they’ll still run equally well on 
ordinary petrol. Or any combination of the two.) 

At present we are the only manufacturer in the U.K. 
to have taken this step. 

If you already have a Vauxhall, built since August ’85, 


that too can be quickly and easily converted to run on 
unleaded petrol, totally free of charge. 

For more information ring 0800 555 000 or visit 
your local Vauxhall dealer. 


VAlBHALLBBACNaBYTiCWOHJWroEreSOUi^QFGB'raALUCmif&HeCOrNHSW OISPROOUCaJBV’PBSiSSKW OF CflHLWMUSCCOfiR WORDS WCMLBCBfV GEORGE DWDVBSS AND BOB THELE. 
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(FOUR-WHEEL DRIVE 3) 


John Griffiths looks at the West European market 


Jive YEARS of rapid growth 
in the West European market 
for four-wheel drive cars was 
thrown into reverse last year, 
when total sales in the region's 
14 largest markets feU to 
159,800 units compared with 
167,400 in 1987. 

But one -of the; industry's 
closest observers of - flip 4wd 
see ne , An tomotlve -Industry 
Data director. Mr : Peter 
Schmidt, suggests that the sec- 
tor is just pausing for breath, 
in 1992, he predicts, European 
4wd car sales win be approach^ 
Ing the 240,000 mark and will 
be comfortably over the 300,000 
threshold in 1995. : 

In the. meantime, European 
demand is continuing' to dimb 
for purpose-built sport/utility 
4wd vehicles, typified at the 
small end of the scale by the 
Suzuki SJ range, and at the 
large end by the UK-produced 
Range Rover. " 

Even here;' however, the 
sharp percentage increases wit- 
nessed during the past few 
years, of 20 per cent or more, 
per year until I967, are starting 
to abate. - / - 

Last year's total ades in tha 
14 markets, of 265,100 units 
according to -figures to be pub- 
lished by Automotive Industry 
Data next month in a major 
analysis of 4wd prospects to 
1995*; represent ed a rise of 
“only^ 1512 per cent on 138Ts 
234,100. • 

However, by 1992 this sector 
will have grown farther to 
reach 337,000 sales* leading on 
to 398^00 nfitfeTn 1995. 

What both rats of figures 
indicate, according to Mr 
S chmidt, is that "retail demand 
has entered a second phase, 
moving from an extremely 
buoyant introductory, rapid- 
growth phase, to more mature 
growth." 

Some specific factors, how- 
ever, also affected the market. 
In the sports/utllity sector, the' 
market-leading' Suzuki SJ ' 
range lost both unit sales and - 
market share, almost . certainly 
because of the "rdltoveE" con- 
troversy (see page 7 of this sur- 
vey) which at one stage caused 

‘Milking' describes 
how some approach 
pricing policies 


its sales in tin UK to plummet 
by halt r ;* 

And tire 4Wd cars sector 
appears to be suffering from 
some self-inflicted wounds, par- . 
ticularly in the executive cars 
sector, where large premiums-: 
have been charged to* 4wd ver- 
dons. Indeed, Mr Schmidt him- . 

sdf us^thetein^nllldn^Tid; 
describe . some . njanufactaiera' 
approach to pricing policies. 

The opportunities to charge 
such premiums, are already 
diminishing rapidly as a result 
of a plethora of new 4wd cars 
coming, or about to come,^mto 
the market from European vol- 
ume car makers. 

For example Opel. General 
Motors’ European cars subsid- 
iary. has Just launched a 4wd 
version of its Vectra medium 
saloon (Vauxhall Cavalier In 
the UK) for which a considera- 
bly more modest premium is 
required. The 4x4 Cavalier in 
the UK is priced at £11,700 
.including all taxes some 
£1.100 less than the most 
expensive, but better equipped, 
front-wheel drive only CavaUar . 
CDmodoL 

Between them Opel/Vanx- 
hall, Citroen - with a 4wd ver- 
sion of its BX - and Peugeot, 
with a 4wd version of its 405 
range, plan to produce at least 

45,000 units a year between 
1990 and 1995. to which must 
be added many more yet- to-be- 
launched 4wd drive cars from 
other manu f acturers. • 

It is probably- indicative ol 
these heightened competitive 
pressures that sharp price cuts 
on its more upmarket Audi 
4w& models were announced 
parti «-r this year by Volkswar 
gen/Audi of West German 
which - Japanese predeces- 
sors notwithstanding ~ pro* ■ 
vkted the catalyst tor 4wd car 
growth in ^rqpe- wdth tts.'nd- ■ 
ly-wirming Audi Quattro of the 
early 1980a. „ • 

The cuts, of around $2,000, 



The Eepace 2000-1 Quadra from Renault, which Is now planning 
four-wheel drive vehicle with Chryder In the early 1990s 




‘Mature growth after 
pause for breath’ 


. came hard on the heels of the. 
Opel Vectra 4x4 launch . - - 
although VW/Audi denied- 
there was any connection and 
insisted that they had been 
made possible by freer supply, 
and increasing economies of 
scale; 

.. Meanwhile,' BMW saw sales 
of its only 4wd model, the 
high-premium 325iX, fall by 
more than 30 per cent last year 
-compered with 1987. . 

- Yet it was another European 
producer, Italy's fiat group, 
which provided the 19B8*s 4wd 
success story in the cars sec- 
tor. the bargain-basement 4wd 
version of the Fiat Panda small 
car sold 23,800 units - up from 
22.600 in 1987 - to displace 
Subaru of Japan's Leone as 
Europe’s best-selling 4wd car. 

Another Fiat division. Lan- 
ds, saw a 33 per cent jump in 
sales of its Delta and Prisma 
4wd models, thanks in no 
small measure to tin hugs pub- 
licity bonus reaped from three 
years' total domination of the 
World Hally Championship by 
competition, versions of the 
Delta. 

Hat now has a dear market 
lead among European produc- 
er* In the 4wd cars, sector, its 
23.8 per cent share last year 
comparing with 15.3 per cent 
tor the second-placed European 
group, VW/AudL For the first 
time it also beat the combined 
sales of Japanese 4wd special- 
ist producer Subaru, which had 
22.7 per cent 

Indeed, statistics compiled 
by AID- show that the market 
share taken by all the Japa- 
nese producers combined fell 
by two percentage points last 
year, to 4L8 per cent 
. But this comforting news for 
the Europeans may be little 
more than a flash in the pan. 
Replacements are soon due few 
Subaru 'a Leone and another 
high-selling Japanese 4wd con- 
tender. the Toyota Tercel 

The Japanese have a much 
stronger grip on Europe's now- 
highly fragmented sports/util- 
ity sector. The share erf the 
market taken by direct imports 
from Japan accounted for 59.2 
per cent last year - up slightly 
from the 58.7 per cent of 1987 

- but rises to around 75 per 
cent when production in Spain 
of the Nissan Patrol at the Nis- 
san Motor Iberica plant near 
Barcelona, and the Suzuki SJ 
range at the Land Rover San- 
tana facility in the Andaludan 
town of Santana, is taken into 
account. 

The -only other significant 
market contenders are the ; 
UK’s Land Rover subsidiary of 
the -British Aerospace-owned 
Rover Group, which accounted ^ 
for just over 10 per emit; Chrys- ; - 
ter. Whose. AMC Jeep range is 
distributed by former AMC. 
o wne r Renault, with just over 


WEST EUROPEAN SALES IN THOUSANDS* 
• qn ofntf — car-tenwl wd aportmftrtiBtlae) 


Country 

1979 

% share 

1983 

% shams 

1988 

% share 

Austria 

4.8 

7JS 

11.4 

6.8 

21.2 

5.0 

Belgium 

4.3 

6.6 

11.5 

6.9 

15.8 

3.7 

Denmark 

0.4 

0.6 

12 

0.7 

2.8 

0.7 

■ » ■ 

niana 

0 

0 

0.6 

0.4 

1.6 

1.4 

Finland . 

1.0 

1.5 

4.6 

ZB 

82 

1JJ 

W Germany 

8.6 

13.1 

43.5 

26.1 

110.2 

259 

Italy 

4.5 

6.9 

11.8 

7.1 

65.5 

15.4 

Netherlands 

1.3 

ZO 

3.7 

22 

7.4 

1.7 

Norway 

02 

0.3 

3.6 

22 

7.3 

1.7 

Spain 

122 

18.6 

11.7 

7.0 

28.1 

6.6 

Sweden 

0.4 

0.6 

3.8 

23 

12.7 

3.0 

GWItZSfltfXX 

6.5 

9.9 

20.1 

12.1 

50.3 

11A 

UK 

1fL5 

23.7 

23.3 

14.0 

55.0 

12.9 


Wastom Eufope 65.5 100.0 


166.8 100.0 


4245 100.0 




JAPAN 


Macho for the masses 


IT USED to be macho to be at 
the wheel of a four-wheel drive 
vehicle. Jeeps and two- ton 
pick-up trucks with a toolbox 
In the bed and a gun rack in 
the rear window were trade- 
marks of the North American 
cowboy and working stiff. 

But now that 4WD is avail- 
able to anyone, the macho 
image could lose some of its 
lustre. No buttons to push, no 
levers to pull, new full-time 
4WD systems are fully 
automatic. The noise and 
vibration at very low speeds 
that made part-time 4WD 
rough on fragile types are now 
part of history. While 4WD 
cars are nothing new, 
Japanese manufacturers 
appear determined to make 
new hi-tech 4WD systems the 
latest bourgeois accoutrement. 

A glance at recent sales 
figures reveals the commit- 
ment to 4WD being made by 
Japan's car makers. In 1985, 
Su barn’s five 4WD lines 
outsold industry goliath 
Toyota by 11,000 units. Toyota 
then had 13 lines- with 4WD 
and sold around 42,000 cars in 
Japan. Just two years later, 
Toyota had 21 4WD lines and 
sold a total erf almost 965,000 
4WD cars, over double 
Su barn’s sales for the same 
year. 

Over, the same three-year 
period, Nissan Motor went 
from four to 17 4WD lines, 
while Its 4WD sales grew by 
nearly five times, to almost 

48,000 cars, according to the 
Japan Automobile Manufac- 
turers Association (Jama). 

Meanwhile, total passenger 
car sales increased a mere 4 
per cent from 1986 to 1887 and 
a little over 14 per cent in 
1988, thanks mainly to a 20 
per cent increase in mini-car 
sales. The popularity of 4WD 
in Japan is no mystery. Jama 
figures show 4WD market 
shares in mountainous, snowy 
regions near the Japan Sea 


and in the northern Tohoku 
and Hokkaido regions were 
almost twice as high as the 5J8 
per cent average 4WD market 
share nationwide. 

But more than geography is 
livening up the domestic 4WD 
scene. Japan's affluence has 
fostered plenty of leisure time. 
A hi-tech, sporty 4WD vehicle 
is tailor-made far expeditions 
to sea and ski areas by young 
Japanese. With real estate and 
homes out of reach for most of 
the nouveau riche, car 
purchases can provide the 
right catharsis. 

The arfluence has also 
spurred sales of the under -600 
cc that bugs called midget or 
mini-cars - and one out of 
five mini-cars has 4WD, four 


Hikota Sakamoto, a senior 
manager at Nissan, says he 
expects the US and Europe to 
follow the upward 4WD trend 
in Japan. He attributes weak 
demand in the US to a differ- 
ence in perception of value. 
Subaru agrees. In September, 
Subaru-Isuzu Inc, a joint ven- 
ture in Lafayette, Indiana, 
with Isnzn Motors, will start 
producing 120.000 cars a year. 

Although state-of-the-art 
4WD technology is classroom 
stuff, essentially it deals with 
distribution of torque to front 
and rear wheels based on the 
power needed for each wheeL 
In full-time 4WD, torque trans- 
fer from the transmission usu- 
ally gets distributed between 
the front and rear »«!<« by the 


Subaru exports nothing but 4WD vehicles 
to Switzerland and West Germany, yet 
the US still looks like the juiciest plum 


times the ratio of 4WD cars 
over 1,000 cc, according to 
Jama. To further strengthen 
the case for domestic 4WD 
sales, studded tyres will 
probably be banned in Japan 
within a few years, a Toyota 
spokesman says. This will 
make chains the only other 
snow-basting alternative to 
4WD. 

But car manufacturers are 
aware that in the long run, 
prosperity depends on foreign 
markets. Fuji Heavy Indus- 
tries, which makes Subaru, 
exports nothing bnt 4WD 
vehicles to Switzerland and 
West Germany. 14,000 cars to 
each. But only 40 to 45 per 
cent of Suborns exported to 
the United States are equipped 
with 4WD. well below the 
ratio of 4WD in total Subaru 
car production, which is 
nearly 60 per cent 

The US market still looks 
like the juiciest plum, as Japa- 
nese car makers see It. Mr 


centre differential. Sahara's 
latest breakthrough in 4WD, 
electronically controlled 
Active Torque Split, uses a 
complex transfer system of 
clutch plates to transmit 
torque in varying ratios to 
front and rear wheels. 

Acceleration and climbing 
hills are the two conditions 
that test 4WD effectiveness the 
most, Subaru officials point 
out. Under these conditions, 
the standing six-to-four weight 
distribution of a car shifts to 
50-50, thus dramatically alter- 
ing torque requirements. 

Around the time Sahara 
came out with its new torque 
split system, Nissan unveiled 
its ARC-X prototype, which 
also uses an electronically- 
controlled torque split system, 
in tandem with an electroni- 
cally controlled limited slip 
differential 

The pitched R&D and pro- 
motion battle shows no sign of 
abating. Domestic 4WD car 


sales last year, including land 
cruiser and wagon vehicles, 
rocketed to over 387.000, up 43 
per cent from 1987. That 
outstripped 4WD sales 
Increases in 1986 and 1987 of 
37 and 25 per cent respec- 
tively, according to Jama. 

On the export side, nearly 20 
per cent of all passenger cars 
in 1988, roughly 60,000, were 
4WD-eqnipped, Jama says. The 
figure greatly understates the 
case, though, since 4WD 
vehicles are also produced In 
Japanese plants abroad. 

While the 4WD exports were 
aimed mainly at northern 
climates, future sales could 
make inroads in southern 
climates as well if trends in 
Japan are indicative. 
Four-wheel drive sales in the 
snowless region surrounding 
Osaka used to be half those in 
the snowy areas, but between 
1963 and 1987, sales in densely 
populated Osaka grew by more 
than four times, compared 
with a little over double sales 
growth in the rural snowy, 
western regions of Japan. 

While Nissan's Mr Sakamoto 
acknowledges that 4WD sales 
in the US south will not be 
easy, he says prospects for 
light duty tracks and commer- 
cial vehicles may be quite 
good. Mitsubishi Motor Corpo- 
ration, whose Pftjero 4WD 
wagon line captured second 
place last year in the Paris- 
Dakar rally, and Subaru, 
which won the team category 
in the international Safari 
rally in 1987, have demon- 
strated the advantages of 4WD 
in dry, hot climates. 

The rallies are treated as 
major sports events, and 
publicity is heavy. At 13,000 
kilometres. 22 days and a third 
of the way around the globe, 
the Paris- Dakar rally looks 
like one place where 4WD 
machism o still flourishes. 

Chris Perry 


S per cent; and the Soviet 
Union’s Lada operation, whose 
cheap Niva model accounts for 
just under 5 pea: cent 

Competition in this sector, 
already fierce, is set into inten- 
sify sharply over the next few 
years, partly through new 
model introductions and partly 
because of Japanese companies 
significantly increasing their 
production presence within the 
EC in the context of the 
planned post-1992 single Euro- 
pean market. 

Zn the smaller sector, two 
significant new Japanese mod- 
els, the 1.6 litre Suzuki Vltara 
(slightly larger than the SJ 
series) and the Daihatsu Spor- 
trak/Feroza have just been 
introduced to Europe. In the 
larger, substantially-revised 
versions of the Mitsubishi Pan- 
jero/Shogun have just been 
launched, while one of the 
most significant potential com- 
petitors for some years, a high- 
ly-specified new vehicle of 
Panjero size from Land Rover 
of the UK is due to make its 
debut at the end of this year to 
slot between the Land Rover 
and Range Rover models. 

The conclusion of an agree- 
ment under which Renault and 
Chrysler are jointly to produce 
an all-new 4wd vehicle - to be 
built in both the US and 
Europe - to complement the 
Jeep range will also increase 
competition in the early 1990s. 

. All this activity promises to 
give a belated lift to European 
production of 4wd vehicles. 

AID’S forecast is that West- 
ern Europe’s production of 
sports/utilities will rise from 
206,400 last year to just over 

190,000 In 1992 and to 269,000 in 
1995. 

Thus the sector, if AID is 
proved right, should eclipse the 
"canventianaT 4wd car sector, 
where output is seen rising 
from 103,000 last year to 186,000 
hi 1992 and a quarter of a 
million in 1995. 

Western Europe 4x4 Pros- 
pects to 1995, available from 
tariff Mag, 1989. Automotive 
Industry Data Ltd. 34 St John 
SL Uchfidd WS23SPB 


EUROPE'S BEST-SELLING CAR-BASED MODELS 
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BEST-SELLING SPORTS UTILITY MODELS IN WESTERN EUROPE 1 
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Automatic Gains InThe City. 

A Capital Asset InThe Country 



A gilt edged acquisition in city 
snarl ups. A blue chip performer 
when the road gets rocky The 
outlook is excellent for this new 
issue from Isuzti. A shrewd merger 
of on-road refinement and off-road 
prowess. 

The new Trooper Citation- 4x4 
Automatic offers a prospectus of 
creature comforts that would grace 
the most indulgent of luxury saloons. 

Assets like 4-speed* automatic 
transmission, petrol injection engine 
(which runs on leaded or unleaded 
fuel), cruise control, air conditioning, 
four speaker stereo system, a 
contoured multi-positional driver’s 
sear and even heated front seats, both 
with adjustable arm rests of course. 

Add the generous portfolio 
enjoyed by all 'Coopers, power 
ste erin g, disc brakes, central locking, 
free wheeling hubs (automatic on 
manual models) and electric windows 
on LWB models. 

Now exercise your options, long 
or short wheelbase. 

A bid of between £11,798 and 
£17,449 will secure an Isuzu Trooper; 
so you wont have to float the company 
to buy one. 


The 4x4 
IsuzuTrooper. 
Its where you 
want to he. 


TROOPER PRICES 5MKT AT £11,798 FOB THE 2.6 PETROL INJECTION SWB MANUAL VERSION UP TO £17.443 FOR TOE TROOPER ZB PETROL INJECTION LWB CITATION AUTOMATIC. PRICES (CORRECT AT TIME OF GOING TO 
PRESS} EXCLUDE OEUVERY AWO NUMBER PLATES. "3 -SPEED * OVERDRIVE ISUZU (UKJ LTD . RYDER STREET. WEST BROMWICH. WEST MIDLANDS B70 OEJ TELEPHONE 07T-523-300D. A SUBSIDIARY OF I.M. GROUP LIMITED. 
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Karen Zagor on sales growth in the US, by far the world's largest market 

An image of utility - plus comfort 


THE LAUNCH of Sozuki’a 
Samurai in November 1985 can 
take credit for almost single* 
handedly spawning a new 
breed of four-wheel drive own- 
ers in the US, and a new class 
of 4x4 vehicles to serve them. 
These drivers tend to stick to 
city streets or ski lodges. A 
generation ago they would 
have bought sports cars as 
symbols of their youth and 
vitality. Today they buy light 
utility vehicles. 

In 1987 more than 1.47m light 
trucks were sold in the US, up 
from over L37m the previous 


year. 1988 sales should top 
1.51m. Many of these new 
four-wheel drive vehicle own- 
ers in the US would no more 
think of regularly driving off- 
road than they would aspire to 
ski down Everest. To them, the 
four-wheel drive utility is more 
car than truck. The average 
age of the Samurai buyer is 25, 
anrf the vehicle is seldom used 
off-road. 

"The ignorance of some 4x4' 
buyers is often staggering," 
says Mr Tom Bezzi of Peter- 
sen's 4 Wheel and Off-Road 
magazine. “Often, buyers’ 
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choices are based entirely on 
two things - appeara n ce and 
advertising.” He adds: "The 
end-result of image advertising 
is a general lack of distinction 
not only between one 4x4 and 
the next, but between a 4x4 
and a car.” 

The Samurai story is one of 
phenomenal success. In the 
first two years more than 
121,500 were sold. Sales took a 
brief nose-dive in late 1988, 
when a Consumers Report sur- 
vey said the Samurai was 
prone to toppling on sharp cor- 
ners. However, the sales fig- 
ures soon recovered although 
they are still off from their 
heights. 

The dip in Samurai sales 
probably has less to do with 
the aftermath of the Consum- 
ers Report story than the fact 
that the sports vehicle market 
is now saturated with new 
Twarhineft Suzuki has launched 
the Sidekick and has joined 
forces with General Motors to 
introduce the Geo. Isuzu has 
introduced the Amigo. Mean- 
while the Wrangler, Chrysler’s 
redesigned Jeep, shows no sign 
of forfeiting its market share. 

There is little to choose 
between the Geo and the Sidek- 
ick, which are basically the 
same animal, the major differ- 
ence being that the hardtop 
Sidekick can come with power 
steering. Both machines are 
upmarket, improved versions 
of the Samurai 

The other newcomer is 
Isuzu ’s Amigo. Isuzu has 
already garnered plaudits from 
the US motoring world with its 
Trooper EL and the Amigo has 
shown every sign of being a 
resounding success. 

Chrysler has benefited from 
its purchase of AMC’s profit- 
able Jeep/Eagle division. In 
1986 AMC revamped the tradi- 


tional Jeep workhorse into a 
less strictly utilitarian vehicle, 
called the Wrangler. “In terms 
of strength, scale and suspen- 
sion, the Wrangler is in every 
way the "Real’ 4x4 rather than 
a toy. It is the modern-day 
descendant of the Army male. 
"1UU of spit and vinegar like 
the MAs. MBs mid CJs of old,” 
says Mr Bezzi. 

According to Mr Jim Julow, 
Jeep's Manager of Advanced 
Special Marketing Plans, 
rdcent sales of the Wrangler 
have been “absolutely phenom- 
enal" In March 4,500 Wran- 

A modem descendant 
of the Army mule, lull 
of spit and vinegar* 

glare were sold, an increase of 
36 per cent from the previous 
year. The average buyer of the 
lower series Jeep is ffl-26 years, 
with an annual income averag- 
ing S25400. About 80 per cent 
of Wrangler buye rs are men, 
and for most of them the Wran- 
gler is their only car. 

But the star of Jeep's stable 
is the Cherokee which, accord- 
ing to Chrysler, commanded 
20.3 per cent of the small sport 
utility market in 1988. The 
Cherokee is more versatile 
than the Wrangler and can be 
used as a family car. About 38 
per cent of Cherokee drivers 
are women. 

Meanwhile Range Rover has 
yet to make more than a mod- 
est dent in the US market, 
although the January sales fig- 
ures of 495 were a big gain on 
the 247 vehicles sold in Janu- 
ary 1938. 

One major change in the 
fixture may be in the shape of 
Japanese imports. Tradition- 


ally, the Japanese sports utili- 
ties have been imported with- 
out their back seats, thereby 
entering the country as trucks 
instead of cars. Although the 
importers paid a hefty import 
duty of 25 per cent, they 
avoided the Japanese 23m cell- 
ing of passenger car imports to 
the US. In January last year 
the US Custmns Service said it 
would classify these Japanese 
sport utility vehicles as cars. 

However, this reclassifica- 
tion -may end up as 'a boon to 
the Japanese producers who 
wifi have to pay only 23 per 
cent in duties. That will help 
offset the cost of equipping the 
vehicles with extra safety 
equipment to meet the more 
rigorous US safety and teste- 
sion standards for cars. 

Furthermore, a growing 
number of Japanese vehicles 
are being produced in US 
plants and are therefore not 
subject to import restrictions 
or tariffs. 

Although sales of light 
trucks outpace sales of 
four-wheel drive cars by more 
than 25 per cent, the car sector 
is growing steadily. In 1987 all 
wheel drive passenger car sales 
rose 23 per cent to a record 
131,924. If the rate of growth 
for 1988 remains constant, 
there should be more than 
132300 sold. 

Americans can now choose 
four-wheel drive cars from 
Audi. BMW, Ford, Honda, 
Mazda, Mitsubishi/ Chrysler, 
GM. Subaru, Toyota and VW. 
And Mr Steve Campbell, editor 
of Petersen’s 4 Wheel Drive 
and Off-road magazine, pre- 
dicts that by the end of the 
milleninm four-wheel drive 
will be a standard feature of 
US cars because of its safety on 
slippery roads. 



The Cherokee - Hie star of Jeep’s 


— can bo used es a family car 


John Griffiths assesses joint ventures 


It’s a mixed 



AS RECENTLY as the late 
1970s, there was little more 
than a handful of purpose- 
built four-wheel . drive 
vehicles, and they were bought 

mainly by users of necessity, 
such as farmers, forestars and 
veterinary surgeons. . 

Since then, with even more 
different makes and models, 
the market has been fragment- 
ing at an increasing speed as 
the concept of the 4wd as a 
recreational and leisure 
vehicle - and even sports car 
substitute la a world of speed 
limits - baa turned Into a 
cafit 

TMs fragmentation has been 
encouraged, and is still being 
driven, by the Japanese motor 
industry’s determination to 
create and then capitalise on 
as many market niches as 
possible. 

For a long the Euro- 
pean motor Industry - and to 
some extent that of North 
America, where domestically- 
produced 4wd wumMmb were 
already in fairly widespread 
use - felt able to Ignore the 
mainly emafiAi- v ehicles being 
churned . out by the likes of 
SnmM and Daihatsu because 
the numbers involved were 
relatively small, particularly 
in Europe, compared with, 
mainstream cars and light 
commercial vehicles. So the 
i«Hw continued to dominate 
ftpir attention 
By 1986, however, 200,000 Of 
the small Suzukis alone had 
been sold in the US, while 
annual sales of sport/utility 
4wds in E u r ope were on their 
way to a quarter of a million 
suits a year. 

Confronted with the 
prospect of being excluded 
almost entirely from an 
emerging market of possibly 
major importance, the West- 
ern industry has begun belat- 
edly to fight bade. Such are 
the costs of developing new 
vehicles, however, that the 
fight-back usually takes the 
form of Joint venture s , either 
between Western companies - 
or a US or European company 
in collaboration with the 
Japanese. 

Two months ago, one of the 
more significant ventures of 
the first type was concluded 
between Renault, the French 
state-owned vehicles group, 
and Chrysler of the US, to 
whom Renault sold its inter- 
ests in AMC, maker of the 
"real” Jeeps (Chrysler hates 
the term being used as a 
generic). 

The new vehicle; code- 
named JJ,. wiU enter produc- " 
tion in 1992. It wm be omit by 
Chrysler in North America and 
Renault in Europe - almost 
certainly at a site in France - 
with both plants under the 
control of a joint venture man- 
agement team. The new 
vehicle will be complementary 
to Chrysleris existing range of 
Jeeps, which are already dis- 
tributed by Renault in Europe. 

On the commercial vehicles 
front. Fiat and Peugeot are In 
the process of further capital- 


ising on their successful light 
commercial vehicles joint ven- 
ture, Scvel, with the -launch of 
jointly-developed 4wd van 
ranges. . 

Much of the Europe a n motor 
industry, however, despite all 
tiie pressures on it to collabo- 
rate and thus seek greater 
economies of satie, reem* to 
Ibid considerable difficulty in 
making ventures between its 
own members work..- . . 

Thus one 4wd joint venture, 
between Daimler-Benz of West 
Germany and Steyr-Daimler- 
Puch oT Austria to .produce the 
Mercedes G-Wagen to combat 
the Japanese has never fair 
filled e x pec ta tions . and has 
weakened Into a muck looser 

arrangement in which Steyr 

■ still makes the vehicles, using 
some Daimler-Benz ■ parts, 


The Western Industry 
has begun, belatecfly - 
to fight back 


while Daimler-Benz sella the 
6,000 or so a year which are 
produced. 

Joint ventures with the Jap- 
anese are rather more common 
in the 4wd sector, although fin: 
most ttte too eariy to establish 
the extent to which the West- 
ern partners may. benefit In 
terms of such aspects as 
“local" content (Although, as 
a possible guide, European 
content of Suzuki SJ models 
produced at the Land Rover 
Santana plant in Spain is 
claimed now to be higher than 
80 per cent). 

In Europe, one of the poten- 
tially most significant ven- : 
torts with tire Japane s e is at 
an advanced stage of negotia- 
tion, although it hai yet to be 
announced in any concrete . 
form. H involves a jaital devel- 
opment and production ven^ 
tore between Ford and Nissan, 
aimed at providing both- com- 
panies with a new 4wd leisure/ 
utility vehicle for sale- 
throughout Europe. 

The expectation is that it 
- would be built at Nissan Motor 
Iberica’s plant in Spun, and 
be entirely complementary - 
and thus probably conmera- 
My smaller Hum — . the Nissan 
Patrol 4wd already produced ; 
there. 

On a smaller scale in 
Europe, production Is about to 
start on a joint venture vehicle 
involving. Italian design bouse- . 
Bertone and Daihatsu of 
Japan. Bertone** plant .at / 
Grugliasco, near .Turin,' la.; to' 
make 3,000 units a year of , a 
vehicle comprising Daihatsu’s ; 
Fourtrak l i ght 4wd modal fit- 
ted with a BMW engine. It will 
be called the Fraecfimber and 
is expected to be sold mainly 
in West Germany,' where Dai- 
hatsu is setting up its own 
marketing company, Daihatsu 
Deutschland, at Krafdd. 

On a potentially larger 
scale, the UK looks increas- 
ingly likely to be the site for 
yet farther Japanese-based 


vehicle production (toBoteng 
Toyota's Intention : to foDow 
Nissan In setting up csrastem- 
My) In the form of an limn 
4wd sports/atiUty vehicle, 
launched in toe US recently aa 
the Amigo. 

This 2.6 litre vehicle Is befog 
. considered for production at 
JDBC Vehicles. General Motor** 
former Bedford commercial 
vehicles plant at totofewhkb 
already produces rami van. 
based on an Boat design. and 
. the Rascal, based m a ffuzuXJ 
mhAri- ”'.r 

Xt is. Indicative oftito blur- 
ring of the edge* IfiOwtett 
manufacturer* wbldfi ha* 
already taken the 

industry globalises thteTBC hi 
6Q per cent owned by Gfcr and 
4S per cent by fenui, bat with 
managei»«nt control testing 
mainly with bun; and that 
GM owns Jim otetttwcwrt 
of bum Itee&M ‘waffte hev- 

JU|W| IP 

In North Amsrlcs ltrelf, Of 
has retied on. Steak! to pro- 
vide it .WltKeitiWeto the 
'-North'.' AmteSteft'-pufst ter 

fight 

smaller', site -ttM/'OTfli own 
4wd prudnote rJntoh aa the 
‘Chevrolet =: ■' 

Production is to begin this 

OMw^Uj* 

batten throug h it»Gte fran- 
chise. 

It will be recognised by 
Europeans, however, aa the 
instjauftdie^-fiasaki vltere, a 
L 6 Hirer vehicle --wlticSi 1* a 
small step tuto rize froi 
nr.' ^ 

. Tba 

has a 

nT is jdan^ 

eventim^atotat^OQO unite 
a year to b* toared *^ween 
GM and Suzuki.' Which will 
sell the Vehicle through Its 
own North American network 
as the Sidekick. 

The rest of the capacity is 
expeetedio he filled te a later 

date .by. production gr small 
car, to be told byGMte the 
' Geo Sprint.- /' -i-V • ; : 

Initially, engfoes asd' other 
high- value- components are 
bring imported team Japan* 
thus seeming; .Jo :• provide 
ammunition for . tnoaft who 
protest thtetJapan-tonds to 
Keep . - too - manyrshightech, 

to 

■itaritJBowwei^feMteg to a 
GM sp okesman , *tiw tteget is 
to move to 75-80 per cent con- 
tent very quickly* 7 from its ini- 
tial 60 percent 

But it is hy no means an all 
one-way street For example, 
Isuzu ha* decided that in 
future ft will buy engines for 
lts4wd cars and pick-ups from 
GM - even for those vehicles 
Isuzu is producing for itself in 
Japan. 


THE LARGEST contract for 
trucks in the next five years 
will be for four-wheel drive 
four-tonne payload vehicles 
ordered by the British Army. 
This contract has brought 
energetic activity to a largely 
dormant sector of the truck 
market and new vehicles have 
been specifically developed to 
meet the Army's demands. 
Unto this contract, old designs 
abounded. 

The 4x4 truck has tradition- 
ally been sustained by military 
orders in the UK and overseas. 
Public utilities buy these all- 
terrain vehicles in small num- 
bers for specialist tasks - 
AWD sells no more than 60 a 
year. Thus, the numbers are 
both modest and too small ever 
to justify the high development 


The numbers are too 

small ever to Justify 
the cost of developing 
a purely civil truck 

costs for a purely civil 
four-wheel drive truck of this 
type. 

The British Army contract 
will initially be worth about 
El 25m, for a total of 5,100 
trucks. However, the truck 
makers involved in an intense 
battle for success see this as 
just the tip of the iceberg. 

The Armed Forces currently 
operate up to 70,000 4x4 trucks 
which will ultimately have to 
be replaced and all three con- 
tenders - AWD, Ley land DAF 
and Volvo - believe that 
approval from the Ministry of 
Defence, following exhaustive 
trials with 24 prototypes, will 
ensure that large export orders 
from foreign armies follow. 

Since the Second World War 
Bedford has made every 4x4 
British Army truck. The pug- 
nosed R-Type was introduced 
in 1950 and bad a life of SO 
years before being succeeded 
by tbe still-current M-Type 
medium mobility track in 1970. 
As recently as 1988, the MoD 
ordered 2.000 M-Type Bedfords, 
bringing tbe total production 
to more than 48,000 vehicles. 

Shortly after Bedford was 
taken over by Mr David 
Brown, tbe successful off-road 
truck builder, work started on 
the ML 4x4 vehicle, which 


faces stiff competition from the 
Ley land Dafs 4x4 General Ser- 
vice truck and the Highlander 
M6 4x4 that Volvo plans to 
build at its Scottish plant near 
Irvine. 

By the standards of fin* lat- 
est cars, four-wheel drive 
trucks have remarkably simple 
transmissions. A short propel- 
ler shaft takes the power from 
the five or six speed syncro- 
mesh gearbox back to a cen- 
trally mounted transfer bos. R 
provides the option of high and 
low range gearing, and splits 
the drive between the front 
and rear axles. 

There is no modem viscous 
coupling or high tech electron- 
ics to alter the amount of 
torque going to any one axle. A 
military truck Is kept excep- 
tionally simple and rugged, 
though the three contenders 
electro-pneumatically select 
high and low range gears via a 
switch on the fascia. Gone are 
the series of levers needed first 
to select four-wheel drive and 
then alter the range of gear 
ratios. 

Underlining how far 4x4 
trucks have still to go in terms 
of technology, the AWD 
vehicle has to be brought to a 
halt before four-wheel drive 
can be selected. The Volvo can 
make the selection at speeds 
below 5 mph. It is only the 
Leyland that has permanent 
four-wheel drive like a Range 
Rover. 

Among the specifications for 
the Army is a top speed limited 
to 55 mph and the requirement 
for the cab to seat three sol- 
diers with full packs behind 
tbe driver. For Leyland this 
meant developing an almost 
completely new cab, helping to 
push the cost of competing in 
the 10 -month trials for the con- 
tract to more than £3m. 

Volvo has improved its posi- 
tion In tbe contest hy offering 
the Peterborough-built Perkins 
diesel, like AWD, as an alterna- 
tive to its own Swedish power 
unit, thereby raising the local 
content of its track. With per- 
fect timing , Volvo also won a 
24m contract to supply the 
Swedish Air Force with 63 
Highlanders. 

AWD recently flew one of Its 
latest ML prototypes to Singa- 
pore for a six-month evaluation 
by the Singapore armed forces, 
which plan to buy 1,000 
vehicles. However, it is widely 



British Army contract should lead to overseas orders 

The trucks go on parade 


accepted that export orders owned tar Mr Brown believe 
will not be racked up until the will enable the British Army to 
(notably fair) MoD trials are have a range of all wheel drive 
completed and the final ded- trucks with a payload of up to 
sion announced, probably 25 tonnes, 
before June when a contract The Multidrive concept has 
will be placed. taken David Brown four or five 

Alongside AWD's ML 4x4, ” years to develop and put into 
perhaps the least modem of stdl low volume production. Its 
the contenders, it is interesting origins lie in exploiting the 
that the MoD is evaluating the niche between massive off- 
extraordinary Multidrive . highway earth-moving trucks 
vehicle which the AWD and and lighter road-going trucks. 
Multidrive sister companies which spend only part of their 


li fe off-road. Conventionally, stable when tipping than a nor- 
these have been six and eight mal attic because its central 
wheeler rigid chassis trucks as box-frame chassis is much stif- 
they offer better stability *bst? for. It is no. ordinary c h ass is . A 
articulated vehicles, though jointed propeller shaft takes 
they have the rHand van t a g wi tbe drive from the tr acto r 
under UK legislation of a gross unit’s drive axis to the twin 
vehicle weight limited to 303 axle bogey that bears the main 
tonnes. An artic can be 38 weight of the truck’s load, 
tonnes gvw. The bogey is free to rotate. It 

Mr David F Brown Jr, Multi- is “steered” by diagonal tie 
drive’s chief executive, bars connected to the tractor 
explains that the four-axle chas s is above the drive axle, 
ar ticulate d Multidrive is mote As the tractor turns, so the 


bogey is steered in tbe opposite 
direction. 

The result is greatly to . 
improve the turning circle' 
wmle some 85. per cart of the 
vehicle’s weight is over driven 
axles compared' with 60‘ per 
cent for a conventional vehicle. 
According to Mr Brown, the 
Multidrive truck will not "cut 
in” as it goes through a tight 
turn in the way an artic does 
and has the advantage of a 

farming riirh half that of & 
rigid eight-wheeler. 

The military version now 
being tested Is an AWD-Bed- 
fordTM 8x8 Multidrive with a 
25-tonne payload. The engi- 
neers have taken an eight - 
tonne payload 4x4 .truck and. 
added a Multidrive trailer to 


produce a six-wheel steer unit 

Added to Its compact turning 
circle, the articulation with the 
trailer means the vehicle is 
better able to tackle severe 
undolatiofrs than a long, rigid 
chassis. Mr Brown Is optimistic 
.about its prospects. "I believe 
that the MoD has been very 
impressed with the vehicle,” he 
says. 

Outside the military field, 
Mnltidrive has delivered fewer 
than 150 vehicles. However, Mr 
Brown expects this to rise 
steadily as the company devel- 
ops models based around all 
the popular makes of tractor 
emit. 

Daniel Ward 




(Left) AWD‘a ML 4x4. The 
company recently flew a 
p rot o type to S i ng ap ore for 
a six-month evaluation by Us 
armed forces, which plan to 
bey 1,000 vehicles; (above) 
the Volvo Highlander M6 la 
one of three key contenders 
for British army orders and 
mm the AWD (right) offers 
toe Peterborough-bum diesel 
to raise the local content of 
Os truck in a fight for the 
contrac t against Leyland DAF. 

Whatever the outcome, the 
p r os pect of winning the 
largest contract around In 
five years has revitalised the 
truck market and lad to (he 
development of wwd new 
de si g n s, specifically geared 
to meet the army's needs. 







Audi 
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THE AUDI COUPE. 


Don’t worry, the engineers at ^uidi haven’t 


brought out a serious competitor to the 


Reliant Robin. 


Our three-wheel drive is, of course normally 


a four-wheel drive system. 


The three-wheel drive, however, operates 


in certain situations. 


For instance, in extreme conditions which 


are so treacherous that the differential locks 


are engaged, this is what happens if one rear 


wheel hits ice 


The drive system automatically, and in a 


fraction of a second, splits the power to keep 


the remaining three wheels m traction. 


The differential is called Torsen, or torque- 


sensing. (A tongue twister and a torque twister.) 


For the non-technically minded, it simply 


means that the car is less likely to lose its grip 


even when conditions vary enormously 


For the technically minded, it can be 


summed up in the following three words. 


VORSPRUNG DURCH TECHNIK. 


The Audi 


Coupe quattro 


available with 


-wheel drive 
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( FOUR-WHEEL DRIVE 6 ) 


A look at the new models that have recently arrived or are on the way. By Stuart Marshall 

Range Rover remains the one to beat 


THE 4x4 market is so 
fragmented that it is impossi- 
ble to talk about a typical 
four-wheel drive car any more. 
Aggravating the situation is a 
tendency for people to buy a 
4x4 and then use it in a way 
that the manufacturers did not 
have in mind when they 
designed it. 

The original Land Rover was 
a case in point It was cre a t ed 
more than 40 years ago as a 
stopgap, to tide the old Rover 
company over a period when 
steel supplies were short and a 
maker's quota related to export 
sales. 

Rover cars did not sell well 
abroad. So the Land Rover was 
cobbled up at short notice, 
with a body made from light 
alloy sheet. It was proposed 
mainly as an alternative to a 
light farm tractor. 

Instead, it was used more as 
a rural road vehicle, with the 
ability to go cross-country 
when needed and to deal with 
roads that were made of rocks 
or mud, not tarmac. 

It succeeded Ijeyond Rover's 
wildest dreams. Much the same 
happened to the Range Rover. 
In 1970 it was conceived as a 
something a farmer would use 
like a Land Rover during the 
day and as a car outside 
working hours. 

Farmers’ wive;>, invited to 
get in the mud-spattered and 

manure-scented flange Rover 
in their evening finery, 
gracefully demurred. Bat the 
Range Rover ended up as the 
darling of the country set, 
pulling horse trailers to meets 
and carrying parties with their 
Fortnum and Mason hampers 
to shoots and race meetings. 

Because of its -connotations 
of old money and well-cut 
tweeds.it became the most 
prestigious 4x4 of all time, 
selling mainly to ovsners who 
rarely if ever plunge it into the 
knee-deep mud in which it 
performs superbly w-riL Many 
use it simply as a luixury car 
substitute. 

Both Land Rover and Range 
Rover were - and still are - 
benchmarks among; 4x4s, 
designed for use on ami off the 
road. 

A little over 10 ye:irs ago 
Audi created a similar water- 
shed in car design wiith the 
Quattro. This was a high- 


Spreading the tor que 
of a engine among 
four tyres transforms 
the safety of spoils 
cars on wet road's 


performance sports coupe 
which put its 200 turbocharged 
horsepower on the road 
through four tyre contact 
patches, not two. 

Instantly, it made all other 
very high performing sports 
cars look out-of-date, 
overpriced or both. The 
Quattro demonstrated that 
spreading the torque (pulling 
power) of a very muscular 
engine among four tyres 
transforms the handling and 
safety of potent sports cars on 
wet and especially snowy 
roads. 

The fourth trendsetter 4x4 
vel\icle was the Subaru. This 
appeared at about the same 
time as the Quattro but was 
aimed at a different buyer who 
needed an otherwise normal 


. '*<* * 4 





(Above) The Audi Coupe 
Quattro, whose permanent 
four-wheel drive puts its 136 
horsepower securely down 
onto slippery roads; (right) 
the new Nissan Prairie, which 
combines car comfort for up 
to five people with four-wheel 
drive traction to cross muddy 
Reids or climb snowy hills; 
(bottom right) the Land Rover 
Ninety County 

short-wheelbase station 
wagon is wonderful across 
country, but much less refined 
than a car on the road 


car with vastly improved 
traction. 

Both Range Rover and Quat- 
tro had permanently engaged 
four-wheel drive with a centre 
different! aL This allowed them 
to be used on hard surfaces 
because it accommodated the 
different rotational speeds of 
the front and rear wheels when 
negotiating comers. 

Simpler 4x4 transmissions 
(like the original Land Rover's 
and the Subaru’s) do not have 
a central differential. Tyre slip 
prevents transmission stress 
from building ap on muddy 
surfaces. On hard, dry roads, 
though, it can lead to unac- 
ceptable tyre and mechanical 
wear and stiffen the steering, 
making the vehicle unpleasant 
to drive. 

All of which is background 
to the future development of 
the four-wheel drive market 

The Land Rover, which to 
complicate matters now has 
virtually the same, perma- 
nently engaged four-wheel 
drive transmission as a Range 
Rover, continues to typify the 
strong, working vehicle rarely 
used as a car substitute 
because it lacks creature 
comforts. 

Others cast in a similar 
mould to the Land Rover, 
though with selectable, not 
full-time, four-wheel drive, 
include such diverse vehicles 
as the Daihatsu Fourtrak, 
Suzuki SJ410 and 413, Merced- 
es-Benz Gela n dewagen. Nissan 
Patrol and Toyota Land 
Cruiser. 

Perhaps the strongest chal- 
lenge in this area comes from 
the 4x4 pick-up truck, of which 
Japanese makers have a near- 
monopoly. In the rapidly 
expanding market for recre- 
ational on-off road vehicles 
with four-wheel drive, the 
Japanese have also made 
nearly all the running. 









The Range Rover, which 
costs up to £30,000, is still held 
to be the one to beat Although 
its sales are expanding, its 
position is under threat from 
vehicles like the Mitsubishi 
Shogun (Pajero in most 
markets other than Britain). 
This has just become available 
with a fuel-injected, 3-litre V6 
petrol engine or a 2.5 litre 
turbocharged, intercooled 
dieseL 

The Land Rover company, in 
a bid to win back some of the 
ground it has lost to the Japa- 


nese In the lower reaches of 
the recreational market, will 
later this year bring out a 
lower priced Range Rover 
development 

This is intended to compete 
with estate car versions of the 
Mitsubishi Shogun, Isuzu 
Trooper, Nissan Patrol, Toyota 
Land Cruiser and, on mainland 
Europe, Jeep station wagons, 
many fitted with Renault tur- 
bodiesels. 

Just below this level in size 
and price come cars like the 
new Suzuki Vitara and Dai- 


hatsu Sportrak. Paradoxically, 
although capable of performing 
off road nearly as well as rug- 
ged cross-country vehicles, 
they are bought for their per- 
ceived sportiness. Most rarely 
leave hard surfaces and their 
owners demand - and get - 
car-type comfort and equip- 
ment levels. 

More vehicles of this type 
are on their way. A logical 
alternative for car buyers 
wanting occasionally to cross 
muddy fields or climb snow- 
covered hills is an estate car 


with full-time or selectable 
four-wheel drive. 

These may be con v entionally 
proportioned (like the Ford 
Siena. Subaru. Honda Shuttle, 
Toyota 4WD and Citroen BX 
4x4 estates) or “one box" 
machines like the Renault 
Espace and the new Nissan 
Prairie. In the mairv they have 
full-time four-wheel drive, 
which allows owners to' enjoy 
enhanced wet-road stability 
as well as modest, off-road 
capability. 

But what of the cars that 
have all-wheel drive, not to let 
them cross fields, but to trans- 
mit engine power safely on 
normal highways? These are 
proliferating. 

It is a crude generalisation, 
but a road-going, .rear wheel 
driven car of up to ISO horse-' 
power per tonne is unlikely to 
run into severe handling prob- 
lems due to loss of traction. A 
front-wheel driven car of simi- 
lar power/weight ratio will be 
rather less manageable, espe- 
cially in wet or wintry condi- 
tions. It is, after all, expecting 
a lot of one pair of tyre foot- 
prints to poll, steer and pro- 
vide up to 80 per cent of. the 
braking. 

When wheels? in is caused by 
excessive en gine power, lateral 
grip as well as traction is lost; 
A rear wheel driven car will 
tend to oversteer and throw its 
tail sideways; a front-drive car 
will understeer- - that is, 
ploug h straight on Instead of 
going round a bend. 

A four-wheel driven car of 
ISO bhp/tonne power/weight 
ratio will have to be driven 
brutally for engine torque to 
break tyre grip. Thus, It will 
remain stable and easily drive- 
able in conditions that would 
make a front or rear wheel 
only driven counterpart feel 
decidedly unruly. 

For this reason alone, perma- 
nently engaged four-wheel 
drive is becoming a sine qua 
non for cars of high power/ 
weight ratios. Where Audi pio- 
neered with the Quattro, a lot 
of other makers have followed. 

Some of the latest recruits to 
all-wheel drive for fast cars - 
and this is by no means a com- 
plete list - are Lancia. Mazda. 
Mitsubishi, Peugeot. Porsche, 
Toyota and Volkswagen. Oth- 
ers will follow. In Japan, 
almost every kind of car, from 
the housewife's shopping run-, 
about upwards, is already 
offered with four-wheel drive 
of one kind or another. 

Because it is costly and not 
really necessary, .full-time 
four-wheel drive is unlikely to 
spread into the ranks of fami- 
ly-type cars of modest power/ 
weight ratios, at any rate for 
some years. If 4x4 transmission 
is needed purely for traction on 
low grip surfaces (as it might 
be in areas of high snowfall), 
then a simple, selectable sys- 
tem, allowing the power to be 
put through to a second pair of 
wheels as needed, is amply 
good enough. 

It is stQl possible to offer a 
cheap car with selectable 
four-wheel drive. Examples are 
the Subaru Justy, Flat Panda 
and Lancia Y10 4WDs. A severe 
winter would probably cause 
their sales to leap. The trend 
would be encouraged by grow- 
ing environmentalist opposi- 
tion to spreading hundreds of 
thousands of tonnes of salt on 
snow-covered roads to make 
them usable by two-wheel 
driven cars. 


Working In 
the wild - 



Land Rover’s 
manual 
for Africa 



FOR ANYONE not broken 
down or a fervent do-it-your- 
self enthusiast, a vehicle -ser- 
vice manua l is nnflkriyto be 
high on the list orpotentially 
interesting reading. 

Not so the latest one from 
Land Rover of the UK, whose 
ubiquitous four-wheel drive 
workhorse had its . 40th birth- 
day last year. ' . 

Chapter seven, for example, 
offers the information that, 
without a water top-up, there 
is no prospect of survival 
beyond two-and-a-half days in 
SO degrees Celsius, even when 
parked in the shade - a refer- 
ence, however, to the driver, 
not the vehicle. 

It is just one of the more 
exotic references in a manual, 
aimed at. and entitled. Work- 
ing in the Wild,* and for 
which a foreword has been 
written by none other than. 
Princess Anne, . - . - - 

The princess writes in her 
capacity as president of .the 
Save the Children Fundi end 
In the contextof the vehicles? 
role in enabling the fund to 
carry out its work in remote 
areas of Africa and elsewhere 
in the Third World. . 

Compiled by two land 
Rover engineers who worked 
long-term In the Sudan, the 
manual depicts maintenhnte; 
repair and sheer survival 
aspects of 4wd operating. 
These are a .world, removed 
from the mushrooming “cult? 
and leisure 4wd. market* In' 
which most -vehicles* rarely; fit 
ever, leave .the pavedhlgte-. 
ways of ftmipL . &***■,"',* 

: The poMica£ion, tiK> author* - 
say,' “bridges the "'gap that* * 
exists between conventional 
motor manuals and expedition - 
handbooks — it polls together 
the practical experience of doz- 
ens of people who. know' and 
understand the dangers,* chal- - 
ieuges, difficulties and pitfall* 
-encountered in hostile territo- 
ries” - by which they mean * 
much more than encountering 
the Ramblers Association- In a 
UK conservation area. 

Folklore about the Land 
Rover abounds; just one story 
being the repented ire of users 
in the bush when radiator 
grilles were changed * from 
steel to plastic - making them 
no longer usable as barbecue 
racks. • 

The manual, .however,, lades 
levity and is aimed at least as 
much at companies, govern- 
ment agencies and other group - 
organisations as at individual 
owners. 


It examines, for example, 
the relationship ' between 
driver . training, ®r lack 
thereof; and maintenance and 
breakdown frequency — in 
itself* potentially a survival 
issue. ... 

Spare parts programmes; 

fleet management; In-the-field 
workshop operation and even 
construction, as well **- emer- 
gency' procedures -take the 
mannal into realms for beyond 
that of simply keeping a 
vehicle running. 

“Though no single book 
could possibly cover the range 
of conditions, situations and 
prohiema encountered around 
the. world, this one comes 
close,” suggests Mr Tony GU- 
yori -Land Rover's managing 
director until -a recent R 
Group management resbi 
earttor thl* year. -••••• 

. Much oftt would ho wasted, 
however, on the "leisure" 4wd 
brigade: to koow that holding 
one's above one's head to 


- Punctures can tie 
repaired by stuffing 
tyres with grass 


form a V is a code to a passing 
Aircraft that^our vehicle is 
abandoned - pick us up" 
would have limited relevance 
in London's King Road or on 
rim Paris peripherique. 

- The: information that the 
bodywork of a Land Rover ean 
reach a skin-shrivelling 107 
degrees C in the desert, as a 
result of the sod ’s rays mea- 
sutbdin watts per square 
metre belngS-S .times stronger 
than -in the UK, is unlikely to 
evoke much more than wistful 
■envy In Wigan. . 

Nor are the developed 
world's pofice likely to take 
kindly, to 'ike advice that 
“emergency puncture repairs 
can be carried out without 
patches or replacement tubes" 

— by stuffing the tyres with 
grass or rags. 

But then, in the conditions 
■with which joint authors Bill 
Treneman and Kirt Carotin are 
concerned, getting a ticket 
Would definitely be the last of 
the* driver’s worries™ 

♦Working in' the' Wild - Land 
Rover's Manual for Africa, 
£9.50 from Land' Rover Mer- 
chandising. Service, PO Box 
334, Erdlngton, Birmingham, 
B24 OQS. . 

John Griffiths 


Daniel Ward on resale values and operating costs 

Second-hand considerations 


ANY BUYER faced with the 
choice between a turbocharged 
model and a four-wheel drive 
car would do well to opt for the 
latter. Turbocharged cars lead 
a fast and furious life in the 
hands of enthusiastic owners 
and many prove troublesome 
and costly to maintain. 

By contrast, four-wheel drive 
cars appear to have an excel- 
lent reputation for durability. 
However, that does not mean 
they are cheap to run. Some, in 
particular, are not. The price 
premium in the showroom for 
a four-whdtel drive vehicle is 
significant, though it varies 
considerably. 

Vauxhall has one of the most 
competitively-priced 
four-wheel drive models in the 
Cavalier where the more com- 
plex transmission costs an 
extra £1.840. Such aggressive 
pricing had pushed VW and 
Audi 4wd models out onto an 
expensive limb, so VW-Audi 
has recently cut prices. After 
reductions of up to 7.8 per cent 
for the Quattro models. Audi 
now charges an extra £2.600 for 
four-wheel drive on its chea- 
pest Quattro model 

By Mercedes standards, this 
seems modest. The sophisti- 
cated Mercedes 300TE 4-Matic 
costs over £6.000 more than its 
rear-wbeel drive sister car. 

However, in many cases, 
only a modest proportion of 
the extra cost of four-wheel 
drive is reflected In the sec- 
ond-hand value of the vehicle. 

On second-hand Audis, 
where the owner paid perhaps 
an extra £3,000 for the Quattro 
version, only 30 to 40 per cent 
or this premium will be 
recouped when the car is sold 


after two years. Nevertheless, 
second-hand prices are greatly 
influenced by whether the indi- 
vidual model has a particular 
cache and strong following 
among discerning drivers. 

As Mr Geoff Becque, director 
of Leasecontracts, explains: 
"Some four-wheel drive 
vehicles are very popular and 
so are very desireahle even if 
second-hand." He highlights 
the high residual value of 
vehicles like the evergreen 
Range Rover and the chic 
Suzuki SJ Jeeps. 

The trade price offered by a 
dealer for a three-year-old 
Suzuki that has covered 35,000 
miles is likely to be 77 per cent 
of the original list price; the 
Daihatsu Fourtrak will achieve 
the same residual value. Using 
the same criteria, a Range 
Rover will make 72 per cent of 
its original price and in the car 
sector the well-conceived Ford 
Sierra 4x4 will be worth £7,000 
to the dealer. “A lot higher 
than for an ordinary Siena," 
comments Mr Becque. 

.By comparison, the less pop- 
ular Ford Granada Scorpio 4x4 
will manage only 40 per cent, 
while the owner of an Audi 
Avant Quattro is unlikely to 
see more than 45 per cent back. 

The strong residual value of 
many of the four-wheel drive 
models helps to offset the 
higher fhel bills they incur. 
The latest Range Rovers will 
manage 17 mpg driven sensibly 
out of heavy town traffic, com- 
pared with perhaps 20-21 mpg 
for a similarly-priced Jaguar. 

According to tbe official 
government fuel consumption 
figures, an Audi 80 Quattro 
achieves is slightly more 


economic around town than its 
front-wheel drive counterpart, 
though it becomes about 7 per 
cent more thirsty at motorway 
speeds. Vauxhall claims the 
economy of the 4x4 Cavalier is 
identical to that of the ordi- 
nary modeL but this surely 
ignores the harder driving to 
which four-wheel drive 
vehicles are often subject 
Mr Becque cautions that this 
factor will be reflected in 
higher tyre wear, in theory, 
splitting the engine’s power 
among four wheels should 


reduce tyre wear, but in prac- 
tice the life of modern low pro- 
file tyres is shortened because 
the driver is keen to make full 
use of the better traction and 
cornering grip offered by 
four-wheel drive. 

It reflects well on the engi- 
neering of these vehicles that 
fundamental transmission 
faults are almost unheard of. It 
seems that owners do not get 
into very difficult conditions 
for long enough to do their 
vehicles any damage. Bven 
clutch wear appears normal. 


And it Is encouraging to note 
that, while some of the 
imported four-wheel drive cars 
could prove expensive to repair 
in the unlikely event of a 
transmission fault developing, 
the central viscous coupling (it 
prevents slip between the front 
and rear wheels) for the Ford 
Sierra 4x4 costs a reasonable 
£177. 

The Range Rover may be tbe 
doyen of four-wheel drive 
vehicles and its transmission 
immensely rugged, but it can 
prove expensive to run. 

However, overall it is the 
depreciation which has the 
greatest influence over run- 
ning costs for four-wheel chive 
vehicles. Choose carefully, and 
they could be no more expen- 
sive to own than ordinary cars. 


According to figures pub- 
lished by Emmerson Hill Asso- 
ciates, driving a Range Rover 
Vogue SB for 10,000 miles a 
year is likely to save the owner 
£L600 compared with an equiv- 
alent Jaguar 8.6 Sovereign. A 
Suzuki SJ, at 26.5p a mile, 
matches the operating cost of 
the similarly priced Renault 
5GTS. Comparing sister cars, 
Brnmamn BiR estimates that 
an Audi 80 1.8E would cost 
4&3p a mile to operate over 
three years and 30,000 miles, 
compared with KL2p a mile fro: 
the Quattro version. 

In conclusion:, there are 
hefty costs in running a 
four-wheel drive vehicle, and a 
careful choice is important to 
balance the higher fuel bills 
with low depreciation costs. 



The Mercedes-Benz 300TE 4-Matic 


MANUFACTURERS AND 
distributors of purpose-built 
sport/leisure four-wheel drive 
vehicles appear to be emerging 
relatively unscathed from a 
controversy which, at times 
last year, threatened severely 
to curb the sector's explosive 
growth in North America and 
Europe. 

The controversy, over 
whether such vehicles roll 
over too easily during normal 
highway use by “ordinary" 
drivers, had commercial impli- 
cations which could have been 
highly damaging for producers 
snch as Suzuki of Japan, 
whose diminutive SJ 410 and 
413 range have become “cult” 
vehicles world-wide and make 
up a significant proportion of 
the company's total vehicle 
production. 

In late summer of last year, 
for example, sales of the 
Suzuki models in the UK 
plunged by a half - in a 
strongly rising market - as 
Suzuki (GB), the Heron Corpo- 
ration-owned Importer, sought 
to defend the vehicles against 
specific allegations by the 
UK's Consumers Association. 


The industry seems relatively unscathed after ‘roll-over* claims 

A dangerous allegation 


The association, after conduct- 
ing its own tests, asserted that 
the vehicles rolled over so 
easily as to be dangerous, and 
exhorted the public not to buy 
them. 

Snzulti, Daihatsu and the 
other mainly Japanese 
companies which dominate the 
sector were right to be deeply 
concerned; for the UK dispute, 
subsequently widely reported 
in the rest of Europe, came on 
the heels of similar allegations 
against the Suzuki by a US 
consumer group. 

The latter issued a public 
demand to the US federal 
safety authorities for the 
recall of the US version of the 
SJ range, the Samurai. 

By late summer, pressure on 
the UK's Department of Trans- 
port had reached the point 
where, with some reluctance, 
it agreed to undertake its own 


series of tests on vehicles of 
the same type from a variety 
of man ufacturers, including 
the UK's own Land Rover. 

The Department of Trans- 
port has, in extremis, the 
power to ban vehicles from the 
highway and even their sale, 
without even having to con- 
sult Parliament first. 

So when it abruptly 
suspended the unfinished tests 
after one vehicle did, indeed, 
fall over — but this tinn» a 
Daihatsu, not a Suzuki - the 
stage appeared set for a crip- 
pling crisis of confidence in 
the sector, or at least the 
major part of it now made up 
of “leisure** buyers unused 
(unlike farmers and other 
“professional*’ 4wd users) to 
the driving characteristics of 
purpose-built 4wd machines. 

Only after the test vehicles 
had been fitted with extra 


safety equipment did the 
Department's tests continue. 

The first easing of the crisis 
came in September, when the 
US National Highway Traffic 
Safety Administration rejected 
the recall demand by the con- 
sumer group, the Washington- 
based C entre for Ante Safety. 

The NHTSA declared that 
the Suzuki model was no more 
prone to roll over than simi- 
lar, domestically-produced 
vehicles, typified, by the Ford 
Bronco, and which have been 
in every-day use by several 
million US owners for years. 

However, It did accede to a 
request by the US ' Consumers 
Union to investigate the set- 
ting-up of minimum legislative 
standards to guard against 
roll-overs. 

In the meantime, Britain's 
Transport Department 
completed Its tests on a total 


of 16 vehicles. It published 
partial results just over three 
months - ago L . but . without 
saying how any specific 
vehicles performed. 

“None of. the vehicles exhib- 
ited' handling characteristics 
which could automatically be 
regarded. - as unsafe." the 
department said, adding 
further research was needed. 
Meanwhile, drivers “should 
realise that -multi-purpose 
vehicles cannot be expected to 
handle as well as modern pas- 
senger ears.” They should 
avoid sharp steering move- 
ments and generally drive 
with caution. * 

The 4wd industry heaved a 
sigh of relief, particularly as 
only two weeks before announ- 
cing the results. the depart- 
ment had demonstrated tha t it 
was prepared 1 to use Its powers 
by banning the sale and use In 


the UK of three-wheeled, Japa- 
nese-built ■' -“all-terrain" 
vehicles. 

The issue is by no means 
over, and may yet involve 
manufacturers .in changes to 
the way in which they desi 
and develop such- vehicles 
the. future. 

This is because the whole 
question has now been 
referred to -an- international 
group of vehicle experts, under 
the aegis of the United Nations 
Economic Coin mission for 
Europe (ECE). 

The experts, meeting as 
Working Party 2 d and wife a 
membership made up of most 
vehicle-manufacturing 
nations, are expected to report 
hack later- this year on -a possi- 
ble set of Internationally- 
agreed, mandatory stability, 
standards for all such vehicles. 

As part id the research, the 
working party , has asked . .all 
member countries to examine 
their acddpnt statistics :®®* 
closely for clues to the extent 
of the roll-over “problem,** to: 
even whether It reaflyexW*.- 

' John Griffith* 
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Martin Derrick looks at an Italian joint venture in light commercial vehicles 

Fiat and Peugeot renew faith in 


project 


IN A bid to tak# the initiative 
in European light commercial 
vehicle production, Fiat and 
Peugeot announced ambitious 
plans late last year to double 
the capacity of their Sqvpl ipint 
van man u f acturing venturer 
based in Southern Italy. 

Between them, art and 
Peugeot are investing £3 13m in 
order to increase production 
from just over JOQJW in 130? 
to aver 200,000 by 1394-06- This, 
will be done by expanding the 
two existing plants in Italy at 
Val di Sangro and Pomigltenp. 
and by introducing ' a ' new 
production facility at Valenci- 
ennes in Northern France on 
the site of an old Talbot 
factory. 

The Spvel (European light 
commercial vehicle company) 
venture was launched towards 
die end of the lords to allow 


There are already 
more than 200 
versions of the (lucato 
and other yon? tg a^ilt 
different naiads and 
different markets 


both Peugeot and Fiat to 
develop a new range of light, 
co mme r cial vehicles at a tirpe 
when neither company had the 
sort of resources available., toe 
investment in hew products 
that they have now. As such, a 
joint venture seemed fhe most 
sensible way forward. 

By the end of 1987, Sevel had 
Increased output to 17.2 per 
cent of West European yap pro- 
duction, putting' it in third 
place behind VW (133 per cent 
with the Transporter) and Ford 
(21.5 per cent with the Trap^it). 

At the time' the recent 
increased investment was 
nwnhimMl, Fiat and Peugeot 
said that not only would over- 
all production yoinme be 


increased, but also that new 
models would be developed In 
hotbltahrand France 'from the 
pasting product Cur- 

rently the Sevel operation pro- 
ducestbe Fiat Ducato, Peugeot 
J5, Cttrogn C25. Talbot Express 
and it few Alfa Borneo budged 
ynrig m Mph ape sold mainly to 
the Italian police military.' 

Tn introducing new mndolg 
an'd variants, Sevel will lie 
adding to' an' «ri«ting range 
that already -extends to over 


200 versions of the Ducato and 
other vans to suit different 
ijeeds and different markets. 

One area of hkeiy significant 
development is in four-wheel 
drive. Earlier this year Rat 
la unched a range of Ducato 
four-wheel drive derivatives 
aWI, in Arfng so, stole a march 
on its partner since Peugeot 
has not yet brought its 
four-wheel drive van to the 
market 

According to Mr Manfredo 


Incisa, director of Fiat’s light 
commercial vehicle marketing 
division, the Ducato 4x4, far 
from bang a onecfl, is the first 
of .a number of four-wheel 
drive models from the Fiat 
group.' “Flat’s policy is that 
every new vehicle ghrmid have 
a four-wheel drive derivative,” 
he says. 

The technical solutions 
employed will vary according 
to tiie sort of vehicle, so Lan- 
cia’s and Alfa Borneo’s predom- 


inantly hi gh performance cars 
will tend to have a Hiflfetig nt 
4x4 system than that offered on 
Fiat cars; and different again 
from that offered on light 
commercial vehicles, says Mr 
Tncisn. 

However, that does not mean 

that li ght wnnmarrial vehicles 

- often the poor relations in a 
large motor group - will get a 
four-wheel drive system that is 
TieraraarUy !bb» sophisticated. 
So the Ducato 4x4*8 gngtnp«n 


(Left) An inside view of the 
Ducato four-wheel drive now 
being produced by Rat and 
P e u ge ot In Sevel. Italy and 
(above) the completed vehicle 
In one of lt» many v er sio ns 

have chosen a permanent 4x4 
arrangement incorporating a 
Ferguson viscous coupling. 

u We tested a switchable 
part-time 4x4 system for the 
Ducato but our technical 
department was not satisfied 
with its performance. This per- 
manent system is modern, not 
too expensive, and is especially 
good from the customers’ point 
of view," says Mr Indsa. 

On the Ducato 4x4 dri v e is 
taken from the five-speed gear- 
box to the front differential. 
From there a two-section trans- 
mission shaft, incorporating 
the Ferguson viscous coupling 
at the centre, takes the drive to 
the rear wheels via a limited 
slip differential 

The special component in 
the transmission - the viscous 
coupling - splits the available 
torque automatically between 
thp front rear aT ^ pB accord- 
ing to tiie different grip. So if 
the front wheels start losing 
traction, more torque will 
transfer to the rear of the van 
and vice versa. 

What thts means, claims 
flat, is that when comparing 
the Ducato 4x4 with the corre- 
sponding 4x2 version on wet. 


muddy or snow-covered 
surfaces, the four-wheel drive 
vehicle can negotiate 
significantly steeper gradients. 
It win also be able to maintain 
progress where a two-wheel 
drive vehicle would grind to a 
halt. In addition. Fiat says 
there have been improvements 
in straight-line stability, 
driveability and roadholding 
for the 4x4. together with 
better braking and standing 
starts. 

The markets Fiat has in 
mind for the Ducato 4x4 are 
mainly in or around the Alps. 
According to Mr Incisa, it is 
“the ideal vehicle for all uses 
high in the mnnntainB or on 
unmade roads. From hotel 
services, to electric cable main- 
tenance, to forestry services 
and civil defence, but it is also 
ideal for leisure pursuits and 
for feeing winter’s hazards 
without tears in complete 
safety.” 

Assessing the potential for 
4x4 commercial vehicles is not 
easy because up to recently, 
none was available from any 
volume manufacturer. As more 
manufacturers start to offer 
four-wheel drive, so the market 
will develop, says Mr Incisa. 

The Ducato 4x4 goes on sale 
first in the UK, Germany and 
Finland and later this year 
catalyser-equipped models will 
be launched in Switzerland and 
Austria, which axe likely to be 


the two biggest markets. Fiat 
expects to sell between 2,500 
and 3,000 Ducato 4x4s a year in 
Europe initially. ‘That is a low 
forecast but if there is 
any sudden growth in the 
market for these vehicles, we 
will certainly be able to 
respond to that growth and 
boost production." 

In the UK. the emphasis is 
almost entirely on the leisure 
mar ket Mr Nick Spratley, Fiat 
UK’s light commercial vehicle 
marketing manager, says it is 
currently a very small market 
which is why in 1989 Fiat 
expects to bring in only 45 to 
50 Ducato 4x4s into Britain, at 
a premium of around £2,000 
over and above the equivalent 
price for 4x4 versions. 


Fiat will be part of a 
small vanguard, along 
with Renault and VW, 
forming and then 
expanding this new 
marketing niche 


However, he emphasises that 
Fiat is not alone in introducing 
four-wheel drive light 
commercials. Along with Ren- 
ault’s Trafic 4x4 and VWs 
Transporter Syncro, Fiat will 
be part of a small vanguard 
forming and then expanding 
this new marketing niche, 
he says. Bedford and Peugeot 
also have plans to introduce 
4x4 commercials in the near 
future. 

“My gut feeling Is that 
initially at least, 60 to 70 per 
cent of Ducato 4x4 sales will go 
into tiie leisure area, though 
we will be researching the pore 
commercial business market 
too.” says Mr Spratley. 


The Santana project in Spain 

A switch of drivers 


The Suzuki Vttara Metal Top JLX 


SUZUKI, the Japanese vehicle 
maker, is gradually strengthen- 
ing its grip on Land Rover San- 
tana, the publicly-quoted Span- 
ish producer of four-wheal 
dri ve vehicles. 

It Is still undear what rde 
British Aero s p a ce - through 
its Rover Group subsidiary - 
intends to play In the company 
in the future, but the fact that 
It failed to subscribe to a 
recent rights issue Indicates 
that its ties with the company 
are weakening- 

Land Rover Santana recently 
completed a one-for-threo 
rights Issue to raise Pta Sbn, 
which was underwritten by 
Suzuki. As a resutt of the share 
issue, Suxtiki bag 
Rover and has became the 
est single share hol d er , increas- 
ing Its share erf the equity from 
20 to 31 per cent At the same 
time, Rover Group’s stake has 
diminished to only 22 per cart 
from the previous 31 per cent 

There has been -repeated 
speculation that Suzuki wfil 
buy out the stake from Rover 
Group, with vhJdiXand Rover 
Santana does not have a partic- 
ularly close relationship. 
According to a recent report 
from County NatWest Wood- 
mac, the stockbroking arm of 
the NatWest investment bank, 
“there is ample scope for 
Suzuki and Land Rover San- 
tana to cement a 
■hwflirr to that <rf Nissan 
Motor lberiea." 

Spain's Nissan Motor lberiea. 
In which Nissan Motor, 
Japan's secOndlargest automo- 
tive group, holds a stake of 
around 70 per cent has becom e 
the Japanese vehicle mak er's 
bridgehead Izl West Europe for 
the production of light com- 
mercial and four-wheel drive 
lelsure/utllity vehfotes. 

T-nryj gpVW SUrfum PXOdtM- 

tlon In 1988 was virtually 
unchanged at 28*445 compared 
with 2fM)62.a. year eariter.-Tbe 
marginal dachas was due to a, 
M«a« drop in output qf Suzuk i 
vehicles following the scares 
last year about tiie stability of 
the Suzuki SJ 410 and 413 
series. 

In June last year the Con- 
sumers* U&ion of the US 
launched ah attack on tbs 
safety of the Suzuki four-wheel . 
drive vehicles, claiming that 
they rolled over too easily. 
This was followed by similar 


allegations in the UK where 
the Consumers Association 
joined the US organisation in 
ceiling for a ban on further 


Suzuki denied that the 
vehicles were dangerous and 
said that the “wheel-HO” ten- 
dencies during cornering were' 
due to excessively rigorous 
testing. Its stance was later 
backed by the authorities In 
both the US and tiie UK, which 
refected the ransomer groups' 
rail* for a recall of the models, 
but some damage had already 
been inflicted in the market 
place with sales w e ake n i n g .in 
both- Only and the UK, Land 
Rover Santana's most impor- 
tant export markets. 

Suzuki sales have since 
rebounded in Italy and Spain. 
According to County NatWest, 
sales in Italy reached 978 uxdts 
in January, the highest 
monthly sales since July 1967, 
and Santana is reporting 
higher orders from dealers. 
TUs change In demand and in 
orders has brightened the out- 
look for Land Hover Santana - 
and the company is arguing 
that the third quarter was a 
one-off decline, not tiie sign of 
Tang-term problems. ' 
Production of Suzuki 
four-wheel drive vehicles by 
fjmrf Rover Santana in Spain 
foil by 34 per cent last year to 
22362 from 23458 . The S nzn ki 
vehicles still accounted for tiie 
hon’s share or close to 00 par 
ra«t of the company*! produc- 
tion, ho wev er . - 

Moreover. Suzuki production 
at Land Rover. Santana la 
adwdnted to Increase by move 
than 100 p c as fedUfles 
axe installed to build. a second 
four-wheel drive mod el range. 
Suzuki la planning' to baud 
" ir& vefaich 


24*000 Vttara 


lea at the 


Sinimi plant starting In Jam- 
ary 2990. TtoeLS litre vahtete is 
intended to complement the 
smaller Buzukl SJ 4ZQ and 413 

Suznki sells 120.000 vehicles 
a year in West Europe . and 
Vttara sales are likely to.be 
substantially In excess of the 
24*000 a year to be produced in 
Spain. European demand for 
the vehicle, which was 
ftinhehM last year, wiU be met 
fnWaliv by impo r t s from Japan 
where Suzuki la building the 
Vttara at a rate of laojNQ units 
a year. The European co nt e nt 


of Suzuki’s Spanish-built 
vehicles is around 60 per cent. 

The proceeds of the rec e n t 
share Issue are largely ear- 
marked for the increase In 
capacity n ec ess i ta t ed by the 
introduction of the Vitara 
range. 

According to County Nat- 
West, the company argues that 
It will "substantially boost* 
profits in both 1989 and 1990. 

The Land Rover Santana 
vehicle plant is located at Lin- 
ares in the province of J ae a. 
Some Pta 12bn is being 
invested in the plant from 1968 
to 1991 which should more 
than double the plant’s capac- 
ity for building Suzuki vehicles 
to well in excess of 414)00 a 
year. A major item in the 
Bzpanatou is the building of a 
new Pta 4bn paint shop, the 
most significant production 
bottleneck. This should be 
completed by mid-1989. 

Santana aim ) Hum a wmriMna 

shop for raking aluminium 
fa Manzanar ea. 

The company has an exclu- 
sive licence for European pro- 
duction of the Suzuki 
fburwfceel drive vehicles and 
the right to market the 
vehicles in Spain, Portugal, 
France, Italy and Greece. In 
the UK the distribution is 
shared 50-50 between Santana 
and Suzuki. 

Production of the Suzuki 
vehicles in Spain began only in 
1985, but they have quickly 
. taken over from Land Rovers 
as the company’s principal 
product hue. Land Rover pro- 
duction - Santana produces 
an older model’ range than 
than produced in the UK - 
has fallen from more than 
184)00 units a year in 2963 to 
Gnfr «J»3 in 1963 

That was a sfigbt increase in 
output, however, from the 54(04 
vehicles produced in 3967. Bat 
whfie output was higher, sates 
of the Tamil Rover models 
declined both in the domestic 
Spanish market — to 4JI22 
from 4,305 in 1987 - and 
abroad. Exports of the Land 
Rover vehicles fell to 2,075 
from 2434* 

Ov erall sales of the Suzuki 
models dropped In Spain to 
7,396 from 7,732 in 1987, white 
export sales fell more heavily 
to 14.072 from 15,783. 

Kevin Dona 


Subaru. The World's Favourite Four-Wheel Drives. 


Ai the end of the day; at the end Just the ticket for those who live 

of the line, the Subaru 4WD Estare in the country but can'r afford ro be 
is a car you can mum on. stuck in it. 

Come rain, ice, snow or shine. Safe in the knowledge that every 


4WD Subaru gives you added traction 
whenever the need arises, aver muddi 
track or rain-greased motorway. 

Utterly civilised, Subaru estates 


come in seven models with five 
different 4WD systems. 

So you can depend cm then bting 
the nehi one fur \ our station in life. 


Please pul me in ihepinurt. 


Same. 


. Address. 


, Postcode. 


SUBaRL its' »*nn T*T BROMWICH, -&ST MIDLANDS BT= 2EJ. A SUBSIDIARY COMFA-.V OF !M GROl'P LIMITED. ALL CURRENT SLB4RL' VEHICLES PL N O'. LLAOLLi OK l. -.LE li>t :■ FL 
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( FOUR-WHEEL DRIVE 8 ) 


Stuart Marshall, Motoring Correspondent, puts some of the leading market contenders through their paces 


On or off the road, the fangs have been drawn 


A PARADOX of the four-wheel 
drive market is that most 
of the buyers of the high 
clearance, on-off road type 
never begin to exploit their 
capabilities. 

Equally, those who drive the 
latest road-going cars with 
full-time four-wheel drive are 
probably unaware how much 
their safety threshold has been 
raised. 

There is no more dramatic 
an illustration of how 
four-wheel drive aids car 
control than the latest Porsche, 
the rear-engined 911 Carrera 4, 
which was designed around 
all-wheel drive transmission. 
Its performance is on a par 
with that of the fiercest 
Porsche of all, the 911 Turbo. 
But its fangs have been drawn. 

Whereas a 911 Turbo will 
metaphorically (and sometimes 
literally) take an inattentive or 
Insensitive driver backwards 
through the hedge, on wet days 
especially, the Carrera 4 cares 
well for the less than skilful 

Spreading the engine's 
torque (pulling power) among 
four tyre contact patches, 
instead of two, has a 
wonderfully calming effect on 
any car of high power-to- 
weight ratio. Equally, in the 
harsh world of international 
rallying, it is no longer 
possible to be competitive 
without the traction of 
four-wheel drive. 

The Porsche Carrera 4 is 
perhaps an extreme example. 
But the principle applies 
equally to such cars as the 
Audi V8 and all other Quattro 
models; the Mazda 323 Rally 
(with 16 valves and a turbo- 
charger); the Toyota Celica 
GT-Four and many others of 
the growing band of full-time, 
four-wheel driven, road-going 
cars. 

In effect, four-wheel drive 
de-skills winter driving. It 
becomes unnecessary to nurse 
a car gently away from a 
standstill, or tip-toe round 
corners for fear of breaking 
tyre grip by applying too much 
power and losing control. 

There is no consensus 
among manufacturers about 
how the power should be 
divided between front and rear 
axles, and how much control 
the driver should be allowed 
over the transmission. 

The original Quattro divided 
the torque 5(K50 and gave 
drivers the option of locking 




Mltsublshrs latest Shogun V6 rivals the Range Rover on road and a cro aa country. C omp rehensively equipped, Ihe Japanese 
vehicle is considerably less expensive than Its UK compet itor 


The Turbo Diesel version of 
Ihe Range Rover, which 
retains Its popularity on 
mainland Europe, sUU sets 
the standard for luxury on-cf! 
road vehicles 

the central and rear differen- 
tials to maximise traction in 
the severest conditions. 

Ford took a different view. 
When it adopted a more sophis- 
ticated form of all-wheel drive 
for the Sierra and Granada 
(Scorpio), it decided to bias the 
power distribution roughly 33 
per cent to the front, 66 per 
cent to the rear. In that way, 
the handling balance of a rear- 
wheel driven car was retained. 

Instead of a mechanical 
centre differential, Ford used a 
viscous coupling of a type 
patented many years ago by 
Hany Ferguson, the Ulsterman 
whose lightweight tractor and 
three-point implement linkage 
revolutionised agriculture. 

This either slips or locks 
according to traction 
requirements. If the front tyres 
are finding more grip than the 
rear ones, then more than 33 
per cent of engine torque is fed 
to them. In theory, it Is 
possible for nearly all the 
torque to be fed to the front or 
rear wheels, as the case may 
be. 

Volkswagen takes a rfntnar 
attitude to Ford except that the 
Syncro transmission of its Golf 
has a front axle bias, making 
the car feel as though it were 
front-wheel driven, as a Golf is 
expected to be. 


The driver has no control 
over the viscous coupling, 
which is entirely automatic. In 
practice, this is probably the 
brat arrangement because if 
mechanical centre and rear 
differentials were left locked 


unnecessarily, it could lead to 
handling problems. 

Mercedes-Benz goes one 
stage further with its 4-Matic 
t ransmissio n which combines 
the virtues of both selectable 
and full-time four-wheel drive. 


at the cost of some 
complication. 

The rotational speeds of 
front and rear wheels are 
monitored electronically. When 
the rear wheels start to slip, 
however slightly, front wheel 


drive is engaged. 

Then, if necessary, the 
centre and rear differentials 
are locked. As soon as traction 
is regained, first the differen- 
tials, then front wheel 
drive, is disengaged. It all 


Dathateu*s raw Sportrak EL 
will be bought mainly mu a 
family'* second car and usad 
as • runabout. But it goes 
a c r o s s country Bks a tough 
on-road machine - 

happens instantly and several 
times a second if need be. 

Drivers of cars with 4-Matic 
are aware of none of this. Only 
a glowing light on tbe fascia 
indicates that the road is 
slippery and they should be 
cautious. 

Mercedes-Benz’s attitude is 
that all-wheel drive - and the 
near-essential ABS brakes that 
go with it - are not provided 
to permit higher speeds in 
difficult conditions but to 
make the car safer at normal 
speeds. 

Driving over really rough 
terrain - or even off tarmac at 
all - is something relatively 
few owners of on-off road 
vehicles, especially luxury 
ones like Range Rovers, ever 
experience. 

It is a stimulating experi- 
ence. Tbe rules are quite differ- 
ent. In some ways, it is more 
like riding ahorse than driving 
a car. 

To tackle an obstacle yon 
present your vehicle at it 
straight and in the correct 
gear. Having chosen your .path, 
yon spur it on with the right 
amount of power and then 
check its progress while you 
look for the best way to 
surmount the next obstacle. 

Skilled off-road drivers have 
one aim: to get where they 


want to go and hack again 
without getting stuck or 
damaging their vehicle. They 
do not go quickly on 
rough terrain. • • 

They never touch the brakes, 
especially on steep and 
slippery downgrades. Tbe 
vehicle Is held back by the 
drag of the engine, acting 
equally on all tour wheels, pro- 
viding it is in the right gear. 
And they never allow their 
thumbs inside the steering 
wheel rim - a sodden Jolt 
could dislocate them. 

It is all completely different 
from the TV producer's fatal of 
off-road motoring. Seeing day- 
light under wheels may be 
good television - but a tyre 
grins only when It is in contact 
with the ground. 

Manufacturers of on-off road, 
four-wheel drive vehicles have 
had to develop products that 
will be used mainly, if not 
entirely, as car substitutes but 
must still behave well when 
taken across country. 

They have been remarkably 
successful. The Range Rover 
has always been renowned tor 
its cross-country mobility com- 
bined with more than accept- 
able comfort on hard roaqa. 
When launched nearly 20 yean 
ago. it had no rivals but now it 
has several. ; 

One is the latest Mitsubishi 
Shogun (Pajero) with a 3-Utre. 
fuel -infected V6 engine, inde- 
pendent. front suspension and 
coil-sprung rear axle. U 
compares well with a Range 
Rover for road-going perfor- 
mance and refinement and 
costs much less. The Isuzu 
Trooper, is another impart 
offering dose to Range Rover 
amenities at not much more 
than Land Rover prices. 

The Japanese makers have 
particularly excelled In making 
diesel engined on-off road 
vehicles as pleasant and nearly 
as quiet to drive as their petrol 
powered counterparts. 

Newcomers such as the 
Suzuki Vitara and Daihatsu 
Sportrak, with 16-valve petrol 
engines, offer a Range Rover 
level of sophistication on a 
smaller scale and at less than 
half tiie price. 

They cannot, of course, pull 
two hunters to a meet, as a 
Range Rover will. But they 
look fashionably countrified in 
town and . will tackle rough 
terrain as capably as many a 


The new 

Sierra GLS 4x4. 

Make the most 
of 4 wheel drive 

with a six 
cylinder engine. 


By now most people know what four wheel drive can 
do. How it gives you extra grip, especially when foe roads 
are wet, and how it helps you comer with even geater safety 
and precision, even when they’re dry. 

Ford, of course, were among the first to introduce four 
wheel drive in a normal road going car as opposed to a 
specialist rally machine. We introduced foe XR 4x4 back 
in 1985. So the engineering is thoroughly proven. - 

Now foe new Sierra GLS 4x4 brings the advantages of 
foe system further down foe price -range. 

And foe beauty of it is that, unlike most other four 
wheel drive cars, the Sierra GLS stiDhas foe powerful fuel 
injected 2J9 litre V6 engine with 150 horsepower: 

With the performance this gives you, you can really 
appreciate the extra grip. 

The Ford four wheel drive system is also different from . 
most others in that it splits foe power 33% to the front 
wheels and 67% to the rear; not half and half . 


This makes foe car handle more Hkea rear whed 
drive car which is how most sporting drivers Eke it It’s 
more predictable that way. 

Apart from that foe GLS 4x4 is equipped milch like foe 
normal GLS, with features Eke electric front windows, electric 
door mirrors, central locking; tflt/sEde sunroof and four 
speaker electronic self/seek sound system all standard. 

It’s also worth remembering in a car which dings to 
foe road so well that anti-lock brakes axe also available as 
an option. After all they're especially valuable in our 
typical wet British weather 

You can . also order an electrically heated -windscreen, 
another Ford innovation and a good winter feature. ■ 

For more information on tire GLS 4x4 and tire rest of 
the Ford raqge you can caD ihe Ford Information Service 
free .on 0800 01 01 12.. _ 

Or better still drop in and see your Ford dealer He’ll 
show you why our four wheel drive hits the rest for six. 



Drive on the bright side. 







